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THIS MORTGAGE ("Security frstrument”) is given on OCTOBER 4, 2004 . /ﬂi
The mortgagor is NICOLAS CARRI LLO, MARRIED TO CONCEPCION G. CARRILLO
AND NICOLAS CARRILLO JK. & AN UNMARRIED MAN

("Borrower"). This Security Instrument is given 1o

FIRST SUBURBAN MORTGAGE CORPORAT LON )
which is organized and existing under the laws of ILLINOIS , and whose

address is 450 EAST 22ND STREET, SUITE.170, LOMBARD, ILLINOIS 60148

("Lender"). - Borrower owes Lender the principal sum of
TWO HUNDRED NINETY-FOUR THOUSAND AND 00/100
Dollars (U.S. $ 294, 000. 00 ). This debt is evidenced by Barrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly paymens, with (0 &l debt, if not paid carlier, due and
payable on NOVEMBER 1, 2034 . This Security Instrument se.urcs to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and 1 odifications of the Note; {b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect .the security of this Security
Instrument; and (c) the performance of Botrower's covenants and agreements under this Sccuri'y Instrument and the
Note. For this purpose, Borrower does hereby morigage, grant and convey 1o Lender tiie fol'owing described
property located in COOK County, Illinois:
1L,OT 7 IN DERMODY’S SUBDIVISION OF LOT 3 IN BLOCK 8 IN MANTELL AND
HYMAN’S SUBDIVISION OF THE EAST 1/2 OF THE NORTHWEST 1/4 AWD THE
WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION 20, TOWNSHIP 39 NORTH,
RANCE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY,

ILLINCIS.
A.P.N. #: 16-20-210-009
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wivth currentiv has the sddress of 7 323 58TH AVENUE

{Street]
- lifinozs 60804 {"Property Address"):

1Zip Cogded

STHER WITH ol the INprovements now or hereafter erected on the property, and ali easements,
S, @ud itatures now or hereafler » part of the property. Al replacements and additions shall also be
s Seounity dnstrument. All of the foregoing is referred to in this Security Instrument as the "Property "

BURROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
marigage. grant and convey ihe Property and that the Property is unencumbercd, except tor encumbrances of record.
Borrower warrants and will dofend generally the title 1o the Property against ail ¢laims and demands, subjeci o any

sncunhransCae o reeor

THIS SECURITY INSTRUMENT combines uniform covenants for natienal use and gon-uniforny Covenants with
firaited vanation iy Tarisdiction 1o constitule & uniform securily instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and sgree us follows:

t. Payment of Princioa, Interest and Late Charge. Borrower shall pay when due the principal of, and
intereat on, the debi evidenced b ¥ the Note and late charges due under the Note,

& Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shafl include in each monthly
payrwent. together with the principal ard inlerest as set forth in the Note and any iate charges, a sum for {4) taxes and
special assessments fevied or 1o be levied aainst the Property, (b} leaschold payments or ground rents on the
Property, and (¢} premiums for insurance focdir :dander paragraph 4, In any year in which the Lender must pay i
Morigage insurance preminm to the Secretary o “fousing and Urban Development ("Secretary ™), or in any year in
wiiich such premiues would have been required il Leades still held the Security Insirument, each monthly payment
shall also include either: (3 @ sum for the annual mort segarinsurance premium to be paid by Lender to the Secretary,
or iiy a momthiy charge instead of 2 mortgage insurance pecpzium if this Security Instrument is held by the Secretary,
it 2 reasonabie amewnt io he determined by the Secretary. Excéptfor the monthly charge by the Secretary, these items
are called "Escrow Ttems” and the sums paid to Lender are called “ Escrow Funds. "

jender may, at any tine, collect and hold amounts for Escrow/ieems in an aggregate amount not to exceed the
MAKImIN amount that may be required for Borrower's escrow account Vndet the Real Estate Scttlement Procedures
Acof 197412 U.S.C. 52601 et seq. and implementing regulations, 24 CFB-Part 3500, as they may be amended
fromtime 1o time ("RESPA ™Y, except that the cushion or reserve permitted by KESPA for unanticipated disbursements
or dishursements betore the Barrower's payments are available in the aceount nay 50ube based on amounis due for
the mongage insurance preaium

i ihe amowits beld by Lender For Escrow Hems exceed the amounts permitted 1o be held 2V RESPA | Lender shall
aceount o Borrower for the excess funds as required by RESPA. [t the amounts of funds held v ender at any time
are not sutficient to pay the Escrow Items when due. Lender may notity the Borrower and requind Porrower (o make
up the shovtage as permitied hy RESPA.

Tae Tscrow Funds are pledged as additional security for all sums secured by this Security Taswument. If
Borrower tenders ws Lender the ful) payment of all such sums, Borrower's account shall be credited with the balance
remaining for 4ll installment fiems { a), {b), and (¢} and any mortgage insurance premium installment that Lender has
a0t become obligated 10 pay 1o the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Tminediately prior 1 a foreclosure sate of the Property or its acquisition by Lender, Borrower's account shall he
vredited with any balance remaining for all installments for items {a), {by. and {0).

3. Application of Paviments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insutance premium to be paid by Lender to the Secreiary or to the monthly charge by

the Sveretary instead of the monthly mortgage insurance premium:

SECOND, 1o any taxes, special assessments, leaschold payments or ground rents, and tire, tlood and other hazard

msurance premiums, as required:
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THIRD, to interest due under the Note;
FOURTH., to amortization of the principal of the Note; and

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by tloods to the extent required by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include
loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss direuly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be-apziied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instruracrt, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) 10 sy vestoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or pustpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such pasmwents. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of tais Sciurity Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and’ interect of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintetarce and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, apJ wse the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrumeat (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrowe/'s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement wiil cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's controi. Borrower shail notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, Garage of substantially change the Property ot atllow
the Property to deteriorate, reasonable wear and tear excepted. Lenger may inspect the Property if the Property is
vacant or abandoned or the loan is in default. Lender may take reasoravle action (o protect and preserve such vacant
or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or faited {0 _provide Lender with any material
information) in connection with the loan evidenced by the Note, including, vut not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If znis Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writling.

6. Condemnation. The proceeds of any award or claim for damages, direct or corseq ential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in place ot ‘endemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness 2 remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction oi i indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds Over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Rorrower shall promptly furnish to Lender receipts
evidencing these payments.

ILLINOIS FHA MORTGAGE DocMagic €Farmis3 800-649-1362
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ff Berrower fails 10 nuake these payments or the payinents required by paragraph 2, or fails to perform any other
HOVERENLE W agreemenis contained in this Security Instrument, or there is a legal proceeding that may significamly
tfect Lendor's righis in the Property (such as a proceeding in bankruptey, for condemnation or to enforee laws or
regulations}, then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard mnsurance and other items mentioned in paragraph 2.

Sny amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower angd be
secured by s Security Instrument. These amounts shall bear interes from the date of disbursement at the Note rate,
and at the option of Lender shall be mmediately due and payable.

Bosrower siall promptiv discharge any fien which has priority over this Security nstrument unless Borrower:
£ sgrees In writing to the payment of the oblj gation secured by the lien in a manner acceptable to Lender: (b) contests
o good faith the fien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's
OpIROn operate 16 prevent the enforcement of the lien; or (c) sceures from the holder of the lien an agreement
sabisfectory s Lender subordinating the lien o this Security Instrument. ¥f Lender determines that any part of the
Froperty {5 aubiect 10 4 Hen which may attain priority over this Security Instrument, Lender may give Borrower a
netice identifyiogthe lien. Rorrower shall satisfy the fien or take one or more of the actions set forth above within
Hduvs of the i visnd antice

R Fees bendoa ay colleet fees and charges anthorized by the Scerctary,

Grrounds for Adeebiration of Debt,

oy Default. fondiomay, exeept as fmuited by reguiations issucd by the Secretary in the case of pavment
ks, reguire immedian: payment in full of all sums secured by this Security Instrument if:

Vi Borrower defandie ny failing 1 pay in full any monthly payment required by this Security
aptrument pricr o or on/the tue date of the next monthly payment, or

¢t Borrower defaults by 1ail wg, for a period of thirty days, to pertorin any other obligations contained
iz ths Secwrity Instrument.

i} Sale Without Credit Approval. Tedder shall, if permitted by applicable taw (incl uding section 341(d) of
she Gamn-St. Gennain Depository Instimutions ACTof 1982, 12 U.S.C. 1701j-3(d)) and witlt the prior approval of
ihe Secretary, require immediare payment in full of oIl sums secured by this Security Instrument if:

0 Allor part of the Property, or a benefieisy Znterest in 2 trust owning all or part of the Property, is

sotd or otherwise sransferred (other than by deviseor descent), and

U1 The Property ie not occupied by the purchaser o grantee as his or her principal residence, or the

vurchasir oF grantee does so occupy the Property, but"his or her credit has not been approved in

accordance with the requirements of the Secretary.
{eh No Waiver, I circumstances occur that would permit Lender 1 reauire immediate payment in full, but
wender does not require such payments, Lender does not walve ils righiswith respect to subsequent events.
fd} Regulations of HUD Secretary. In many circumstances regulations ssusd by the Secretary will limi
iender's rights, i the case of payment defaults, to require immediate paymertin full and loreelose il not
pand. This Securiny fnstrument docs not authorize acceleration or foreelosure it notpermitied by regulations
ef e Secreiars
ivi Mortgage Not Insured.  Borrower agrees that if this Security Instrument s the Note are not
eriined 1o be cligible for insurance under the National Housing Act within 69 DAYS
on the date hereot, Lender may, at its option, require immediate payment in full of al] suis sceured by
this Security Basimunens. A writien statement of any authorized agent of the Secretary dated subsequent to
a00otnyYe from the date hereo!, declining to tnsure this Security Instrument and
the Note, shail be deemed conclusive proof of such ineligibility. Notwithsianding the foregoing, this option
sy e be exereised by Lender when the unavailability of insurance is sofely due to Lender's failure to remit
2 INROFLRage Msurance premivm to the Secretary.

i, Reinstétemmi. Borrower has & right to be reinstated if Lender has required immediate payment in fuli
because of Borrower's {aifure 1o pay an amount due under the Note or this Security Instrument. This right applies
aven after foreciosure preceedings are instituted. To reinstate the Security Instrument, Borrower shail tender in el
fump sum all anounts required 6 bring Borrower's account current including, to the extent they are obligations of
Borrower under this Security Instroment. foreclosure costs and reasonable and customary attorneys' fees and expenses

e
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 properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and

the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (if) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any SUCCESSor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's Successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse 10 extend
time for payment OF otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made bvahe original Borrower or Botrower's successors in interest. Any forbearance by Lender in exercising
any right or remeay shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successorsand Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragrapix 4. Rorrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Insiurent but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey {lat Borrower's interest in the Property under the terms of this Security Instrument; (b
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend. 207 Jify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without thas Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
1o the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender's address stateo herein or any address Lender designates by notice 1o Bortower.
Any notice provided for in this Security Instrument shail be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instzuznent shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event Lzatany provision or clause of this Security Instrument
or the Note conflicts with applicable Jaw, such conflict shall not 44t other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provisiea: To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy uEthé Note and of this Security Instrument.

16. Hazardous Substances, Borrower shall not cause or permit the pressnce, use, disposal, storage, ot release
of any Hazardous Substances on of in the Property. Borrower shall not do, nof a'inw anyone else 10 do, anything
affecting the Property that is in violation of any Environmental Law. The preceding fwo Sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous S.bstances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, jawewit or other action
by any governmental or regulatory agency or privaie party involving the Property and any Hazardzus Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by angovernmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, tOXic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 16, "Environmental Law" means federal laws and laws of the

jurisdiction where the Property is located that relate to health, safety or environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant angd agree as follows:

t7. Assignment of Rents. Borrower unconditionally assigns and transfers 10 Lender all the rents and revenyes
of the Property. Borrower authorizes Lender or Lender's agents Lo collect the rents and revenues and hereby directs
cachl tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to
Rurrower of Borrewer's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenies of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitules an absojule assignment and not apn assignment for additional security only,

I Lender gives notice of hreach 1o Borrower: (a) all rents received by Borrower shall be held by Borrower as
trasiee for benefit of Lender only, w be applied to the sums secured by the Security Instrument:; (b) Lender shall be
entttled to collect and receive all of the tents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid 1o Lender or Lender's agent on Lender's written demand 1o the tenani.

Borrower has not execued any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17

LendCr siall no be tequired Lo enter upon, take control of or maintain the Property before or after giving notice
afbreach to borower. However, Lender or & judicially appointed receiver may do so at any time there is 1 breach,
Any application vi¢euts shali not cure or waive any default or invalidate any other right or remedy of Lender. This
assighrnent of refits Hthe Property shall terminate when the dety secured by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security InsGument by judicial proceeding. Lender shall he entitted to collect all expenses incurred in
pursuing the remiedies provided i270)s paragraph (8, mcluding. but not limited to. reasonable attorneys’ fees and costy
of tike evidenue
he Lender's interest in this Securil yinstrument is heid by the Secrelary and the Secretary requires immedizae
payment in full ander paragraph 9, (he Sectélary may invoke the pogjudicial power of sale provided in the Single
Family Mortgage Foreclosure Act of 1994 (AN (12U.8.C. 3751 CLseq. ) by requesting a foreclosure commissioner
Gestgnated woder the Act 1o commence toreclosiicand to sell the Property as provided in the Act. Nothing in the
preceding sentence shall deprive the Secretary of any “ighis otherwise available to a Lender under this paragraph 18
ar applicable law

