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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Ceriain rules regarding the usase-of words used in this document are also provided
in Section 16,

(A) "Security Instrument” mcans this document, which is dated Getober 13, 2004

together with all Riders 1o this document,
(B) "Borrower” is CARYN M. TERZIS married to RANDAIL FRANCIS

Borrower is the morigagor under this Security Instrument,
{C) "Lender” is  ALLIANT CREDIT UNION

Lenderisa  GCREDIT UNION
organized and existing under the laws of ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01

ek BT i I

VMP MORTGAGE FORMS - (800)53+. 7291

T e e, : eir i .




0431305302 Page: 2 of 16

UNOFFICIAL COPY

Lender's address is 11545 W TOUHY AVENUE
CHICAGO,IL 60666
Lender is the morigagee under this Sccurity Instrument.
(D) "Note" means the promissory noke signed by Borrower and dated Octobher 13, 2004
The Note states that Borrower wes Lender Two Hundred Nine Thousand, Two Hundred

and No/100 -ommmmmmemmm=m=m=mmmmmmessmSmSmmsSSmSToTITEEEROS I Dollars
(US.§ 209,200.00 y plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and o pay the debt in {ull not later than November 1, 2019

(K) "Property” mcans the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loun" imeans the debi cvidenced by the Note, plus intercst, any prepayment charges and late charges
due under thZNote, and all sums due under this Security Instrument, plus intercst.

(G) "Riders!_mcans all Riders to this Sccurity Instrument that are exccuted by Borrower. The following
Riders arc 10 beexecuted by Borrower [check box as applicable]:

Ej Adjustable Rate Riles gj Condominium Rider D Sccond Home Rider
|| Balloon Rider { _j Planned Unit Development Rider D 1-4 Family Rider
I VA Rider [ Biweekly Payment Rider || Other(s) [specify]

(H) "Applicable Law" means ali-cuirolling applicable federal, stale and Jlocal statutes, regulations,
ordinances and administrative rules and-orders (that have the effect of law} as well as all applicable {inal,
non-appealable judicial Opinions.

(1) "Community Association Dues, Fees, and Assessments” means all dues, fces, assessments and other
charges that are imposcd on Borrower oF the Property by a condominium association, homeowners
association or similar organization.

(J} "Electronic Funds Transfer" means any transfer of fands, other than a (ransaction originated by check,
draft, or similar paper nstrument, which is initiated through o olectronic terminal, telephonic mstrument,
computcr, oF Magnetic ape so as 10 order, instruct, or authcrize.A {inancial institution to debit or credit an
account. Such term  includes, bul is not limiied to, point-of-s2ic transfers, automated teller machine
iransactions, transfers initiated by iclephone, wire transfers, and auicmate clearinghouse wransfers.

{K} "Escrow Items” means those items thal arc described in Section 3.

(L) "Miscellaneous Proceeds” mcans any compensaton, seltlement, awar ol -damages, or proceeds paid by
any third parly (other than insurance proceeds paid under the coverages dosciibed in Section 3) for: (D)
damage 10, or destruction of , the Property; (it} condemnation or other taking of all o any past of the Property;
(1il) conveyance in licu of condemnation; oF (v) misreprescntations of, or omissions as\to, the value and/or
condition of the Property.

(M) "Mortgage {nsurance” mMcans IMSUrance protecting Lender agamnst the nonpaymen: ¢, o1 default on,
the Loan.

(N) " Periodic Payment" mcans the regularly scheduled amount due for (i) principal and intcres. under the
Note, plus {ii) any amounts under Section 3 of this Sccurity Instrument.

