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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13,18, 20 and 2. Certain rules regarding the usage of words used in this document are
also provided in Section 1 6.

(A) "Seenrity Instrument" means this document, which is dated ovember 4, 2004
together with all Riders to this decument. and

(B) "Borrower is  CHAD G. RAKNOEEHERL

DR ERERELUCIA AL FRY,.

Borrower is the mortgagor under this Security Instrument.

(C) "M ERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lendet's successors and assigns, MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 4850t -2026, tel. (888) 679-MERS.
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(D) "Lender" is RBC Mortgage Company, an Illinois Corporation.

Lenderis 2 corporation
organized and existing under the laws of I1linodis
Lender's address is 13100 Northwest ¥Freeway, Suite 200, Houston, TX 77040

(E) "Note" means the promissory note signed by Borrower and dated November 4, 2004

The Note states that Borrower owes Lender Two Hundred Fifty-one Thousand 'Two Hundred
And 00/100 Dollars
(L.5. §$251,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Fayments zd to pay the debt in full not later than December 1, 2034

(F) "Prupel¢V" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" medns the debt evidenced by the Note, plus interest, any prepayment charges and (ate charges
due under the Notg,and ali sums due under this Security Instrument, plus interest.

(H) "Riders" means-al’ Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execited by Borrower [check box as applicable]:

mAdiuslable Rate Rider (21 Condominium Rider L ISecond Home Rider
[I8alioon Rider [ Pianned Unit Development Rider Iy -4 Family Rider
[ IVA Rider [_IBiweeki y Payment Rider L Other(s) [specify]:

(I) "Applicable Law" means all controliing applicable federal, state and [ocal statutes, regulations,
ordinances and administrative riles and orders {th?i"iave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assesarvents" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propersv/pz a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of fund:, other than a transaction originated by
check, draft, or similar paper instrument, which is fnitiated througii an electronic terminal, telephonic
instrument, computer, or magnetic tape 5o as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not fimited to, point-ci sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers,” <noautomated clearinghouse
transfers.

(L) "Eserow Items" means those items that are described In Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damagss, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described 1. Section 5) for: {i)
damage to, or destruction of, the Property; (ii] condemnation or other taking of all or axy-part of the
Property; (iil) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissious us to, the
value andfor condition of the Property.

(N) "M ortgage Insurance” means insurance protecting Lender against the nonpayment of, or derault on,
the Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C, Section 2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to 2 "federally related mortgage [oan” even if the Loan does not qualify as a "federally related mortgage
foan" under RESPA.
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(@) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/for this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii] the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
County |Type af Recording Jurisdiction]
of COOK {Name of Recording Jurisdiction]:
Sea Exhib’t "A" attached hereto and incorporated herein by reference for
all purporer.

Parcel ID Number: 14-21-314-050-1008 which currently has the address of
551 WEST MELROSE STREET UNIT 2 [Street]
CHICAGO [Caty], llincis 60657 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecrza on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the preperty. All replacements and
additions shall also be covered by this Security Instrument, All of the foregoinz is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS hoids only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS {as nominee for Lender and Lender's successors and assigns) has the right t2 exercise any
ot all of those interests, including, but not [imited to, the yight to foreclose and sell the Fropsety; and to
take any action required of Lender including, but not limited to, releasing and canceling “his-Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniferm
covenants with [Imited variations by jurisdiction to constitute a uniform security instrument covering real

roperty,
' I:rUl):JIFOR!"I COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principel, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pag funds for Escrow ltems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by L ender as payment under the Note ot this
Security Instrument s returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security [nstrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d] E lectronic Funds Transfer,

Payments are deemed received by Lender when received at the [ocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section [ 5.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, »tiout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but L ender is not obligated to apply such payments at the time such payments are
accepted, [t rach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unaprited funds. Lender may hold such unapplied funds until B orrower makes payment to bring
the Loan current, 1f 2crrower does not do so within a reasenable period of time, Lender shall either appiy
such funds or recurn themio Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure, No offset or claim which Borrower
might have now or in the futvre against | ender shall relieve Borrower from making payments due under
the Note and this Security Insteument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments ov Tioceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lenaei snall be applied in the following order of priority: (a} interest
due under the Note; [b} principal due under <ac-Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the sider in which it became due. Any remaining amounts
shall be applied first to late charges, second to any.other amounts due under this Security Instrument, and
then o reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a-dsiinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may te applied to the delinquent payment and
the [ate charge. If more than one Periodic Payment is outstandine,-Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and ¢ theiextent that, each payment can be
paid in full. To the extent that any excess exists after the payment is aprired to the full payment of one or
more Perfodic Payments, such excess may be applied to any late charges dn¢, Moluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceed o principal due under
the Note shafl not extend or postpone the due date, or change the amount, of the Periodic-Rayments.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Perfodic Puwments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymens o 2mounts due
for: {a) taxes and assessments and other items which can attain priority over this Security lisirument as a
lien or encumbrance on the Property; (b} feasehold payments or ground rents on the Property, (t2ny; (¢)
premiums for any and all insurance required by Lender under Section 5; and {d} Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community
Assaciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to L ender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shali pay directly, when and where payafle, the amounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, If L ender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security [nstrument, as the phrase "covenant and agreement”
is used In Section 9. If Borrower is obllgated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section ¢ to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with Section |5 and, upon such revocation, Borrower shall pay to Lender alf Funds, and in
such amounts, that are then required under this Section J.

Lendsimay, atany time, collect and hold Funds in an amount {a) sufficient to permit L ender to apply
the Funas ¢ the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under XLSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiniaies of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shail“bec held in an finstitution whose deposits are insured by a federal agency,
instrumentality, or entity (inctuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lander shall apply the Funds to pay the Escrow ltems no fater than the time
specified under RESPA. Lender shiall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veriryiig the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendzcto make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be-paidion the Funds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds, Bortuwerand Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Puivower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as'dafined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESP A A\ fthere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as recuiied by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordaize with RESPA, but in no more than |2
monthly payments, If there is a deficiency of Funds held in escrow, 5 defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenderthe amount necessary to make
up the deficiency in accordance with RESP A, butin no more than 1 2 monthiy navments.

Upon payment in full of all sums secured by this Security Instrument, Londer shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, rtines, and Impositions
attributable to the Property which can attain priority over this Security Insttument, leasehold-payments or
ground rents on the Property, if any, and Community Association Dues, F ees, and Assessrients, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided ia Section 3.
Borrower shail promptly discharge any lien which has priority over this Security fnstrum it unless

Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lendet's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but enly until such proceedings
are concluded; or (c) secures fram the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. [f Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

220-10202731
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/for
reporting service used by Lender in connection with this L oan,

5. Property Insurance. Borrower shalf keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards inciuding, but not [imited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be matntained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require ‘B oriower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination~tartification and tracking services; or {b} a one-time charge for flood zone determination
and certificativiisesvices and subsequent charges each time remappings or similar changes occur which
reasonably mightaliest such determination or certification. Borrower shall also be responsible for the
payment of any fees imrased by the Federal Emergency Management Agency in connection with the
review of any flood zone detzrmination resulting from an objection by Borrower,

[f Borrower fails to maiznin any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option end Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity-iin the Property, or the contents of the Property, against any risk,
hazard or liabifity and might provide greaser,or lesser coverage than was previousty in effect. Borrower
acknow [edges that the cost of the insurance zoverage so obtained might significantly exceed the cost of
inswrance that Borrower could have obtained. any.amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thi Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and siall ke payable, with such interest, upon notice from
Lender to Borrow er requesting payment.

All insurance policies required by Lender and renewals’of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard moerzage clause, and shall name Lender as
mortgagee andfor as an additional loss pavee. L ender shall have the/right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiums and
renewal nmotices. [f Borrower obtains any form of insurance coverage, nororherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stendard mortgage clause and
shall name L ender as mortgagee and/for as an additional loss payee,

In the event of [oss, Borrower shall give prompt notice to the insurance cariier »iwd Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrcwer ntherwise agree
in writing, any insurance proceeds, whether or rot the underlying insurance was required’py vender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econoemicaliy 1easible and
Lender's security is not lessened. During such repair and restoration pericd, Lender shall have tiiesight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is complesed. Unless an agreement is made in writing or Applicable [ aw
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adfusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Barrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The J0-day
period will begin when the notice is given. [n either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coveragef the Property, Lender may use the insurance proceeds either to repair ot restore the Property or
to pay‘anicunts unpaid under the Note or this Security Instrument, whether or not then due,

6. Cecrpancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrover's principal residence for at least one year after the date of occupancy, unless L ender
otherwise agrees i writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Botrower's control.