9. Release. Upon payment of all sums seeured by this Security Instrument, Lender shall release this Security
mstrument  Borrower shatl pay any recordatiou costs. Lendes piay charge Borrower a fee for releasing this Security
instrument, but only 11 the fee i paid to a third party for services rerdered and the charging of the fee is permitted
ander applicabie Taw,

20 Waiver of Homestead. In accordance with Mlinois law, the Bo rower hereby releases and waives all rights
under and by virtue of the Hlinois homestead exermption laws.

21, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
TUSUTARCE Loverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expease 1o proieet Lender's interests in Borrower's collateral This insurance may, but seed not, protect Borrower's
toterests. The coverage hat Lender purchases may not pay any claim that Borrower makes ar aoy claim that is made
agamst Borrower in councction with the collateral. Borrower may later cancel any insuranee puchased by Lender,
out only afier providing Lender with evidence that Borrower has obtained insurance as required v Borrower's and
Lender's agreement . If Lender purchases insurance for the collateral, Borrower will be responsibl: for the costs of
that wsurance, welnding interest and any other charges Lender may mpose in connection with the pleceinent of the
msurance, unil the ¢ffective daie of the cancellation or expiration of the insurance. The costs of the fnsurance nuay
be added to Borrower s 1ot Outstanding balance or obligation. The costs of the insurance may be miore than the vos
ol mwsurance Borrower may be able 0 obtain on its W,

H
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22. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.

[Check applicable box(es)].

] Condominium Rider [] Graduated Payment Rider [l Growing Equity Rider
[] Planned Unit Development Rider K] Adjustable Rate Rider [] Rehabilitation Loan Rider
] Nen-Owner Occupancy Rider ] Other [Specify]

BY SIGNIN/ BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 8 of this Security

Tnstrument and in any rider(s) executed by Borrower and recorded with it.

,%zlb‘z {2‘:‘ "'l'ij’ bt (Seal) /{} ! Ce \Q\-% CCN o v “0 )C (Seal)

NICOLAS CARRILLO -Borrower NICOLAS CARRILLO J R. -Borrower

g ot iin <7 Lii
st : s "5 (Seal)
CONCEPCION G. CARRILIO HAS — -Bomowsr -Borrower
EXECUTED TH1S DOCUMENT FOR THE SOLE
PURPOSE OF WA1VING HOMESTEAD RLGHTS

{(Seal) A (Seal)
-Borrower -Borrower
Witness: Witness:
ILLINOIS FHA MORTGAGE DocMagic €Farmus §00-649-1362
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4, 2004

NT “lAb CARRILLO JRH.

7 “f"/’f '
,fz:_;(i L ‘-«W( /s///f?/,’é/( i

Stgnature of Pc,r‘;on ”l/"zﬂ;mg ALEnowled"ment

A

L Gt i)

Title

{Seal) Serial Number. if any
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Loan Number: 7810415706

FHA MULTISTATE ADJUSTABLE RATE RIDER

FHA CASE NO.

137-3033464-729

THIS ADJUSTABLE RATE RIDER is made this ~ 4th  dayof OCTOBER 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (" Sccurity Instrument”) of the same date given by the undersigned ("Borrower”) to secure
Borrower's Noté £ Note") to FIRST SUBURBAN MORTGAGE CORPCRATION

(the "Lender”)

of the same date and cover'ag the Property described in the Security Instrument and Jocated at:

1321 S. 5971 AVENUE, CICERO, ILLINCIS 60804
[Property Address]

THE NOTE CONTAINS PROYISI ONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATA 24N CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition e covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and 2gree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate may change on the 1t day of JANUARY, 2008 , and on
that day of each succeeding year. "Change Date" means ¢ach date on whieh the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on «-Index. "Index” means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. "Current Index” means the most recent [ndex figure available
30 days before the Change Date. If the Index (as defined above) is no longer availab.e, I ender will use as
a new Index any index prescribed by the Secretary. As used in this Rider, "Secretary” mezap, the Secretary
of Housing and Urban Development or his or her designee. Lender will give Borrower neise of the new
Index. -

