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DEFINITIONS

Words used in multiple sections of this document ire defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21, Certain rules regrriing the usage of words used in this document are
also provided in Sestion 16,

(A) "Security Instrument" meaxs this document, which is dawes October 29, 2004
together with all Riders to this document.

(B) "Borrower"is

DANIEL ZAMUDIO,

LUCY M 2AMUDIO, HUSBAND & WIFE

¥

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is CHASE MANHATTAN MORTGAGE CORPORATION

Lenderisa CORPORATION
organized and existing under the laws of the State of New Jersey

ILLINGIS - Single Family - Fannie Maa/Freddie Mac UNIFORM INSTRUMENT Form 304 1104
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Lender's addressis 343 THORNALL ST
EDISON NJ 08837
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borower and dated  October 29, 2004

The Notg states that Bofrower owes Lender
one Hundred Sixty Thousand, and 00/100 Dollars

(US.§ 160,000.00 ) plus interest. Borrower has promised o pay this debt in regular Periodic
Paymen(s and to pay the debt in full nat later than November 1, 2019 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loar." means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under tie Note, and all sums due under this Security Instrument, plus interest,

(G) "Riders” means all Riders to this Sceurity Instrument that arc executed by Botrower. The following
Riders ars to e #xecuted by Borrower [check box as applicable]:

(] Adjustable Rate Rider (] Condominium Rider [ Second Home Rider
[:] Balloon Rider {_| Planned Unit Development Rider [x 1-4 Family Rider
L1 VA Rider [~ Biweekly Payment Rider ] Qther(s} [specify]

(H) "Applicable Law" means ali cortalling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and oirlers (that have the effect of law) as well ay all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, anl Assessments" means all dues, fees, asscssments and other
charges that are imposed on Bomower or the (Propirty by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer ot funds, other then a transaction originated by
check, draft, or similar paper instrument, which is initiatzd ‘hrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instract -or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited fo, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, Wire tramifers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that ars described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of rlamages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desctiberin Section 5 for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of 21 or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or oraissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, cr Aefanlt on,
the Loan.

(N) "Periodic Payment" means the regulacly scheduled arnount dug for (i) principal and interest urdes the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. Asused
in this Security Instrament, "RESPA" refers to all requircments and restrictions that arc imposcd in regard
to 2 “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
w2
@m-s(lL) (0010] Page 2 of 15 e Form 3044 /01

1/




0t 79 2004 L3P REGENT TITLE INSURANGE o om0 SOy gy /79

U FICIAL COPY

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, wheiher or
not that party has assumed Borrower's obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumentt secures to Lender; (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borower's covenants and agreements under
this Security Instrument and the Note. For this purposz, Borrower does hereby mortgage, grant and convey
fo Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction)
of Lenn [Namte of Recording fusisdiction];

THE EAST 2/71/2 FEET OF LOT 58 AND THE WEST 4 FEET OF LOT 57,
ALL -N BLOCK 38 OF CHARLES J FORR'S SUBDIVISICN OF BLOCKS 27, 28
37 AND 38 IN THF. SUBDIVISION OF SECTIOK 19, TOWNSHIP 40 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCEPT THE
SOUTHWEST 1/4 OF 1YL (IORTHEAST 1/4 AND THE SOUTHEAST 1/4 OF THE
NORTEWEST 1/4 THEREOF 7nND THE EAST 1/2 OF THE SOUTHEAST _/4) IN
COO¥ COQUNTY ILLINOIS.

P.I.N. 14-29-412-005-0000

Parcel [D Number: 14-19-412-005-000C which currently has the address of
1839 W NEWPORT AVE (Streer)
CBICAGC [Cig], Diinois 60637 {Zip Code)

("Property Address”):

TOGETHER WITH all the improvements now or hereafler erected oo the propeity, and all
easements, sppurtenances, and fixtures now or hereafter a part of the propetly. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby woaveyed and has
the right to mortgage, grant and convey (he Property and that the Property is unencumbered, Sxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agamst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combires uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres 2s follows;

1. Payment of Principal, Interest, Escruw Items, Prepayment Charges, and Late Charges.
Bomrower chall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow iteins
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Iniials:
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currency. However, if any check or other instrument reccived by Lender as payment under the Notc or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and (his Security Instrument be made in ore or more of the following forms, as
selected by Lender; {a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfor.