(0) "RESPA™ mcans the Real Estate Sctllement Procedures Act (12 US.C. Section 2601 ct seq.) and us
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to ume,
or any additional 0T SUCCessor jegislation or regulation that governs the same subject matter. As uscd n this
Sccunity Instrument, "RESPA" refers o all requirements and restrictions thal arc imposed in regard to a
"federatly related mortgage loan” even if the Loan does not qualify as a " federally related morigage loan”
under RESPA.
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(P) "Successor in Interest of Borrower" mcans any party that has 1aken tite to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Sceurity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

PUBLIC R ECORDS [Type of Recording Turisdiction]
of COOK CUUNTY [Name of Recording Jurisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETOD AND MADE & PART

THEREOF

Parcel ID Number: 03-19-1 08-034-0000 which currently has the address of
1722 N PATTON AVENUE {Strect]
ARLINGTON HTS (Cevl, Ullinois 60004 {7ip Code]

{("Property Address");

TOGETHER WITH all the iMprovements now or hereafter crected on ihe croperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred to in this Sceurity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveved and hag
the right 1o morigage, grant and convey the Property and that the Property is unencumbered, cucept for

claims and demangs, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constite 2 untform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nolc angd any
prepayment charges and lage charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant 1o Section 3. Payments duc under the Note and this Sccurity Instroment shall be made in U S,

!nma% C_ M’r_
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currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Sceurity Instrument is returned (o Lender unpaid, Lender may reguire that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as sclected
hy Lender: (a) cash; (b) moncy order; (¢) certificd check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insurcd by a federal agency,
instrumentality, or entity: or (d) Elecironic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may relurn any payment or partial payment if the payment 07 partial paymenis arc insufficient to bring
the Loan current. Lender may accept any payment of partial payment insufficient to bring the Loan current,
without =/aiver of any rights hereunder or prejudice 1o 1ts rights 10 refuse such payment or partial payments in
the future, bu-Lender is not obligated 1o apply such payments at the time such paymenls arc accepted. If cach
Periodic Payraert is applied as of its scheduled due date, then Lender necd not pay Inierest on unapplied
funds. Lender way/hold such unapplicd funds until Borrower makes payment o bring the Loan current. If
Borrower does not ae so within a reasonable period of ume, Lender shall cither apply such funds or relumn
them 1o Borrower. Il tiot-applied carlier, such funds will be applicd 1o the outstanding principal balance under
the Notc immediately prior o foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall reiicve Borrower from making payments duc under the Note and this Security
Instrument or performing the coyenants and agreements secured by this Security Instrument.

2. Application of Payments ¢r Proceeds. Excepl as otherwise deseribed in this Scetion 2, all paymcents
accepted and applied by Lender shaithz-applied in the following order of priority: (a) nterest due under the
Notc; (b) principal duc under the Note:{¢)yamounts duc under Soction 3. Such payments shall be applicd Lo
cach Periodic Payment in the order in whicit 4 hecame duc. Any remaining amounts shall be applicd [irst o
late charges, second to any other amounts duc unda=this Security Instrument, and then 1o reduce the principal
balance of the Note.

If Lender reccives a payment [rom Borrowe {or a delinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge due, the payménianay be applicd 1o the delinquent payment and the
late charge. If morc than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and‘to/the cxient that, cach payment can be paid in
full. To the exlent thai any €xCCss exists after the payment is applied 1o the full payment of onc or more
Periodic Payments, such excess may he applicd to any late charges ave. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Neto:

Any application ol payments, insurance proceeds, or Miscellancous P-Geeeds 1o principal due under the
Note shall noi extend or postpone the due date, or change the amount, of the rrricdic Payments,

3, Funds for Escrow Items. Borrower shall pay o Lender on the day Periodic Payments are due under
the Note, until the Note is paid n full, a sum (the "Funds”) 10 provide for payment ok amounts duc for: (a)
taxes and asscssments and other items which can atiain priorily over this Sccurity Insgancnt as a licn or
encumbrance on the Properiy; (b) leaschold payments or ground rents on the Property, ifany’ (C) promiums
for any and all insurance required by Lender under Scction 5: and (d) Mortgage Insurance pct siums, if any,
or any sums payable by Borrower 10 Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items arc called "Escrow [tems.” At originanon or at any
lime during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmoents, il any. be cscrowed by Borrower, and such ducs, fees and agsessments shall be an Escrow Item.
Borrower shall promptly furnish Lo Lender all notices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow liems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow liems. Lender may waive Borrower’s ebligation to pay 10 Lender Funds for any or all
Escrow llems ab any Lme. