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= MORTGAGE

THIS IS A FIRST MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOQOUNT OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE

ADVANCES AND DEFERRED INTEFEST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATCG.

THE MAXIMUM AGGREGATE PRINCIPA . BALANCE SECURED BY THIS MORTGAGE
1S $218,750.00 WHICH IS 125 % OF THE “"NOTE AMOUNT".

I.  DEFINITIONS OF WORDS USED IN THIS MORT4.GE

{A) Security Instrument. This Mortgage, whichis detcd OCTOBER 26, 2004,
will be called the "Security Instrumant”

(B8] Borrower. FRANCISCO SEPULVEDA AND JUANA GFPULVEDA, HUSBAND
AND WiFE

sometimas will be called "Borrower" and semetimes simply "I" aor "me."

() Lender. WORLD SAVINGS BANK, FSB, A FEDERAL SAVINGS BANK * *

£ L 3 * E 3 * * L 3 E E 3 L3 w* k. E o k.4 £ * * » k3 E * * . ITS SUCCESSORS ANDIOR
ASSIGNEES, will be called "Lender.” Lender is A FEDERAL SAVINGS BANK * * *» * »* ¥

* % ® % * % \which ig organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94812,
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(D) Note. The note signed by Borrower and having the same date as this Beeurity
Inetrument, including all extensiens, renewals, substitutions and modifications tharaof, will be
called the "Note! The Note shows that | ows Lender the original principal amount of LIS
$175,000.00 * * (Note Amount'), plus asccrued and deferred interest and such other
amounts as stated in the Note. | have promised to pay this debt in menthly payments and to
pay the debt in full by NOVEMBER 15, 2084.

{B) Property. The property that is described bslew in Section Il entitled "Descriptien
of the Property" will he called the "Preperty”

{F} Sums Secured. The amounts describad below in Section |l entitied "Borrower's
Transfer of Rights in the Property” sometimes will be callad the "Sums Secured”

(G) “Foison. Any person, organization, governmental authority or other party will be
called "Person®

1. BORROWEX & TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, iFravucably grant and convey the Property to Lender sukject to the terms
of this Security Instruman’ This means that, by signing this Sacurity Instrument, | am giving
Lander those rights that-are stated in this Security Instrument and also those rights that the
law gives to lenders who he'd nartgages on real preperty. | am giving Lander these rights to
protact Lendar from possible lngses that rmight resuit if | fail te:

fi pay all amewnts oviec to Landsr under the Note and all ether notes seoured
by this Seewrity Instrumant, called the "3ecured Notes" ineluding future advances made by
Lendar and any changes to the Secured p'Ciss made with the written consent of Lender;

fiy pay. with interest, any amounte that Lender spends under Paragraphs 2 and
7 below to protect the value of the Preparty and Lendar's rights in the Property; and

i) keep all of my other promises. zsd agreements under this Security
Instrument, the Secured Notas and amy changes to the 3zcured Notes made with the written
consent of Lander.

1. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Proparty described below:

i The praperty which is located at 3460 W 62ND ST CHICAGO, IL

60629 ***-‘H_'ﬁﬂ****i&*ﬂ***&%****ia%**’rhaiaal

description of the Property is attschad as Exhibit "A" which is made a peif of this Security
Ingtrument. This Property is ealled the "Dascribad Property.”

REAL ESTATE INDEX NLMBER: vaL
19-14-421-023-8000

fil Al buildings and other impravements that are located on the Described
Rraperty,

(i} All rights in ether property that | have as owner of the Describad Froperty.
These rights are known as easements, rights and appurtenances attached to the Property;

SRBOBBY (G7.30.99/2-28) ADEE Page 2 1%
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i) Al rights in ether property that | have as ownar of the Described Proparty.
Thesa rights are known as easements, rights and appurtenances attached to the Praparty,

{iv) Al rents ar royalties and other incoms fram the Described Property;

vt All mingral, ail and gas rights and profits, water rights and stock that are part
of the Daescriped Froperty,

(vii Al rights that | have in the land which lies in the streets or roads in front of,
behind or next ta, the Desaribed Proparty;

fviiy All fixtures that are now or in the future will be on the Described Property or
on the propersy described in subsection (il of this Section;

(viii “Al-of the rights and property described in subsections (i) through (viil of this
Section that | acguire, in the future;

(ix) Al repleGuments of or additions to the property described in subsactions (i}
through (viii) of this Sector, and

x} Al of the amowits thet | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GRAMT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO LEFZND QWNERSHIP OF THE PROPERTY

| promise that () | lawfuly own tha Property; (il | have the right to mortgage, grant
and convey the Preperty to Lender; and (i} there are no eutstanding claims, charges, liens or
encumbrances against the Propsrty, except for those which are of public record

| give a ganeral warranty of title to Lender. This mmans that | will be fully respensible
for any losses which Lender suffars because somaone othsr than myself has some of the

rights in the Property which | promise that | have. | promisa thzt | will defend my ownership
of the Property against any claims of such rights.

COVENANTE
| promise and | agree with Lender as follows:
1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Sacured Notes
and any prepayment and late charges dus under the Secured Notes.

2 PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligations

| will pay all ameunts nacaessary to pay taxes and hazard insurance premiums on
the Property as waell as assessments, leasehold paymants, ground rents or mortgage insurance
premiums (if any).

ED008C (57.30.99/2-98) ADBE MORFGAGE-ADJUSTABLE L
Rage 3
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{B) Esorow Acagunts

0027282580

Subject to applicsble law, no escrow shall be required except upaen written
demand by Lendsr, in which case, | shall pay to Lender on the day paymaents are due undaer
the Note, until the Note is paid in full, & sum ("Funds’) for: (a) yearly taxes, penalties and
assegssments which may attain priority over this Security Instrument as a lien on the Property;
(b} yesrly lsasehold paymants or ground rents on the Property, if any; (¢} yearly hazerd or
property insurance premiums; (d) yearly flood insurance premiums, if any; and () yearly
mortgage insurance premiums, if any. These items are called "Escrow items" Lender may, at
any tima, collect and hold Funds in an amount not to exceed the maximum amount a lendar
for s federaly related mortgage laan may require for an escrow account under the federal
Real Estate Setlement Procedures Act of 1974 as amendad from time to time, 12 USC. s
2601 et saq. {RTSPA"), unless another faw that applies to the Funds sets a lesser amount If
so, Lender may, &t any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender may «stimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems in accordance with applicable
law.

The Funds shall be held in an institution whose deposits are insured by a federal
agency, instrumentality, ar entity (incldo'ng Lendar, if Lender is such an institution) er in any
Federal Home Loan Bank. Lender shall upplv the Funds to pay the Escrow Items. Lender may
not charge me for holding and applying %' Funds, annually analyzing the aescrow account, or
verifying the Escrow ltems, unless Lender pays tae interest on the Funcds and/or applicable law
permits Lander to make such a charge. However, Lender may raquire me to pay a one-time
charge for an independent real estate tax reporiny service used by Lander in connaction with
this loan, unless applicable law provides otherwise.‘Jrisss an agreament is made or applicable
law raquires intarsst to be paid, Lender shall not ke required to pay me any interest or
aarnings on the Funds. Lender shall give to me, withou' Charge, an annual accounting of the
Funds, shewing credits and debits to the Funds and the purpove for which each debit to the
Funds was made The Funds are pledged as additional sscurity for all sums secured by this
Security Instrument.

If the Funds held by Lender exceed the amounts permitced, to be held by
applicable law, Lender shall account to me for the excess Funds in szccidance with the
requirements of applicable law. If the amount of the Funds held by Lender a* znv tims is not
sufficient to pay the Escrow Items when due, Lender may so notify me in writing, and, in
such case | shall pay to Lender the amount necessary to make up the deficiancy o shortage.
| shall make up the deficlency or shortage in accordance with the requirements of the Lendar,
at its sole discretion, in the manner snd times prescribed by RESFA.

Upon payment in full of all sums sacured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under parsgreph 28, Lender shall aequire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against tha sums secured
by this Seeurity Ingtrument.

SDOORD {07.30.99/2-98) AORF MORTGAGE- ARJUSTABLE I
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3.  APPLICATION OF BORROWER'S PAYMENTS
. Unless the law requires otherwise, Lender will apply each of my payments under the
' gecured Notes and under Paragraphs 1 and 2 above in the following order and for the
following purpeoses

0027292580

First, to pay prepaymsent charges due under the Secured MNetes;

Sacend, to pay any advances due te Lender under this Sacurity Instrument;
Third, to pay the ameunts due te Lendsr under Paragraph 2 abave;

Foyrth, to pay interest dus under the Secured Blotee

Fifth, to pay defarred interest dus under the Secured Notes;

8ixth, 42 pay principal due under the Secured Notes;

Last, to pey late eharges due under the Secured Notes.