Payments zre deemed received by Lender when recsived af the location designated in the Note or at
such other location as may be designated by Lender in accordance with the rotice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring tbe Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curress. without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments i the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. if cach Periodic Payment is applied as of its schoduled due date, then Lender need not pay
interest on uripr.ied funds. Lender may hold such unapplied funds until Rorrower makes payment to bring
the Loan current’ i Borrower does not do so within  reasonable period of time, Lender shall either apply
such funds or returry theia to Borrowar. I not applied earlier, such fands will be applied to the outstanding
principal balance unaer thc Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the filure ageinst Lender shall relieve Borrower from making payments due under
the Note and this Security insivasent or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments.nr Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendes chall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due urde: #ie Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to latc charges, sccond to ary other amounts due under this Scourity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bomrower fui < delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeri riay be applied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstandirg, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, ar-w the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applizd to the full payment of one or
morc Periodic Payments, such cxccss may bo applicd to any lato charges duc. Voluntary propayments ghall
be applied first to any prepayment charges and then as described in the Ne'e.

Auty application of payments, insurance proceeds, or Miscellaneous Proverds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perizdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penocic Payments are dus
under the Note, unti] the Note is paid in full, a sum (the "Funds") to provide for paym(nt of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security iptuvment as a
lien or encumbraace on the Propexty; (b) leaschold payments or ground reats on the Property, iCaqy; )]
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insorance
premiums, if any, or amy sums payable by Borrower to Lender in tieu of the payment of Murgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Romower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay w Lender Funds for any or all Escrow Items at 4oy time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounis
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipis shall for all purposes be deemed to
be 2 covenant and agreement contained in this Security [nstrument, as the phrase "covenant and agreement’
is used in Section 9. If Barrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lerder may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated urder Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Ttemns at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shail pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Yencer may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funde st the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require unjer RESTA. Lender shall cstimatc the amount of Funds duc on the basis of current data and
reasonable erimrites of expenditares of future Escrow Iteras or otherwise in accordarce with Applicable
Law,

The Funds skall ‘e beld in an institution whose deposits arc insured by a federal agency,
instrumentality, or entitv. fiucluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Horme Loan Ban'. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Leuder shall not charge Bomower for holding and applying the Funds, annually
analyzing the cscrow account, or vsritying the Escrow Ttems, unlcss Lender pays Borrower interest on the
Funds and Applicable 1.aw permits Tenrer to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest Lo he o« on [he Funuds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shail give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under KESPA, Lender shall account to
Botrower for the excess funds in accordance with RESFAL If there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower ax reduired by RESPA, and Borrower shall pay to
Lender the amount necessary to maks up the shortage in accccdance with RESPA, but in no mors than 12
monthly payraants. If there is a deficiency of Funds held in escro; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to [ienaur the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 izoptily payments.

Upon payment in full of all sums secured by this Security Instrumert, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security [nstrument, 12asehold payments ot
ground rents on the Property, if 2ny, and Comrunity Association Dues, Fees, and Asse(smei ts, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner proviver in-Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrimant unless
Bomower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accentable
to Lender, but only so long as Barrower is purforming such agrecment; (b) contests the lisn in gota aith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
arc concluded; ar (¢) seoures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject ta a lien
which can attain priority over this Scourity Instrument, Lender may give Borrower & notice identifying the

Initals
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lien. Within 10 days of the date on which that notice is given, Dorrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andror
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
‘This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be choser. by Borrower subject to Lender's
right 4a Cisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borcower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone
determinat'on. centification and tracking services; or (b) a one-time charge for fiood zone determination
and certificaron services and subsequent charges each time remappings or similar changes occur which
reasonably migh’ afXct such determination or certification, Borrower shall also be responsible for the
payment of ary fecs iziposed by the Federal Emergency Management Agency in connection with the
review of any flood zone dztermination resulting from an objection by Borrower.

If Borrower fails to mziiain zny of the coverages described above, Lender may obtain insurance
coverage, at Lender's option-anu Borrower's cxpense. Lender is under no obligation to purchase any
particular type or amount of cover-ge. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equitv.in the Property, or the contents of the Property, against any nisk,
hazard or liability and might provide Fregter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurauce’ coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaned. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrowet scourcd by this Security Instrument. These amounts shall bear intersst
at the Note rate from the date of disbursement ana shail be payable, with such iuterest, upon notice from
Lender W Berrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lendex's
right to disapprove such policies, shall include a standard i0cngage clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall have ‘he right to hold the policies and renswal
certiticates. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid premiums and
reniewal notices. If Borrower obtains any form of insurance covetage, ot otherwise required by Lender,
for damage fo, or destruction of, the Property, such policy shall include @ wlandard mortgage clause and
shall neme Lender as mortgagee and/or as an sdditional loss payse.

