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DEFINITIONS

Words used in multiple sections of this docum:nt wre defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dated’ October 22, 2004
together with all Riders to this document.
(B) "Borrower" is

JOHN A. DEBAZ

Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is

ASTORIA FEDERAL MORTGAGE CORP.

Lender is a Coxrporation

organized and existing under the laws of The State Of New York
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Lender's address is 2000 MARCUS AVENUE

LAKF, SUCCESS, NEW YORK 11042

Lender is the mortgagee under this Security Instrument.

{D) "Note" means the promissory note signed by Borrower and dated October 22, 2004

The Note states that Borrower owes Lender Two Hundred Ninety-Nine Thousand and
00/100ths Dollars
(U.S. $299,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2034

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undcr the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to neerecuted by Borrower [check box as applicable]:

x] Adjustable Rate-Rider [_] Condominium Rider (| Second Home Rider
Balloon Rider [ %] Planned Unit Development Rider [ 114 Family Rider
D VA Rider L Biweekly Payment Rider D Other(s) [specify]

D Home Equity Rider

[x] AF Morigage Rider

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules anc o:ders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the (Property by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer (of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initizted” through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruce, o1 authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, peim-of-sale transfers, antomated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award o' damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desclibed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of &l o1 any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or vinissisns as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Botrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of COOK [Name of Recording Furisdiction]:

SEE ATTALH¥D SCHEDULE "A" LEGAL DESCRIPTION

Parcel ID Number: 13-03-403-017-0000 which currently has the address of
4234 WEST HARRINGTON LANE [Street]
CHICAGO [City], Yilinois 60646 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on_the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propeity. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing (s referred to in this
Security Instroment as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbercd, orcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

@E-G(IL) 106010} Page 3 of 16 Form 3014 1/01
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1401 008240890 NA

STREET ADDRESS: 4234 WEST HARRINGTON LANE
CITY: CHICAGO COUNTY: COOK
TAXNUMBER: 13-03-403-017-0000

LEGAL DESCRIPTION:

PARCEL 1:

LOT 2 IN BLOCR 1 IN SAUGANASH VILLAGE, BEING A RESUEDIVISION OF PART OF LOT 1 IN
OGDEN AND JUNESG, SUBDIVISION OF BRONSON'S PART OF CALDWELL'S RESERVE IN THE SOUTH
EAST 1/4 OF SECTION 3, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOx COUNTY, ILLINOIS.

PARCEL 2:

EASEMENT FOR THE BENEFIT OF PARCEL 1 OVER OUTLOT "A" IN AFORESAID SAUGANASH
VILLAGE AS STATED ON PLAT ©F, RESUBDIVISION RECORDED JANUARY 12, 1989 AS DOCUMENT
89017108 AND CREATED BY DEEDL xECORDED AS DOCUMENT 89574421.

LEGALD AK6 10/29/04
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security [nstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments o che future, but Lender is not obligated to apply such payments at the time such payments are
accepted. [# e2ch Periodic Payment is applied as of its scheduled due date, then Lender need mnot pay
interest on unarpliad funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreit. It Sorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return-thei to Borrower. If not applied earlier, such funds will be applied to the ocutstanding
principal balance under th: Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in tii¢ future against Lender shall relieve Borrower from making payments due under
the Note and this Security [nsinupsat or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under tlie Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due, Any remaining amounts
shall be applied first to late charges, second to ary otier amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment m.y. be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding,, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to-ihe extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
mote Periodic Payments, such excess may be applied to any late chargesuz. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds fer Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payisent of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Frstrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propercy, ifany; (c)
premivms for any and all insurance required by Lender under Section 5; and (d) Mortgage lisurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[tems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Botrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fungs at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require und<r PESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esvimatas of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds siali be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity’ (‘ncluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. T.ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sall not charge Borrower tfor holding and applying the Funds, annually
analyzing the escrow account, or verilying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits i.ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to Le paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Rorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFA Af there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as<tecaired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoidznce with RESPA, but in ne more than 12
monthly payments. If there is a deficiency of Funds held in escrow, za-defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendzr the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 montiily payments.

Upon payment in full of all sums secured by this Security Instrumenst; Londer shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charge:  fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, 1:aseliold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessniens, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provider = Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instaument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner alceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the helder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Botrower's choice, which right shall not be exercised unreasonably. Lender may
require orrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinaticn, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification’ services and subsequent charges each time remappings or similar changes occur which
reasonably migni-afizct such determination or certification. Borrower shall also be responsible for the
payment of any fecs iniposed by the Federal Emergency Management Agency in connection with the
review of any flood zon« ditermination resulting from an objection by Borrower.

If Borrower fails & maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option aud Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage.: Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greuter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance/coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccurity Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shali be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewsis »f such policies shall be subject to Lender's
right to disapprove such policies, shali include a standard ‘ac.tgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the =izht to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender il receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nat otherwise reguired by Lender,
for damage to, or destruction of, the Property, such pelicy shall include = stzndard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance chryier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requiced %y Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economical'y feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to susure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not ecanomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay azaerits unpaid under the Note or this Security Instrument, whether or not then due.

6. Occapancy. Borrower shall occupy, establish, and unse the Property as Borrower's principal
residence within' £Q days after the execution of this Security Instrument and shall continue to occupy the
Property as Borewes's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in-writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicia 7.re beyond Borrower's control.

7. Preservation, [iainterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘he Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that ‘rerair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged .o avoid further detetioration or damage. If insurance or
condemnation proceeds are paid in connectior with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Preperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repai’s and restoration in a single payment or in a series of
progress payments as the work is completed. If the insvrarce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved/of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and isspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements or the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spéeityng such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if; during the Loan application
process, Botrower or any persons or entities acting at the direction of Borruwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connection with (the) Loan. Material
representations include, but are not limited to, representations concerning Borrowet's cocnpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrzment, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
[nstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not lmited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
enteting the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or oft. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Burrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agiess to the merger in writing.

10. Murtzage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sha ray the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Irsururnce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coveiage ceased to be i effect. Lender will accept, use and retain these
payments as a non-refundable loss recerie in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact taat the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eariiags on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (inthe amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums fo: Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borioswer was required to make separately designated
payments foward the premiums for Mortgage Insurance,”Borsower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a iwon-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends m accordance with auy written agreement between Borrower and
Lender providing for such termination or until termination is requirzd by Applicable Law. Nothing in this
Section 10 atfects Borrower's obligation to pay interest at the rate provided-in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchazes fixe Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is #5t-2 party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frori time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losées. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other parly. {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained fiom Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's savisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. ‘Uriess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous-Tricseds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Z1eceads. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Mizsellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviced for in Section 2.

In the event of a total taiting, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the_sums secured by this Security Instrument, whether or not then due, with
the excess, if any, patd to Borrower

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imsmediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sectres by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless lsorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be riduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total.amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided hy (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss it valee of the Property in which the fair market
value of the Property immediately before the partial taking, dlestruction, or loss in value is less than the
amount of the sums secured immediately before the partial <aking, Aestruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneoul; Prcceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then du~.

If the Property is abandoned by Borrower, or if, after notice by Tender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award t= settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice it given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party "/means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has-a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defauit if any action or proceeding, whether ¢ivil or criminal, is Hegun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment i Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successozs in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without Iimitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (& "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of £ins, Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accormodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consen:

Subject tG hecprovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrowetr's obligations inder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights-ard benefits under this Security Instrument. Borrower shall not be released from
Bortrower's obligations ari nability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrzements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender niay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of piotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not tiriied to, attorneys' fees, property inspection and valvation fees.
{n regard to any other fees, the absence of expiess authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prehibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security \nstrament or by Applicable Law.

If the Loan is subject to a law which sets maxiuy:ni loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to e Lollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted lHmit; and (b) any sums already collectes from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowsr. 'f a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayiment charge (whether or not a
prepayment charge is provided for under the Note). Botrower's acceptunce of any such refund made by
direct payment to Borrower will coustitute a waiver of any right of actiotr Borimwer might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumeri shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deiiversd.to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notics t= all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Fropzity Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shal’ promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Rorrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
tnight be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inclode
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Eurrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in’th< Troperty” means any legal or beneficial interest in the Property, including, but not limited
to, those benefician interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemcnt; '@ intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part #i-the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person zud'a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender iay require immediate payment in full of all sums secured by this Security
Instrument. However, this option. shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

It Lender exercises this optior,, Linder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sunis-zecured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of thispeciod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate Afte’ Acceleration, If Borrower meets certain conditious,
Borrower shall have the right to have enforcement o1 this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of ilie/Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law miglit spscify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Secviity Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due voder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any othe: cevenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but net limited to, reasonable attorneys'
tees, property inspection and valuation fees, and other fees incurred for “be)purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (dy f2xes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rignts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Lasirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirsihat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as sclectod by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chick; provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insirzmentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
abligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Secority Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other partv hereto a reasonable period after the giving of such notice to take corrective action. If
Applicakic T'aw provides a time period which must clapse before certain action can be taken, that time
period will-ve deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity te-Crie given to Borrower pursuant to Section 22 and the notice of acceleration given to
Bortower pursuanc £ Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this S=ction 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or‘nzzardons substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, Kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, miteritls containing asbestos or formaidehyde, and radicactive materials;
(by "Environmental Law" means federa laivs and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental droiection; (¢) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Envirommental Law; and (d) an "Environmental
Condition" means a condition that can cause, con.ribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, Use; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, 4ot in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a4.tliat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due i» the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on tho.Vroperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to ro/mei residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances ii; consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving k& Fioperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledce, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ei-threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or teiease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shalt promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Insirument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur. proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foriciocare. If the default is not cured on or before the date specified in the notice, Lender at its
option ma; roouire immediate payment in full of all sums secured by this Security Instrument
without furtiie: Zemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o <cllect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not iimicd te, reasonable attorneys' fees and costs of title evidence,

23. Release. Upowpayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowcr.sbzii pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, baauly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apnlicable Law.

24. Waiver of Homestead, In accordancs with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois ho nestead exemption laws.

25, Placement of Collateral Protection Insur;inc:, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeinesit with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrowet in copmection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendér's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that Zasurance, including interest
and any other charges Lender may impose in connection with the placemen: oi the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the irisurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be moie than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

4 %‘6 (Seal)

Witnesses!

J 07‘*' A. DEBAZ -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Furrower -Borrower
(Seal) ). (Seal)
-Borrower -Borrower
(Seal) \ (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, cook County ss:

I, Jelt R.ﬁ d“‘“bq(_h , 2 Notary Public in and for said county and
state do hereby certify that
JOHN A. DEBAZ

?

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givenvnder my hand and official seal, this 22nd day of October, 2004

My Commissicil Earives:

\MiRg

e e A NARAD " an‘u}: Pu'hlg:/
AN
JEFF
NOTARY PUBLIC - STATE OF ILUNOK
MY COMMISSION o

wwww
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Loan No. 770053623

LENDER'S MORTGAGE RIDER

I FURTHER CGVENANT, PROMISE AND AGREE WITH THE LENDER AS FOLLOWS:

1. Printed Note Aud 'ortgage And This Rider; "Lender”. This Rider changes. adds to. or deletes, certain
provisions of the printed Wertgage/Deed of Trust/Security Deed ("Mortgage" or "Security Instrument”). I agree
that the Note referred to i this Mortgage, including the rider to such Note (collectively, the "Note™), and this
Rider, are all part of the Mortgapz:, Whenever the Mortgage differs or conflicts with this Rider. this Rider will
control. The term "Lender" includesany owner and/or holder of the Mortgage. This Mortgage and Rider cannot
be changed, altered, modified, waived o tenainated orally,

2. Borrower's Defaults. Sections 19 and 2. of the Mortgage are deleted. Any reference to Section 22 of the
Mortgage is changed to refer to this Section 2. £y event stated below occurs. Lender may accelerate the normal
maturity of the Loan and require that 1 pay immediately any and all sums [ owe to Lender (called "Immediate
Payment In Full™).

Lender may alse invoke any other remedies permitizd oy law, the Mortgage, the Note, and/or any other
document T give in connection with the Loan, including the power of sale for the purpose of foreclosure by
advertisement, by means of which Lender may take away all of ) remaining rights in the Property and sell the
Property at public auction.

If Lender requires Immiediate Payment In Full, Lender may, among ot’icr things, increase my interest rate by
five (5) per cent per year as provided in the Note, and bring a lawsuit to take avay.all of my remaining rights in the
Property and to have the Property sold. At this sale Lender or another person may scquire the Property. This is
known as "foreclosure and sale”. In any lawsuit for foreclosure and sale, Lender will hawethe right to collect all
costs allowed by law, and other reasonable costs, expenses and attorney’s fees. If Lenderhasceauired immediate
payment in full, | understand that I have no right to have enforcement of the Mortgage discontiiwzd

Prior to requiring Immediate Payment in Full, Lender will send to me, in the manner described in Section
15 of the Mortgage, a notice that states (i) the pronmse or agreement that | failed to keep or the default that has
occurred; (i) the action that T must take to correct the defauit; (iii) a date, at least 30 days from the date the notice
is given, by which 1 must correct the default; (iv) that if T do not correct the default by the date stated in the notice.
Lender may require Immediate Payment in Full. and Lender or another Person may acquire the Property by means
of Foreclosure and Sale; and (v) that I have the right in any lawsuit for Foreclosure and Sale to argue that I did

keep my promises and agreements under the Note and Morntgage, and to present any other defenses that I may
have,

MTGRIEL
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3. Foreclosure Search; Receiver, Foreclosurc and Sale. If I do not keep a promise and/or agreement [ have
made to Lender, Lender may, among other things, obtain a "foreclosurc search” and/or refer this Loan to an
attorney for collection. I give Lender the right to have a receiver appeinted without giving notice to me and
whether or not the value of the Property is worth more than the amount I owe on the Morigage or this Rider. [
will pay the Lender reasonable rent from the date any judgement of foreclosure is entered for as long as I occupy
the Property, but this does not give me the right to occupy the Property. If there is a foreclosure and sale, I agree
that all of the Property or any part of the Property that is affected by the Mortgage may be sold together as one
parcel unless the Lender requests that the Property be sold in more than one parcel. Lender may exercise its
option to require Immediate Payment In Full during any default regardless of any prior forbearance. If suit is
brought to collect any amount due to the Lender, Lender shall be entitled to collect all reasonable costs, expenses
and attorney's fees. Furthermore, if I am in default, I promise to pay all costs of collection including reasonable
attorney fees wwhether or not a lawsuit is commenced as part of the collection process. Costs shall include the cost
of a foreclosure search. My obligation fo pay attorney fees and collection and court costs will survive my default
or the terminaticn of the Note. this Mortgage or any other document 1 sign in connection with this loan, or the
repayment of the Laar,

4. Forfeiture. Anything ir'the seventh paragraph of Section 11 of the Mortgage to the contrary notwithstanding,
Lender may require immediz«e payment in ful} and/or enforce any and all of its rights if any such civil or criminal
action or proceeding for forfeiture is bégun and prior to the entry of such final and binding court miling,

5. Authorization. If the Mortgagor is(a colporation, the execution of this Mortgage has been duly authorized by
its Board of Directors. If the Mortgagor i5 a partnership, limited partnership, limited liability company. limited
liability partnership or other entity, the execuioi of this Mortgage has been duly authorized and consented to in
accordance with the partnership agreement, operat.ng agreement, or other applicable organizational decument.

6. Miscellanecus Proceeds. The fourth and fifih paragizpns of Section 11 of the Mortgage are superseded by the
provisions of this Section. If all or if only a parnt of the "rogerty is taken, destroyed or reduced in value, the
proceeds will be used to reduce the sums secured. If any of the piozeeds remain after the amount I owe to Lender
has been paid in full, the remaining proceeds will be paid to me. /el give Lender any and all assignments and
other instruments required by Lender for the purpose of assigning the {ward or awards to the Lender free of any
other right or claim of any kind or nature. If for a time after any property i3<aken the agency or authority delays
making payment but instead pays interest, I will pay Lender the difference vetwecn the interest Lender receives
and the interest I would owe under the Note,

7. Borrower's Payments. The provisions of Section 1 of the Mortgage notwithstandirg, Lender, at its option,
need not apply partial or incomplete payments, and may hold any partial or incomplete payzeuisuntil Lender has
actually received funds comprising a full and complete payment. Lender need not pay interest ou mnapplied funds
regardless of whether interest on principal accrues as if all Periodic Payments had been paid when dye

8. Mortgage Transfer. Lender may transfer the Note. and transfer or assign the Mortgage. and Note Lender's
nght, title and interest, in whole or in part, without notice and without my consent. If the (1) Federal National
Mortgage Association (FNMA), (ii) the Federal Home Loan Mortgage Corporation (FHLMC), (iii) the Federal
Home Loan Bank (FHLB), or (iv) any other entity other than an entity which is owned in whole or in part by
Lender, an owner of Lender, or any snccessor to Lender or its owner, buys all or some of the Lender's rights, this
rider will automatically be deemed void, in which event all the terms and conditions contained in the Note and
Mortgage will be fully effective. The Lender. and any other party who buys any or all of Lender's rights, may, at
any time, also terminate the effectivencss of this rider, or any part of this rider, by merely voiding same and
notifying the Borrower to that effect. in which event the applicable terms and conditions of the Note or the
Mortgage will be fully applicable. However, either FNMA, FHLMC, FHLB, Note Holder. or any assignec may
teinstate any of the provisions of this rider at any time by notifving the Borrower to that effect, in which event

such provision will be in full force and effect.
MTGRIE2
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9. Rental Payments and Possession of the Property. As additional protection for Lender. I give to Lender all of
my rights to any rental payments from the Property. However. until Lender requires Immediate Payment In Full
under Section 2 hetein, or until [ abandon the Property, [ have the right to collect and keep those rental payments
as they become due. I will not collect more than one (1) month's rent in advance without the Lender's wiitten
consent. 1 have not given any of my rights to rental payments from the Property to anyone else, and 1 will not do
so without Lender's consent in writing. If Lender requires Immediate Payment In Full under Section 2 herein, or if
I abandon the Property, then Lender, persons authorized by Lender, or a receiver appointed by a court at Lender's
request may: (A) Collect the rental payments including overdue rental payments, directly from the tenants; (B)
enter on and take possession of the Property; (C) manage the Property; and (D) sign, cancel and change leases. |
agree that if L.ender notifies the tenants that Lender has the right to collect rental payments directly from the
tenants under ikis Section 9 the tenants may make those rental payments to Lender without having to ask whether
have failed to kecpymy promises and agreements under this Mortgage. If there is a judgment for Lender in a
lawsuit for foreclosire and sale 1 will pay to lender reasonable rent from the date the judgment is entered for as
long as I occupy the Pruperty. However, this does not give me the right to occupy the Property. All rental
pavments collected by Lender or by a receiver, other than the rent paid by me under this Section 9, will be used
first to pay the costs of collecting the rental payments and of managing the Property. The balance, if any, will be
used to reduce the amount that T ¢ws 10 Lender under the Note and under this Mortgage. The costs of managing
the Property may include receiver's fee'. reusonable attomey's fees, and the cost of any necessary bonds. Lender
and the receiver will be obligated to accour orily for those rental payments that they actually receive.

10. Effect of this Rider. Nothing contained in't'us Rider shall be construed as deptiving Lender of any right or
advantage available under the Note, Mortgage, or ary of the other loan documents, or under any applicable law,
rule or regulation, but any provision in this document di‘fering from the Note, Mortgage, other loan documents or
any law. rule or regulation shall be construed as conferring addtional, and not substitute. rights and advantages. If
I fail to comply with the promises and agreements [ have made 10 s Rider, you, the Lender, can declare a default
and avail yourself of all of the rights and remedies set forth in any-cithe Inan documents.