4, BORROWER'S O2L!GATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxss~ 7ssessments and any other charges and fines that may be imposed
on the Property and that.mzy be superior to this Security Instrument.

| will also make payments due under my lease if | am a tenant on the Property and |
will pay ground rents {if any} due on ‘the Property. | will pay these amounts either by making
the payments to Lender that are destrined in Paragraph 2 above or by making the payments
on time to the Parson owed tham.

Any claim, demand or charge that is riatle against property because an obligation has
not bean fulfiled is knewn as a lien. | wil.promptly pay or satisfy ail liens against the
Property that may ba superior to this Security Irstrument. Mowaever, this Security Instrument
doas not raquire me to satisfy a superior lien if: |2 1 agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender appreves in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue or Asfand against the superior lien in a
lawsuit so that, during the lawsuit, the superior lien may no’ bw anforced and no part of the
Property must be given up; or (C) | secure from the holdar-of that other lien an agreement,
approved in writing by Lender, that the lien of this Seeurity Ingtrumant is superior to the lien
held by that Persen. If Lender determines that any part of the ~rroperty is subject to a
superior lien, Lendsr may give to me a notice identifying the superior lisn. | will pay or satisfy
the superior lien or take one or more of the actions set forth above- within 10 days of the
giving of netice.

E. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole ccst and expense, | will obtain and maintain hazard insurance to cover all
buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage’ hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Standard
Mortgages Clause to protact Lander. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to haid the policies and renewals. f Lendar
requires, | will promptly give Lender all raceipts of paid premiums and renawal notices that |
receive.

5DODEE (07.30,99/2-99) AOSG MORTGAGE-ARJUSTAELE IL
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If | obtsin earthquake insurance, any othar hazard insurance, cradit life gngd%Zrz sd?saégiﬂty
insurance, or any other insurance om or relsting to the Property or the Secured Notes and
which are nat specifically requirad by Lender, | will neme Lender as loss payee of any
praceeds,

If there is @ loss or damage te the Property, | will premptly netify the preper
insurange company and Lender. If | do not promptly prove to the insurance company that the
lass of damage oceurred, them Lender may do so.

The amount paid by the insurance campany is called "Procesds.” Any Proceeds received
will b applisd first to raimburse Lender for costs and expenses incurred in cannestion with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Leénder
may detarmine in its gole and absolute discretion, regardiess of any impairment or lack of
impairmant of sscurity, as follows: (A) to the extent allowsd by applicable law, to the Sums
Secured in @ manner that Lender determines and/or (B) to the payment of costs and expanses
of necessary remairs or to the restorstion of the Property to a condition satisfactory to
Lender, such appliCsion to be made in the mannaer and at the times as determined by Lender.

If | abandon tra Praperty or if | do not answar, within 30 days, a notice from Lendar
stating that the insurance company has offered to settle a claim, Lender may collect the
Proceeds. Lender may uss the Proceeds to repair or restore the Property or to pay the Sums
Secured. The 30-day period will Legin when the notice is given.

If any Proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Netes, that use \vill not delay the due date or change the amount of any
of my monthly payments under the Securad Notes and under Paragraphs 1 and 2 above
However, Lender and | may agree in writiy; te delays or changes.

if Lender acquirss the Property under Paragraph 27 below, all of my rights in the
ingurance policies will balong to Lender. Alse, al-uf my rights in any proceeds which are paid
because of damage that occurred before the Proparty is acquired by Lender or sold will
balong to Lender. However, Lendsr's rights in those piceseds will not he greater than the
Sums Secured immaedistsly hefore the Proparty is acquirne-by Lender or sald

If | am requirad by Lender to pay premiums far margage insurance, | will pay the
premiums until the raquirement for mortgage insurance erue  acscording to my  written
agreement with Lendar or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AN[D 70 FULFILL ANY

LEASE OBLIGATIONS

| will keap the Property in good repair including, but not limited 1s.. kesping the
Property free from debris, mold, termites, dry rot and othar damaging pests and. infestations. |
will not dastrey or substantially change the Property and | will not allow tha Property to
detericrate, | will keep and maintain the Property in compliance with any state or federal health
and safety laws, and hazardous materials and hazardous waste laws. | will not use, generste,
manufacture or store any hazardous materials or hazardous waste on, under or about the
Property. | will indamnify, defend and hold harmless Lender and its employees, officers and
directors and their successors from any claims, damagas or costs for racuired or necessary
repair or the removal of mold, termites, dry rot, other damaging pests and infestations and
hazardous waste or any other hazardous materials clsim. If | do not own hut am a tenant on
the Property. | will fulfill my cbligations under my lease. | also agree that If | acquire the fee
title to the Proparty, my lease interest and the fee title will not merge unless Laender agrees
to the merger in writing.

SWORBF (07.30.99/2-56) AQRH MORTGAGEARJUSTABLE 18
BEV.  (08.01.03/1-03) Page 6
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY
_ 1 (A) | do not kesp my promises and agreements made in this Security Instrument, or
{B) someone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations) then Lender may do and pay for whatever it deams
reasonable or approriate to protect the Lender's rights in the Property. Lender's actions may,
witheut limitation, include appearing in court, paying reasonable attorneys’ fees, purchasing
insurance required under Paragraph § above (such insurance may cost more and provide less
coveragse then the ingurance 1 might purchase), and entering on the Property to make repairs.
Lender must give me notice kefere Lendar may take any of thase actions. Altheugh Lendar
may take action under this Paragraph 7. Lander dees not have to do se. Any action taken by
Lender under this Paragraph 7, will not release me from my obligations under this Seeurity
Ingtrmant.

0027292630

| will pay o Lender any amounte which Lander advances under this Paragraph 7 with
interast, at the interést rate in effect under the Secured Notes which have not been paid. |
will pay those amounis)to Lender when Lender sends me a notice requesting that | do so.
Interest on each amour’ will begin to accrue on the date that the amount is advanced by
Lender. However, Lender ‘ard.| may agree in writing to terms that are different from those in
this Paragraph 7. This Securify Instrument will protect Lender in case | do not keep this
promise to pay those amounts..yiin interest

8. LENDER'S RIGHT TO INSPECT THE PROPERTY

Lendsr, and others authorized kv lLender, may entar upon and inspect the Property.
They must do so in a reasonable manrer and at reasonable times. Bafore or at tha time an
inspection is made, Lender must give re notice stating @ reasonable purpose for the
inspactian.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A) to proceud: of all awards or claims for damages
resulting from condamnation, eminent demain er other governmental taking of all or any part
of the Property; and (B) to proceads from a sale of @i or_any part of the Property that is
made to avoid condemnation, eminent domain or other govirnment taking of the property. All
of those proceeds will be paid to Lender,

If all of the Property is taken, the proceeds will be used tc recuce the Sums Secured.
If any of the proceeds remain after the amount that | ewe to Lendai 'has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agree otrerwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender wili b raduced only by
the amount of proceeds multiplied by the following fraction: (A) the total amount of the Sums
Secured immediately before the taking, divided by (B) the fair market value of the Property
immadiately before the taking The remainder of the proceeds will be paid to me.

If | abandon the Praperty or if | do not answer, within 30 days, a notice from Lender
stating that a8 governmantal authority has offered to make a payment or to settla a claim for
damages. Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will
begin when the notice is given.

If any proceeds are usaed to reduce the amount of principal which | owe te Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

SH00AG {07.39.99/2-08) AGEI MORTGAGE-ARIUETABLE 1L
REV, (08,18.02/1-68} Page 7
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A} Borrowar's Obligations
Lender may allow a Person who takes ovar my rights and obligations subject to
this Security Instrument to delay or to changs the amount of the menthly payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, howsever, that Persen and | wili both still ke fully cbligated under the
Secured Notes and under this Saeurity Instrumant,

Lender may allew those delays or changes for & Persen who takes over my
rights and obligations, even if Lender ie ragussted not to de se. Lender will nat be reguired
te bring a8 lawsuit against sueh a Parsen for nat fulfilling cbligations under the Secured Notes
or ynder this Security Instrumaent, evan if Lender is reguested o do sa