In the event of loss, Borrower shall give prompt notice to the insurance c: mier.and Lender, Lender
may make proof of loss if not made promptly by Bomower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was require s by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economivain is2sible and
Lender's secuity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to (msure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undenzgen
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is mads in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or samings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bomower shall not be paid out of the insurance proceeds and shall be the solc obligation of Borrower. If
the restoration or repait is not economically feasible or Lendzr's security would be lessened, the insurance
proceeds shall by applied to the surns secured by this Security Instrument, whether or not then duc, with

fhiial; ’
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the sxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

|f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower docs not respond withia 30 days to & notice from Lender that the
insurance carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Bomower hereby assigns to Lender (a) Borower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Botrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ¢ f the Property. Lender may use the insurance procecds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Oicvpancy. Borrower shall occupy, establish, and use the Property as Bomrower's principal
residence wifim 50 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borriwec"s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees it wruing, which consent shall not be unreasonably witkheld, or unless extenuating
circumstances exist whirnare beyond Borrower's control.

7. Preservation, Mairicnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair e Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe. 1s residing in the Property, Bomrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that rep2ir or restoration is not economically feasible, Borrower shall
promptly repair the Property if dsmaged avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Bomower
shail be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series of
progress payments as the work is completed. If the insursnce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Dorower's obligation for the completion of
such repair or regstoration.

Lender or its agent may make reasonable cntrics upon.ar 4-inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemer:s ot the Property. Lender shall give
Bomower notice at the time of or prior to such an interior inspection spesifyng such reasonable cause,

8. Borrower's Loan Application. Bomrower shall be in default it, Juring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatich or statements to Lender
(or fajled to provide Lender with material information) in connection with the Loan. Material
represcntations include, but are not limited to, representations concerning Borrower's| ocot pancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Pruperty and Rights Under this Security [ratrament, If
(a) Bomrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is 2 legal proceeding that might significantly affect Lender's interest in the Property and/or right. uuder
this Security [nstrument (such a3 a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borruwer has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Secunty
Instrument, including protecting and/or asscssing the value of the Property, and securing avd/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court, and (¢) paying reasonable

lnlﬂnlszng
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attorneys' fees to protect its interest m the Property and/or rights under this Secomty Instrument, including
its sccurcd position in a bankruptcy procceding. Securing the Propesty inciudes, but is not fimited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or cbligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon potice from Lender to Borrower reguesting

ayment.
P ymIf shis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 3 Lorrower acquires fee titls to the Pruperty, the leaschold and the fee title shall not merge unless
Lender ozrees to the merger in writing.

10. Mor.gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bomower sha’i pr'y the premiums required to maintain the Morigage Insurance in eifect, if, for any reason,
the Mortgage Infurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiumi far Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially-<quivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Fomiwer of the Mortgage Insurance previousty in effect, from an altemmate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue <o pry to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as 2 non-refundable loss riserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tha’ the Loan is ultimately paid in fall, and Lender shall not be
required to pay Borrower any interest or ear. s on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (iix the amount and for the period that Lender requires)
provided by an insurer selected by Lender agan becomss available, is obtained, and Lender requires
separatsly designated payments toward the premiums sor Mortgage lnsurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bomruwer was required to make separately designated
payments toward the premiums for Mortgage Insurance; Rowrower shall pay the premiurns required to
mainzain Mortgage Insurance in effect, or to provide a doverefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with auy written agreement between Borrower and
Lender providing for such termination or until texmination is required 0y Applicable Law. Nothing iu this
Section 10 affects Borrower's obligation to pay interest at the rate previded. in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchaser ibe Note) for certain losses it
may incur if Botrower does not repay the Loan as agreed. Borrower i b2t 8 party to the Mortgage
Insurance.

