UNOFFICIAL COPY
L

ashington Mutual Bank, FA

5063
C/0 ACS IMAGE SOLUTIONS E&‘;ﬁe .83,?90?#00re Fee: $72.50

125691 PALA DRIVE MS156DPCA Cook County Recorder of Deeds 5
GARDEN GROVE, CA 52841 Daw:1”01m0040930AM Pg: 1of2

frepared by

bﬂf]w ﬂ Wuftj (iD
an D{\‘v(’.

Cﬂﬂdén o, NIl

- —-—————-- [Space Above This Line For Recarding Data]

ALLIANCE TITLE SEVICES A04-2024

MORTGAGE

03-2341-068205240-2
DEFINITIONS

Words used in multiple sections of this durument are defined below and cther words are defined

in Sections 3, 11, 13, 18, 20 and 21. Certairrules regarding the usage of words used in this
document are also provided in Section 186.

{A) "Security Instrument” means this document, whizk iz dated September 10, 2004 ' 'Q.b
together with all Ridars 1o this document. ‘

(B) "Borrower” is JUAN BONILLA , A MARRIED MEN

Borrower is the mortgagor under this Security Instrument,

{C) "Lender” is Wwashington Mutual Bank, FA, a federal essociation
Lender is a Bank organized and existing under the laws
of United States of America . Lender's address is

400 FKast Main Street Stockton, CA 95290
Lender is the mortgagee under this Security instrument.
{B} "Note" means the promissory note signed by Borrower and dated _September 10,2004
The Note states that Berrower owes Lender Two Hundred Thousand & 00/100

Collars (U.S. $ 200,000.00 ! plus interest, Borrower has promised to pay this debt in
reguler Periodic Peyments and to pay the debt ir fuli not later than Qctober 1, 2034

{E} "Property” means the property that is described helow under the heading “Transfer of Rights
in the Froperty.”

(F} "Loan™ means the debt evidenced by the Mote, pius interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G} "Riders” means alf Fiders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [checl: box as applicable):

Adjustable Rate Rider [ ] Condominium Rider ] 1-4 Family Rider
[ ] Graduated Payment Rider [ ] Planned Unit Development Rider [ ] Biweekly Payment Rider
[] Balloon Rider L] Rate Improvement Rider [} Secand Home Rider

[ Otheris} Ispecify]

{H) "Applicable Law" means all controlling applicabie federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all
applicable fi=al, non-appealable judicial opinions.

(I} "Communitv-Association Dues, Fees, and Assessments™ means all dues, fees, assessments
and other chargas that are imposed on Borrower or the Property by a condeminium association,
homeowners assosiation or similar organization.

(J} "Electronic Funds T"ansfer” means any transfer of funds, other than a transaction originated
by check, draft, or sinila paper instrument, which is initiated through an electronic terminal,
telephonic instrument, comzater, or magnetic tape so as to order, instruct, or autharize a financial
institution to debit or credit 0 account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfrs.

(K} "Escrow Items" means those items hat are described in Section 3.

{L} "Miscellaneous Proceeds” means aiy) compensation, settlement, award of damages, or
proceeds, whether by way of judgment, seciement or otherwise, paid by any third party {other
than insurance proceeds paid under the coverages described in Section 5} for: (i) damage to, or
destruction of, the Property; (i) condemnation or.other taking of all or any part of the Property;
(iiil conveyance in lieu of condemnation; or (iv) raisropresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting .Le.der against the nonpayment of, or
default on, the Loan.

(N} "Periodic Payment” means the regularly scheduled amount/duy for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0} "RESPA" means the Real Estate Settlement Procedures Act {12 (U.5.C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3500), ‘as<rhey might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to-dil r=auirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even if the Loan does
not qualify as a "federally related mortgage foan™ under RESPA.

(P} "Successor in Interest of Borrower™ means any party that has taken title to tiisProperty,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Leoan, and all renewals,
extensions and madifications of the Note; (iT} the performance of Borrower’'s covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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successcrs and assigns, with power of sale, the following described property located in
Cock County, iliinois:
SEE ATTACHED

which currently has the acdress of 1824 K KEDZIE.

— ’

[Street]

N i kv e s I Hinois 63647 ("PTOpBl’t\/ Address"):
[0y ! iZip Code]

TOGETHER WiTH all the improvemsants now or hereafter erected on the property, and all
easemsnts, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and acditions shalt also-=3 covered by this S=curity instrument. All of the foregoing is referred to
in this Security Instrument ag the MProperty.”

30RROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey| ths Property and that the Property is unencumbered, except
for encumbrances of record. Borrower war anis anc will defend generally ths title to the Property
against all claims and demanrds, subject 10431y encumbrances of record.

THIS SECURITY INSTRUMENT combires uniform covenants for national use and
non-uniform covenants with limited variations by idrisdiction to constitute a uniform security
instrument covering rzal preperty.

UNIFORM COVENANTS. Borrower and Lender coveiant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Bowrowar shall also pay funds for
Escrow Items pursuant to Sectien 3. Paymenis due under the Naote arndi~this Security Instrument
shal he made in U.S. currency. However, if anv check or other instrument raceived by Lender as
payment under the Note or this Security Instrument is returned to Lender vapatd, Lender may
requira that any or all subsequent payments due under the Note and this Security-instrument be
made in one of more of the following forms, as selectad by Lender: (a) cash; (b)‘monsy order: (c)
certifiad check, bank check, treasurer’'s chaock or cashier's check, provided any ‘sgch check is
drawn upon an institution whose deposits are insured by a federal agency, instrumaitality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial pavments are insufficient to bring the loan current. Lender may accept any payment or
part'a nayment insufficiert to bring the Loan current, without waiver of anvy rights hereunder or
prejucice to its rignts to refuse such payment of part:al payments in the future, but Lender is not
obiigated to apply such payments at the time such payments are accepted. lf each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within & reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrowe: from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due ander the Note; (b) principal due under the Note; (¢} amounts due under Section 3.
Such paymenis shall be applied to each Periodic Payrnent in the order in which it became due.
Any remaining emnaunts shall be applied first to late charges, second to any other amounts due
under this Security instrument, and then to reduce the principal balance of the Note.

If Lender recrivis a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amoust to pay any late charge due, the payment may be applied 1o the
delinguent payment and the [2te charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment receivea-from Botrrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full paymentof one or maore Periodic Payments, such excess may be
applied to any late charges due. Vowwntzry prepayments shall be applied first to any prepayment
charges and then as described in the Nots,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or pos:ponz.the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum~{the "Funds") to provide for payment of
amounts due for: {a) taxes and assessments and otherdte.ns which can attain priority over this
Security Instrument as a lien or encumbrance of the Propcrty; (b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any and aii inspvance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any svmns payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination ot at any time during the
term of the Loan, Lender may reguire that Community Association Dues, rees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shai' oe an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid vnder this Section.
Borrower shall pay Lender the Funds for Escrow items unless Lender waives Borrowir's obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligatien to pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in_writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amcurits due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount angd Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waver as to any or ail Eecrow Items at anv tirne by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

-ender may, at any time, coliect and held Funds in an amount (a) sutficient to permit Lender
to apply the Funds at the time specified uncer RESPA, and (b} not to exceed the maximum
amour: a fender can require under RESPA, Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwisz in accerdance with Applicable Law.

The Funds shall be neld in an instituticn whose deposits are insured by a federal agency,
instturentatity, or entity (including Lender, if Lender is an institution whose deposits are so
insured; or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow {tems
no later than the time specified under RESPA . Lender shall not charge Barrower for holding and
app!ving the Fuinds, annually analyzirg the escrow account, or verifying the Escrow ltems, unless
Lendar nays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge, Unless an agreement is made in writing or Applicable Law requires interast to be paid on
the Funds, Lender saal not be required to pay Borrower any intergst or earnings on the Funds.
Borrowier and Lender Gar agree in writing, Fowever, that interest shall be paid on the Funds,
Lender shall give 10 Borrniver, without chargs, an anaual accounting of the Funds as required by
RESPA.

it there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the exceds funds in accordarce with RESPA. If there is a shortage of
Funds held in escrow, as defined urder RESPA. Lender shall notify Borrower as required by
RESPA. and Borrower shall pay to Lenues the amount necessary to make up the shortage in
accordance with RESPA, but in no more thay-iwelve monthly payments. |f there is a deficiency of
Funds reld in escrow, =zs defined under RESFA,, Lender shall notify Borrower as required by
RESFA, and Borrower shall pay to Lender the amaount necessary to make up the deficiency in
accerdarce with RESPA, but in no more thar iwehvedmonthly payments.

Jpon payment in full of all sums secured-Uy~this Security Instrument, Lender shall
promnily refund to Borrower any Furds held by Lenaer.

4, Charges; Liens. Borrowsar shali pay ail taxes —assessments, charges, fines, and
impositichs attributable to the Property which can attain priority pver this Security Instrument,
leasshold payments or ground rents on the Froperty, if any, a! Lommurity Association Dues,
Fees, and Assessments, it any. To the extent *hzi these items arel Eacrow items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall aromptly discharge any lien which has priority over this Security Instrument
unless Horrower: {a) agrsss in writing To the zavment of the obligation secured. by the lien in a
ma~r 4 acceptabie o Lander, but oily so long as Borrower is performing such agreement; (b)
conte:rs the Hen in good faith by, or defends sgainst enforcement of the lier in, legai‘proceedings
which in Landar’'s sairion operate (o prevent the enforcement of the lien whie those sioceedings
are nending, put oy until such proceedings are consluded; or (¢) secures from the huluen of the
lien an agreement satisfactory to lLender sunordinzing the lien to this Security Instrument. If
Lende: datermines that any pert of the Proverty is subiect to a lien which can attain priority over
this Szewurity instrurment, Lender may give 3orrowser 3 notice identifying the lien, Within 10 days of
the dai= on which that nctice is given, Basrowal sk satisty the fien or take one or more of the
actior s set forth above in ihis Section 4.

Lender mav requirs Porrower to pay a onie-iime charge for a real estate tax verification
and’nr reporting service vsed by Lender 0 connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, nazards included within the term "extended
coverage," and any otner hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Baorrower subject to Lender’'s right to disapprove Borrower’s cheice, which
right shall not be exercised unreasonably. Lender may require Borrower 10 pay, in connecticn with
this Loan, either: (a} a one-time charge for flood zone determination, certification and tracking
services; or (b} a one-time charge for flood zone determination and certification services and
subsequent charges each tire remappings or simitar changes occur which reasonably migint affect
such determinauon or certification. Borrower shail also be responsibte for the payment of any fees
imposed by thé Federal Emergency Management Agency in connection with the review of any
flood zone determinadion resulting from an objection by Barrower,

If Borrower wails\to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lunder’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Lender may purchase such insurance from
or through any company acceptzhle to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and a,rees that Lender’s affiliate may receive consideraticn for such
purchase. Therefore, such coverage sna!l cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, ¢r_tha contents of the Property, against any risk, hazard or
liabitity and might provide greater or \esscr coverage than was previously in effect. Borrower
acknowledges that the cost of the insurar.cc coverage so obtained mignt significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrdwer secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrowsr requesting payment.

All insurance policies required by Lender and rerawals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include & s.andard mortgage clause, and shall
name Lender as mortgagee and/or as an additional ioss payse, Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrowel shal! promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obizinis any form of insurance
coverage, not otherwise required by Lender, for damage to, or destructiunsof, the Property, such
policy shal! include a standard mortgage clause and shall name Lender as mcrtgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender ail of Borrawar’s right, title
and interest in and to all proceeds from any insurance policy {(whether or not the.irsurance policy
was required by Lender) that are due, paid or payable with respect to any damage to such
property, regardless of whether the insurance policy is established before, on or after (he date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Bcrrewer's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’s rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, {c} any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise}, {d) any and all funds sought against or
from any party or parties whosoever, and (s} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not linited to. fand subsidence, iandslide, windstorm, earthquake, fire, flood ar any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notics from Lender shall request any insurance agency or company that has issued any insurance
policv to execute and deliver to Lender, any adcitional instruments or documents requested by
Lenacer from time to time to evidence Borrower's ebsoiute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give promst notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptyy by Borrowesr. Unless Laader and Borrower
otherwise agree in writing, any insurance orocaseds, whether or not the unde:lying insurance was
requirad by Lender, shall be applied 1o restoration o repair of the Property, if the restoration or
repair is szanomically feasible and Lender’s security is not lessened. Buring such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an gpportunity 1o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided. that such inspection shall be undertaken promptiy. Lender may dishurse
proceads for the renairs and restoration in a single payment or in & series of progress payments as
the work is completad. Uilnss an agreement is made in writing or Applicable l.aw requires interest
to he naid on such insurarce proceeds, Lerdar shall not be required to pay Borrower any interest
or earnings on sush prossels. Faes for public adisters, or other third narties, retained by
Borrwer shall not be paid out of she insurasce rroceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lendei’s sacurity would be
tessaried, the insurance oroceeds sinal be apnlied to the sums securad by this Security
instiument, whether or not then due, with the excess, if any, paid 0 Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Leader may file, negotiate and settle any available
insurance claim and relatad matters. If Borrowardoss not respond within 30 days to a notice from
Lender that the insurance carrier has offered to sgitie a ctaim, then Lender may negotiate and
settle the claim. The 3{-day pericd will begin wher thie notice is given. In either event, or if
Lercar acguires the Property under Section 27 or otherwise, Borrower hereby assigns to Lender
(&) Beorrawer’s rignts to any insurance proceeds in an amornit not to exceed the amounts unpaid
under the Note or this Security Instrument, and {b) any other o Barrower’s rights (other than the
righs 1o anv refund of ungarned premiums oaid by Forrower) under all insurance policies covering
the Praperty, insofar as such rights are applivable 1o the coveraga of.the Property. Lender may
use the insurance preceeds either to repair or rastore the Property or 1o42y smounts unpaid under
the Motz or this Security instrument, wherker o not then due.

&. Occupancy. Borrower shall occupy. establish, and use the Fioperty as Borrower's
princival residence within sixty days after the execution of this Security irstrument and shall
coniiTua 1o occupy the Property as Borrower's orincinal residence for at l=ast orie year after the
date of sccupancy. uniess Lender otherwiss sgraes 'nowriting, which consent” siiall not be
unre: sonably withheld, o unless extenuating circursstances exist which are beyond Botrower’s

contral.

7. Presersation. Maintenanse and Protecting of the Property: Inspect.ons. Borrower shall
no* destioy, dernage or imoair the Proparty ¢ ramevs or demolish any building thereon, allow the
Propaty to defericrate or commit waste on tre Frorarty. Whether or not Borrower is residing in
the Property, Borrower shall maintzin the Progarty in jood condition and repair in order to prevent
the Sronerty from dateriorating or decreasing in veite due to its condition. Unless it is determined
pursuast to Section b that repair or rsstoration is not economically feasible, Borrower shall
promptly repair the Prooartv in good and worsmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in wriiing berween Lencsr and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be rasponsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may cisburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the wotk is completed. if the insurance or
condemnation proceeds are not sufficient to repair or restore the Froperty, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restaration.

Lender or its agent may make reasonable eniries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall five Borrower notice at the time of or prior to such an interior inspection specifying
such reasonabic. cause. Lender does not make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right to rely in ariv/way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible for‘dstermining that the work is done in & good, thorough, efficient and
workmanlike manner in sicardance with alf applicable laws.

Borrower shall (a)‘anpear in and defend anvy action or proceeding purporting to affect the
security hereof, the Property or-the rights or powers of Lender; (b) at Lender’s option, assign to
Lender, to the extent of Lender’s iiterest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or/pruceeds of settlement of any such ¢laim, demand or cause
of action of any kind which Borrower.new has or may hereafter acquire arising out of or relating
to any interest in the acquisition or owrnershio of the Property. Lender shall not have any duty to
prosecute any such claim, demand or cause Of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out of or relating to any interest in the acquisition or
ownership of the Property may include (i) any 5uch injury or damage to the Property including

without limit injury or damage to any structure or itnp'ovement situated thereon, (ii} or any claim
or cause of action in favor of Borrower which arises out #f the transaction financed in whale or in
part by the making of the loan secured hereby, (iil) aiy. claim or cause of action in favor of

Borrower (except for bodily injury) which arises as a vesult of any negligent or improper
construction, installation or repair of the Property including ~without limit, any surface or
subsurface thereof, or of any building or structure thereon or'{iv) uny proceeds of insurance,
whether or not required by Lender payable as a result of any damage o or otherwise relating to
the Property or any interest therein. Lender may apply, use or releass” such monies so received
by it in the same manner as provided in Paragraph b for the proceeds of insurance.

8. Borrower's Loan Application. Borrower shall be in defauit if, during the Loan application
process, Borrower or any persons or entities acting at the direction of forrower or with
Borrower’s knowledge or consent gave materiaily false, misleading, or inaccuratz’irrarmation or
statements to Lender (or failed to provide Lender with material information) in connestisn with the
Loan. Material representations include, but are not limited to, represeniations (copcerning
Borrower’s occupancy of the Property as Borrower’s principai residence.

9. Protection of Lender’'s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Sacurity
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and;c: assessing tha value of the Property, ar.d securing andfor repairing the Property. Lender’s
actior s can inciude, but are not Imited to. {al paving any sums secured by a lien which has
priority over this Security Instrument; (k) appearing i court; and (c) paying reasonable attorneys’
fees (o arotect its nterest in the Property ardror rights under this Security Instrument, including
its secured positior in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, eriering the Property ¢ make repairs, change locks, replace or board up doors and windows,
drain water from pizes, sliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lende: may *ake action undsr this Saction 9, Lender does
not ~nave to do se and is not under any duty ¢ obiigsiion to do so. it is agreed that Lender incurs
no Latiity for not teking any or all actions autiwrized under this Section S.

Any amounts disbursed by Lender urder this Section 9 shall become additional debt of
Borrowar ecered by this Security Instrument. Thase amounts shall bear interest at the Note rate
frem the data/ot dishursament and shalt be pevable, with such interest, upon rotice from Lender
to Borrower requasting nayment,

If this Securcsinsirument is on a leasanold, Rorrower shall comply with all the provisions
of tre {ease. If Borrowersscquires fee title 12 the Pronarty, the {easehold and the fee title shail not
merae Jnless Lender agroes to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a sondition of making
the ~uan, Berrower shall pay Che seemivms racui-ed v maintain the Mortgegse [nsurance in effect.
If, f=r any reason, tha Martgage Insarance caverags required by Lender ceases to be available
from “he mortgage insurer that preliously nrevidsd such insurance and Borrower was required to
maks seoarately designated payments Yivsars the premiums for Mertgags Insurance, Borrower
shail pay the premiums required to obraih Ccoverane substantially equivalent to the Mortgage
Insurz-~ce arevicusly in effect, at a cost substanialiy equivalent to the cost to Borrower of the
Mericage Insurance previously in e*fect, from g0 aliernate mortgage insurer salected by Lender. If
substantially equivalent Mortgage |asurance coverags is not availabie, Borrower shall continue to
pay ¢ Lender the amount of the separewely desichated payments that were due when the
insuraice coverace ceased to be in effect. Lender wili“ancept, use and retain these payments as a.
non-refindahle loss reserve in e of Wortgege Irsurance. Such loss reserve shall be
nori-ref sncable, nowithstanding the fact that +r2 Loan iswitimately paid in fuii, and Lender shall
not ha -equired 1o cay Rorrower any interest or escnings on such loss raserve. Lender can no
lonce: requre loss reserve payments if Mortgase 'nswrance coveraca lin the amount and for the
periyu that Lender raguires) provided by an insurar saiscted by Lender 2geain bacomes available, is
obtrined, and Lendsr requites separately designated payments toward this-premiums for Mortgage
insLiaice. if Lende requiras Mortgage Insurarce =8 a condition of making, the Loan and Borrower
wa: -equired to make ssparately desigrate pay~snts toward the pramiviig for Mortgage
Insur=ace, Borrawer shali nav the ~remiums reguired 2o maintain Mortgage Insurgrica in effect, or
to provide a non-refundable loss raserve, unti Lende s requirement for Morigage Insurance ends
in ac-ordancs with anv wvritten agreemanc batwest Borrower and Lencer proviarig) for such
termination o untit terminstion is reauired b Apniicable Law. Nothing in this Section 10 affects
Borrows s s obrigation to pay interest at the rate provie 3d in the Note.

Aortgage Insurarce reimburses Landar (or A entity that purchase: the Note) for certain
fossac 1 mny incur it Borrowar doss not resaw e Losn as agreed. Borrgveer '§ not a party to the
More-aae insuranca,

Niorigage inzurers avaluate their tolei ris< on 2l such insurance in furce from time to time,
anc oy erter ino agreements with othar pariss that share or modify their risk, or reduce losses.
These =ireements are or tarms and conaditiors trac »ra satisfactory to the mortgage insurer and
the < her party (or partios) to these agreements. These agreements mav raquire the mortgage
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insurer to make payments using any source of funas that the mortgage insurer imay have avaitable
{which may include funds obtained from Meortgage insurance premiums).

As a result of these agreements, Lencer, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliacs of any of the foregeing, may receive (directly or
indirectly) amounts what derive from {or might ce characterized as) a poriion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the rortgage insurer’s
risk, or reducing losses. |f such agreement provides that an affiliate of Lencier takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage In-uiance, or any other terms of the ican. Such agreemeiits will not increase the
amount Borrowsr will owe for Mortgage Insurance, and they wili not entitle Borrower to any
refund.

{b) Any such agreements will not aifect the rights Borrower has - if any - with respect to
the Mortgage Insuran(c_ under the Homeawnars Protection Act of 1998 or any other law. These
rights may include the g to receive certain disciosures, to request and obtain canceilation of
the Mortgage Insurance, ti-thave the Morigage Insurance terminated automatically, ana/or to
receive a refund of any Mortguge Insurance premiums that were unearned at the time of such
cancellation or termination. _

11. Assignment of Miscellaheous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid & ender.

If the Property is damaged, sucti-itiiscelianeous Proceeds shail be applied to restoration or
repair of the Property, if the restoration ot-igpair is ecoriomically feasible and Lender’s security is
not lessenad. During such repair and restoraiion period, Lender shall have the right to hoid such
Miscellaneous Proceeds until Lender has haa ar opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisizction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs ‘and.restoration in a singie disbursemeant or
in a series of progress payments as the work is compisied. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscallaneous Proceeds, Lender
shall not be required to pay Borrower any interest or garnings op such Miscelianeous Proceeds. if
the restoration or repair is not economically feasible cr Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this/Jecurity Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscuilarieous Proceeds shall be
applied in the order provided for in Section Z.

in the event of a total taking, destruction, or loss in value ‘of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument, whether
or not then due, with the excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in_which the
fair market value of the Property immediately before the partial taking, destruction, or [ass.in value
is equal to or greater than the amount of the sums secured by this Security Instiument
immediately before the partial taking, destruction, or loss in value, untess Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shell be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower. :

in the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
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less ~1an the amount of the sums sacured immediatey before the partial tacing, destruction, or
loss i+ veiue, unless 3orrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
sheli b6 applied te the sums secured by this Secusity Distrument whether or not the sums are then
due.

if the Property s abandoned by Borrowser, or if, after notice by Lender to Borrower that
the Oanosing Party {as defined in the next sentanzel offers to make an award to settle a claim for
darmages, Eorrower fails to respond to Lender wichin 30 days &fter the date the notice is given,
Ler«dar is authorized to oo tect and apply the NMiscaliarneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposirg Party" rieans the third party thay ovees Burrower Miscellaneous Proceeds or the party
inar whom Barrower has a right of action i regard to Miscellanecus Procseds.

Rorroaner shall be i default it any actinn ar nroceeding, whether civil or criminal, is begun
that, n Lende! siudgament. could -asukt in farfeizors of the Prooerty or other material impairment
of Lander’s intersstin the Property or righte under fhis Security Instrument, Borrower can cure
such & default andif-acceleration has occurred, reinziate as provided in Section 19, by causing
the action or procesding o be dismissed with a ruling that, in Lender’s iudgement, precludes
forfeiture of the Property’cr other materizl impairment of Lender’s interest in the Property or rights
undar this Security Instument. The pronsed: of any award or claim for damages that are
attrivuiehle to the imnairrrant of Lander’s intersst in the Property sre hereby assigned and shall be
pair! in Lender,

All Miscellrreocus Praceeds that are not app ied to restoration or repair of the Property

192 Rorrovier Nt Ralnased: Forbiararce By Lawwvler Not a Waiver. Th's Security Instrument
cann be changed or modified exsant as‘citarwise o-ovided herein or by agreement in writing
signe: bv Borrower, or any Succassdr in intanist lo forrower and Lender. Extension of the time
for payment or medification of amortizatior o~ e, sums secured by this Security Instrument
granted by Lender to Borrower or any Suciaessor | Interest of Borrower shall not operate to
release the liability of Borrawer or any Sus:essar i lawerest of Borrower. Lender shall not be
reglic21 to commence proceedings against any Successar i Interest of Barrower or to refuse to
extend “me for payment or otherwise modify amortivation/ gt the sums secared by this Security
Insi--12nt Jv reason oF any demand mads by the ariginal Borrower or any Successors in interest
of Berrower. Any forbearznce by Lender in exercising any. rigit or remedy including, without
limi wion Lender’s sccertance of vayments from third persons, entities or Successors in Interest
of o ower or in anounts iess than the arnount Then due, shali not be 4 watver of or preclude the
exerc'sa of any right or rermedy. ho waiver in Lencs of any right under triee Security Instrument
sheli e effective Lnless in vertting  Waiver 5o Lendes of any right grantea “o-Lender under this
Security strument o of any provisien o1 Tn's Security Instrument as to am transaction or
occLri 2nce shall not be desmed a waiver as 10 anv furure transaction or occurrange,

13. Jeint and Several Liabiity: Sao-signers; Successors and Assigns Bound.) Borrower
coverarts and agrees thar Borrower's chliguticns anc liability shall be joint and severalHowever,
any Porower who ce-signs this Szearity srerument but does not execute the Note {(a
ooes oo™ fa) is co-sicning this Security nsftmany only to mortgage, ¢rant and convey the
co-:~ner's interest n the Property undes tos tens of this Security frimrument; {b} is not
persaaily abi'gated 10 pAv the sunmis sectrac Dy s Security nstrument. and (c) agrees that
Ler 1= and any other Sorrower can agiee oo axtend, modify, foraear or make any
acrormadadons with racaro © *he terme »° e Segurity Instrument or the Note without the

"

CO-:in WY s ernsant,
Subiect to the provisions of Seciiv 1% a- ) Successor in interest of Borrower who
asstir3s Borrower's ooiigations under this S=ouwrity instrument in writing, and is approved by
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Lender, shall obtain ail of Borrowar’s rights and bensfits under this Sesurity Instrument. Borrower
shall not be released from Borrower’s obiigations and liability under this Security Insuument
unless Lender agrees 10 such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Secticn 20} and Yenefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of zrotsciing Lender's interest in the Property and rights
under this Security instrument, including, but not limited o, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may desem reascnacle for
services rendered by Lender and furnishec at the raguest of Borrower, any Successor in interest
to0 Borrowercr any agent of Borrower. in regard o any other fees, the absence o7 axoress
authority ir this. Security Instrument to chaige a specific fee to Borrower shall not be constrad as
a prohibition “‘orthe charging of such fee. Lender may not cherge fees that are expressly
prohibited by this'Sceurity Instrument or by Applicaple Law.

If the Loanissubject to a law which sets maximum loan charges, and that law is finally
interpreted so that thie iniarest or other loan cnaiges collected or to be collected in connection
with the Loan exceed the permitted limits, then: {g) any such Joan charge shall be reduced by the
amount necessary o reduce tha.charge to the permitied limit; and (b} any sums aiready collected
from Borrower which exceeded-peimitted imits wiii be refunded to Borrower. Lender may choose
to make this refund by reducing the principai owed under the Note or by making a direct payment
to Borrower. If a refund reduces princiral, the reduction will be treated as a partial prepayment
without any prepayment charge (whethscar not a prepayment charge is provided for under the
Note). Borrower's acceptance of any suson/refund made by direct payment to Borrower will
constitute a waiver of any right of action Boriower.might have arising out of such overchargs.

15. Notices. All notices given by Borrdwer or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrowvel in connection with this Security Instrument
shall be deemed to nave been given to Borrower whei mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other/mrans. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicablz Law exp essly requires otherwise. The notice
address shall be the Froperty Address unless Borrower has-uesignated a substitute notice address
by notice to Lender. Borrower shall prompily notify Lender of'Boricwer’s change of address. If
Lender specifies a procedure for reporting Borrower's change of addrass, then Borrower shail only
report a change of address through that spscified srocedure. There-may. ve only one designated
notice address under this Security Instrument at any one time. Any notice t¢ Lender shall be given
by delivering it or mailing it by first class maii to Lender’s addrass stated herain unless Lender has
designated another address by notice to Borrower. Any notice in connection /with this Security
Instrument shall not be deemed to have been given to Lender until actuaily recebrad by Lender. If
any notice required by this Security Instrument ig also required under Apopliczbla Law, the
Applicable Law requirement will satisfy the corresponding requirement under this' Security
Instrument.

16. Governing Law; Severability; Ruies of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrurient are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or impiicitly allow the partigs to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicabie Law, such conflict shall not affect cother
provisions of this Security Instrument or the Note which can be given effect without the
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contiting provisien.

As used in this Security Instrument: (&) words of the mascufine gender shall mean and
inciuce corresponding neuter words of worcs of the feminine gender; (b} words in the singuiar
shalt mean and incude the plural and vice versa; and (¢} the word "may" cives sole discretion
without anv obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Inst-ument.

18. Transfer of te Property or & Bensficial interest in Borrower. As used in this Section
18, "interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instalimert sales contract or escrew agreement, the intent of which is the transter of title by
Borrower atvafuture date to a purchaser.

if il 47 =20y nart of the Property or anv Interest in the Property is sold or transferred (or if
Boir swier is net/aenatural person and a hepeficial interest in Borrower s sold or transferred)
without Lender's neier written consent, Lender may require immediate paymant in full of all sums
sectired by this Securio rstrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Abplicable Law.

i Larder exercioes this option, Lender shall give Borrower notice of acceleration. The
notize shail provide a paricd _usfonot less than 3C days from the date the notice is given in
accordance with Sestion 15 withipwhich Boriower must pay all sums secured by this Security
instroment. 1 Borrower fails to pav these sums prioe to the expiration of this period, Lender may
inveke anv remedies permitted by this Securiry Instrument without further notice or demand on
Borrower.

13 Borrowe's Richt to Reinsvate Atter Accesration. If Borrowear meets certain conditions,
Borr=wer shall have tne righat to have enforcenentior this Security Instrument discontinued at any
time pior to the earliest of: {(a) five days beiors sile it the Property pursuant to any power of sale
cortaned in this Security tastrument (hi sush ot period as Applicable Law might specify for
the rrmination of Rorrower’s right te reinstats; or {¢rentry of a judgement enforcing this Security
Inst-umant. Throse conditions are that Barrower: (a) paye render all sums which then would be
due under this Security Instrument and the Note as if no.atceleration had occurred; {b) cures any
defeuit of any other covenants or agreements; () pays all €xpenses incurrad in enforcing this
Security Instrumerit, incliding, but not limitac to, reasonable attorneys’ feas, property inspection
and valuation fees, and otrer fees incurred for the purpose of pretecting Lender’s interest in the
Pronety and rights under this Security Inswdment and (d) takes such action as Lender may
reasc: &il raguire to assure that Lender's intarast in the Property and righise under this Security
Instrurani, and RBor-owe s obligetion to nev heé sumni sacured by this SecurityInstrument, shall
contl e unchanged. _arder may require (hat Sorriwer pay guch reinstaternent sums and
expanses in one of mara of the follawing foams, 23 sascted by Lencer: (a) cashiabimoney order;
(¢) certitzd check, nank chask, treasurer’s check or cashier’s check, provided any sach check is
drawn unon an institution whose depesits are insured by a federal agency, instrumantatity or
entivy: o (d) Flectronic Funds Trensier. Upor reinstetement by Borrower, this Security instrument
and chbiizations secured nereby shafi rema’n flly eactive as if no acceleration had occurred.
Howe ser. this right te reinszate shall not apniv i the case of accaleration under Section 18.

20. Sale f Note: Change of Lozn Sarvicer: Notice of Grievance. The Note or a partial
intesat in the Note (together with this Sscuiitv instrument) can be sold one or more times
withio 0 prior notice to Borrower. A sale might result in a change in the entity (known as the
"Laan Sacvices"t taet colicats Perenic Pavessts due under the Nots and this Sacurity Instrument

and a0 crms cthar morfeage loan sarvicing ooiigatinna under the Nots, this Security instrument,
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and Applicable Law. Taere also might be one or mo-a changes of tne Losn Servicer unrelates! to a
sale of the Note. If there is a change of the Loan Sarvicer, Borrower will be given written notice of
the change which will state the name and scdress of the new Loan Servicer, the address 1¢ wnich
payments should he made and any other informaticn RESPA requires in connection with a ncrtice
of transfer of servicing. If the Note is sold and thareaiter the Loan is sarviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligaticns to Borrower will
remain with the Loan Servicer or be transferred to @ successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise prcv'ded by tha Note purchaser.

Neither Borrower nor lender may commence, join, or be joined ¢ ary judicial action (as
either an individual \itigant or the membear of a cizss) that arises from the oiher party's actions
pursuant to this Security Instrument or that alieges that tne other party nas breached any
provision ct, . any duty owed by reason of, this Security instrument, until such 3orrower or
Lender has netfind the other party (with such netics givan in compliance with the requirements of
Section 15} of su¢h-alieged breach and afferdad the cther party hersto a reasonable period after
the giving of such nétcs to take corrective action. if Applicable Law provides a time period waich
must elapse before ceriziin action can be taken, that time period will be deemed to be reaschable
for purposes of th.s pa‘agraph. The notice of acceleration and opportunily to cure given to
Borrower pursuant to Section %2 and the notice of acceleraticn giver: to Borrower pursuant to
Section 18 shall be desmed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic or hazardous substences, poflutanis, or wastes by
Environmental Law and the following stbsiedices: aasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides an¢ herbicides, volatile solvents, materials conizining
asbestos or formaldehyde, and radioactive materiaie; {0} "Environmentai Law" means federai laws
and laws of the jurisdiction where the Fropsity is located that relate to health, satety or
environmental protection; (¢} “Environmernial Clesivp”, includes any response action, remedial
action, or removal action, as defined in Environimentali“Luw; and (d) an "Environmental Condit'on"
means a condition that can cause, contribute to, or otherwise trigger an Envircnmental Cleanup.

Borrower shail not cause or permit tha presence, ves, disnosai, storage, or release of any
Hazardous Substances, or threaten to relesse ary Fazardous Jubsiances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affesting the Property {a) that is in
violation of any Environmental Law, (b) which crestes an Environmeral Condition, or (¢} which,
due to the presence, use, or release of a Hazardous Substance, creates.c condition that adversely
affects the value of the Property. The preceding two sentencss shall not eopiy to the gresence,
use, or storage on the Property of small quantites of Hazardous Substances «hat are generally
recognized to be appropriate to normal residenual uses and to maintenance cfthe Property
{including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clailn, demand,
lawsuit or other action by any governmental or regulatory agency or private party invol/ng the
Property and any Hazardous Substance or Environmental Law of which Borrower has zctual
knowledge, (b) any Environmental Condition, inclucing but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (G} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the veive of
the Property. If Borrower learns, or is notitied by any governmantal or regulatory authority, ar any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly takes all necessary remedial actions in accordance
with Environmental Law. Nothing herein shali create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrcwer and Lender further covenant and agree as
follow s:

22, Acceleration; Hemedies. Lerder shall give notice to Borrower ptior to acceleration
folicwing Borrower’s breach of any covenait: or agraement in this Security Instrument (but not
prio: in acceleration under Section 18 unless Moplicatle Law provides ctherwise). The notice shall
specify: fa) the dafault; (k) the acticn reguirsd to cure the defauit; (c] a date, not less than 30
days “tom the dets the notice is givan to Berrower, by which the defaull must be cured; and (d}
that faliure to cure the default on or before the date specified in the notice may result in
accelzration of the sums sacured by this Secusity Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Botrower of the right to reinstate after
acceleration_and the right to bring a court action to assert the non-existence of a default or any
other defeiise of Rosrower to acceleration and foraclosure, If the default is net cured on or before
the dats specified in the notice, Lender at its aption may require immediate payment in full of all
sums senured by bis Sacurity Instrument withaut firther demand and mav foreclose this Security
Insteument by jadigs! proceeding. Lendsr shoil be antitled to collect all expenses incurred in
pursiiag the remedies arnvided in this Sectton 22, including, but not fimifed to, reasonable
attorreye’ fens and costé 4f title svidence. 1F Barrower or any successor in interest to Borrower
files (o7 ras filed =gains-harrewer or any sucasssor 14 interest to Borrower} a bankruptey petition
undar Tide §f or any successor tiie of the United States Code which provides for the curing of
prenstivion defauit due on the WNote-interest at a rate determined by the Court shall he paid to
Lerdar an post-patition arrears.

23. Release. Upon payment of 2. sums secured by this Security instrument, Lender shall
release this Securitv Instrument. Forrowve! shall nay any recordation costs, Lender may charge
Borrowver a fee for reieasing this Sacurity inatrument, but only if the fes is not prohibited by
Apuot

ixable Law,
24 Waiver ni Hornestead. in accordasse ity Hlinois law. the Earrower hereby release
ana wees all riants under and Dy virtug of tha ines nomestead exemption faws.

IVORIINING BELCW, Borrower acaeiind
in ihis Security insaumert and in 2Ny Ricar e

and wgrées to the terms ana covenants contained
wied v Borower and recorced with it.
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BONILLA

Ll by

{Space Below This Line For Acknowladgment) —

State of lllinois, C/OO\L— County 58t

l gh"m chocL a

Notary Public in and for said county and staceT do hereby certity that

jwm Y%in Uew tend 6\[@ e WP

personally known to me to be the same personis) whose name(s} subscibed to the fcregoing
instrument, appeared before me this day in person, and acknowledged that K
signed and delivered the said instrument as o free and vcluniary act, for the

uses and purposes thersin set forth.

Given under my hand and official seal, this

My Commission expires: b 9l 2000

Notary Public

“OFFICIAL SEAL”
ELINA GOLOD
Notary Public, State of Illinois
My Commission Expires 6/19/2006
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Ticor Title Insurance

Commitment Number: A04-2024

SCHEDULEC
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOT 14 IN BLOCK 12 IN WINKLEMAN'S RESUBDIVISION OF BLOCKS 1 AND 12 IN E. SIMON'S
SUBDIVISION OF THE SOUTHEAST 1/4 OF SECTION 35, TOWNSHIP 40 NORTH, RANGE 13, EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

e
S

{A04-2024. PFD/A04-2024/28)

ALTA Commitment
Schedule C
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1-4 FAMILY RIDER
Assignment of Rents

03-2341-068205240-2

THIS 1-4 FAMILY RICER is made this  1gth_ day of  seprember. 2004 . and is
incorporated.into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Szcurity Instrument") of the same date given by the undersigned (the
"Borrower") to sesuire Borrower’s Note to Washington Mutual Bank, FA
(the "Lendar") of *hs same date and covering the Propsrty described in the Security Instrument
and lccatad at:

" /1824 ¥ XKEDZIE, CHICAGO, IL 60647

iFroperty Address]

1-4 FAMILY COVENANTS. <n addition to the covenants and agreements made in the Security
Inst.ument, Borrcwer and Lender further covenant and agree as follows:

A ADDITIONAL PIOPERTY SUBGECT TO THE SECURITY INSTEUMENT. In addition to the
Proserty described in the Security Instrutnents the following items now and hereafter attached to
the Property to the extent they are fixtures added to the Property description, and shall also
constitute the Prenerty covered by the Sscurily instrument: building materiats, appliances and
goods of svery nature whatzcever now or hersefter located in, on, or used, or intended to be
used in connection with the Property, including, 2¢f not limited to, those for the purposes of
suppiving or distributing heating, cooling, eleciricity, gas, water, ar and light, fire prevention and
extinjuishing apparatus, security and ascess centrol dpparatus, plumbirg, bath tubs, water
heaters, water closets, sinks, rangas, stoves, refrigerators, dishwashers, disposals, washers,
dryers. awnings, storm windows, storm doors. screens. blinds, (shades, curtains and curtain rods,
attached mirrors, cabinets, nanelling and attached floor coverinas, all of which, including
repizcements and additiors thereto, shall be ceemed to he anc rariain_ a part of the Property
covered by the Security Instrumeni. All of the foregoing together with/she Property described in
the Security Instrument {or the leasehold astate if the Security Instrument (s on a [easehold) are
referraa to in this 1-4 Family Bider and the Security instrument as the "Property.®

E (JSE OF PROPERTY: COMPLIANCE WITH LAW,. Borrower shall not seel, ayree to or make
a change in the use of the Property or its zoning clessifications, unless Lender has agreed in
writing to the cnange. Borrower shall comoly with all laws, ordinances, reguiations and
requirements of any governmeantal kodv aopiicabla ta the Property.

. SUBCRDINATE LIENS. Except as permitted by federal lew, Borrower shall not allow any
lien iniaricr to the Security Insirument to be perfectad against the Property without Lender’s prior
written nermission.

988 (L " Fag: 7 of
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D. RENT LOSS INSURANCE. Borrower snal manntain insurance ageinst rant fess in addivicn to
the other hazards for which insurance is reguired by Saction 5.

E. "BORROWER'S RIGHT TC REINSTATL" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise 2gree in wiiting, the
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGN!ZENT OF LEASES. Upon Lender’s requast after default, Borrower snali assign to
Lender all leases of the Property and all security deposits made in coanection with leases of the
Property. Upon thé #ssignment, Lender shali have the right to modity, extend or terminate the
existing leases and ¢ execute new leases, in Lender’s sole discretion. As used in this Paragraph
G, the word "lease” shall riean “"sublease” if the Security Instrument is on a leasehoid.

H. ASSIGNMENT OF REX1S; APPOINTMENT OF SECEIVER; LENDER IN POSSESSION,

Borrowers absciutsly and wnzonditionaliy assigrs and transfers to Lende: ail the rents and
revenues ("Rents”} of the Praperty, reqardless cf to whom the Rents of the Property are payanle.
Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that eact tenant
of the Property shall pay the Remc-te Lender or Lender’s agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrovrar notice of default pursuent to Section 22 of
the Security Instrument and {ii} Lender his given natice to the tenant(s) that the Rents are to bhe
paid to Lender or Lender’s agent. This assigriment of Rents consitutes an absolute assignment
and not an assignment for additional security oniy.

If Lender gives notice of default to Borrower: {i} z1l-Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, *o.be applied to the sums secured by the
Security Instrument; (ii) Lender shall be entitled to couert and receive all of the Hents of the
Property, (iii}Borrower agrees that each tenant of ths Proparty shall pay all Rents due and unpaid
to Lender or Lender’s agents upon Lender's written demand to the tenant; (iviunless app'icable
law provides otherwise, all Rents collected by Lender or Lender s agents shall be applied first to
the costs of taking control of and managing the Property anc coileclng the Rents, including, but
not limited to, attorney’s fees, receiver’'s fees, premiums on racniver’'s bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and othe! charges on the Property,
and then to the sums secured by the Security instrument; (v)Lender; _erder’'s agents or any
judicially appointed receiver shall be liable to account for only those Rents zctually received; and
{vi) Lender shall be entitled to have a receiver appointed to take possessicn of.and manage the
Property and collect the Rents and profits derived from the Property without ¢ny showing as to
the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking coniro'~of and
managing the Property and of collecting the Rents any funds expended by tender foi such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument

pursuant to Section 9.

888 (02-01) Page 2 of 3
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Ecrrewer represents and warrante thar Bos-owir has not exacuted any prier assignment of the
Rents and 7as not performed, and wil not perform, any act that would 2revent Lender from
exercising its fights under this paragranh.

Lencer, or Lender's agents or a judiciglly appointed receiver, shall not be required to enter
upch, rake control of or mantain the Property geforn or after giving notice of default to Borrower,
How: e sar, erusar, or Lendar’s age! nts or @ ;"-"i v appointed receiver, mey do so at any time
wher & defaidt pecurs, Any applicztion of He A met cure ¢r waive any Jdefault or invalidate
any other right'or ramedy of Lender. This assignment of Rents of the Prooerty shall terminate
wha- zli v== surmnzsecured by the Security Instrurnent are paid in full,

. CROES-DEFAULY PROYSION.

Burrower’s defaut or hreach under eny note o1 agrzement in which Lender has an interest shall
be & breush undet the Securtyy isurament ¢ns —ancw, may invoke any of the remedies permitted
by me Seourlyy Instrument.

BY SIGMING BELOW, Borrowar zocelts and agizes to the tarms and provisions contained in
this .- Famaly fider.

)

986 (CL T Pegs 3ol 3
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ADJUSTABLE RATE RIDER
VI2-MITA Index - Payment and Rate Caps)

03-2341-068205240-2

THS ADJUSTABLE RATE RIDER is made this  1ccn day 07 geptember, 2004 ,
and iz incorporaced into and shall be deemed ¢ amend and supplement the Mortgage, Deed of
Trust, or Security3zad (the "Security Instruriart™: of the same date givan by the undersigned
{the "Borrower’” “t¢ secure  Borrower's  Adjustable Rate Note (the "Note") to

wWashingtop Mitual Bark, FA {the "Lender") of the same date and
coverirg the property deGothad in the Security nsirument and locstad au

CAGO, IL 60647 -

HY

A2 NOKEDALE. o

{Property Address)

THIS RIDER CONTAINS PROVIGIONS ALLCWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY FAYMINT. . MY MONTHLY PAYMENT INCREASES WILL
AAVE LIMITS WHICH COULD BESLL i THE PRINCIPAL AMCUNT | MUST REPAY
REING LARGER THAN THE AMCUNT | Z:6GINALLY BOFROWED, BUT NOT MORE
TAAN 1253 0 OF ThE CRIGNAL ~AICUNT (OR § 250,3£0.C0 ).
Wi INTEREST RATE CAN NEVER EXCIEDTAHED LIMIT STATED N THE NOTE AND
AIDER. A BALLOGH PAYMENT MaY BE DUE A7 MATURITY.

ADDiTIONAL COVENANTS. In additicn to the covenants and agreeinents made in the Security
fnsorument, Borrower and Lender further cover ant a~d agree as followa:

A. NTTREST BATE AMT MIONTHLY PAYMENT CHAMGES

treesaet will be charger! on unpa'd Princinet ntil the “ull amount of Prinaipal has been paid.
Up uinti! the first 43v of the calendar menth the i—red'ately precedes the firstpayment due date
set “ort” ‘a Sentinn 3 of tha Nete, | wiil pev inrzrest == a vearly ratz of _4.063 %, Thereafter
untii the fres Charcs Date (as defirad in Sactier 4 of the Note) ! will pay interest at.a yearly rate
%, Tnhe irterest rate ! will cay wilt thereaftar change ir accerdence with-Saction 4

of = un
of tha N
Cmotion 4 of the Note provides for changas i the interest rat2 and monthly payment as