(B} Lender's Rights
Bven if Lender does not exercise or enforce any of its rights under this Security
Ihstrumant or Urder the law, Lender will still have all of those rights and may exaercise and
anforee them in iz future. Even if Lendar obtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that | make immadiate payment in full of the amounts that | owe to Lender under the
Secured Notes and under this Security Instrumaent.

n. OBLIGATIONS OF BCORF.OWER, CO-SIGNORS AND OF PERSONS TAKING OVER
BORROWER'S RIGHTS Cr ORLIGATIONS
Except ag provided below, if ‘mare than one Person signs this Security Instrument as
Borrower, sach of us is fully obligsted to keep all of Borrower's promises and obligations
contained in this Security Instrument Lender may enforce Lender's rights under this Security
Instrument against each of us individually ~--against all of us together. This means that any cne
of us may ke raquired to pay all of the Sums Sscured.

Any Berrower who co-signs this Security  Instrument but does not execute the Note
la "eo-signor’: (@) is co-signing this Security inst'umaent only to mortgags, grant and convay
the eo-signor's interast in the Property undaer the teims_of this Sacurity Inatrument; (b} is not
personally obligated to pay the sums securad by this &ecurity Instrument; and (c) agrees that
Lender and any othar Borrower can agree to exiend, medify, forbear or make any
accommodations with regard to the terms of this Security ‘nstrumant or the Note without the
co—sighor's consant.

Any Parsen who tekes over my rights or cbligations undei *iis Seeurity Instrument will
have all of my rights and will be obligated to keep all of my promises and agreements made
in this Security Instrument. Similarly, any Person who takes over Lences rights or obligations
under this Security Instrument will have all of Lender's rights and will be ohlgated to keep all
of Lender's agreamants made in this Security Instrumant.

12, MAXIMUM LOAN CHARGES

If the loan secured by this Security instrument is subject to a law which sats maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges
collected or to be collacted in connaction with the loan exceed permitted limits, then (A) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limits and (B} any sums already collected from Barrower which exceeded parmitted
limits will be refundad to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If 3 change in applicable lsw would make any provisien of the Secured Notes or this
Saecurity Instrumant unenfarcesble, Lender may require that | meke immediate payment in full
of all Sums Securad by this Secyrity ingtrumant.

SRO0AH (07.30.99/2-94] AGBJ MABTGAGE-ARJYSTARLE i
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UNOEFICIAL COPY

14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

_ - Any notice that must be given to me under this Security Instrument will be given by
delivaring it or by mailing it by first class mail unless spplicable lsw requires use of another

method. The notice will be addressed to me at 3460 W 62ND ST, CHICAGO, IL

80629 "R T T I P L R SR I L ¥*
.
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A notice will be given to me at an alternative address if | give Lender notice of my altarnative
addrass. | may give notice to Lender of my alternative address in writing or by calling Landar's
customer service telaphone number provided on my billing statement. | may designate only one
mailing address at a tima for notification purposes. Except as permitted above for changes of
address, any notice that must be given to Lender under this Security Instrumeant will be given
by mailing it by first class mail to Lender's address stated in Saction | (C} above entitlad,
"Dafinitions of Words Used in this Mortgage," unless Lender gives mae notice of a dif ferent
address. Any rictice requirad by this Security Instrument is given whan it is mailed or when it
is dalivered according to the requiraments of this Paragraph 14 or of applicable law.

18 GOVERNING AV SEVERABILITY

This Security irevument and the Secured Notes shall be governed by and
construed under federdl law and federal rules and regulations including those for
federally chartered savings institutions, called "Faderal Law." |n the event that any of the
terms or provisions of this' Sezurity Instrument or the Secured Notes are interpreted or
construed by a court of competeit, jurisdiction to be void, invalid or unenforceable, such
decision shail affect only those provisinns so construed or intarpreted and shall not affect the
ramaining provisions of this Security inzerument or the Secured Notes.

