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DEFINITIONS

Waords used in multiple sections of this document are defined below and other words zre defined in Sections 3,

11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docuwent are also provided in
Section 16,

(A) “"Security Tustrument” means this document, which is dated SEPTEMBER 30, 2044 , together
with all Riders to this document.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

Page 1 of 16

@%-BA(IL) 0010302 CHL (07/02)(d) VMP MORTGAGE FORMS - (B00JS21-7291
CONVIVA

“H67900024000001006A4-*

{ i e o b 1At e+ ¢

I/



0429702116 Page: 2 of 24

SBP'3U-.U4 12:3%0m Frum-CouUNFF I C IAILUEZ@O PY—UM P.022/084  F~219

DOC ID #: 0006790002409004

{B) "Borrower" i3
HEATHER FAIRCLOTH, A MARRIED WOMAN 4nd JAMES A FAIRCLOTH, husband and wife

Borrower is the mortgagor under (his Security Instrument,

(C) "MERS" 1s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Securi*y Ipitrument. MERS is organized and existing under the Jaws of Delaware, and has an address
and telephone putber of P.O. Box 2026, Flim, MI 48501-2026, te], (888) 679-MERS.

(D) "Lender” is

COUNTRYWIDE FoML _TOANS, INC.

Lenderisa CORPORATTON

organized and existing undes tre laws of NEW YORK

Lender's address is

4500 park Granada, Calibesz%, CA 91302~1612 )
(E) "Note" means the promissory note sioned by Bomower and dated SEPTEMBER 30, 2004 .The
Note states that Borrower owes Lender

FIVE HUNDRED TEQUSAND and 00/7.0C

Dollars (U.8. $ 500, 000.00 ) plus in'c cst. Bomower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later ‘aan, QQTOBER 01, 2034 .

(F) “Property” means the property that is describec be'ow under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus iniceesi; any prepayment charges and late charges
due under the Note, and all sume due under this Security Instrameat; plus nterest,

(H)."Riders" means zll Riders to this Security Instrument that ars-¢xecuted by Borrower. The following
Riders are to be ¢xecuted by Borrower [check box as applicable]:

Adjustable Rage Rider [_] Condorinium Rider ["] Seconi Home Rider
|| Balloon Rider [ Planmed Unit Development Rider 1-4 Fanyl - Rider
(] VA Rider [__] Biweekly Payment Rider Other(s) [3pecisy]

ARM AND 1 TG 4 P2M. RIDERS
(I "Applicable Law" means all conolling applicable federal, state and loeal sttute.. regulations,
ordinances and adwanistrative rules and orders (that have the effect of law) as well ag all applicable final,
non-appealable judicial opinions.
(N "Community Association Dugs, Fees, and Assessments” means all dues, fees, assessments ana other
charges that ar¢ imposed on Borrower or the Property by a condominivm association, homeowners association
or similar organization.
(X) "Electronic Funds Transfer' means any sransfer of funds, other than a wansaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic termiral, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or anthorize a financial instirution to debit or credit an
accopnt. Such term includes, but is not lirnited to, point-of-sale transfers, antomated teller machine
ransactions, transfers mitiated by telephone, wire transfers, and automated ¢learinghouse transfers.
(L) "Escrow Items" means those items that are described in Section 3,
(M) "Miscellaneous Proceeds" mcans any compensation, scitlement, award of damages, or proceeds pai
any third party (other than insurance proceeds paid under the coverages described in Sectiogmg
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damape to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the Property:
(iii} conveyance in liew of condemmanon; or (iv) mistepresemations of, or omissions as to, the value and/or
condigon of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for () principal and interest imder the
Note, plus (if) sty amounts under Section 3 of this Security Ingtruraent.

(P) "RESPA" means the Real Egtate Settlement Proccdures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to time, or
any additional. or successor legislation or regulation that governs the same subject matter. As used in this
Secunty Insavwrent, "RESPA" refers to all requirernents and restrictions that are imposed in regard to a
"federally relatzd mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan”

under RESPA,
(Q) "Successar indntocest of Borrower" means any party that has taken title to the Property, whether or not

that party has assumed Qorower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN'THE PROPERTY
This Security Instrument secures (0. _eader: (i) the repayment of the Loan, and a1l rencwals, extensions and
modifications of the Note, and (ii} the parformance of Borrower's covenants and agreements under this
Secority Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and
convey to MERS (solely as nominee for Lander and Lender's successors and assigns) and 1o the successors
and assigns of MERS, the following described aregeity located in the
COUNYY of COOK

[Type of Re¢ording Turisdiction] [Mime of Recording Turisdiction]
10T FORTY (40) LOT FORIY ONE (41) IN ZLOSK FOURTEEN (14) IN ROSE PARK,
BEING A SUEDIVISION OF THE EAST BALF (1,2, 0F THE SOUTHWEST QUARTER (1/4)
OF SECTION 13, TOWNSHIP 40 NORTH, RANGE 12 mAST OF IHE THIRD PRINCIFAL
MERIDIAN, IN COCK COUNTY, TLLINOIS.

Parcel ID Number: 13-13-325-005 which curmently has ths address of
4041 N RICHMOND, CHICAGO s
[Stroet/Ciny]
Dlinpis 60618 ("Property Address"):
[Zip Code]

TOGETHER WITH ali the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a pant of the propexry. All replacements and additions shall also
be covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower wnderstands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
Lender and Lender's successors and assigns) has the right: o exercise any or all of those in

Inltals— "
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but not limited to, the right to foteclose aud sell the Froperty, and to take any action required of Lender
including, but not limited to, releasing and canceling this Secunty Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the ¢state hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is wnencumbered, except for
encurnbrances of record. Bosrower warrants and will defend generally the tide to the Property against all
claims and dernands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT c¢ombines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secwrity instrument covering rcal

property.