Mortgage insurers evaluate their tolal risk on all such insurance in force from *ime to time, and may
enter into agreements with other parties that share ot modify their risk, or reduce lust¢s. These agresments
are on terms and conditions that are satisfactory to the moxtgage insurer and the other party ‘or parties) to
(hose agreements, These agreeaents may require the mortgage insurer to make paymehic usIp7 ANy SOUrce
of funds that the mortgage insurer may have available (which may include funds obtained Zrowa Mortgage
Insyrance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurex, any reizsuter,
auy other cntity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) 2 portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for & share of the
premiums paid to the insurer, the amangemert is often termed “captive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Maortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

|n1ualsmA( '
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and ohtsin cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceliation or
tcrmination, ‘

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are bereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessenecd,
During such repair and rostoration period, Lender shall have the right to hold such Miscellangous Proceeds
until Yender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and iestoration in a singls disbursement or in a series of progress payments as the work is
cornpleted. Finléss an agreement (s made in writing or Applicable Lew requires interest to be paid on such
Miscellaneous Piosneds, Lender shall not be required to pay Bormrowes eny interest or earnings on such
Miscellaneous Praceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misce!ianeous Proceeds shall be applied to the sums secured by this Security [nstrument,
whether or zot then dug, with the excess, if any, pzid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided far in Section 2.

In the cvent of a tot:l takiag, destruction, or loss in value of the Property, the Miscellaneous
Procoeds shall be applied to thé sume secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bommowe .

In the event of a partial taking,drsivuction, or loss in value of the Property in which the fair market
value of the Property immediately beforé the partial taking, destruction, or loss in value is egual W or
greater than the amount of the sums secarsd by this Security Instrument immediately hefore the partial
tuking, destruction, or loss in value, unless Somrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rcuced by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value diviced by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in“yalue. Any balance shall be paid to Borrawer.

Tn the event of a partial taking, destruction, of loss in-valae of the Property in which the fair market
value of the Property immediately before the partial taking, rstruction, or ioss in value is less than the
amount of the sums secured immediately before the partial tak'ng, destruction, ot loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Fiocy cds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are then Jue,

If the Property is abandoned by Borrower, or if, after notice by Lsnder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to-sottle a claim for damages,
Borrower fails to respond to Lender within 3C days afier the date the notice 18 given, Lender is authorized
to collect and apply the Miscellancous Procesds either to restoration or repair of tag Property or to the
sums seeured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrowcr Miscellaneous Proceeds or the party against whom Borrower has ¢ nght of action in
regard to Miscellaneous Proceeds.

Bomower shall be in default if any action or proceeding, whether civil or criminal, is'begim that, in
Lender's judgment, could result in forfeiture of the Froperty or other material impairment of Lunder's
interest m the Property ot rights under this Securify Iustrument. Borrower can cure such a defauitany, if
ncceleration has occurred, reinstate as provided in Section 19, by causing the action or procseding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that aro attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender, ' ,
All Miscellancous Proceeds that are not applied o restoration or repair of the Property shall be

applicd in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security lnstrument granted by Lender

Inlﬂalsw
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to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proccedings against
any Successor in lnferest of Borrower or to refuse to extend time for payment or otherwise modify
amortzation of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy meluding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amouut then due, shall not be 2 waiver of or
preclude the exercise of any right or remedy.

13. Juint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Romower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but doss mot execute the Note {a "co-signer™): (a) is co-signing this
Securi*y lustrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terrs ofnis Security [nstrument, (b) is not personally obligated to pay the sums secured by this Security
Instrumeit; =nd (o) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acrommodations with regard to the tenms of this Security Instrument or the Note without the
co-signer's cuisent

Subject to (tue nrovisions of Section 18, any Successor in Interest of Borrower who assumes
Bomower's obligatizas wader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Dorrower's riglts and benefits under this Security Instrument. Borrower shall not be released from
Botrower's obligations and li=hility under this Security Instrument unless Londer agrees to such release in
writing. The covenaats ani( agr-uments of this Sccurity Instrument ghall bind (except as provided in
Section 20) and benefit the suciessors and assigns of Lender.

14. Loan Charges. Lender nay charge Borrower fees for services performed in connection with
Bomower's default, for the purpose-of protecting Lender's interest in the Property and rights under this
Security Instrument, including, tut novlimitad to, attorneys' fees, praperty inspection and valuation fees.
I regard to any other fees, the abscnce o' expriss authority in this Sccurity Instrumcant to charge a specific
fee to Borrower shall not be construed as a prcubition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security instriment or by Applicable Law.