16. BORROWER'S COPY
| acknowledge tha receipt of cone conformind copy of the Sacured Notes and of this

Sacurity Instrumant.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND T2 TAKE POSSESSION OF THE

PROPERTY

If Lender requires immadiate payment in full or if | abzaccn the Property, then Landar,
Parsons authorized by Lender, or a receiver sppointed by a court at Lender's raguest may: (A)
collect the rental payments, including overdue rental paymants, direztiy from the tenants; (B),
enter upon and take possession of the Property, (C) manage the Propaity; and (D) sign, cancel
and change rental agreements and leases. If Lender notifies the tenants ‘nat Lender has the
right to collect rental payments directly from them under this Paragraph 17, .0 agree that the
tenants may make those rental payments to Lender without having to ask (i larder whether |
have failed to keep my promises and agreements under this Security Instrument, cr_ (i} me for
my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Preperty ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property aftar such sale
without the writtan consent of the new ownar of the Property, and {C) my wrongful and
unlawful possaession of the Property may subject me to monetary damages, including the loss
of raasonsble rent and the cost of eviction. All rental paymants collected by Lender or by a
receiver, other than the rent paid hy me under this Psragraph 17, will b8 used first to pay
the costs of collecting rantal payments and of managing the Property. If any part of the rental
paymants remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
fess, reasonable attornays' fses and the costs of any necessary bonds.

SDgRE| [97.30.9542-29) ABEK NERTGAGE-ADJYSTABLE 1N
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18. INJURY TO PROPERTY; ASSIGNMENT QF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than lLender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Security Instrumaent. These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, end any proceeds arising from these rights, as permittad by
applicabie law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceads resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any sexpenses, including
attorneys’ faes, incurred in enforcing these rights. At the request of Lender. | will sign any
further assignments or other decumsnts that may be necessary to enforce this assignment.

0027282580

18 CLERICA. BERRORS

In the @vep! Lendar at any time discovers that this Security Instrument, the Sacured
Notes or any athur documant ralated te this loan, callad collectively the "Loan Doeuments.'
contains an error wlich. was caused by a clerical mistake, calculation error, computer error,
printing error or similar‘error, | agree, upon notice from lLender, to reexecute any Loan
Documents that are necesrziy to correct any such error(s) and | also agree that | will not hold
Lender responsible for any dsmaga to me which may result from any such error.

20. LOST, STOLEN OR MUTILATEN DOCUMENTS

If any of the Loan Documeits are lost, stolsn, mutilated or destroyed and Lender
delivers to me an indemnification in my fuvor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in forin and content which will have the effect of the
origingl for all purposes.

21 WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicable law, tha pleacing of the statute of limitations as 8
dafense to enforea this Security Instrumant, including any ebligations refarred to in this
Security Ingtrumant or Sacurad Notes.

22 CAPTIONS

The captions and headings at the beginning of each paragraph of this Security
Instrument are for reference enly and will not be used in tha interpretation of any provision
of this Security Instrument.

23. MODIFICATION
This Security lnstrument may be modified or amended only by an agreeniei ) in writing
signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperative or planned unit development,
each of which shall be called the "Project” and | have an interest in the common elements of
the Project, then Lander and | agree that

(A} If an owners association or other entity, called "Owners Association,” holds titie
to Property for the hkenefit or use of the Project and its membars or shareholders, the
Property alse includes my intarest in the Qwnars Association and the uses, proceeds and
benefits of my interest.

S$POQRJ 107.30.98(2-98) ADRL MRARTGAGE- ABJUSTARLE L
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B) The foliowing are calied the "Constituent Documents” (i) The declaration or any
_other ‘document which created the Project; (i} By-laws of the Owners Association; i} Code
of regulations for the Project; (iv) Articles of incorporation, trust instrument or equivalent
document which creates the Owners Association; (v) The Project's covenants, conditions and
restrictions; (vi) Other equivalent documents.

| ghall perform all of my ohligatiens under the Constituent Documents, ineluding
my obligation te pay, when dus, ali duss and assessments. If | do not pay the dues and
assessments when dus, Lender may, at its option, pay them | will pay to Lendsr any amounts
which Lender advances under this Paragraph 24 according to the tarms described in Paragraph
7 ahove.