7. Preservation, M aintcoance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair e Vroperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe: is\residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detzviorating or decreasing in value due to its condition. Unless it s
determined pursuant to Section 5 that-renair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged <o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection witindamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring tha Proverty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repatre/and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurinze or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved o Larrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and /inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements.on the Property. Lender shall give
Borrow er notice at the time of or prior to such an interior inspection specityire such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default ir, Curing the Loan application
process, Borrower or any persons or entities acting at the direction of Borrowsr or with Borrower's
know ledge or consent gave materially false, misleading, or inaccurate information orzwtements to L ender
(or failed to provide Lender with material information) in connection with the loan. Material
representations include, but are not limited to, representations concerning Borrower's<oclupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security [nstrivaent. [f
(a) Borrower fails to perform the covenants and agreements contained in this Security instrument, (b) there
is & legal proceeding that might significantly affect Lender's interest in the Property andfor rights under
this Security Instrument (such as a proceeding in bankrupzcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vaiue of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in courty and (c} paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, ircluding
its secured positien In a bankruptcy proceeding., Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drafn water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, L ender does not have to do so and is not
under any duty ot obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shail become additional debt of Borrower
secured by this Security instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payabie, with such interest, upon notice from Lender to Borrower requesting

ayment,

a [f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
fease, 1f-parrower acquires fee title to the Property, the leasehold and the fee sitle shall not merge unless
L ender agiess to the merger in writing,

10. M viigage Insuranee. If [ender required Mortgage Insurance as a condition of making the Loan,
Borrower shali zav the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage fnsurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums ror Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially.ejuivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an afternate
mortgage insurer selected by .ender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coveragcoceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thatthe Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eartings.on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i, the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaii Uecomes available, is obtained, and Lender requires
separately designated payments toward the premiums o' Mortgage Insurance. If L ender required Mortgage
Insurance as a condition of making the Loan and Borrowen was required to make separately designated
payments toward the premiums for Mortgage [nsurance, Goriower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a _nin<refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wiltten agreement between Borrower and
Lender providing for such termination or until termination is requived by Applicable Law. Nothing in this
Section [0 affects Borrower's obilgation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed, Borrower is” lot'a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from fine to time, and may
enter into agreements with other parties that share or modify their risk, or reduce loszes These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party lor parties) to
these agreements. These agreements may require the mortgage insurer to make payments vsing any source
of funds that the mortgage insurer may have available {which may include funds obtained fiam i ortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other eatity, ot any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as} a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance,” Further:

(a) Any such agreements will not affeet the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inerease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower te any refund.

At
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(b) Any sueh agreements will not affect the rights Borrower has - if any - with respect 1o the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right Lo receive certain disclosnres, to request and obtzin cancellation of the
Mortgage Insurance, to have the Morigage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
teratination,

11. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to t ender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
D uring such repair and restoration period, L ender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the werk has been completed to
Lender'< satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and-restoration in a single disbursement or in a series of progress payments as the work is
completed. 'inizss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Troceeds, Lender shall not be required to pay Borrower any interest or earnings on sitch
Miscellaneous Fioceeds, [f the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscciianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Misceflaneous Proceeds shall be
applied in the order provided far in Section 2.

In the event of a totzl t.king, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowe’,

In the event of a partial taking;-dzsivuction, or loss in value of the Property in which the fair market
value of the Property immediately befcie-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuve? hy this Security Instrument immediately before the partial
taking, destruction, or loss in valve, unless Borrawer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be ‘educed by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a} the totai @mount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss iz value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in-v>iue of the Property in which the fair market
value of the Property immediately before the partial taking, desstuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and L ender otherwise agree in writing, the Miscellaneous-Proceeds shall be applied to the sums
secured by this Security Instrument w hether or not the sums are then diie.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award o seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice {s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Rroperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" meupsthe third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a'rizit of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is vecdn that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section |9, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of L ender's interest in the Property or rights under this Security fnstrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to L ender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shafl be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security [n trument granted by Lender

v
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in interest of Borrower. Lender shali not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Enstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shali be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer'): (a) Is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ol th's Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrement:“and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acconmodations with regard to the terms of this Security Instrument or the Note without the
co-signer's copsen:,

Subject to tha provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations ruder this Security Instrument in writing, and is approved by L ender, shall obtain
all of Borrower's righss znd benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and [i>hility under this Security Instrument unless L ender agrees to such release in
writing. The covenants and agrzements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors-and assigns of L ender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose ci protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limifad-to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exyiess authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohikition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Lnstrument or by Applicable L aw.

If the Loan is subject to a law which sets maxiniur loan charges, and that faw is finally interpreted so
that the interest or other loan charges collected or to ke rollected in connection with the Loan exceed the
permitted limits, then: (a) any such foan charge shall be‘reduced by the amount necessary to reduce the
charge to the permitted fimit; and (b) any sums already collected from Borrower which exceeded permitted
limits witt be refunded to Borrower. Lender may choose to-inake +his refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. if-a refund reduces principal, the
reduction will be treated as a partial prepayment without any presavment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepiancesof any such refund made by
direct payment to Borrower will constitute a waiver of any right of action 8eirowar might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with-this-Security Instrament
must be fa writing. Any notice to Borrower in connection with this Security Instrum(nt siall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliveréa-<o. Borrower's
notice address if sent by other means, Notice to any one Borrower shall constitute notice e all B orrow ers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property- Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shail prom ptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument atr any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security [nstrument is also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16, Governing Law; Severability; Rules of Construetion., This Security Instrument shall be
governed by federal [aw and the law of the furisdiction in which the Property is located. All rights and
obligations contained in this Security [nstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Iastrument: (a) words of the masculine gender shafl mean and include
corresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and (c} the word "may" gives sole discretion without any obligation to
take any action.

17  Burrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. T<iansfer of the Property or a Beneficial Interest in Borrower. As used in this Section |8,
"Interest in (ne Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneticia’ interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement thr intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any partof<the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person‘ard.a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may-require immediate payment in full of all sums secured by this Security
Instrument. However, this ‘antiea shall not be exercised by Lender if such exercise is prohibited by
Applicable L aw,

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section |5
within which Borrower must pay all sun's tecured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this.geriod, Lender may invoke any remedies permitted by this
Security [nstrument without further notice or demaiic.on Borrower.

19. Borrower's Right 1o Reinstate Aftes Acecleration. if Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Insttument discontinued at any time
prior to the earliest of: (a] five days before sale of tha Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might suesify for the termiration of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dueunder-his Security Instrement and the Note
as if no acceleration had occurred; {b) cures any default of any othor covznants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but4rt!imited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the surpose of protecting L ender's
interest in the Property and rights under this Security Instrument; and {d) takessuch action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securfty Wstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selectsd %y.Lender: {a)
cash; (b) money order; (c] certified check, bank check, treasurer's check or cashier's check, nrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, inst:umantality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instruiient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servieer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security [nstrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the L oan Servicer unrelated to a sale of the Note, If there is a change of the L oan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any pther information RESPA
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requires in connection with a notice of transfer of servicing. If the Note {s sold and thereafter the Loan Is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabic’]. aw provides a time period which must elapse before certain action can be taken, that time
period wiil be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity w.<ure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuani ¢ Section |8 shail be deemed to satisfy the notice and opportunity to take corrective
action provisions of {niz'section 20

21. Hazardous S+ hstances. As Used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or Kazardous subssances, pollutants, or wastes by Environmental Law and the
fotllowing substances: gasoline; kerssane, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matenials containing asbestos or formaldehyde, and radioactive materials;
{b} "Environmental Law" means federallaws and laws of the jurisdiction where the Property is tocated that
relate to health, safety or environmental piciertion; (c) "Environmental Cleanup’ includes any response
action, remedial action, or removal action, & defiuad in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup,

Borrower shall not cause or permit the presence, uve; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,on'or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property-{a) thatis in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due 1o the presence, use, or release of 3
Hazardous Substance, creates a condition that adversely affects the valuz of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on the “reverty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to ncrmzi residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances ti consumer products).

Borrower shall promptly give L ender written notice of [a) any investigation, c.2im, damand, lawsuit
ot other action by any governmental or regulatory agency or private party invelving the Pioderty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release‘ar threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shail create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and L ender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration loliowing
Borrower's breach of any covenant or agreement in this Security Instrament {but net prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to eure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The uotice shall
further inform Borrower of the right to reinstate after aceeleration and the right to assert in the
fereclos:ive proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosure, If the default is not cured ou or hefore the date specified in the notice, Lender at its
option may rzquire immediate payment in full of all sums secured by this Security Instrument
without furtiiet Cemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled rv.collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but net mi*ed to, reasonable attorneys' fees and costs of title evidence,

23, Release, Upon paviiant of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shafl pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, /out anly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unaer Apnlicable Law.

24, Waiver of Homestead. In accordzico with linois law, the Borrower hereby releases and waives
all rights under and by virtue of the [[linois homestead exemption laws.

25. Placement of Collateral Protection Insuraxies, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemvent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrowei's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender~purchases may not pay any claim that
Borrower makes or any claim that {s made against Borrower [n connection with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only afterpioviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's azresment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of theidusurance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the (nsurairee may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be.mecashan the cost of
insurance Borrower may be able to obtain on its ow .
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

“[Seal)

-Borrower

v, 4 Mm%“\ﬁh . (Seal)

LUCIA A. FR Bamemwer

2 (Seal) (Seaf])
sO'rower -Borrower
{Seal) A (Seal)
-Borrower -Borrower
(Seal) 7~ [Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, cook County ss:
I the undersigred Notary Public ; @ Notary Public in and for sald county and

state do hereby certify that CHAD G. FRY, //bb
wPewe. LUCIA A. FRY, f:c 0 fi—

personally known to me to be the same person(s) whose name{s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumesit.as his/herftheir free and voluntary act, for thEL/USE’S and purposes therein set forth, . ?/

£ diyol  foserrdoss A

Givea under my hand and official seal, this

~7
S

My Commission fxn'res: % o
SR S T
Ceildat Spae AL pectgor L M

T AVAOULA SIS Netary Public
AR S L

RS P i
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UNIT NUMBER 551-2 IN THE 545-5563 MELROSE AVENUE CONDOMINIUM AS DELINEATED ON A SURVEY
OF THE FOLLOWING DESCRIBED REAL ESTATE:

LOTS 1 AND 2 AND THE EAST 12 INCHES OF LOT 3 IN HARNSTROM'S SUBDIVISION OF LOTS 6 AND 7
AND LOT 8 { EXCEPT THE SOQUTH 143 FEET THEREOF) IN COUNTY CLERK'S DIVISION OF LOTS 3, 4, 5,
8, 7, 8, 9 AND PART OF LOT 2 IN ASSESSOR'S DIVISION OF LOTS 27 AND 28 IN PINE GROVE, A
SUBDIVISION OF PART OF SECTION 21, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, WHICH GURVEY IS ATTACHED AS EXHIBIT "A" TO
DECLARATICH OF CONDOMINIUM RECORDED AS DOCUMENT NUMBER 24473786 TOGETHER WITH
ITS PERCENTACGCE INTEREST IN THE COMMON ELEMENTS IN COOK COUNTY, ILLINOIS.

PIN #: 14-21-314-050-7008

Commonly known as:  501./EST MELROSE STREET, UNIT 2
CHICAGO, lllinois 60657
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MIN: 100058900101297273

FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

TH': FIXED/ADJUSTABLE RATE RIDER is made this dth  duy of November, 2004
, ond is incorporuted into und shall be deemed to amend und supplement the
Martguge, Zoed of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the undersvned ("Borrower') to secure Borrower's Fixed/Adjustable Rute Note (the
"Note") t¢ AmC Mortgage Company, an Illinois Corporation.

("Lender") of the sume date and covering the property described in the Security Instrument
und located ot 551 WEST MELROSE STREET UNIT 2, CHICAGO, IL 60657

[Property Address]

THE NOTE PROVIDES FUR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLT “MTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTAUGLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In nddition to ‘tke-rovenunts und ogreements mode in the
Security Instrument, Borrow er und Lender further covenont and agree us follows:

A.ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5.125 % . The Note aiso
provides for o chonge in the initial fixed rate to an adjustable interzet rate, us follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initiul fixed interest rate | will pay will change te un adjustable ntereet rate on the
first doy of December, 2009 , and the ndjustuble interest rute | will upy miny chonge
on thut day every 12th month therenfter. The dute on which my initinl fixed atarest rute
chunges to un ndjustable interest rate, und euch dute on which my adjustable intexst rute
could change, is called o "€ hunge Dute."

220-10202731
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be bosed on nn
index. Yhe ‘“Index" is the average of interhonk offered rautes for one-yeur U.5.
dollar-denominated deposits in the London market ("LIBOR™), us published in The W all Street
Journal-The most recent Index figure availuble as of the dute 45 days before each ¢ hange
Duate i cuiled the "Current Index."

If the 'idex is no longer avilable, the Note Holder will choose a new index that is hased
upon compsiruie Information. The Note Holder will give me notice of this choice.

{C) Calcuiatian of Changes

Before each ¢ ao~ge Date, the Note Holder will caleulnte my new interest rute by adding
two and one-quartar percentuge points
( 2.250-% ) to the Current Index. The Note Holder will then round the result
of this uddition to the neserst one-eighth of one percentage point (0.125% ). Subject to the
limits stuted in Section 4(D) helow, this rounded amount will be my new Interest rate until the
next Change Date.

The Note Holder will then dctermine the amount of the monthly payment that would be
sufficient to repay the unpaid princisa’ t%at | am expected to owe ut the ¢ hange Date in full
on the Muaturity Date ut my new intereic rute in substantially equal payments. The result of
this culculation will be the new amount of riy monthly payment.

(D) Limits on Interest Rate Changes

The interest rute | am required to pay af the first ¢ hunge Dute will not be greater than

10.125 % or less than 2.250 % . Thereunfter, my udjustable
interest rate will never be incrensed or decreased o: uny single ¢hange Date by more than
two percentuge points from the rate of interest | hous heen puying for the preceding 12
months. My interest rate will never bhe grenter thun 10.125 %.

(E) Effective Date of ¢ hanges

My new interest rate will hecome effective on euch € hange Date, | will pay the umount
of my new monthly payment heginning on the First monthly puym~nt date nfter the ¢ hange
Duate until the umount of my monthly payment changes aguin.

{F) Notice of Changes

The Note Holder will deliver or muil to me o notice of uny changet in my initial fixed
interest rate to un ndjustable interest rate and of uny chonges in my adjusiak e interest rute
hefore the effective dute of any change. The notice will include the umount 4% ‘mv monthly
puyment, ony informaution required by lnw to he given to me and niso the title aid talephone
number of a person who will answer any question | may huve regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to un udjustable interest rate under
the terms stuted in Section A obove, Uniform Covenunt 18 of the Security Instrument shall
read us follows:

220-10202731
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Transfer of the Property or a Beneficial Interest in Borrower. As vsed in this
Section 18, "Interest in the Property” meuns uny legul or heneficial interest in the
Property, including, hut not limited te, those heneficinl interests tronsferred in o
hond for deed, contruct for deed, instoliment sales contruct or escrow ngreement,
the 'I‘ntent of which is the transfer of fitle by Borrower ut o Future date to o
purihaser.

i all or any part of the Property or uny Interest in the Property Is sold or
tranzsexsed (or if Borrower is not « nutural person und a benefleil interest in
Borrovr e s sold or trunsierred) without Lender's prior written consent, Lender may
require iar.etinte puyment in full of all sums secured hy this Security Instrument.
However, {niz notion shall not he exercised by Lender if such exercise is prohibited
by Applicoble‘tra.

If Lender rxcreises this option, Lender shall give Borrower notice of
acceleration. The notico shall provide n period of not less than 30 duys from the date
the notice is given in-urcordunce with Section 15 within which Borrower must pay
ull sums securetdl by tinis Security Instrument. If Borrower foils to pay these sums
prior to the expiration of ‘his peried, Lender may invoke any remedies permitted by
this Security Instrument withsu! further notice or demand on Borrower.

2. When Borrower's initiul fixer' Interest rate changes to on udjustable interest rute ynder
the terms stated In Section A ubovz, Uniform Covenant 18 of the Security Instrument
described in Section B1 ubove shall theiu cpasa to he in effect, und the provisions of Uniform
Covenant 18 of the Security Instrument shall be amended to rend as follows:

Transfer of the Property or a Beneficiul Interest in Borrower. As used in this
Section 18, "Interest in the Property" mews any legul or beneficinl interest in the
Praperty, including, but not fimited to, thos~ baneficiaf interests transferred in o
bond for deed, contruct for deed, instnliment Srier contruct or escrow ugreement,
the intent of which is the transfer of title bx Zarrower ut o Future date to o
purchaser.

If oll or uny part of the Property or uny Interest i the Property is sold or
trunsferred (or if Borrower is not a natural persen any . heneficinl interest in
Borrower is sold or traunsferred) without Lender's prior writtza zonsent, Lender may
require Immediate payment in full of all sums secured by this Security Instrument.
However, this option shull not be exercised by Lender if such exaisise is prohibited
hy Applicoble Luw. Lentler also shuil not exercise this option if: (a) Bo:roiyer cuuses
to he submitted to Lender information required by Lender to evaluut> the ‘ntended
trunsferee us If ¢ new loan were being made to the tronsferee; und- (b, Lender
rensonably tetermines thut Lender's security will not be impaired by (rc, loan
nssumption and thut the risk of o breach of ony covenont or agreement ‘n this
Security Instrument is ncceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a rensonohle fee
us a condition to Lender's consent to the loun ussumption. Lender ulso muy require
the traonsferee to sign un assumption agreement thut Is acceptable to Lender und that
ohligutes the transferee to keep all the promises and ngreements mude in the Note
und in this Security Istrument. Borrower will continue to be obliguted under the
Note and this Security Instrument unless Lender relenses Borrow er in writing.

It Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of ncceleration. The notice shull provide o period of not less
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which Borrower must pay all sums secured by this SECUIItJ Instrument. If Borrow er
fails to pay these sums tli"m to the expirution of this period, Lender may invoke any

remedies permitted by this Security Instrument without furth er notice or demend on
Borrow er.

BY, ZIWGNING BELOW, Borrower nccepts ant agrees to the terms und covenunts contnined
in qliﬁ kY. ‘Mﬂ djustable Rute Rider.

@M[’@#"L* - Seud /// Cley 2// /U/ /™ (s enl)

G. FRY >~ \ .Borrower LUCIA A. FRY JHdrrbier
Z _ (Seal {5 enl}

Barrow er «Borrower

(Seth (S eal

«Borrow er Borrower

(S ettl) ) (S eal)

-Borrow ey Borrow er
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 4th day of November, 2004 ,
and is incorporated into and shall he deemed to amend and supplement the Mortguge, Deed
of Trus: or Security Deed {the “Security Instrument') of the sume date given hy the
undersig=ed (the "Borrower") to secure Borrower's Note t0 RBC Mortgage Company, an
Illinois Corporation.

(the
"Lender") or lir sume dute and covering the Property described in the Security Instrument
und located at;

551 WEST MSLROSE STREET UNIT 2, CHICAGO, IL 60657
[Property Address]
The Property includes o unit ir, together with an undivided interest in the comman elements
of, a condominium project know:n ~z:
545-554-%. MELROSE CONDO /PHASE 1
(NameoZ tondominium Project]
(the "Condominium Project'). If the owne:s ussocintion or other entity which acts for the
Condominium Project (the "Owners Associntion") holds title to property for the benefit or use
of Its members or shareholders, the Property ‘alro includes Borrower's interest in the 0 wners
Assoclution and the uses, proceeds und benefits o/ Parrow er's interest.