BY S G BELOW. [ accept and agrec to the promises and agreements contained in this Rider.
4 ) ; ’79 40 /1'7’/""( N
JOHK A. DEBAZ LA AN 10/22/2404
o o 10/22/2004 T Ce
T 10/22/2004 B
' 10/22/2004 -

MTGRIL3
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Loan No. 770033623
LENDER'S NOTE RIDER
1 FURTHER COVENANT, PROMISE AND AGREE WITH THE NOTE HOLDER AS FOLLOWS:

1. PRINTED NOTE AND MORTGAGE AND THIS RIDER - The Rider changes, adds to, or deletes, certain
provisions of the printed Note. The printed Note and this Rider will at times coflectively be called "The Note". 1
agree that the Mortgage protecting this Note, including the riders to such Mortgage, and this Rider, are all part of
the Note. Whenever the Note differs or conflicts with this Rider, this Rider will control. The Note or this Rider
cannot be changed, altered, modified, waived or terminated orally.

2. BORROWHR'S FAILURE TO KEEP PROMISES AND AGREEMENTS - [f my loan is a fixed rate loan,
Section Secticn £¢{C) of the printed Note is deleted. If my loan is an adjustable rate loan, Section 7(C) of the
printed Note is c=totzd, If any event stated in Section 2 of the Lender's Mortgage Rider occurs, Note Holder may
accelerate the nopual spaturity of the Loan and require that I pay immediately any and all sums I owe Note Holder
(called "Immediate Pamept in Full"). Prior to requiring ImmediatePayment in Full, Lender will send to me, in the
mannet described in Secior 15 of the Mortgage, a notice that states (i) the promise or agreement that [ failed to
keep or the defanit that has cceurred; (i) the action that I mmst take to correct the defanlt; (iti) a date, at least 30
days from the date the notice is given, by which 1 must comrect the default; (iv) that if 1 do not correct the defanit by
the date stated in the notice, Leidsc taay require Immediate Payment in Full. and Lender or another Person may
acquire the Property by means of Foreclasure and Sale; and (v) that I have the right in any lawsuit for Foreclosure
and Sale to argue that 1 did keep my | romises and agreements under the Note and Mortgage, and to present any
other defenses that I may have. Note Hoidzr may also invoke any other remedies permitted by law, or any loan or
other document I give in connection with-tis1oan. If Note Holder requires Immediate Payment In Fuil, Note
Holder may, among other things. increase my-ip‘crest rate as provided in this Rider and bring a lawsuit to take
away all of my remaining rights in the Property aiid to_have the Property sold. At this sale Note Holder or another
person may acquire the Property. This is known as "fareclosure and sale”.

3. HIGHER INTEREST RATE AFTER DEFAULT-Tr¢ second paragraph of Section 2 of the printed Note 1s
deleted. The interest rate required by Section 2 of the Note is'the rate I will pay before any default which results in
the Note Holder demanding Immediate Payment In Full as aescrived above, However, if Note Holder demands
Immediate Payment In Full as described above, I agree to pay nverest at a rate of five (5) per cent per year in
excess of the rate in effect on the Note from the date that [ defavited ozfailed to keep any promise or agreement
contained in any loan or other document [ give in connection with t1s Lean, but in no event in excess of the
maximum legal defauit rate of interest permitted under any law specificaliyazplicable to Note Holder and the Note
and Mortgage. Such higher rate of interest will apply to all sums owed by bencwer under the Note or Mortgage.

4. LOAN CHARGES - If my loan is a fixed rate loan, this Section is added to Secton 5 of the Note, If my loan
is an adjustable rate loan, this Section is added to Section 6 of the printed Note. Notiung sontained in this Note not
any transaction relating to this Note shall be construed or shall operate either presently 31 prosnectively to require
me to pay interest at a rate that is greater than is lawful for me to contract for. Any credit o' refund shall not cure
or waive any default by me.

5. TRANSFER OF NOTE AND MORTGAGE - Note Holder may transfer the Note, and transfer or assign the
Mortgage, and Note Holder's right, title and interest, in whole or in part, without notice and without my consent. If
the (i) Federal National Mortgage Association {FNMA), (ii) the Federal Home Loan Mortgage Corporation
(FHLMC}, (iif) the Federal Home Loan Bank (FHLB), or (iv) any other entity other than an entity which is owned
in whole or in part by Note Holder, an owner of Note Holder, or any successor to Note Holder or its owner, buys all
ot some of the Note Holder's rights, this rider will antomatically be deemed void, in which event all the terms and
conditions contained in the Note and Mortgage will be fully effective. The Note Holder, and any other party who
buys any or all of Note Holder's rights. may, at any time, also terminate the effectiveness of this rider, or any part of
this rider, by merely voiding same and notifying the Borrower to that effect. in which event the applicable terms
and conditions of the Note or the Mortgage will be fully applicable. However, either FNMA, FHLMC, FHLB,
Note Holder, or any assignee may reinstate any of the provisions of this rider at any time by notifying the Borrower
to that effect, in which event such provision will be in full force and effect.

NOTERIt
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6. EFFECT OF THIS RIDER - Nothing contained in this Rider shall be construed as depriving Note Holder of
any right or advantage available under the Note, the Mortgage. or any of the other loan documents, or under any
applicable law, rule or regulation, but any provision in this document differing from the Note, Mortgage. other
loan documents or any law, rule or regulation shall be constred as conferring additional, and not substitute,
rights and advantages. If I fail to comply with the promises and agreements I have made in this rider, you, the
Note Holder can declare a default and avail yourself of all of the rights and remcdies set forth in any of the loan
documents.