{€) M 'he Owners Asgocigtion maintasing, with an inaurance company reasonably
acceptable to lander, @ master ar blanket poliey en the Project whieh is satisfactory te
Lender and whicl\ nrovides insurance coverage on the terms, in the amounts, for the periods,
and against the huiards Lender requires, including fire and hazards included within the term
"axtanded coverage,” ahJ-Lender is provided with evidence of such master or blankat policy,
then: () Lender waives the provision in Paragraph 2(B) above for the monthly payment to
Lender of the estimated vearly premium installments for hazard insurance on the Property; and
(i) hazard insurance coverage ©on the Property as required by Paragraph 5 above is deemed to
be satisfied to the extent that ine required coverage is provided by the Owners Association
policy. | shall give Lender prompt notice of any lapse In the required hazard insurance
coverage. | shall provide a copy of such master or blanket pelicy to Lender annually.

in the evant of a distribution of hazard insurance proceeds in lieu of rastoration
or repair following a loss to the Property, whetnhar to the unit or to common elements, any
proceeds payable to me sre hereby assigned 2id shall be paid to Lendar for application to
the Sums Secured by this Security Instrument, with any excess paid to me.

| shal tske sweh actions as may be reszecnable to insure that the Qwners
Association maintains a public lisbility insurance policy acceptadle te Lender in form, ameunt
and extant of coverags.

(D} | shall not, except after notice to Lender and with Lercer's prior written consgent,
gither partition or subdivide the Property or consent to: ) the sbandarmaent or termination of
the Project, except for abandonment or tarmination required by law in ths case of substantial
dastruction by fire or other casualty or in the case of condemnation, eminary Gomain or other
governmental taking; (il any amendment to any provision of Constituent Docurients unless the
provision is for the express benefit of Lender or of lenders generally; (i (termination of
professional management and assumption of seif-management of the Owners Agsociation; or
(v} any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

25. FUTURE ADVANCES

At Borrower's reguest, Lender, at its option (but before release of this Security
Instrument or the full reconvayance of the Property dascribed in the Security Instrument) may
land future sdvances, with interest, to Borrowsr. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument

SROQRK (07.30.99/3-29) ADSM MARTGAGE- ARJUSTABLE IL
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Asceleration of Payment of Sums Securad. Lender may, at its option, require
immediate paymant in full of all Suma Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender alse may, at its optien, require immediate payment in full if
Borrower is not a hatural Person and a beneficial interest in Borrower is seld or transferred
without Lender's prior written permission. However, Lender shall not require immediate
paymant in full if this is prohibited by Federal Law in effect on the date of the Security
Ingtrument.

If Lensar exercisas the option to require immediate payment in full, Lender will give
me hotice ‘oF -accelaration. If | fail to pay all Sums Secured by this Security Instrument
immediately, Lundar may then or thareafter invoke any remadies permitted by this Security
[nstrumant withow? further notice to or demand on ma.

Exception to Ascaleration of Payment of Sums Secured, if tha sale or transfer of
all or any part of the F.querty, or of a beneticial interest in Borrowar, if Borrower is not a
natural Pergon, is the first one to occur after the date of this Security Instrument, Lender will
not exercise the option to aczelarate payment in full of all Sums Secured and the loan may
be assumed if.

i  Lender receives a compls'ed written application from transferee to evaluate the
creditworthiness of transfares as if a newyi0an were being made to the transferese by Lender;

(i} Lender approves the creditworthiiess of the transferee in writing;

{iii) transfaree makes a cash downpayrnent sufficient to meet Lender's then current
undarwriting standerds;

livi  an assumptien fee, in an amount to be deétermined by Lender (but not te exceed
1% of the balance of pringipal and interest due under t»s Securad Notes at the time of sale
ar transfer of the Property or of the interest in the Borrevier is paid to Lender; and

(v}  the transferee executes an assumption agresment v.aich is satisfactery to Lender.

The loan may be assumed under its then existing terms and conditions with onre
exception; the Lifetime Rate Cap may be changed The Lifetime Rate (gp shall he changed to
an interest rate which is the sum of the interest rate in effect on ths date of a sale or
transfar of the Property or beneficial interest in Borrower plus B percentaga points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a "Breach of Duty" if (i) | do not pay the full amount of each monthly
payment on the date it is due; or (il | fail to perform any of my promises or agreemants
under the Note or this Sacurity Instrument, or (i) any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certsin facts; or (iv) | have
made any other statement to Lender in connection with this lecan that is materially false or
misleading. If there is a Breach of Duty by me, Lender may demand an immediats payment of
all sums secured.