UNIFORM COVENANTS. Borrgwer and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when dvz the orincipal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges dre under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due vuoar the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or ott.zr instrument reccived by Lender as payment under the Note or this Security
Instrument is retamed to Lender anraid, Lender may require that any or all subsequent payments duce amder
the Note and this Security Instrumeri be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certificd “hec., bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whos» deposits are msured by a federal ageney, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender wheaireceived at the location dcmgnated in the Note or at such
other Jocation as may be designated by Lender in aceqraance with the notice provisions in Section 15, Lender
Ay retum any payment or partial payment if the pay™ert or partial payments are insnfficient to bung the
Loan curment. Lender may accepl any payment or partial-payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rignts 15 refuse such payment or partial payments in
the future, but Lender is not obligated o apply such payments at %ie dme such payments are accepted. If each
Perigdic Payment is applied as of its scheduled due date, then Leder need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes piyment to bring the Loan current. If
Borrower docs not do so within 4 reasonable period of time, Lender shaii 2ither apply such funds or rctum
them to Borrower, If not applied earlier, such funds will be applicd to the outotanding principal balance under
the Note immediately prior to foreclosure. No offset or ¢laim which Borrower migh: have now orin the future
against Lender shell relieve Borrower from making payments due under the Note and tti: Secunty Instrument
or performing the covenants and agreements sccured by this Security Instrument.

2. Application of Paymeats or Procecds, Except as otherwise described in this Seclion .. all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interes: d.2 under the
Note; (b) principal due under the Note: (¢} amounts due under Section 3. Such payments shall ke qpplied to
each Ferodic Payroent in the order in which it became due. Any remaining amoounts shall be appiies Tirst to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
palance of the Noic,

If Lender receives & payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment angd the
late charge. If more than one Periodic Payment is owtstanding, Lender may apply any payment received from
Bomrower to the repayment of the Periodic Payments if, and w the cxtent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one of more
Periodic Payments, such excess may be applicd 1o any late charges duc. Voluntary prepayments shall be
applied fiest 1o any prepayment charges and then a8 described in the Note.
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Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Notc shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay (0 Lender on the day Periodic Payments are due under
the Note, unii) the Note is paid in full, 2 sum (the "Funds”) 10 provide for payment of amounts due for: (a)
taxcs and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments o ground rents on the Property, if any: (¢) premiums
for any and all insuran¢e required by Lender under Section 5; and (d) Marigage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assesements, if anv, be escrowed by Borrower, and soch dves, fees and assessments shall be an BEscrow Item.,
Borrgwer shall pior.pily fumish to Lender all notices of amounts to be paid under (his Section. Borrower shall
pay Lender the Furids for Bscrow Items unless Lender waives Borrower's obligation 10 pay the Punds for any
or all Bscrow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
[tems at any time, Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where pay aole, the amounts due for any Escrow Itemns for which payment of Funds has
been waived by Lender and, if Lendes requires, shall farnish to Lender receipts evidencing such payment
within such time period as Lender may resnire. Borrower's obligation to make such payments and to provide
receipts shail for all purposes be decmed w be a covenant and agreement containgd in this Secunty
Instrument, as the phrase "covenant and agresment” is wsed m Secton 9, If Borrower is obligated o pay
Escrow Items directly, pursuant w a waivet, tnd Bumower fails to pay the amount due for an Escrow Item,
Lender may cxercise its rights under Section 9 w00 pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lendder may revoke the waiver as 10 any ar all Bscrow

‘Iiems at any Gme by a notice given in accordance with Seziion 15 and, upon such revocation, Borrower shall
pay ta Lender all Funds, and in such amounts, that are then seqaired under this Section 3.

Lender may, at any time, collect and hold Funds in an ancpai(a) sufficient to perrmit Lender to apply the
Funds at the time specified under RESPA, and (b) not to ex¢ead the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Funds due on he basis of current data and reasonable
egtimates of expenditures of future Escrow Iiems or otherwise in accordan ce with Applicable Law,

The Punds shall be held in an institution whose deposits are insuréd vy 4 federal agency, instrumentality,
or entity (ncluding Lexder, if Lender is an institution whose deposits are so 1asured) or in any Federal Home
Loan Bank, Lender shall apply the Funds to pay the Escrow Iiems no later tnar the time spec¢ificd under
RESPA. Lender shall not chacge Borrower for holding and applying the Funds, anmally enalyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the dunds-and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Aprlicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interes’, Or earnings
on the Funds. Borrower and Lender can agree in writing, however, that nterest shall be paid o zuw Funds,
Lender shall grve to Barrower, without charge, an annual accouniing of the Finds as reguired by RESPA,

If there is 4 surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borvower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments, If there is a deficiency of Funds held i escrow, as defmed under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly paymuents.

Upon payment in full of all sums secured by this Security Instrument, Lender shafl promptly refund to

Borrower any Funds held by Lender.
[nitials:, W
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4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fings, and impositions
atributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground r¢nts on the Property, if any, and Compumity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrecs in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) coniests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion opétate to prevent
the enforcemant of the lien while those proceedings are pending, but only until such proceedings are
concluded: wr () secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Sesarity Instrument, If Lender deterrpines that any part of the Property is subject to a lien which
can attain pronty.reer this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days 0f the date on which that notice is given, Borrower shall satisfy the lien or take one ar more
of the actions set forth abora in this Section 4.

