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Words used in multiple sections of thi-document arc defined below and other words are defined in Sections 3, 11,13, 18,20
and 21. Certain rules regarding the nsag= o words used in this document are also provided in Section 16.

(A} “Security Instrument” means this docoment. which is dated October 28, 2004 , logether with all
Riders o this document.

(B) “Borrower”is MARY ANN REED, A MARRIF.D WOMAN

Borrower is the mortgagor under this Security Instrument.
(C) “Lender” js FIRST NLC FINANCIAL SERVICES, LLC )
Lenderisa Limited Liability Company organized and existing under

the laws of the State of Florida . Lender’s address is
700 W HILLSBORO BLVD., BLDG. 1, STE 204, DEERFIELD BEACE, FL 33441

» Lender is the mortgagee under this Security Instrament,

(D) *Note” means the promissory note signed by Borrower and dated October 23, <004 . The Note
states that Borrower owes Lender One Hundred Forty Four Thousand and no/1up
Dollars (U.S. § 144,000.00 ) phus hiterest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than December W1, 2034

(E) “Property” means the property that is described below under the heading “Transfer of Rights i7/ the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late Chages due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” mcans all Riders to this Security Instrument that are exccuted by Borrower. The followins Riders are to be
execited by Borrower [check box as applicable]:

[X] Adjustable Rate Rider || Condominium Rider [ ] Second Home Rider
D Balloon Rider D Planned Unit Development Rider D Other(s) [specify}
D 1-4 Family Rider D Biweekly Payment Rider

{() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as wel| as ali applicable final, non-appealable judicial opinions.
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(1) “Community Assoclation Dues, Fees, and Assessments” means all dues, fecs, assessinents and other charges thal are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initjated through an electronic terminal, telephonic instriment, computer, or magnetic lape so as to
order, instruct, or authorize 4 financial institution to debit or credit an account. Such term includes, but is not Kmited to, point-
of-sale transfers, antomated teller machine wansactions, transfers initiated by telephone, wire transfers, and automated
¢learinghouse transfers.

{(K) “Escrow ltems” means thosc items that are described in Section 3.

{L) “Miscellaneous Proceeds” means any compcensation, settlement, award of damages, or proceeds paid by any third party
{other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (i) condemnation or other taking of alt or any part of the Property; (iii) conveyance in lieu of condemmation: or
{iv) misrepresentations of, or omissions as 10, the value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N} ‘Period’: Fayment” means the regularly scheduled amouvnt due for {i) principal and interest under the Note, plos
(ii) any amounts v-ider Section 3 of this Security Instrument.

(0) “RESPA” mcan: the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.'K. Part 3500), as they might be amended from time to time, or any additiconal or successor legislation or
regulation that governs the sime subject matter. As used in this Security Instrument, “RESPA’ refers to all reguirements and
restrictions that are imposed.in rigard to a “federally related mortgage loan™ even if the Loan does not qualify as a “lederally
related mortgage loan™ under KESPA,

(P) *“SBuccessor in Interest oi Borre:ver” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under e Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instruinent secures to Lender: (i) the reziayiment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the perforimance of Borrower's cover anis and agreements under this Security Instrument and the Note. For

this purpose, Borrower does hereby morigage, grant and couvey to Lender and Lender's successors and assigns the following

described property located in the County: of COOK :
[Type of Recording Jurist ictic 1) [Name of Recording Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION

which currently has the address of 9554 8 B{EH?P STREET
rect
CHICAGO Mllinois 60843 (“Property Address™).
(City} {Zip Code]

TOGETHER WITH all the imprevements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Bomower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants and will defend generally the tille o the Property against all claims and demands, subject to any cneumbrances
of record.
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Lot 22 and the North 8 feet of Lot 23 in Block 2 in Mrs. Hillard's Subdivision of all that part of Block 3 lying North
of South line of North 34 feet of Lots 20 and 32 in Hillard and Dobbins Subdivision of the East 1/2 of the
Northeast 1/4 of Section 7, and the West 1/3 of the Northwest 1/4 of Section 8, Township 37 North, Range 14,
East of the Third Principal Meridian, in Cook County, lllinois.

g 98-l 0000

£ e
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THIS SECURJTY INSTRUMENT combines uriform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Leoder covenant and agrec as [oflows:

1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charpes due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Sccurity Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is retuned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Notc and this Security Instrament be made in one or more of the following forms, as selected by
Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upoo an instinnion whose deposits are insured by a federal agency, instrumentality, or entity, or
{d) Electronic Funds Transfer.

Payment ane deemed received by Lender when recejved at the location designated in the Note or at such other location as
may be designated hy Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payineat or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insuiticient to bring the Loan cuirrent, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partiai pryinents in the future, but Lender is not obligated to apply such payments at the time such payments
arc accepted. If each Periodic Feyment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unzpplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable periva of Yime, Lender shall either apply such funds or return them 10 Borrower. If not applied
carlier, such funds will be applied 10 the sutstanding principal balance under the Note immediately prior to foreclosure. No
offsel or claim which Borrower might kave new or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Intrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. cxient as otherwise described in this Scction 2, all payments accepted and
applied by Lender shall be applied in the following orc:=<f priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such paymenis shaii-be applied (o each Periodic Payment in the order in which it
became due. Any rempaining amounts shall be applied first u» late charges, second to any other amounts duc under this Security
Instrument, and then to reduce the principal balancs ol the Note,

If Lender receives a payment from Borrower for a delinguen! Peindic Payment which includes a sufficient amouat to pay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Pesiodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that'any ex~=ss exists afler the payment is applied to the
{ull payment of one or more Periodic Payments, such excess may be applied t) any Jate charges due, Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancons Proceeds ' principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments,

3.  Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paymeri: are due under the Note, until
the Note is paid in full, a sum (the *“Funds™) to provide for payment of amounts due for: (a) izxes and assessments and other
items which can atlain priority over this Security Instrument as a lien or encumbrance on the Propi rty; b} leusehold payments
or ground rents on the Property, if any; {¢) premiums for any and al! insurance required by Lender umder Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Bomower (o Lender in lien of the/pzyment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items ™ At-origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessinents, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow [lems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's obligation te make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreemnent” is vsed in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant io a waiver, and Borrower
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fails to pay the amount duc for an Escrow Item, Lender may cxercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 Lo repay to Lender any such ainount. Lender may revoke the waiver as to any
or all Escrow [tems at any lime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay
to Lender all Funds, and in such amounts, that are then required under this Seclion 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b} not to exceed the maximum amount a lender can require under RESPA. Leuder shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whosc deposits ar¢ so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than (he time specified under RESPA. Lender shall 1t charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or App'icable Law requires interest to be paid on the Funds, Lender shall not be required to pay Bomrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give w0 Borrower, without charge, an annual accounting of the Funds as required by RESPA.

if there is a suipizs of Funds held in escrow, as defined under RESPA, Lender shall account to Borower for the excess
funds in accordance wiil; FeCPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RF5PA, and Borrower shall pay to Lender the amount necessary 0 make up the shortage in
sccordance with RESPA, but ir’nc more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESFA, Lender shall noiify Barrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance wita ESPA, but in 1o more than 12 monthly payments.

Upon payment in full of all sums-secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender.

4. Charges; Liens. Borrower shall pa:”all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Sectinty lstrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessmi~iz, if any. To the exient that these items are Escrow licms, Borrower
shali pay thens in the manner provided in Section 3, )

Bomower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation securcd by the lien in a manner acceptable to Lender, but only so long as Borrower
is performing such agreement; (b) contests the lien in good faits by, or defends against enforcement of the lien in, legal
proceedings which in Lender’s opinion operate 1o prevent the enforceziier. of the lien while those proceedings are pending, but
only until such proceedings are concluded; or (c) sccures from the ho'der of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines thad any nart of the Property is subject to a lien which
can attain priorily over this Security Instrument, Lender may give Borrower a n tice .dentifying the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisty the lien or take one or riom2 of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verificar én-apdfor reporting service used by
Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hew=after =rected on the Property
insured against loss by fire, hazards included within the term “cxtended coverage,” and any other hazs rds including, but not
limited (o, earthquakes and floods, for which Lender requires insurance. This insurance shall be maiptaired in the amounts
(including deductible levels) and for the periods that Lender requires. What Eender requires pursuap” 1o the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be closen-by Borrower
sihject to Lender’s right to disapprove Bomower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services and snbsequent charges each
time remappings or similar changes oceur which reasonably might affect such determination or certification. Borrower shail
also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of auny flood zone determination resulting from an objection by Borrower.