If the Loan is subject to a law which sets maximurs: Joan charges, and that law is finally interpreted so
that the interest or other loan charges collected or fo'be callected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b2 ruduced by the amount necessary to reduce the
charge to the permitted Iimit; and (b) any sums already collccted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to wale this refund by reducing the principal
owed under the Note or by making a direct payment to Berrswer, If a refurd reduces principal, the
reduction will be treated as a partial prepayment without any pripayinent charge (whether or not 2
prepayment charge is provided for under the Note). Bomower's acceptarce of any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of action sar:ower might have ansing out
of such overcharge.

15. Notices. All notices given by Bomower or Lender in connection witt: this Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrumen. shall be deemed to
have been given to Borrower when mailed by first class mail or when actually detiverzd-to Bomower's
notice address if sent by other mezns, Notice to any one Borrower shall constitute notice to 4. Bommowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Proper's Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shal! rromptly
notify Lender of Borrower's change of address. If Lender specifies 2 procedure for repotting Earrower's
change of address, then Burrower shall only roport a change of address theough that specified proedare.
There may be only one designated notice address under this Security Instrument at any one time. Any
noticc to Londer shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Bomower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Iustrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Secunty
Inswument.
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contzined in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition ageinst agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrumeat or the Note which can be
given effect without the conflicting provision. ,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
comesponding neuter words or wards of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take ary action,

17, sorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest it t¢ Property” means any legal or beneficial interest in the Property, including, but not limited
to, those ber<ficial interests transferred in a bond for deed, contract for deed, installment sales contract ot
escrow agreemert, ¥lie intent of which is the transfer of title by Borrower at u future date to & purchaser.

If all or any prt o the Property or any Interest in the Property is sold or transferred (ot if Borrower
is not 2 natural persoi: 24d.a beneficial interest in Borrower is sold or trensforred) without Lender's prior
written consent, Lender mav. require immediate payment in full of &l sums secured by this Security
Instrument, However, this opuiew shall not be exercised by Leader if such exercise is prohibited by
Applicable [aw,

If Lender exercises this opticn, Lander shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30-drys from the date the notice is given in accordance with Scction 15
within which Borrower must pay all su:ie-cecured by this Security Instrument. If Bortower fails to pay
these sums prior to the expiration of thispeitod, Lender may invoke any remedies permitted by this
Scecurity Instrument without further notice o1 ¢emand on Borrower.

19. Borrower's Right to Reinstate Afte Acceleration. If Borrower meets certain conditions,
Bomrower shall have the right to have enforcement of this Security Instrument discontinucd at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such cther peniod as Appliceble Law might specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secinity Instrument. Those conditions are that
Borrowe:: (a) pays Lender all sums which then would be due ‘ner this Security Instrument and the Note
as if 0o acceleration had oceurred; (b) cures any default of any-cdier covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, vt not limitsd to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred forthe purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) (alvs such action as Lender may
reasonably require to assure that Lender's interest in the Property and nsats under this Security
Tnstrument, and Borrower's obligation to pay the sums secured by this Security ‘nst:ument, shail continue
unchanged unless 2s otherwise provided under Applicable Law. Lender may require that Borower pay
such reinstatement sums and expenses in one or more of the following forms, 23 scfectzdhy Lender: (a)
cash; (b) mouey order; (c) certified check, bank check, treasurer's check or cashier's ¢leck provided any
such check is drawz upon an institution whose deposits are insured by a federal agency, mstar-entality or
eatity, or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security [nstrument end
obligations secured hereby shall remain fully effective as if no acceleration had ocourred. Hoviever, this
right to reinstate shall not apply io the casc of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold onc or more times without prior noticc to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unzelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise providzd by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of 2 class) that arises from the other party's acticns pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security [nstrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforced th:
other pasty hersto a reasonable period after the giving of such notice o take corrective action, If
Applicabiz Law provides a time period which must clapse before certain action can be taken, that time
period wili b deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity *i cire given to Borrower pursuant tn Section 22 and the notice of acceleration given to
Bormower pursuzat o, Section 18 shall be deemed 10 satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

31. Hazardous S:hstances. As used in this Section 2[: (a) "Hazardous Substances" are those
qubstances defined as toxic or hazardous substances, poltutants, or wastes by Environmental Law and the
following substances: gasoline; kerosens, otber flanmable or loxic petroleum producls, toxic pestivides
and herbicides, volatile solvents, riaterals containing asbestos or formaldehyde, and radioactive materials;
(b) "Bavironmental Law" means federct laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pretestion; (¢) "Environmental Cleanup” in¢ludes any response
action, remedial action, or removal action, 4 defined in Environmental Law; and (d) an "Environmentat
Condition" means a condition tha! can cause, convibute to, or ctherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, ute, disposal, storage, or release of any Hazardous
Substanccs, or threaten to rolcasc any Hazardous Substances, ob or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (:) ‘aat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whicu, dug *a the presence, use, o release of a
Huzardous Substance, creates & condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Tewoerty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to ieime! residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writton notice of (a) any investigation, ‘cinm, domand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Praserty and any
Hazardous Substance of Environmental Law of which Borrower has actual knowiedgz . (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release e threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use cr releassof a
Hazardous Substance which adversely affects the value of the Property. [f Borrower leams, or is notfied
by any governmental or regulatary authority, ot any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is nocessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower aud Lender furfher covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). 'The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must he cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further.inform Borrower of the vight to reinstate after acceleration and the right to agsert in the
forerjusu’e proceeding the non-existence of o default or any other defeuse of Borrower to sceeleration
and foreziosure. If the default is not cured on or before the date specified in the notice, Lender at its
option mi'y ‘equire immediate payment in full of all sums secured by this Security Instrument
without furfer dJemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entltledto- coliect all expenses Incurred in pursuing the remedies provided in this Section 22,
including, but not limi.ud to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon pavincnt of all sums secured by this Security [nstrumnent, Lender shall release this
Security Instrument. Borrower saall pay any recordation costs. Lender may charge Borrower 2 fee for
releasing this Security Instrument, Sut enly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unaer Applicable Law.

34. Waiver of Homestead. In accordzirs with [llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois honestead exemption laws.

35. Placement of Collateral Protection Insurasice Unless Borrower provides [Lender with evidence
of the insurance coverage required by Borrower's agreerment with Lender, Lender mey purchase insurance
at Borrower's expense to protect Lender's interests in Borcowes's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender rarchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in/connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after prov. ding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendii's ‘egreement, 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, inchading interest
and any other charges Lender may impose in connection with the placemet #+ the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the iasurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security [nstrument and in any Rider executed by Bomower and recorded with it.

Witnesses:

(Seal)

-Borrower

~7/ {Seal)

~Borrower

[pmw Q Ay CJ & (Sal) (Seal)
DAN IEL Z UDIO ~Bom jwer -Borrower
ﬁ”‘/)’h /M (Seal) (Seal)
Lucy MYzAMUDIO\/ “Barrower “Borrower
(Seal) AR (Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, CCQK County ss:
I, \SU San §/)‘1 [ (i I , a Notary Public in and for said county and
state do hereby certify that
DANIEL ZAMUDIO,
LUCY M ZAMUDIQ, HUSBAND & WIFE

persorsily known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared hifore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument s bis/her/their free and voluntary act, for the uses and purposes therein set forth.

Given urder my hand and official seal, this  29th dayof October, 2004

My Commission Expites.

of|>3/ok .S’Cw-“’“\cmﬂ

! A
i
Notary Public /

VWS AN A Y

OFFICIAL SEAL
SUSAN SPALLINA

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISEION EXPIREB:01/23/08

Initiales D‘Z...Z/’b__
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1-4 FAMILY RIDER
Assignmentof Rents

THIS -4 FAMILY RIDERis made this 29th  dayof October, 2004
and is incorporates-into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security I>sed (the "Security Instrument') of the same date given by the
undersigned (the "Boirower") to secure Borrower's Note to
CHASE MANHATTAN MORTGAGE CORPORATION
, a corporation orgarized and existing under the laws of
the State of New Jersey
(lhe "Lender") of the same daia-and covering the property described in the Security
Instrument and located at.