Lender may require Borrawer to pay a ong-time charge for a real estate tax verification and/or reporting
service used by Lender in ¢ouiection with this Loan,

5. Property Insorance, Boqows= shall keep the improvements now existing or herealter erected on the
Property insured against 1oss by fire, hazards ncluded within the orm "extended coverage,” and any other
hazards imcluding, but not limited to, eartuquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amornt (including deductible levels) and for the periods that Lender
requires, What Leader requires pursuant to the pieseding sentences can change during the term of the Loan,
The insurance carrier providing the insurance siiall be chosen by Borrower subject to Lender's right o
disapprove Bomrower's choice, which right shall rot be ¢xercised unreasonably. Lender may require
Borrower 10 pay, m comnection with this Loan, either:-(2)-4 one-time charge for flood zone determination,
certification and wacking services; or (b) a one-time c¢hurge for flood zone determination and certification
services and subsequent charges each time remappings or suriicr changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agencey in commezion with the review of any flood zone
determination resulting from an objection by Bormower.

If Borrower fails to maintain any of the coverages described abuve, Teénder may obtan nsurance
coverage, at Lender's option and Borrower's expense. Lender is under w0 oMlipation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lendcr, bt might or might not
pratect Borrower, Bomower's equity in the Property, or the contents of the Property, against any risk, hazard
or lability and might provide greater or lesser coverage thanm was previously in sffect. Borrower
ackaowledges that the cost of the insurance coverage so obizined might significantly (xcesd the cost of
insurance that Borrower could have obtained. Any amounts disbvrsed by Lender under this Sercon 5 shall
become additional debt of Barrower secured by this Security Instrument. These amounts shall Lear interest
at the Note rate from the date of disburscatent and shall be payable, with such interest, upon ngdce ‘tom
Lender t0 Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
1ight to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mongagee and/or as an additional loss payee. Lender shali have the right t0 hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a standard mortgage ¢lause and shall

name Lender as mortgagee and/or as an additional loss payes.
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In the event of loss, Borrower shall give prompt notice to the msurance carmier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree m
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration Or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the nght
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to [ender's sansfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a smgle payment or in a séries of
progress pavments as the work is completed. Unless an agreement is made i wriling or Applicable Law
requires riwcrest 10 be paid on such insurance procecds, Lender shall not be required to pay Borrower any
interest or earimes on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
ghall not be paid cgr-of the msurance proceeds and shall be the sole obligation of Borrower. If the restoration
OF repair is not esunamically feasible or Lender's sceurity would be lesscned, the insurance proceeds shall be
applied to the sums sacor2d by this Security Instrurent, whether or not then due, with the excess, if any,
paid to Borrower. Such msurince proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons wie Property, Lender may file, negotiate and seitle any available insurance claim
and related matters, i Borrowe! deesaot respond within 30 days to a notice from Lender that the insurance
catriet has offered to settle a clairg, ther Lender may negotiate and settle the ¢laim. The 30-day pedod will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower heéreby assigns to Leader (2) Borrower's rights 10 asty insurance proceeds in an amount
not 10 exceed the amounts unpaid under the Mot oz this Security Instrument, and (b) any other of Borrower's
rights (other than the night 10 any refund of wrcarned premivms paid by Borrower) under all insurance
policics covering the Property, insofar as such rights are, applicable to the coverage of the Property. Lender
miay use the insurance proceeds either to repair or rectors the Property or to pay amounts unpaid under the
Note or thig Security Instrument, whether or ngt then due.

6. Qccupancy. Borrower shall ocenpy, establish, & wse the Property as Bormower's principal
tesidence within 60 days after the execution of this Security Zaeunment and shall continee to occupy the
Property as Borrower's principal residence for at least one year afici the date of occupancy, unless Lender
otherwise agrees im writng, which comsenr shall ot be unreasonably ‘withheld, or unless extenvating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Ingpections, Borrower shall not
destroy, damage or impair the Property, allow the Propanty to deteriorate or corimit 'waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain thé Property in order to
prevent the Property from deteriorating or decreasing in value due 0 its condition. Unlets-it is determined
pursuant to Section 5 that repair or restoration is not economtically feasible, Borrower skall rremptly repair
the Property if damaged to avoid further deterioration or damage. If ingurance or condemnarion proceeds are
paid in cormection with damage to, or the taking of, the Property, Borrower shall be responsible (s vepairing
or restoring the Property only if Lender has relcased proceeds for such purposes. Leénder may Gishurse
proceeds for the repairs and restoration in a single payment or in a serics of progress paymenls 48 the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspeciton specifying such reasonable cause,
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8, Borrower's Loan Application. Borrower shall be in defauls if, during the Loan application process,
Borrower o a0y persons or entities acting at the direction of Botrower or with Borrower's knowledge or
consent gave matenially false, misleading, or inaccurate informagon or staterents to Lender (0r Failed to
provide Lender with material infotmation) in connection with the Loan. Material representations mclude, but
are not limited to, representations concerning Borower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Barrower fails [0 perform the covenants and agreements contained in this Security Instrument, (b) there
i5 a legal prosseding that might significantly affect Lender's interest in the Property and/or rights under this
Security Jristaent (such as a proceeding in bankrupiey, probate, for conderunation or forfeiture, fot
enforcemnent ¢l »-lien which may attain priority aver this Secunty Instrument or (o enforce laws or
regulations), or () Bamower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or approgriate 1o protect Lender's mierest in the Property and rights under this Security
Tnstrument, including protécting and/or assessing the value of the Propeny, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this-Security Instroment; (b) appearing in court; and (c) paying reasonable attormeys’
fecs to protect its interest in the Srrprcly and/or rights wnder this Security strument, including its secured
position in a bankruptey proceediig. Scouring the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities tumed on or off.
Although Lender may take action under this Sec.drn 9, Lender does not have o do 50 and 1s not under any
duty or obligation (0 do so. It is agreed that Leider incurs no liability for not taking any or all acions
authorized under this Section 9.

Any amounts disbursed by Lender under thie Scction @ shall become additional debt of Borrower
secured by this Security Inswument. These amounts shall bear interest at the Notc rate from the date of
disbursement and shall be payable, with such interest, npoi sivsice from Lender to Borrower requesting
payment.

- If this Security Instrument is on a leaschold, Borrower shail couply with all the provisions of the Iease.
If Borrower acquires fee title o the Property, the leasohold and the fec title shall not merge unlcss Lender
aprees 10 The merger In writing.

10. Mortgage Tnsurance. If Lender required Mortgage Insurance as »-condition of making the Loan,
Bomrower shafl pay the premiums required to maintain the Morngage Insurance Zc-cffact. If, for any reason,
the Mortgage Insurance coverage requircd by Lender ceases to be available from th( mongage insurer that
previously provided such insurance and Borrower was required to make separately desiznated payments
toward the preminms for Mortgage Insurance, Borrower shall pay the premiums requiret o rhroin coverage
substantially equivalent to the Mortgage Insurance previously in effcet, at a cost substantially cauivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
sclected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrorver shall
continue 10 pay 10 Lender the amount of the scparately desigmated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain thesc payments as a
non-rc{undable loss reserve in liew of Mortgage Insurance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings ou such loss reserve. Lender can no longer requite loss rescrve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requites) provided by an insurer
selected by Lender again becomes available, is obiained, and Lender requires separately designated
payments toward the premivms for Mortgage Insurance. If Lender required Mongage Insurance ¢ "a
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Tnswrance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mongage
Insurance ends in accordance with anty written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Scction 10 affects Borrower's
obligation to pay interest at the raic provided in the Note.

Mortgage Insuremce teimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morgage Insurance.

Mortgaze insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into-agresments with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and condidons that are satistactory o the mortgage msurer and the other party (or parties) to
these agrecmente. These agrecments may require the mortgage imsurer 10 make payments using any source
of funds that the tasitzage insurer may have available (which may include fimds obtained from Mortgage
Insurance premiums),

As a result of these r@r:ements, Lender, any purchascr of the Note, another insurer, amy remsurcr, any
other entity, or any affiliaic of anv of the foregoing, may receive (directly or indirccily) amounts that derive
from (or might be charactetized at) 5 portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage Zusurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender 1akes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "Cap.dve reinsurance.” Further:

(2) Any sach agreements will aot Aff<ct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of &t c Loan, Such agreements will not increase the amount
Borrower will owe [or Mortgage Insurance, and f'sey il not entitle Borrower to any refund.

(b) Any such agreements will not affect the viguis Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proteciiur Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to reyrzsi and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated aueriastically, and/or to rececive a refund of
asy Mortgage Insurance premiums that were unearned-ui the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeitare. All Mjscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied v =esraration or repair of the
Property, if the restoration or zepair is economically feasible and Lender's secunty is ot lessened. During
such repair and restoration period, Lender shall have the right to hold such Misceiianesus Proceeds unel
Lender has had an opportumity to nspect such Property to ensure the work has been copleted o Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in 2 single disburscment or in 2 series of progress payments as the work is corppletce. Unless an
agrecment is made in writing or Applicable Law requires intcrest 10 be paid on such Misccilancous
Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellancous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Procesds shall be applied i the
order provided for in Section 2,

In the event of a total 1aking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall he applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid 10 Borrower,

Int
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In the event of 4 partial taking, destruction, or loss in vatue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or Joss in value, unless Borrower and Lender otherwisc agree in writing, the sums sccured by
this Security Instrument shall be teduced by the amount of the Miscellancons Proceeds multiplicd by the
following fraction: (a) the total amount of the suras secured immediatcly before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, o loss in value. Any balance shall be paid to Borrower.

In the evant of a partial taking, destruction, of loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, o loss in valug is less than the
amount of the s secured immediately before the partial taking, destraction, or loss in valuc, unless
Borrower and Londer otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the soms
secured by this Sequis Instrument whether or ot the surns are then dus.

If the Property is abszdoned by Bomower, or if, after notice by Lender to Bomower that the Opposing
Party (as defined in the nerd s ntence) offers (0 make an award t0 settle a claim for damages, Borrower fails
0 respond 10 Lender withii 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceed's <if'er to restoration or tepair of the Property or to the sums secured by
this Security Instrument, whetber ‘or rot then due. "Opposing Party” means the third party that owes
Borrower Miscellancous Proceeds or (¢ party against whom Borrower has a nght of action in regard 10
Miscellaneous Procceds.

Borrower shall be in defaule if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the rroperty or other material impairment of Lender's interest
in the Property or rights under this Security Instrumer . Bottower can curc such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by caustag the action of proceeding to be dismissed with a
ling that, in Lender's judgment, precludes forfeiture ‘oi_<ne Property or other material impairment of
Lender's intercst in the Property or rights under this Security Lisiument. The proceeds of any award or claim
for damages that are attributsble to the impairment of Lender's ntersst in the Property are hereby assigned
and shall be paid 1o Lender.

All Miscellaneous Procesds that are not applied to restoration or r.pair of the Property shall be applied
in the order provided for m Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waive:. Pxtension of the time for
payment or modification of amortization of the sums secured by this Security inevument granied by Lender
w0 Borrower or any Successor in Interest of Borrower shall not operate to release the ability of Borrower or
any Successors in Intcrest of Borrower, Lender shall not be required to commenee procesdings agamst any
Successor in Interest of Bowower or to refuse to extend time for payment or otherwise rodify smortization
of the sums secured by this Security Instrument by reason of any demand made by the original Serrower or
any Successors in Intcrest of Borrower. Any forbearance by Lender in exercising any right o remedy
inchuding, without linitation, Lender's acceptance of payments from third persons, entitics or Sucsesars m
Tnterest of Botrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
excreise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and soveral, However, any Borrower who
co-signe this Security Instrument but does not execute the Note (3 “co-signer”): (a) is co-signing this
Sccurity Instrament only to morntgage, grant and convey the co-signer's interest i the Property under the
werms of this Security Instrament; (b) is not personally obligated to pay the sums sccured by this Securi
Instrurrent: and (c) agrees that Lender and any other Bommower can agree to éxtend, modify, forbear or ma
any accommodations with regard to the terms of this Security Instrumend or the Note withqut, the co-5i
consent.

Initials:,
@ -sAL) oo10)02  CHL (07/02) Pape 10 of 16 Form

e o e appe ot e e 2t ot i




0429702116 Page: 11 of 24

Sap*aﬂ-'-ﬂtl 12:400m From-CuuMiNo@zFFICIAEBEH@UOPY‘UM P.031/084 F-218

pOC D #: 0006790002409004

Subject to the provisions of Section 18, any Suceessor in Interest of Borower who assumes Borrower's
obligations under this Secwrity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Bomower shall not be released from
Borrower's obligations and iability under this Security Instrurnent unless Lender agrees to such release in
writing. The ¢covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the sncecessors and assigns of Lender.

14, Loan Charges. Lender may charge Bomower fees for seevices performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Propesty and rights under this
Security Instrurnent, including, but not limited to, attomeys’ fees, property inspection and valuation fees. In
regard to 74y ¢ther fecs, the absence of express authority in this Security Instrurnent to charge a specific fee
t0 Borrower shail not be construed as a prohibition on the charging of such fee. Lender roay not charge fees
that are express'y reohibited by this Security Instrument or by Applicable Law.

If the Loan '« sroiect to a law which sets maximum loan charges, and that law is finally imterpreted so
that the interest of otner Joan charges collected or 1o be collected in connection with the Loan ¢xceed the
permitied limits, them: (a)avry such Joan charge shall be reduced by the amount necessary to reduce the
charge to the permitted lini-and (b) any sums already collected from Borrower which ¢xceeded permitied
Timits will be refunded to Barrowes. Lender may choose to make thig refund by reducing the principal owed
under the Note or by making a direct pavment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment witaout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any rign’ of ection Borrower might have ansing out of such overcharge.

15. Notices. All notices given by Borcower 5r Lender in connection with this Security Instrument must
be in writing. Any notice 10 Borrower in conneciion wih this Sceurity Instroment shall be deemed 10 have
been given to Borrower whea mailed by first class mait.or when acually delivered (o Borrower's notice
address if sent by other means. Notice to any one Borrevrer shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The potice «d<zass shall be the Property Address unless
Borrower has designated a substitule notice address by notice ¢ i ender. Barrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies 4 proc 2are for reporting Botrower's change of
address, then Borrower shall only report a change of address through thet spcified procedure. There may be
only one designated notice address under this Security Instrament at aiy wne time, Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lendirs address stated herein unless
Lender has designated another address by notice 10 Borrower. Any notice in cor nection with this Security
Instrument shall not be deemed to have been given 1o Lender unti! acwually received by Lender. If any notice
required by this Security Instcument is also required under Applicable Law, the ApplicebleT.aw requirement
will satisfy the comesponding requirement under this Security Instroment.

16. Governing Law; Severability; Rules of Construction. This Security Instrument sba L governcd
by federal law and the law of the jurisdiction in which the Property is located. All nghts and cbfigations
contained in this Security Instrument are subject o any requirements and limitanons of Applicabic Law,
Applicable Law might explicidy or implicitly allow the parties to agree by contract or it might be siicnt, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affact other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used m this Seconty Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation
any action.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sccdon 13,
“Intesest in the Property"” means any legal or beneficial interest in the Property, including, but not limited to,
thoge beneficial interests transferred m a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of ttle by Borrower at a future datc to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or wansferred (or if Borrower is
not a nawral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writien consent, Lender may requir¢ immediate payment in full of all sums secured by (his Security
Tnstrusnent. However, this option shall not be exercised by Leader if such exercise is prohibited by
Applicable v.avr.

If Lende: exercises this option, Lender shall give Bomower notice of acceleration. The notice shall
provide a perioll o/ 20t less than 30 days from the date the notice is given in accordance with Section 15
within which Bor¢w.r must pay all sums secured by this Security Instrament. If Barrower fails to pay these
sums prior to the expicarizn of this period, Lender may invoke any remedies permitted by this Security
Instrument without frrther uotice or demand on Borrower,

19. Borrower’s Rigk. to Reinstate Afier Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to/na: ¢ 2nforcement of this Security Instrument discontinued at any timne prior
to the earliest of: (3) five days befeie sale.of the Property pursuant to Section 22 of this Security Instrament;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Sccwity Instrament. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due urde! this Security Instrument and the Note as if no acecleration
had occurred; (b) cures any default of any othe :ovenants or agreements; (c) pays all cxpenses incurred in
enforcing this Security Instrament, including, but noi limited to, reasonablc attomeys' fees, property
inspection and valuation fees, and other fees incurred-forthe purpose of protecting Lender's intercst in the
Property and rights under this Security Instrument; and-¢') takes such action as Lender may reasonably
require 10 assure that Lender's interest in the Property wid rights under this Secunty Insument, and
Borrower's obligation o pay the surms secured by this Security Zoswment, shall contirme unchanged unless
as otherwise provided wnder Applicable Law. Lender may requir2-inat Bomower pay such reinstatement
sums and cxpenses in one or more of the followng forms, as sclected ty Lender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
an institation whaose deposits are insured by a federal sgency, instrursentilicy or entity; or (d) Electronic
Funds Transfer. Upon reimstatement by Borrower, this Security Instrument and <=Lgations secured hereby
shall rerain fully effective as if no acceleration had occurred, However, this right 10 riaatate shall not apply
in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Scryicer: Notice of Grievance. The Note or a putia’ interest in the
Note (together with this Security Instrument) can be sold ome or more times without yrise notice w0
Borrower, A sale might result in a chapge in the entity (known as the "Loan Servicer") that cotlnes Periodic
Payments due under the Not and this Security Instument and performs other mortgage loarscevicing
obhgations under the Note, this Security Instrament, and Applicable Law. There also might be one ur more
changes of the Loan Servicer unr¢lated w0 a sale of the Note. If there is a change of he Loan Servicer,
Bormrower will be given written notice of the change which will stawe the name and address of the new Loan
Servicer, the address (o which payments should be made and any other information RESPA requires in
connection with a notce of transfer of servicing, If the Note is sold and thereafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Bomower will
remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cather an
individual litigant or the member of 2 class) that arises from the other party's actions purswant to this
Security Instrument of that alleges that the other party has breached any provision of, or any duty owed by
reason of, (his Security Instrument, until such Bowower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deerned to be reasonable for purposes of this paragraph. The notice of acceleration and opportumity to cure
given to Borower pursuant o Section 22 and the notice of acceleration given 1o Borrower pursuant to
Section 18'siv2l be deemed 10 satisly the notice and opportunity to take corrective action provisions of this
Section 20.

21. Hazard;es Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined 2s “oxic o hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoking, kerosene, other flammable or toxic petroleurn products, toxic pesticides and
herbicides, volatile solvenis, materials containing asbestos or formaldehydc, and radioactive matenals; (b)
“Environmental Law" meass federal laws and faws of the jurisdiction where the Property is located that
relate to health, safety or envilon.asatal protecton; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removar acticn, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can ~ause, contribule to, of otherwise ngger an Environmental Cleanup.

Borrower shall not cause or permit (he presence, usc, disposal, storage, or releass of any Hazardous
Substances, or threaten to release any Hazariovs Substances, on or in the Property. Borrower shall nat do,
nor allow anyone else to do, anything affecting ‘ne Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition or i¢) which, due to the presence, use, or relcase of 4
Hazardous Substance, creates a condition that adversely 24incts the value of the Property. The preceding two
sentences shall not apply 10 the presence, use, or storage 0% the Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to rormal residential uses and w0 mamtenance of
the Property (including, but not Jlimited to, hazardous substances 17 consumer products).

_ Botrower shall promptly give Lender written notice of (a) amy investigation, claim, demand, lawsuit ot
other action by any govemmental Or regulatory agency or private pirty ‘avolving the Property and any
Hazardous Substance or Environmental Law of which Bomower is-actual lmowledge, (b) any
Environmental Condition, including but siot limited to, any spilling, lealiny. discharge, release o threat of
release of any Hazardous Substance, and (c) any condition cavsed by the preiencs, use or release of a
Harardous Svbstance which adverscly affects the value of the Property, If Borrower 12ums, or is notified by
any governmental or regulatory authority, or any private party, that any removal or ouier rinediaton of any
Hazardous Substance affecting the Property is mecessary, Borrower shall promptly take 21 necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any coligation on
Lender for an Eavironmental Cleanup.

NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (h) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defaunlt must be cured; and (d) that faitore to cure the
default on or before the date specified in the notice may result ia acceleration of the sums sccored by
this Securily Instrument, foreclosure by judicial proceeding and sale of the Property. The notice sh \,

: i
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of  default or any other defense of Borrawer to acccleration
and foreclosure. If the default is not cured on or before the date specified i the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instroment without
further demand and xmay foreclose this Security Ingirument by judicial proceeding. Lender shall be
entitled to collect all expenscs incurred in pursuing the remedies provided in this Section 22, including,
bat not Iimited to, reasonable attorneys' fees and costs of title cvidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Leadcr shall release this
Security Insrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing “i2 Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of thé fa= is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby releascs and waives
all fights under auc by virme of the Minois homestead exemption laws.

2%, Placement of :Aateral Protection Insurance. Unless Borrower provides Londer with evidence
of the insurance coverage secuired by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to pretit Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's migrests. Tie soverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made agairst Borrower in connection with the collateral. Bomower may later
cancel any insurance purchased by Leader, but only after providing Lender wath cvidence that Barrower has
obainad insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for th sosts of that insurance, including mterest and any other
charges Lender may impose in connection with‘a & placement of the insurance, wntl the effective date of the
cancellation ot expiration of the insurance. The ccats of the insurance may be added w Borrower's total
outstanding balance or obligation. The costs of the-insurance may be more than the cost of insurance
Borrower may be able to oblain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Wimesses:

(Scal)

-Borrower

f)_éf‘ // (Seal)

-Borrower

(Seal)

-Barmower

(Seal)

-Bomower
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STATE OFILINOS, ;. ] {4 Countyss:
Ly & v W wller e }\‘“"“'5 , a Notary Public in and for said county

-

; , A YA
(cfﬂ:'\ (,'?u\.é'(:Y(jL'a!\i_J H.I/(L’L i s

and state do hereby certify that

\‘{,‘L(fb%z\i’ \ ‘k/f,”L» L C

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcd Piforz me this day in person, and ackmowledged that hefshie/they signed and delivered the said
instrument as histher/their free and voluntary act, for the uses and purposgs therein set forth.

Given undar rav hand and official seal, this ’/)() day of S _///( P 2‘{4 /{J/ /( .

N . | 7 (' / r——wﬂ"c’“,‘., m———
My Comnussion Expires: /1 () ¢ L e
Notary Bublic
OFFICIAL SEAL
NOTARYALISA SWERDLOVE
) PUBLIC STATE OF ILLINCIS
MY COMMISSION EXP. JAN. 25,2006
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THIS 14 FAMILY RIDER is made this THIRTIETH day of SEPTEMBER, 2004 ,andis
incorporated into and shall be deerned w amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to $ecure
Borrower's Mate 10
COUNTRYWIDF EOME LOANS, INC.
(the "Lender") of the same date and covering the Property described in the Security Instrument and locawed at:

4041 N RICHMOND, CHICAGO, IL 60618
[Property Address)

1-4 FAMILY COVENAINTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furhar covenant and agree 25 follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instumer, tie following items now or hereafter attached to the Property to
the extent they are fixtures are added to the Prosery “escription, and shafl also constitute the Property covered
by the Security Instrument: building materials, ajpiiances and goods of every namre whatsoever now or
hereafter located in, on, or nsed, or intended to be usad w connection with the Property, including, but not
limited to, thost for the purposes of supplying or disttuting heating, cooling, electricity, gas, water, air and
light, fire prevention and ¢xtinguishing apparstus, security wi< access contro] apparatug, plumbing, bath mbs,
water heaters, water closets, sinks, ranges, stoves, refrigersiots, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, Criteins and curtain rods, attached wirrors,
cabinets, paneling and attached floor coverings, all of which, incleding replacements and additions thereto,
shall be deemed to be and remain a part of the Properly covered by (the Security Instrument. All of the
foregoing together with the Property described in the Security Instrument for the leaschold estate if the
Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider i thz Security Instrument as
the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borower shall not scik, ac24e to or make a
change in the use of (he Property or its zoning classification, unless Lender has agreec in ariting to the
change. Borrowcr shall comply with all laws, ordinances, regulabions and requirements of any g vemmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not aliow eny lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
peratission.

D, RENT LOSS INSURANCE., Bomower shall maintain insurance against rent loss in addition to the
other hazards for which insuranee is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED, Scction 19 is delefed.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing
conceming Borrower's occupancy of the Property is deleted.

@D -57R (0008).01 CHL. (08/01) Page 2 ot 4
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G. ASSIGNMENT OF LEASES. Upon Lender's request after defantt, Borrower shall assign t0 Lender
Al Icases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and Lo execute new
leases, in Lender s sole discretion. As vsed in thig paragraph G, the word "leasc” chall mean “sublease” if the
Security Instrumiit 18 on a leasehold.

H. ASSIGNVMLN'. OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and vironditonally assigns and transfers to Lender all the rents and revenucs ("Rents")
of the Property, regardless of « whom the Rents of the Property are payable. Borrower anthorizes Lender or
Lender's agents to collect the T:cats, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender's agents. However, Borrawr #hall receive the Rents until: (i) Lender has given Borrower notice of
default pursuant 1o Section 22 of the Security Instrument, and (i) Lender has given notice to the tenani(s) that
the Rents are to be paid 10 Lender or Lender's agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for addiucnal security only.

If Lender gives notice of default to Borcoveer: (i) all Rents reccived by Borrower shall be held by
Bomrower ag trusiee for the benefit of Lender auly, t0 be applied to the sums secured by the Security
Instrument; (i) Lender shall be entided 1o collect and recsive all of the Rents of the Property; (i) Borrower
agrees that each tenany of the Property shall pay all Rents due and unpaid to Lender or Lender's agents upon
Lender's written demand to the tenant; (iv) unless applicab!é law provides otherwise, all Reats collected by
Lender or Lender's agents shall be applied first to the costs of =g control of and managing the Property and
collecting the Rents, including, but not limited to, attomeys' fecs, meeiver's fees, premivms on receiver's
bonds, repair end maintenance costs, insurance premiums, taxes, cssessments and other charges on the
Property, and then to the sums secured by the Security Instrurnent; (¢) Lender, Lender's agents or any
judicially appointed receiver shall be Jiable to account for only those Rents acwally received; and (vi) Lender
shall be enutled to have a receiver appointed 10 take possession of and manage e Property and collect the
Rents and profits derived from the Property without any showimg as to the inadogzary of the Property a5
sceurity.

Itfy the Rents of the Property arc not sufficient to cover the costs of taking contro} of 224 managing the
Property and of collecting the Rents any funds expended by Lender for such purpeges shall become
mndebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Boxrmower has not execuied any ptior assignment of the Sants and
hag not performed, and will not perform, any act that wonld prevent Lender frotn exercising its figlits under
this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of defanlt 1o Bomower. However, Lender, or
Lender's agents or a judicially appointed recciver, may do $o at any time when a default occurs, Any
applicatton of Rents shall not cure or waive any defaalt or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the Security Instrument are
paid in full.

L CROSS-DEFAULT PROVISION, Borrower's default or breach under anmy note or agreement in
which Lender has in interest shall be a breach under the Security Instrurnent and Lender may invoks a
the remnedies permitted by the Security Instument.

@D, 578 (0008).01  CHL (09/01) Page3of 4
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R isions comtamed m this 1-4

/ (Seal)

- Barower

Family Rider,

ATHER

OL @
TIRCLOTV
|

/.

(Seal)

- Borrower

(Seal)

~ Borower

(Seal)

~ Borrower
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THIS FIXED/ADIUSTABLE RATE RIDER is made this THIRTIETH day of
SEPTEMBER, 2004, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Decd (the “Security Instrument™) of the same date given by the
undersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note™) (0
COUNTRYWIDE HOME LOANS, INC.