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND 000/1000 percentage points ( 2.000 %)tothe
Current Index and rounding the sum to the nearest one-eighth of one percentage point {0.125%). Subject
to the limits stated in Paragraph (D) of this Rider, this rounded amount will be the new interest rate until the

next Change Date.
FHA MULTISTATE ARM RIDER DocMagic @Fsrmms 800-649-1362
09/286/03 Page 1 of 3 www.docmagic.com
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0 Limits on Interest Rate Changes
Fhe existing intercst rate will never increase or decrease by more than ONE  aND Uo00/1000

percentage points { L 000 % on any
Change Date. The interest rate will never be more than FTVE AND 200/1000
BETCCIIAZe polnis | 2. 000 %) higher or lower

MECTeR Targ,

¢

i

Ethe wterest rae changes on a Change Date. Lender will calcylate the amount of monthly payment o1
priseipal and inierest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new inferest rate through substantially equal payments. In making such calculation, Lender wiil
wse thfunpaid principal balance which would be owed on the Change Date if there had been no default in
Fdyment eiithe Note, reduced by the amount of any prepayments 1o principal. The result of this calculation
will be thelarmount of the new monthly paymenr of principal and interes:

iy Nelewof hanges

Lender wililag

Lalcalation of Paymeni Change

ctvstmotice 10 Borrower of any change in the interest ratc and monthly paymens amount.
The nosice mus: be giverat least 25 days before the new monthly payment arount is due, and must set forth
B he dawe of the notel {111 the Change Date, (iii) the old nterest rate, (iv) the new interest rate, {v) the
Hew monibly payment amoar, 1) the Current Index and the date it was published, (vii} the method of
cileolatng the change in montly payment amount, and (viii) any other information which may be required
ov law from tme 1o time,
(G} Effective Date of C hanges

A new interest rate calculated in aceerdance with Paragraphs (C) and (D) of this Rider will hecome
elfective on the Change Date. Bortower shall make.a payment in the new monthly amount beginning on the
st paymient date whick oceurs at leasi 25 days afier Lender has given Borrower the notice of changes
required by Pacagraph (F) of this Rider, Borrow(r shall have no obligation to pay any increase in the

peiment amoun calenlated in accordance with Paragraph (E) of this Rider for any pavment date
s than 23

: ivs atter Lender has eiven the requited notee. If the monthly payment amon
G in accordance with Paragraph (E) of this Rider decies e but Lender Tailed 1o 2ive tmely minice

rease and Borower made any menihly payment amounts cxieeding the pavment amount which
should tave been stated in a fnmely notice. then Borrower has the opuomao either (i) demand the returmn 1o
Borrower ol any excess payment, with interesi thercon at the Nole rate (4 /4 cqual to the interest rate which
should have been siated in g timely notice), or {ii) request that any excess paymeni, with interest thereon at
ihe Note vaie, be applied as payment of principal. Lender's obligation 10 retu:n 2ny excess payment with
iwteresi on demand is not assi gnable even il the Note is otherwise assigned beforc tae demand for return is

el

HA MULTISTATE ARM ines  800-649. 1367
EHA MULTISTATE ARM RIGE :
SR TN Page 2 ol 2 www.docmagic.com
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in pages 1
through 3 of this FHA Adjustable Rate Rider.

% 41.@ @\Jﬂc (Seal) /(/ e }CxS C;x‘(( e

NICOLAS CARRILLC -Borrower NICOLAS CARRILLC J R. -Borrower
- (MWM’« 27 @V‘%? (Seal)
CONCEPCLION 2. ~JCARRI LIO HDS‘BOHOW“ -Borrower

EXECUTED THLS DECUMENT FOR THE SOLE
PURPOSE OF WALVING HOMESTEAD RIGHTS

(Seal) (Seal)

-borrower -Borrower

FHA MULTISTATE ARM RIDER DocMagic GRarms 800-649-1362
09/26/03 Page 3ot 3 www.docmagic.com
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Loan Number: 7810415706

ADJUSTABLE RATE MORTGAGE LOAN DISCLOSURE

NON-CONVERTIBLE 1 YEAR ARM FIXED FOR THREE YEARS
WITH 1% ANNUAL ADJUSTMENT

You have asked the Lender for an application for a home loan. This disclosure describes the features of the Lender's
one year ARM, which uses the weekly average yield on U.S. Treasury securities, adjusted to a constant maturity of
one year INFORMATION ON OTHER ARM PROGRAMS AVAILABLE TO YOU UPON REQUEST.

HOW YOURANTEREST RATE AND PAYMENT ARE DETERMINED

Your interest rate-wiil be based on an index rate plus a2.00% margin. Your monthly principal and interest payment
will be based on th= interest rate, loan balance and loan term. The interest rate will be based on the weekly average
on U.S. Treasury sercrities adjusted to a constant maturity of one year (your index), plus the Lender's margin. ASK
THE LENDER FOR TTS CHRRENT [NTEREST RATE AND MARGIN. Information about the index rate is
published by the Federal Ressrve Board in its weekly press release number H.15 (519) which may be obtained by
writing to the Board of Goverr.ois of the Federal Reserve System Publication Services, Washington, D.C. 20552.
Information about the index rate ig also nublished weekly in The Wall Street Journal.

Your interest rate will equal the index rat; plus the Lender's margin, rounded to the nearest 1/8 percent, unless your
interest rate "caps” limit the amount of change i1 the interest rate. The initial rate is not based on the index used to
make later adjustments and may be discounted. ASK THE LENDER FOR THE AMOUNT OF CURRENT

INTEREST RATE DISCOUNTS.

HOW YOUR INTEREST RATE CAN CHANGE

Your interest rate can change every twelve months after the firat thirty-six months. Your interest rate cannot increase
or decrease more than one-percentage point every twelve monihs after the first thirty-six months. Your interest rate
cannot increase over the term of the loan to more than a rate that rvill be stated in your loan documents. This
maximum rate will be determined at the time of closing or at the tizie you.enter into an interest rate lock agreement
with the Lender. ASK THE LENDER FOR THE CURRENT MAIIMUM RATE CAP FOR THIS LOAN
PROGRAM.

HOW YOUR MONTHLY PAYMENT CAN CHANGE

Your monthly payment can change every twelve months after the first thirty-six mosihs, hased on changes in the
interest rate. For example, using a 9.0 percent maxinmum cap (THIS IS A MAXIMUM FATE CAP WHICH THE
LENDER HAS USED RECENTLY, YOUR MAXIMUM RATE CAP MAY BE DIFFERENT) ii.a $10,000 loan,
with an initial interest rate of 4.0 percent in effect April 2004, the maximum amount that the 1rierest rate can rise
under this program is to 9.0 percent. For a 30 year term, the monthly payment can rise from a firsevear payment of
$47.74 to a maximum of $76.12 in the eighth year. You will be notified in writing 25-120 days beivre a payment
adjustment may be made. This notice will contain information about your interest rates, the index values, payment
amount, and the loan balance.

To see what your payment is, divide your mortgage amount by $10,000; then multiply the monthly payment by that
amount. For example, the monthly payment for a mortgage amount of $60,000 for a 30 year term would be: $60,000
divided by $10,000, equals six, six times $47.74 equals $286.44.

ADJUSTABLE RATE MORTGAGE LOAN DISCLOSURE DocMagic €Ferins 800-649-1362
NON-CONVERTIBLE 1 YEAR ARM FIXED FOR THREE YEARS www.docmagic.com
WITH 1% ANNUAL ADJUSTMENT 04/01/C4 Page 1 of 2
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If you make an application for this ARM program, or any other loan available from the Lender, the Lender
recommends that you also read the provisions of the promissory note and the security instrument (which may be adeed
of trust, mortgage, security deed, or other security instrument) as well as all other related foan documents. because
you will be bound by the terms, promises, and obligations contained in those documents (which will be cailed "Loan
Documents”) once they have been signed.

Please remember that this disclosure is not a contract between you and the Lender and it is not a commitment by the
Lender to make a loan to you on any of the terms described in this disclosure. This disclosure is intended solely to
provide you with a general description of this loan program. The Lender reserves the right to make changes at any
time with regard to any matter covered in this disclosure as a result of a change in policy, law, regulation, or
otherwise.

I/We acknoxledge receiving a copy of an reading the above program disclosure.

.y T i
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Borrower NICOLAS CARRIGLIO Date Borrower NICOLAS CARRILLC JR. Date

Borrower Date Borrower Date
Borrower Date Borrower Date
ADJUSTABLE RATE MORTGAGE LOAN DISCLOSURE DocMagic €Fsrmns 800-6:';9—1362
NON-CONVERTIBLE 1 YEAR ARM FIXED FOR THREE YEARS www. dacmagic.com
WITH 1% ANNUAL ADJUSTMENT 04/01/04 Page 2 of 2
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