BY SIGNING BELOW, I accept and agree to the promises and agreements contained in this Rider.

b 4 phaf/

JO?N A.DEBAZ /U 1072272004 {

10222004

10/22/2004

10/22/2004

NOTERI2
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Loan No. 770053623

Creditor Borrower(s)

ASTORIA FEDERAL MORTGAGE CORP. JOHN A, DEBAZ

2000 MARCUS AVENUE,

LAKE SUCCESS, NY 11042 Mailing 4234 WEST HARRINGTON LANE
Date of Program Disclosure 10/22/2004 Address CHICAGO, IL 60646

Est. Settlement Date (Date of Closing) 10/22/2004

THIS DISCLOSURE NOTICE IS NOT A RESTATEMENT OF, A REPLACEMENT FOR, OR A PART OF ANY LOAN COMMITMENT,
PROMISSORY NOTE, MORTGAGE (OR DEED OF TRUST) OR OTHER DOCUMENT YOU MAY SIGN IF CREDITCR AGREES TO MAKE A
LOAN TO YOU, AND DOES NOT REPRESENT A COMMITMENT BY CREDITOR TG MAKE A LOAN TO YOU. YOU SHOULD BECCME
FAMILIAR WITH AND UNDERSTAND THE PROVISIONS OF ALL SUCH DOCUMENTS BEFORE SIGNING THEM.

Please Note : Asused in this disclosure, the words you, your, and yours refer to the barrower; the words we, us, and our refer to the
creditor or to any person that would have the right to enforce the loan terms including a purchaser of your loan. Also,
optional items with hoxes only apply if checked.

VARIABL.E RATE MORTGAGE PROGRAM: 3/1 ARM INTEREST ONLY

This variable rate mortgage program disclosure describes the features of the adjustable rate mortgage (ARM) program which you are
considering. The intrast rate, payment amount, or term of your loan are subject to change. Information on other ARM programs are

(X] Index and Margin : The interest rate will be based on:
average of intercank CLEdred ratss for cne-year U.8. dollar-denominated deposits in the Tondon market [ LIGOR §, as
published in the Wall Strest Joornal.

(the index) which cuirently is  2.420 % plus our margin which is  2.500 % (the fully indexed rate).
NOTE : You should ask any questions you'm=y 7ave about both the current margin value and interest rate.
Information about the index is available Daily
from the Wall Street Journal

(X] substitute Index; If the above mentioned index ¢asbs to be reported, another index may be substituted.

(X] interest First: You will make payments of interest only or the first 120 months. Beginning with payment 121, you will make
monthly payments based on the interest rate, loan balance, 2::2-remaining loan term.

X Principal and Interest Payment: Your payment will be brsed on the interest rate, loan balance, and remaining loan term.

[

X1 Discount/Premium Feature : This adjustable rate loan program hasa- fiszount feature.
X Your initial rate is not based upon the index used o make later adjustments, but will bc 4,375 %.
The discount rate will be in effect for 36 payment(s). Thereafter, the ate will reflect the index and margin discussed above,
subject to the limitations indicated in the section below.
The discount amount of your adjustable rate mortgage is curently 0.500 3

Your interest rate will be based on the index rate plus our margin which (Xl is 1 is not rounded it Thup 0 down
to the nearest eighth of a percent .

¥ Your interest rate cannot increase of decrease more than 2,000 % at the first adjustment.

& Your interest rate cannot increase or decrease mare than  2.000 % at each subsequent adjustment.
X Your interest rate will never be greater than 10.375 % over the term of the loan.

X Your interest rate witl never be less than ~ 2.500 % over the term of the loan.

O

Copyright Gallagher Financial Systems, 1988, Page 10f2 GFS-0008 {9/13/02)
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Your payment will be based upon the interest rate, foan balance, and remaining loan term.

The amount of your payment may change once every 12 payment(s) beginning with payment number 37.
Your menthly payment may increase or decrease substantially depending on changes in the interest rate.

FOR EXAMPLE: Under this ioan program, on a $10,000.00, 30 year loan with an initial interest rate of 4,376 %, in effect 09/22/2004
witha discount amount of  0.500 %, your beginning payment would be $  36.46 . The maximum rate under this loan program is
10.375 % which would result in a paymentof $ 99,00 beginning with payment number 121

Any increase in interest may take the form of [X] a higher payment amount [ a larger amount due at maturity or  [] more payments of the
same amount. To see what your payments would be, divide your mortgage amount by $10,000.00; then multiply the monthly payment by that

amount. {For example, the monthly payment for a mortgage amount of $  299,000.00 would be:
$ 299,000.00 divided by $10,000.00 equals 29.900 ; 28.900 x$ 5800 =% 173420 )

0 Payment Caps: Payment increases or decreases will have a limit of of the previous payment.
L] Recast Term: Atthe end of every payments(s) and on the final payment adjustment, your payment may be adjusted without
regard to payment caps discussed above.