1839 W NEWPORT AVE, CHICAGO, IL 60657

Property Addrass
1-4 FAMILY COVENANTS. in addition 0 'he covenants and agreements made in the
Security Instrument, Borrower and Lender further zovenant and agree as follows:

A. ADDITIONAL PROPERTYSUBJECTTO THE S/ :CURITYINSTRUMENT. In addition
to the property describad in the Security Instrument, the friiuwing items now or heteafter
attached to the property to the extent they are fixtures are adriezto the property description,
and shall also constitute the Property covered by the Security insiument: building materials,
appliances and goods of every nature whatsoever now or hereafier iocated in, on, or used,
or intended to be used in connection with the Propetty, including, but not limited fo, those
for the purposes of supplying or distributing heating, cooling, electricity, gas, water, airand
light, fire prevention and extinguishing apparatus, security and access tontol apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves rzirigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm dorrs, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling arid sitached
floor coverings now or hereafler attached to the Property, all of which, ncluding
replacements and additions thereto, shall be deemed to be and remain a part of the Property
covered by this Security Instrument. All of the foregoing together with the Property
described in the Security Instrument {or the leasehold estate if the Security Instrument is on
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a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the
"Property."

B. \SE OF PROPERTY;COMPLIANCEWITH LAW. Borrower shall not seek, agree
to or make @ shange in the use of the Property or its zoning classification, unless Lender has
agreed in writiig to the change. Borrower shall comply with all laws, ordinances, regulations
and requiremenr:s of any governmental body applicable to the Property.

C. SUBORDINATELIENS. Except as permitted by federal law, borrower shail not
allow any fien inferior 10/tha Security Instrument to be perfected against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for wiiich insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO R<INSTATE" DELETED. Uniform Covenant 19 is
deleted.

F. BORROWER'SOCCUPANCY. With<egard to non-owner occupied investment
properties, the first sentence in Uniform Covenant & nonceming Borrower's occupancy of the
Property is deleted. For all properties, all remaining <rvznants and agreements set forth in
Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request; after default, Borrower shall
assign to Lender all leases of the Property and all security deposiia‘made in connection with
leases of the property. Upon the assignment, Lender shall have thz might to modify, extend
or terminate the existing ieases and fo exacute new leases, In Lenaer'¢ sole discretion. As
used in this Paragraph G, the word “lease” shall mean "sublease” if the Security Instrument
is on a leasehoid.

H. ASSIGNMENTOFRENTS;APPOINTMENTOF RECEIVERLENDERN POSGLE3SION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents”) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lenderor Lender's agents to collect the Rents, and agrees that
sach tenant of the Property shall pay the Rents to Lender or Lender's agents. However,

MULTISTATE 1-4 FAMILY RIDER Form 3170 399
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Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant
to Paragraph 22 of the Security Instrument and (i) Lender has given notice to the tenani(s)
that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes~an absolute assignment and not an assignment for additional security only.

If Lsnder gives notice of breach to Borrower: (i) all Rents received by Borrower shall
be held by ‘Baitower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (i) Lender shall be entitied to collect and raceive all of
the Rents of the #raperty; (iii) Borrower agrees that each tenant of the Property shall pay all
Rents due and unpaid o Lender or Lenders agents upon Lender's written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or
Lender's agents shall be azplied first to the costs of taking control of and managing the
Property and collecting Retis,/including, but not limited to, aftorney's fees, receiver's fees,
premiums on receiver's bonds, Jepair and maintenance costs, insurance premiums, taxes,
assessments and other charges-orthe Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lerasi's agents or any judicially appointed receiver shall be
liable to account for only those Rents-azeually received; and (vi) Lender shall be entitled to
have a receiver appointed to take possessicii-of and manage the Property and collect the
Rents and profits derived from the Property without any showing asto the inadequacy of the
Property as security.

If the Rents of the Property are not sufficieni-to cover the cost of taking control of
and managing the Property and of collecting the Rents any funds expended by Lender for
such purposes shall become indebtedness of Borrower to Lender secured by the Security
Instrument pursuant to Uniform Covenant 9.

Borrower represents and warrants that Borrower -has not executed any prior
assignment of the Rents and has not and will not perform any act ‘hat would prevent Lender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shail not be required to
enter upon, take control of or maintain the Property before or after giving natice of default
to Borrower. However, Lender, or Lender's agents or a judicially appointec rev.eiver, may do
so at any time when a default occurs. Any application of Rents shall not curz .y waive any
default or invalidate any other right or remedy of Lender. This assignment of Ratits of the
Property shall terminate when all the sums secured by the Security Instrument ars paid in
full.

I. CROSS-DEFAULTPROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
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and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
containes in this 1-4 Family Rider.

Al S Fon I freum st
outa TLUCYVN ZARMUNID

Porm 3170349
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