I Borrower fails to majntain auy of the coverages described above, Lender may oblain insurance coverage, al Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
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previously in effcct. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed thc
cost of insurance that Berrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Bomower secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and rencwal notices. Lf Borrower obtains any form of insurance coverage, not otherwisc
required by Lender, for damage to, or destruction of, the Property, such peolicy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payec.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may mnake proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwisc agree in wriling, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or<=pa'r is economically feasible and Lender's sccurity is not lessened. During such repair and restoration period,
Lender shall have ixc right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work his Feen completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse jiroseeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Uniess 2. agreement is made In writing or Applicable Law requires interest io be paid on such insurance
proceeds, Lender shall not be'reraired to pay Borrower any intercst or earnings on such proceeds. Fees for public adjusters, or
other third parties, retaincd by Borrower shall not be paid out of the insurance procecds and shail be the sole obligation of
Borrower. If the restoration or repair-is not economically feasiblc or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums ey =d by this Secarity Instrument, whether or not then due, with the excess, if any, paid
to Borrawer. Such insurance proceeds shall boapplied in the order provided for in Section 2.

If Barrower abandons the Property, [ ender may file, negotiate and settle any available insurance claim and related
matters. I Borrower does not respond within 3% dfys to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the cliim The 30-day period will begin when the notice is given. [n either event,
or if Lender acquires the Property under Section 22 . silierwisc, Borrower hereby assigns 1o Lender (1) Borrower's rights to
any insurance proceeds in an amount not to excced the ~mounts unpaid under the Note or this Security [nstrument, and
(b} any other of Borrower’s rights (other than the right tw anv refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights ar= epplicable 1o the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property (r 20 pay amounts unpaid under the Note or this Security
Instrument, whether or ot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Frouerty as Borrower's principal residence within 60
days after the cxecution of this Secority Instrument and shall continue 1o toeupy e Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise vgrees in writing, which consent shall not be
unreasonably withheld, or uriless extennating circumstances exist which are beyond Brasower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Pécrmwer shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commil waste an the Property. Wissidier or not Borrower is residing in
the Property, Borrower shall maintain the Property in order Lo prevent the Property from defefwrating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is st economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deteriosation or damage. Ii insv.ance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be respoasiois for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proserds for the Tepairs
and restoration in a single payment or in & serics of progress payments as the work is completed. 15-the-insurance or
condemmation proceeds are not sufficient to repair or restore the Property, Bomower is not relieved of Bomrovest’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the intcrior of the improvements on the Property. Lender shall give Bomower notice at the time of or prior 1o such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or staterments to Lender (or failed (o provide Lender with material information} in
conniection with the Loan. Material representations include, but are not limited to, representations concemning Borrower's
accupancy of the Property as Borrower's principal residence.
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9. Protection of Lender’'s Interest in the Property and Rights Under this Security Instrument. If (a) Bormower
fails to perform the covenants and agreements contained in this Sccurity Instroment, (b) there is a legal procceding that might
significantly aflect Lender's interest in the Property andfor rights under this Security Instroment (such as a proceeding in
bankruplcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
inclnding protecting and/or assessing the value of the Property, and securing andfor repairing the Property. Lender's actions
can include, but are not limited to: (a) paying any sums secured by a lien which has pricrity over this Security [nstrument;
{b) appearing in court; and (c) paying reasonabie attorneys’ fees to protect its interest in the Preperty and/or rights under this
Security Instrument, including its sccured position in a bankruptey proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have wtilities tarned on or off. Although Lender may
lake action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs .0 kability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section & shall become additional debt of Borrower secured by this Security
Instrument. These smoants shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice tram Lender to Borrower requesting payment. .