SDO0gL (07.30.98/2-88) ADRKN MOBTGAGE-ARJISTABLE IL
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1§ there is a Breseh of Duty by me, the Lender may take action te have the Proparty
‘sold undar any applicable Federal Law, rule or regulation and, where Federal Law is not
applicable, under the law of the state where the Property is located, which will be called the
"Applicable Law."

Lender does hot have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is & Breach of Duty, Lender may also take action to have a receiver appeinted
under the Applicable Law to collact rents from any tenants on the Property and to manage
the Property. 7he action to appoint a receiver may be taken without prior notice to me and
regardless or e vaiue of the Property.

fhe sale of the Property may be pestpenad by or at the direction of Lender axcapt
as limited or prehibites by the Applicable Law. If the Proparty is sold under the Applicable
Law, | agree that it may e sold in one parcel | also agree that Lender may add to the
amount that | owe to Lends all legal fees, costs, allowances, and disbursaments incurred as a
result of the action to sell tha Property, except to the extent that the Applicable Law limits
ar prohibits any such charges.

Lender will apply the proceeds iram the sale of the Property in the following arder:
(A to all fees, expensas and costs incurrse in connection with the sale, including trustees' and
attorneys’ feaes, if any; (B} to all Sums Secured by this Security instrument; and (C) any excess
to the Parson or Persons legally entitled to it

28. LENDER'S OBLIGATION TO DISCHARGE THIS SECURITY INSTRUMENT

When Lender has been pald all of the amounts secured by this Security instrument,
Lendar shall release or cancal this Security Instrument without-charge to me except that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fae for furniening any statement of
obligation with respect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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31. QUICK QUALIFYING LOAN PROGRAM

| have qualifiad for this loan by making stataments of fact which were relied upon by
Lender to approve the loan rapidly. This loan is called a "Quick Qualifying Loan" | have stated
and | confirm that (A} | do not have any other Quick Qualifying Loans with Lender; (B) | have
sgreed to not further encumber the Property and do not intend to further encumber the
Property far at least six months after the date of the Secured Notes and this Security
Instrument; and () If { am purchasing the Property, all of the terms of the purchase
agreement submitted to Lender are true and the entire down payment is cash frem my own
funds.

0027282680

if any of the statements of fact that | have made are materially false or misieading, |
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap stats< in the Secured Notas.

32. OWNER CLAUPANCY

Lendar has ralied upon statemants of fact which | have made to qualify for this loan. |
have stated and contire that (A) the Property is my persanal and primary residence; (B) | will
cccupy the Property not luter than 30 days after this Security Instrument is recordad; and (C)
| will use the Property as my. residence for at least 12 months from the date this Security
instrument is recorded.

If any of the statements &t fant that | have made are materially false or misleading, |
will b8 in dafault under the Securad MNotes and this Saeurity Instrument If | am in such
default, Lender may, at its option, inereaes the intersst rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS,
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
~ Sacurity Instrument and in any rider(s) sighed by me and recorded in proper official racords,

(PLEASE BIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S):

(Seal)

{saa_ll

(Bra)

(Beal)

(Seall

_{Saal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

SDOORRY (67.30.99/2-99) AOBS MORTGAGE- ADJUSTABLE
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State of lllinois, QMY/ County ss:
l, X\’(&)\[L@Y\ ut T)\\\ AN a Notary Public in and for said
Cou

ty and State, do hereby certify that FVMN-\’?C() gew lyeda PD’U&MS“-”P\)\M—/

personally known to me to be the same person(s) whose name(s) ave-
subscribed to the foregoing instrument, appeared before me this day in peyson and
acknowledged fhat ‘\19 signed and delivered the said instrument as W
free and voluriary act,for the purposes and therein set forth.

M ‘
Given under my harid and official seal, this 7/[1 day of0 (r W"f

At Ol

Notary Public

My commission expires:

P
ey .
) 0 P ;
. . o S

NOTARY
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EXHIBIT "A"
LEGAL DESCRIPTION

LOAN NO. 0027292580

CITY: CHICAGO COUNTY: COCK COUNTY
TAX NUMBER: 19-14-421-023-0000

LEGAL DESCRIPTION:

LOT 76 1 BLOCK 11 IN JAMES WEBB'S SUBDIVISION OF THE SOUTHEAST 1/4 IN SECTION
14, TOWNSHTR 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ITLLLMNOIS.

TAPE ONLY THE LEGAL DESCRIPTION TO THIS PAGE.
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