Notice of Adjustment :
{K] You will be notified in wring 25 days before the due date of a payment at a new level. This notice will contain information about the index
and interest rates, payment amrunt, and loan balance.
[ You will be notified once eactivrar “uring which interest rate adjustments, but no payment adjustments, have been made to your loan.
This notice will contain informatio’ ayout the index and interest rates, payment amount, and loan balance.

[ Boil TR F E MO E PR
[] Demand Feature:  Your loan program ‘as a demand feature.

] Negative Amortization : This adjustable /ate lvan program has a negative amortization feature. Your loan balance may increase
from period 1o period if your payment is insufficienytn pay all of the interest that is due for the monthly payment, and the amount of unpaid
interest is added to your loan balance. This increase (n v.uur loan balance is generally referred to as negative amortization. Increases in your
toan balance are limited to % of your origijal }3a8n amount. Once this limit is reached, your payment will be adjusted without
regard to the payment cap which can occur at times other (2. the regular monthly payment adjustment date, and the new payment amount
will continue until the next scheduled payment adjustment dat2 or until the limit is reached again, whichever occurs first.

(1 Interest Rate Carryover : This adjustable rate loan program na’s an "interest rate carryaver” feature.
CIYour loan will permit increases or decreases in the index rate that have ot been passed on as changes in the interest rate to be carried
over and applied to subsequent adjustment periods.
[ Your loan will permit increases in the index rate that have not been passed £i1 25 changes in the interest rate to be carried over and applied
to subsequent adjustment periods.

L] Interest Rate Conversion : This adjustable rate mortgage loan program has ¢ n "in'erest rate conversion” feature. The option exists
for you to convert your adjustable interest rate to a fixed interest rate. You should be aware'that if you exercise this option, the interest rate
may be increased from the adjustable rate you have been paying, and you [[J] may [] may oot be required to pay a conversion fee. If you
choose this conversion option, you may only convert if certain conditions are met. These condion~ are as follows :

You may only convert to a fixed interest rate on £ £, and only during the
following time period :

Your new interest rate will be determined by :

[]

[ Fina Payment:  Your payments may not fully amortize your loan in which case your final payment will include the remaining balance.

IWe h acknowledge receipt of this mortgage program disclosure and a copy of the Consumer Handbeok an Adjustable Rate Mortgages on
y2 0L/ !
Borrower Date
f /
Baorrower Date Borrower Date

Copyright Gallagher Financial Systems, 1988. Page 2of 2 GFS-0008 (9/13/02)
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of
October, 2004 , and is incorporated into and shall be
deemed to.amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrumem®) of the same date, given by the undersigned (the "Borrower"} to secure Borrower's Note to
ASTORIA TENERAL MORTGAGE CORP.

(the
"Lender") of the saize Zate and covering the Property described in the Security Instrument and located at:
4234 WEST HARRINC{CN LANE, CHICAGC, ILLINOIS 60646

{Property Address]
The Property includes, but is not lin:ited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas cuf facilities, as described in
PLAT RECORDED JANUARY 12, 1981 .19 DOCUMENT # 89017108.

(the "Declaration"). The Property is a part  of a planned unit development known as
SAUGANASH VILLAGE

[Name of Planned Unit Dlvel jpment]
{the "PUD"). The Property also includes Borrower's interestn/the homeowners association or equivalent
entity owning or managing the common areas and facilities of tiie PUD-(the "Owners Assoctation") and the
uses, benefits and proceeds of Borrower's inierest.

PUD COVENANTS. In addition to the covenants and agreemencs iade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform ali of Borrower's ohligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declayadon; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners/Association; and (ii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall pioriptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Forny 3750 1/01
Page 1 of 3
@@@;m t0008) VMP MORTGAGE FORMS - (800)521-7291
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss hy fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender woives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments-for property insurance on the Property; and (i) Borrower's obligation under Section 5 to
maintain praperty insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is piavided by the Owners Association policy.

What Lenderieguires as a condition of this waiver can change during the term of the loan.

Borrower shali-give Lender prompt notice of any lapse in required property insurance coverage
provided by the master i Flanket policy.

In the event of a disiaibution of property insurance proceeds in lien of restoration or repair following
a loss to the Property, or to cemrins areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Boriower shall take such actions as may be reasonable to insure that
the Owners Association maintains a pulitic Hability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of aiy award or claim for damages, direct or consequential,
payable to Borrower in connection with any cond¢mnaion or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or 107 any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds siia’i be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent, Borrower shall not, excerd after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Prope'ty or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by coundémnation or eminent domain; (ii)
any amendment to any provision of the "Constituent Documents" if the fwovision is for the express benefit
of Lender; (iii) termination of professional management and assumption ot self‘management of the Owners
Association; or (iv) any action which would have the effect of rendering tue public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, {ney Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additivnal/debt ot Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms Of Layment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be’rayable, with
interest, upon notice from Lender to Borrower requesting payment.

%7n 10008) Page 2 of 3 Form 3150 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider.

(Seal)

-Borrower

- (Seal)

-Borrower

LS ;al)

-Borr ywer

(Seal)

-Borrower

4 D5

Jo A. DEBAZ

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

%7R {(0008) Page 3 of 3

(Seal)

-Borrower

Torm 3150 1/01



0430802334 Page: 27 of 30

UNOFFICIAL COPY

FIXED/ADJUSTABLE RATE RIDER
INTEREST ONLY FOR 10 YEARS
(LIBOR Index-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 22nd day of October, 2004, and 1s
incorporated into an shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower") to secure
Borrower's Fixed/Adjustable Rate Note (the "Note") to ASTORIA FEDERAL MORTGAGE CORP.
("Lender") of the same date and covering the property described in the Security Instrument and located at:

4234 WEST HARRINGTON LANE, CHICAGO, ILLINOIS 60646
{Property Address]

THE NOTE PXOVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE TO AN
ADJUSTABLE NTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUSGT PAY.

BORROWER WILL MAKE M&NTHLY PAYMENTS OF INTEREST ONLY FOR THE FIRST
120 MONTHS. (THE AMOUNT €7 SUCH PAYMENTS IS SUBJECT TO CHANGE DUE TO
THE FACT THAT THE INTEREST RATE WILL BECOME AN ADJUSTABLE INTEREST
RATE IN ACCORDANCE WITH SECTION 4 BELOW.) BEGINNING WITH THE 121st
PAYMENT, BORROWER WILL BE RIGUIRED TO MAKE MONTHLY PRINCIPAL AND
INTEREST PAYMENTS IN AN AMCONT SUFFICIENT TO FULLY AMORTIZE THE
UNPAID PRINCIPAL BALANCE AT THE MATURITY DATE.

ADDITIONAL COVENANTS. In addition <o ihe covenants and agreements made in the
Security Instrument, Borrower and Lender further cov¢nant and agree as follows:

(A)  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 4.375%. Tne Note also provides for a
change in the initial fixed rate to an adjustable rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CI{ANGES

(A) Change Dates

The initial interest rate I will pay will change to an adjustable interest rate on the first day of
November, 2007 and on that day every 12th month thereafter. The date on which my initial fixed
interest rate changes to an adjustable interest rate. and each date on which my adjustable interest rate
could change is called a "Change Date."

Page 1 of 4 INTORD!
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. dollar-denominated deposits in the
London market ("LIBOR"), as published in the Wall Street Journal. The most recent Index figure
available as of the first business day of the month immediately preceding the month in which the Change
Date occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C).« Calculation of Changes

Before enck Change Date, the Note Holder will calculate my new interest rate by adding Two
and 500/1000 peicextage points (2.500%) to the Current Index. The Note Holder will then round the
result of this addition 10 the nearest ong-gighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) velow, this rounded amount will be my new intercst rate until the next Change
Date.

During the Principal ard Interest Period, as set forth in Section 3(C) above, on the first day of the
month following a Change Date; thie Note Holder will then determine the amount of the monthly payment
that would be sufficient to repay the dnpaid principal that [ am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal pavments. The result of this
calculation will be the new amount of myvarenthly payment.

(D} Limits on Interest Rate Changes

The interest rate 1 am required to pay at the tirsi Change Date will not be greater than 6.375% or
less than 2.500%. Thereafter, my adjustable interest rate vall never be increased or decreased on any
single Change Date by more than two percentage points fioin the rate of interest I have been paying for
the preceding twelve months. My interest rate will never be.gizater than 10.375%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will'pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes i my initial fixed interest
rate to an adjustable rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to
be given to me and also the title and telephone number of a person who will answer any question I may
have regarding the notice.

Page 2 of 4 INTORD2
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable mtcrest rate under the terms
stated in Section 4 above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If allor_any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is 104 natural person and a beneficial interest in Borrower 1s sold or transferred) without
Lender's prior written consent, Lender may requirc immediate payment in full of all sums secured by this
Security Instrumént However, this option shall not be exercised by Lender if exercise is prohibited by
Applicable Law.

If Lender exercises this sption, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower mus: pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expisaiion of this period, Lender may invoke any remedies permitted
by this Security Instrument without furthcrietice or demand on Borrower.

2. When Borrower's initial interest fixed inte/est rate changes to an adjustable interest rate under the
terms stated in Section 4 above, Uniform Covenant 1% of the Security Instrument described in Section
11(A) above shall then cease to be in effect, and Uniicim Covenant 18 of the Security Instrument shall
instead read as follows:

Transfer of the Property or a Beneficial Interesi'in Berrower. As used in this Section 13,
"Intcrest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Porrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is scld cr transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold Gi tiancferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is nrohibited by
Applicable Law. Lender shall also not excrcise this option if: (a) Borrower causes to be_sabmitted to
Lender information required by Lender to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Secunty
Instrument is acceptable to Lender.

Page 3 of 4 INTORD3
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender's consent to the loan assumption. Lender also may require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in wnting.

If Lender exercises this option to requirc immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice
is given in accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING RELOW. Borrower accepts and agrees to the terms and conditions contained in this

Fixed/Adjustabie fiate Rider.
4 -%/7 i (Seal)

JO}qN A. DEBAZ /v -Borrower

(Seal)
-Borrower

. (Seal)
-Borrower

(Seal)
-Borrower
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