If this Sccurity Instromint is on a leasehold, Borrower shall commply with all the provisions of the leasc. If Borrower
acquires fee tifle to the Propercy, Yie leaschold and the fee title shali not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the Loan, Borrower shafl
pay the premiums required to maintair-the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be availible f.5im the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated paviionts toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially cquivalent to the cost to Borrowe! of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivaleit Movigage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designate sayments that were duc wheg the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as 4 non-reflundable foss reserve in tieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required 10 pay Borrowcer any interest or earnings on such loss resirve, Lender can no Jonger require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period tha Iznder requires) provided by an insurer selected by Lender
again becowmes available, is obtained, and Lender requires separately desigrated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of maki'g the Loan and Borrower was required to make
separately designaled payments toward the prerniums for Mortgage Insiicance, Porrower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a non-refundablc loss res:rve, vatil Lender's requirement for Mortgage
Insuranec ends in accordance with any written agreernent between Borrower and Lezid-i- vroviding for such termination or untl
termination is required by Applicable Law. Nothing in this Section 10 affects Borrove=i”~'oblisation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cenain fosses it may incur if Borrower
does not repuy the Loan as agreed. Bomower is not a party to the Mortgage Insurance,

Mortgage insurers evaluale their total risk ou all such insurance in force from time to time, anc. may enter into agreements
with other parties that share or modify their risk, or reduce losses. These agreements are on tenms 46 conditions that are
satisfactory to the mortgage insarer and the other party (or parties) to thesc agreements. These agreetieri=—may reguire the
mortgage insurer to make payments using any source of funds that the mortgage insurcr may have available. (which may
include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized as) a
portion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying the morigage insurer’s risk, or
redocing losses. If such agreement provides that an affiliaic of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid o the insurer, the arrangement is ofien termed *'captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage Insurance, or
any other terms of the Loan, Such agreements will not increase the amount Borrower will owe for Mortgage Insurance,
and they will not entitle Borrower to any refund.
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(0} Any such agreements will not affect the rights Borrower has—if amy—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancons Proceeds are hereby assigned to and shall
be paid to Lender,

If the Property is damaged, such Miscellanecus Proceeds shall be applicd to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Leder may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Ler.er shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. Il the
restoration or repa’.is not economically feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be
applied to the sumy seured by this Security [nstrument, whether or not then duc, with the excess, if any, paid to Bormower,
Such Miscellaneons Price :ds shall be applied in the order provided for in Section 2.

In the event of a totzi *ating, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Secraky Instrument, whether or not then due, with the exccss, it any, paid to Borrower.

In the event of a partial taXirg. destruction, or loss in valuc of the Property in which the fair market value of the Property
imediatcly before the partial 1aking, festruction, or loss in value is equal to or greater than the amoum of the sums secured by
this Security Instrument immediatel; Fefiire the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured %} this Security Instrument shall be reduced by the amount of the Miscellaneous
Procceds multiplied by the following fractica: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in valuc divided by (b) the fair market value of the Property iminediately before the partial taking,
destruction, or loss in value. Any balance shall be pdd o Borrower.

In the event of a partial taking, destruction, or lo7s i value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss 7 value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, umless Borrower and Lender otherwise agrec in wriling, the
Misccllaneous Procecds shall be applied to the sums securdd Ly this Security Instrument whether or not the sums are
then duc.

If the Property is abandoned by Borrower, or if, after notice by Lien‘er to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damagey, Porrower fails to respond to Lender within 30 days
after the daie the notice is given, Lender is authorized to collect and appiy the Miczellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whethir or et then due. “Opposing Party” means the
Lhird party that owes Borrower Miscellaneous Proceeds or the party against whony Baarower has a right of action in regard to
Misccllaneons Procoeds.