("Lender") of the same date and covering the property described in the Security Instrument and located at:
4041 N RICHMOWD
CHICAGO, IL 60618
[Froperty Address]
THE %OTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE 7Q AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE

AMOUNT £ORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONZ Tia2S AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemems made m the Security
Instrunoent, Bomower and Lenser further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial aixed imterest rate of 5.875 %. The Note also provides for
a change in the initial fixed rate to an adjLstable interest rate, as follows:
4. ADJUSTARLE INTEREST RATE ANF MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed intercst rate I will pay will clzage to an adjusiable interest rate on the
first day of OCTOBER, 20U%, , and the adjustable interest rate I will pay

may change on that day every 12th month thercafter, The dnta on which my initial fixed interest rate changes 10
an adjustable interest rate, and each date on which my adjuctarie interest rate could change, is called & "Change
Date.”

(B) The Index

Beginning with the first Change Date, nry adjustable interest rate wiil be based on an Index. The "Index” 13
the average of interbank offered rates for one year U.S. dollar-denomivated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index Jrure available as of the date 45
days before each Change Date is called the "Current Index”.

If the Index is no longer available, the Note Holder will choose a new index thzt s hased upon comparable
information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes
Before cach Change Date, the Note Holder will caleulate my new interest rate by addirg
TWO & ONE-~QUARTER perCentage points ( 2,250 %) to the Curenl Index,

the Notc Holder will then round the tesult of this addition to the nearest one-¢ighth of one perceaiage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new Lafctest rate
und! the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the wipaid principal that 1 am expected © owe at the Change Date in full on the Mamrity Date at my vew
interest rate in substantially equal payments. The result of tis calculation will be the new amount of oy
monthly payment.

CONV

* MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family
INTEREST ONLY S
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(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greaterthan 10.875 % or
less than 2.250 %, Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by more than two percentage points from the rate of interest I have been paying for the
preceding 12 months. My interest rate will never be greaterthan 10.875 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
raonthly payment beginning on the first monthly payment date aftec the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Noze Holder will deliver or mail to me 4 notice of any changes in my initial fixed interest rate 0 an
adjustable interes tate and of sny chanzes in my adjustable interest rate before the effective date of any change.
The notice will inctoze. the amount of nry monthly payment, any information required by law to be given to me
and also the itle ard trsenhone number of a person who will answer any question I may have regarding the
nolice.

B. TRANSFER OF THE PPOPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Uniil Borrower's initia) fixed interest rate changes to an adjustable mterest rate under the terms stated in
Section A above, Uniform Covenait 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower., As used in this Section 18,

“Interest in the Property” means ar'y lezal ar beneficial mterest in the Property, including, but not

limited to, those beneficial interests trarsferred in a bond for deed, contract for deed, instaliment sales

contract or ¢5CxOw agreement, the intent . whizh is the tramsfer of title by Borrower at a future date

10 a purchaser.

If all or any part of the Property or any Iriere:t in the Property is sold or transferred (or if

Borrower i§ nol a natural person and a beneficial i=+er2:t in Borrower is sold or transferred) without

Lender's prior written consent, Lender may require inamcriate payment in full of all sums secured by

~ (his Security Instrument. However, this option shall nov ¢ <xercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrow:ruotice of acceleration. The notice

- shall provide a period of not less than 30 days from the date the nouce is given in accordance with

Section 15 within which Borrower must pay all sums secured by fos Security Insoument, If

Borrower fails to pay these surs prior to the expiration of this periold, Lender may invoke any

remedies permitied by this Security Instrument without Further notice or deman on Borrower,

2. When Borrower's fnjtial fixed interest ats changes 10 an adjustable interest rate varer the terms stated in
Scetion A above, Uniform Covenant 18 of the Security Instrument described in S¢chioa B1-above shall then
cease to be in effect, and the provisions of Uniform Covenant 18 of the Sceurity Instrument shal! be amended to
read ag follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectsa, 18,

"Interest in the Property” means any Jegal or beneficial imterest in the Property, inclading, but (ot

limited to, thase beneficial interests transferred n a bond for deed, contract for deed, installment saies

contract or escrow agreement, the intent of which is the transfer of tile by Borrower at a foture date

(o a purchaser.

CONV ‘
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If all o any part of the Propexty or any Interest in the Property is sold or transferred (or if Borrower isnot a
natural person and a beneficial interest I Bomower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Seeurily Instrament.
However, this option shall not be exercised by Lender if such exercise 1s prohibited by Applicable Law. Lender
also shall not exercise this option if (a) Borrower causes (o be submitted to Lender information required by
Lender to evaluate the intended wansferee as if a new loan were being made 1o the transferee; and (b) Lender
reasonably determings that Lender's security will not be impaired by the Joan assumption and that the risk of a
breach of any ¢covenant or agrecment in this Security Instrument is acceptable o Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as 2 condition to Lender's
consent 1o the Inan assamption. Lender also may require the ransferee to sign an assumption agreement that is
acceptable t¢'L.erder and that obligatos the wransferee 10 keep all the promises and agreements made in the Note
and in this Securiry_Instrument, Borower will continue 1 be obligated under the Note and this Security
Instrument wnlcss Leadsr releases Borower m woting.

If Lender exer&ees the option to requiré immediale payment in full, Lender shal} give Borrower notice of
acceleration. The notice szl provide a period of not less than 30 days from the daw the notice is given in
accordance with Section 15 :witiin which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails fo pay these-sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security Instramint &3 hout furth ce or m%zmowm

BY SIGNING BELOW, Bomower jjpts | ragrees to the s and covenants contained in this

(Seal)

\
"HER T / ( ) -Borrower
N \ L M (Seal)

’\_}l- SAN Jk%\ /‘(; \ALQ)\_ W ~Borrower
d 3 ?%{! N

JAMES A./ FA
\ I /X (Seal)
-Borrower
(Seal)
-Bamower
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