32843 17 30 Baca P o D
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4. INTEREST RATE AND MONTHLY PAYMEMNT CHAMGES
{A) Change Dates
The interest rate | will pay may change on the 1st day of
Nevember, 2004 , and on that day every month thereafter. Each such day
is called a "Ch2nge Date”.
(B) The Indax
On each Charica Date, my interest rate will be based on an index. The "Index" is the
Twelve-Month Aversus, determiried as set forth below, of the annuat yields on actively iraded
United States Treasury S¢curities adjusted 1o a constant maturity of one year as pubiisheas by the
Federal Reserve Board inahz Federal Reserve Statistcal Release entiled "Selected Interesi Rates
(H.15)" (the "Montirly Yielas"). The Tweive-Mcentn Average is deternmined by adding together the
Monthly Yields for the most recent!y availabie tvseive months and dividirg by 1Z.
The most recent index figuré avaitable as of the date 15 days before each Change Date is
called the "Current ridex".
If the Index is no ionger available,(ths Note Hoider will choose a new index which is oased
upon comparable information. The Note hidar will give me netice of this choice.
(C) Interest Rate Change
Before each Change Date, the Note Holde  will calculate my new interest rate by adding
Two & Six-Tenths ) percentage points _2.607) %
("Margin") to Current Index. The Nete Hoider wiiripen round the result of this addition w0 the
nearest one thousandtih of one percentage pomnt (0.00%71, Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interast rate until the next Change Dats. i the
event a new Index i3 selected, pursuant to paragraph 4B}, ariew Margir. wili be determined. The
new Margin will be the difference between ths average of the o’d Irdex for the most recent three
year period which ends on the last date the index was availabie plus the Margin on the iast date
the old Index was available and the average cf the new Index for ina most recent three year
period which ends on that date (or if not availabie for such three year perind, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%.
{D} Interest Rate Limit
My interest rate will never be greater than _9.950 % ("Cap"}, except tha' following any
sale or transfer of the property which secures repayment of this Note after the tirstiinterss: rate
Change Date, the maximum interest rate will be the higher of the Cap or b percentage points
greater than the interest rate in effect at the time of such sale or transfer.
(E) Payment Change Dates
Effective every year commencing Movembeyr 1, 2005 , and on the same
date each twelfth month thereafter ("Payment Change Date"), the Note Helder will determine the

32843 (11-01) Page 2 of 5
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amcunt of the monthiy payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Changa Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
resuit of this calculation is the new amount of my monthly payment, subject to Section 4{F)
beiow, and | will make payments in the new amcunt until the next Payment Change Date unless
my pavirents/ate changed earlier under Section 4(H) of the Note.

(F! Monthiv Favment Limitations

Unlass Sectior +H) and 4() baiow apply, ihe amount of my new monthly payment, beginning
with: & Peyment ChangeDate, will be limited to 7 1/2% more or iess than the amount | have been
payirg. This payment cap/applies only to the Prircipal Payment and does not apply to any escrow
payments Lender may require under the Security Instrument.

(G} Changes in My Unpaid Principat Due to Meqative Amortization or Accelerated Amortization

Since my payment amouri changes less freguently than the interest rate and since the
menthly sayment is subject to the payment limitations described in Section 4(F), my monthily
payment could be less or greater thar the amount of the interest portion of the monthly payment
that would be sutficient 1o repay the ungaid Princinal | owe at the monthly payment date in full on
the maturity date in substartially equal pzyimients. For sach month that the monthly payment is
less *hen the interest portian, the Note Holder svill\subtract the monthly payment from the amount
of the intarest portion and will add the differs’es o my unpaid Principal, and interest will accrue
on the amount of this di*ference at the current intérest rate. For each month that the monthly
payrsant is greater than the interest portion, tne Note~Holder will apply the excess towards a
Princinal reduction of the Note.

(K Limit on My Unpaid Principal; Increased Monthiv Pavment

My unpaid Principal can never excead a maximum amount’equal to _ 125% of the principal
amount original berrowed. In the event ry unpaid Principal svould otherwise exceed that
__1nsx  limitation, | wili begin paying a new rmonthly payment Until the next Paymant Change
Date notwithstancing the 7 1/2% arnual payment increase limitatiors. Tne new monthly payment
will ba an amount which would be sufficient 1o repay my then unpeid srincipal in full on the
maturivy date at my interest rate in effect the month priot to the payment due date in substantially
equa pavments.

(1% Renuired Full Monthly Payment

Sothe  FIFTH  enniversary of the due date of the first monthly payment, ane’ on that same
day ecery FIPTH _ vesar thereafter, the monthly payment will be adjusted without ragard to the
payr-ant cap jlimitation in Fection 4(F).

0% Notice of Changes

The Note Molder will deliver or mail to s o notice of any changes in the amount of my

32847 1101 Fage 3 of 5
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monthly payment betore ine eftective date of any change. The notice will include information
required by law to be given me and aliso the tit's and telephone number of a person who will
answer any questions | may have regarding the notice.

(K} Failure to Make Adjustiments

If for any.reason Note Hoider fails to make an adjustment to the interesl rate o1 peyment
amount as descrined in this Note, regardless of aty notice requirement, | agree thay Note Holder
may, upon discovary-of such faiiure, then make the adjustment as if they had been made on time.
| also agree not 10-reid Note Hoider respensibie for any damages to me which may resuit from
Note Holder’s failure 1o miake the adjustment and to let the Note Holder, at its option, appiy any
excess monies which | may nave paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFIC!AL INTEREST IN BEORROWER

Section 18 of the Security Instrumant is amended to read as follows:
Transfer of the Property or & Beneficial Interest in Borrower. As used in this Secticn 18,
"Interest in the Property" means sov legal or beneficial interest in the Property, inclucing,
but not limited to, those beneficial ii#srests wransferred in a bond for deed, cecntraci for
deed, installment sates contract or esc ow agrgement , the intent of which is the trans er of
title by Borrower at a future date to & pirchiser. If all or any part of the Property or any
interest in the Property is sold or transferrer tor if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natursi nerson) without Lender’'s prior written
consent, Lender may require immediate payment i1 iuil of all sums secured by this Security
Instrument. However, this option shall not be exercistd by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise thisoption if: (a) Borrower causes to be
submitted to Lender information required by iender to eviluaie the intenced transferee as if
a new loan were being made to the trensferee; {o) Lendar reasonahly determines that
Lender’s security will not be impaired by the loan assumptior..and that the risk of a breach
of any covenant or agreement in this Security Agresment or other sbiigations related to the
Note or other loan document is acceptabie to Lender, (d} Assuming party executes
Assumption Agreement acceptable to Lerder at its sole choice and discretion, which
Agreement may include an increase to Cap as set forth below and fJ). payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasor2uie fee as a
condition to Lender's consent to the loan assumption, and Lender may ligisase the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the

32843 (11-01) Page 4 of B
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transferee 1o keep al! the promises and sgreements made in the Note and in this Security
l~strument. Eorrower will continue to bs obligated urder the Note and this Security
areument Lnless Lander has antered into a written assumption agraement with transferee
z~d formally refeases Borroweer.
‘lander exercisss this antion, Lendar shali give Borrower notice of acceleration. The
tine anall provics a period of not tess than 30 days from the date the notice is given in
acanrcanas avith Sastion 15 within which Sorrower must pay all sums secured by this
Securty Wstrement. If Berrower faiis to pay these sums prior to the expiration of this
serind, Lerder may invoke any remedies sarmitted by this Security Instrument without
“urtier notice or deriand on Borrovrer,

iio

2v SIGNING BELOW, Bolrawves acceots and mgraes to the tarms and covenants contained in
this Aciustable Rate Rider. Borrovier agreas fo exenute any document necessary to reform this
Agresmant to acourately raflect the tarms of the Agreament between Borrower and Beneficiary or
if the criginal Note Trust Desd or other cosument iz Iest, mutilated or destroyed.
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