Borrower shall be in default if any action or proceeding, whether civil or criminat, % begun that, in Lender's judgment,
conld result in forfeiture of the Property or other material impairment of Lender’s interest in tie Property or rights under this
Security Instrument. Botrower can cure such a default and, if acceleration has occurred, reinstaic as rravided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, prectud s for feiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrumer:, Tie proceeds of any
award or claim for damages that are attributabie to the impairment of Lender’s interest in ihe Property aic Verahy assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applisd’in the arder
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the lime for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Botrower or any Successors in Interest of Borrower, Lender
shall not be required to commence proccedings against any Successor in Interest of Borrower ar to refuse to extend time for
payment or otherwisc modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acocptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts iess than the amount then due, shall not be a waiver of or preclude the exercise of any right or remcdy.

JILLINOIS--Single Family—-Fannie Mag/Freddie Mac UNIFORM INSTRUMENT Form 3014 tA01

GREATLAND B
ITEM 187607 (0011) (Page 7 of 11 pages) To Order Cal; 1-800-530-9393 [ Fax: 616-787- 1131




0431047196 Page: 9 of 15

UNOFFICIAL COPY

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Bomrower who co-sigms this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer's intcrest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums sectred by this Security Instrument; and () agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations wilh regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations under
this Security Instrument in wriling, and is approved by Lender, shall obtain all of Borrower's rights and benefits under this
Security Instrument. Borrower shall not be reieased from Borrower's obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for
the purpose of prutecting Lender's interest in the Property and rights under this Security Instrument, including, but not Tiited
to, attorneys’ fees property inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Sceurity Instrumen® to charge a specific fee 10 Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not chaige iecs that are expressly prohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject a law which sets maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges coliccted oL w0 be collected in cannection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the@mount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to miake this refund by
reducing the principal owed under tne 4~z or by making a direct payment to Borrower. If a refund reduces Pprincipal, the
reduction will he treated as a partial prepavment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s a(ceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might nave i rising out of such overcharge.

15.  Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Secviity Instrument shall be desmed to have been given to Bomower when
mailed by first class mail or when actually delivered 1o Boriowet's notice address if sent by other means. Notice to any one
Boerower shall constitule notice to all Borrowers unless Applicale Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a (ubctitute notice address by notice to Lender, Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender <pecifies a provedure for reporting Borrower's change of
address, theo Borrower shall only report a change of address throuph, tiat specified procedure. There may be only one
designated noticc address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unlezs Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not Le decmed to have been given to Lender until
actually reccived by Lender. If any notice required by this Security Instrument = 7lzo required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Secm itz Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumne ¢ -shall be govemed by federal law
and the law of the jurisdiction in which the Property is Jocated. Al rights and obligations contaiiad in this Security Instrument
ire subject Lo any requirements and limitations of Applicable Law. Applicable Law might uxplicitly or implicitly allow the
parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibitior) against agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with avplicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be giver/effect without the
conflicling provision.

As used in this Security Instrument: (a) words ol the masculine gender shall mean and include cotrespunding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shali be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Propertly” means any legal or beneficial intercst in the Property, including, but not limited to, those beneiicial interests
transf{erred in a bond for deed, contract for deed, installment sales contracl or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any past of the Property or any luterest in the Property is sold or transferred (or if Borrower is not a natucal persen
and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require
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immediate paywnent in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender il such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
securcd by this Security Instrument. If Borrower fails 1o pay these sums prior to the cxpiration of this period, Lender inay
invoke any remedies permilted by this Secority Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have cnforcement of this Sceurity Instrument discontinued at any time prior to the carliest of: {a) live days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower's right to reinstate; or (¢) cutry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (s) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occwrred; (b) cures any default of any other covenants or agreements; () pays all expenses incured in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fevs incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d>-takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchangea viaess as otherwise provided under Applicable Law. Lender may requirc that Borrower pay such
reinstalement  sums aud“e;penses in one or more of the following fonms, as selected by Lender: (a) cash:
{b) money order; (¢} certificd Cnezk, bank check, treasurer’s check or cashies’s check, provided any such check is deawn upon
an institution whose deposits ace jasured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations sccured hereby shall remain fully effective as if no
acceleration had occurred. However, (s riziit to reinstate shall not apply in the case of acceieration under Section 18.