CONDOMINIUM COVENANTS. In uddition to the cazanants and wgreements made in the
Security Instrument, Borrower und Lender further covensint anc' ngree s follows:

A. Condominium Obligations. Borrower shall perform ! r¢ Borrower's ohligations under
the Condominium Project's € onstituent Documents. The "C onstituent Documents” are the; (i)
Decluration or any other document which creates the € ondominiur: Broject; (i by-laws; (D
code of regulutions; and (iv) other equivalent documents. Borrow er sheil promptly pay, when
dve, ull dues and ussessments imposed pursuant to the € onstituent Documents,

B. Property Insurance. 5o long as the Owners Associntion maintnins, ».i*h o generally
nccepted insurance carrier, u "master” or "hlanket" policy on the € ondominivin ~rcject which
is sutisfactory to Lender and which provides insurunce covernge in the amoua’s incleding
deductible fevels), for the periods, and uguinst loss by fire, hazards included withir $ie term
"extended coveruge," und any other hazards, inciudling, but not limited to, eurthquukes ond
floods, from which Lender requires insurance, then: (i) Lender waives the provision in

220-10202731
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Section 3 for the Periodic Puyment to Lender of the yenrly premium instullments for property
insurance an the Property; and (i) Borrower's ohligotion under Section 5 to maintuin property
Insurance coverage on the Property Is deemed sutisfied to the extent that the required
coverage is provided by the O wners Associution policy.

W kot Lender requires ns o condition of this waiver can change during the term of the
loun.

Boriave* shall give Lender prompt notice of any lapse in required property insurunce
toverage piuviasd by the master or hlanket policy.

In the everc of o distritution of property insvrance proceeds in liey of restoration or
repuir following o023 to the Property, whether to the unit or to common elements, any
proceeds payoble to Porrower are herely ussigned and shall be puid to Lender for application
to the sums secured by e Security Instrument, whether or not then due, with the excess, If
any, paid to Borrower.

C. Public Liability Insuran.e. Serrower shull tnke such actions as may be rensonsble to
insure that the Owners Associstizii maintains o public linhility insurunce policy acceptable in
form, amount, und extent of coveiaga to Lender,

D. Condemnation. The proceeus 2¢ uny uward or cluim for damuoges, direct or
consequentinl, puyable to Borrower in connzaiion with any condemnation or other taking of all
or any part of the Property, whether of the unit or of the common elements, or for uny
conveyance in lier of condemnation, are hercb; assigned and shall be poid to Lender. Such
proceeds sholl he npplied by Lender to the surs-secured by the Security Instrument os
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, ex2zpt after notice to Lender ond with
Lender's prior written consent, either purtition or subdivide the Property or consent to; (i) the
termination of the Condominium Project, except for uhandunrment or termination required by
lnw in the case of substuntinl destruction by Fire or other casiniiv.or in the case of & tuking
by condemnation or eminent domain; (it any smendment to any provision of the € onstituent
Documents if the provision is for the express benefit of Lender; (i) termination of professional
munngement and nssumption of sell-manugement of the Owners Assoriztion: or {iv) any
attion which would huve the effect of rendering the public linbility nsv/ence coveruge
muintained by the O wners Associntion unucceptuble to Lender.

F. Remedies. If Borrower toes not pay contdominium dues and assessments v hen due,
then Lender moy pay them. Any amounts dishursed hy Lender under this paragreel F shall
hecome udditional debt of Borrow er secured hy the Security Instrument. Unless Borrow er and
Lender ugree to other terms of payment, these umounts shull bear interest from the date of
dishursement at the Note rute and shall he payable, with interest, upon notice from Lender to
Borrow er requesting payment.
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BY SIGNING BELOW, Borrower uccepts und ugrees to the terms ond provisions contained

in this/; ondein" m Rider.
o M ;
{ (/f {Seal L—/ LAl 7‘{/\\/4\ (Sead)
Y

ay
e 6. F5v 2/ -Borrower  LucIa A. FR -BONAW &IX

o

= (5 eal} (S eal)
-Borrow er Borrow er

T _(SenD

Borrow or Borrow er

(5eal /N (Seal

Borrow er Borrow er
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