20. Sale of Note; Change of Loxun Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) ¢an be sold ol or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) thei collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations rader the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servisc: wnrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrilten notice of the chiangz"which will state the name and address of the new Loan Servicer,
the address o which payments should be made and any cther information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loai is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Botrower will rethais with the Loan Servicer or be ransferred to a successor
Loan Servicer and are not assunied by the Note purchaser unless otherwis. nrovided by the Note porchaser.

Neithcr Borrower nor Lender may commence, join, or be joined toany judicial aclion (as either an individual litigant or
the mmember of a class) that arises from the other party's actions pursuaai (o this-Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, ths Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the riozirements of Section 15} of such alleged
breach and afforded the other party hereto & reasonable period after the giving of suck oetice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be tak:on, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity lo cive given to Borrower pursuant
to Section 22 and the notice of acceleration given 1o Borrower pursant to Section 18 shall be d-eme.to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) *Hazardous Substunces” are thise sutstances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substanccs: gescline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials cot.taining asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisd.ction where the
Praperty is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup’ includes any response
sclion, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that cax cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shali not cause or permit the presence, use, disposal, storage, or releasc of any Hazardous Subsiances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shail not do, nor allow anyone clse to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or {¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of thc Property. The preceding two sentences shall not apply to the presence, use, or storage on Lhe Property of
small guantities of Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (4) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, rclease or threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified by any
governmental or regulatory zuthority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Bomower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Clcanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwlse). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, ne? less than 30 days from the date the notice Is given to Borrower, by which the defauit must be cured; and
(d) that failure t~"cure the default on or before the date specified in the notice may result in accelerstion of the sums
secured by this Secvrity Instrument, foreclosure by judiclal proceeding and sale of the Property. The notice shall
furtber inform Borrwe: of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of 8 dcfoult or any other defense of Borrower to acceleration and foreclosure. If the default is not
cured on or before the dats spucified in the notice, Lender at Its optlon may require immedlate payment in full of all
sums secured by this Securily Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender snall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limit'd 0 ceasonable attorneys’ fees amd costs of title evidence.

23. Release. Upon payiment of all suras secured by this Security Instument, Lender shall release this Security
Tnstroment. Borrower shal] pay any recarda ion costs. Lender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid to a thicd party for sery1ces rendered and the charging of the fee is petmitted under Applicable Law.

24. Waiver of Homestead. In accordance #it), Ilinois law, the Borrower hereby releases and waives all rights under
and by vinue of the Illkuois homestead exemption lawz, —

25. Placement of Cellateral Protection Insurance Uvless Borrower provides Lender with evidence of the insurance
coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s expense (o protect
Lender's interests in Borrower's collateral. This insurance may, bufl need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim thal Borrower makes or any’ claim that is made against Borrower in connection with
the collateral. Borrower may later cancel any insurance purchased by Lznder, but only after providing Lender with evidence
that Borrower has obtained insurance as required by Borrower’s and Lerder s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance;-ucindine interest and any other charges Lender may
impose in connection with the placement of the insurance, untiil the effectivs dalz of the cancellation or expiration of the
insurance, The costs of the insurance may be added to Borrower's total outstandiie halance or obligation. The costs of the
insurance may be more than the cost of insurance Borrower may be able to obtain onits'owwn,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 11 of this
Security Instramient and in any Rider executed by Borrower and recorded with it.

Wsa e el o W R Man )

MARVAWREED Borower  JOE REED' SIGNING NOT AS MORTGAGOREvrrower
BUT SOLELY FOR THE PURPOSE OF WAIVING ANY

& AND ALL HOMESTEAD AND MARTTAL RIGHTS
¥ \THE PROPERTY.

(Seal) _ (Seal)
-Bomower 3 -Bomrower
a (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Iiinois
County of COOK
This instrument was acknowledged before me on October 28, 2004 (date) by
MARY ANN REED, JOE REED
o mme——(rrmets}oE person[s]).
e —
Motary Public
%
“OFFICIAL SEAL" :;
SANDY TRIMBLE :I
NOTARY PUBLIC, STATE OF ILLINOIS ¢
MY COMMISSIONEXPIRES 01/47/2007 ::
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ADJUSTABLE RATE RIDER

(LYBOR Six-Month Index (As Published In The Wal! Streer Journal)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 28th  day of October 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument™) of the same date given by the undersigned (“Borrower™) to secure
Borrower's Adjustable Rate Note (the “Note™) to

FIRST NLC FINANCIAL SERVICES, LLC

(“Lerder?) of the same date and covering the property described in the Security Instrunent and located at:
9554 S BISHOP STREET
CHICAGO, IL 60643

[Property Address]

THE NOTE (ONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RAYE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROV/EF.’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATXL BOPROWER MUST PAY.

ADDITIONAL COVENANT®>. 1n addition to the covenants and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY FAYMINT CHANGES
The Note provides for an initial interest rate ¢f 6.8750%. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CUANGES

(A) Change Dates

The interest rate I will pay may change on the first day of D= Sember 2006
and on that day every sixth month thereafter. Each date on which my inte est rate could change is called a
“Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based or ap’index. The “Index” is the
average of interbank offered rates for six month U.S. dollar-denominated depoiits in the London market
{“LIBOR™), as published in The Wall Street Journal. The most recent Index figure arailable as of the first
business day of the month immediately preceding the month in which the Change Date Gccws is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that i» bused upon
comparable information. The Note Holder will 2ive me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding

Five and One Half

percentage points { 5.5000%) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D} below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL)—Single Family
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
niew interest ratc in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

(D) Limits on Interest Rate Changes

The interest rate ] am required 1o pay at the first Change Date will not be greater than 9.8750%
or less than 6.8750%. Thercafler, my interest rate will never be increased or decreased on any single
Change Date by more than One
percentage points ( 1.0000%}) from the ratc of interest [ have been paying for the preceding

six months. My interest rate will never be greater than 13.8750% or less than 6.8750%.

7<) Effective Date of Changes

My raw interest rate will become effective on each Change Date. I will pay the amount of my new
monthly pryment beginning on the first monthly payment date after the Change Date until the mnount of my
monthly paywrcoi changes again.

(F) Notile ol Changes

The Note Rolarcwvill deliver or wnail to me a notice of any changes in my interesi raic and the amount
of my monthly payme:t Lefore the effective date of any change. The notice will include information required
by law Lo be given me-t and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANSFER OF THE PROI'ERY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Secariyy Instrument is amended to read as follows:

Transfer of the Property or a Toraficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any lega. or haneficial interest in the Property, including, but not
limited to, those beneficial intercsis transferied in a boud for deed, contract for deed, installient
sales contract or escrow agreement, the intent ¢4 which is the transfer of title by Borrower at a
future date to a purchaser,

If ali or any part of the Property or any Interes. i tiic Property is sold or transterred (er if
Borrower is not a natural person and a beneficial interest 'u Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require izinediate payment in full of all sums
secured by this Security Instrument. However, this option shall o/t be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall ust zxercise this option if: (a)
Borrower causes to be submitted io Lender inforation required oy Lender to evaiuate the
intended transferee as if a new loan were being made to the transferee; ad (%) Lender reasonably
determnines that Lender's sccurity will not be impaired by the Joan assampticn and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable ‘o Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonsole fec as a
coudition to Lender's consent to the loan assumption. Lender also may require the t=iis%ire (o
sign an assamption agreernent that is acceptable to Lender and that obligates the transferee lo icep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender relcasss
Borrower in writing.

If Lender exercises the option te require immediate payment in full, Lender shall give
Bomowcr notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security lostrument, If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrupent
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages |
through 3 of this Adjustable Rate Rider.

“)WM M M (Seal) Q@S’\, QQ‘ M (Seal)

NARY ANW%EED Baower  JOB REED, SIGNING NOT AS -Bomower
MORTGAGOR, BUT SOLELY FOR THE
PURPOSE OF WATVING ANY AND ALL
i~ \[{_ HOMESTEAD AND MARTTIAL RIGHTS
‘ TO THE PROPERTY

2 (Seal} (Seal)
~Borrower ~Bortower

(Seal) (Seal)

-Borrower -Borrower
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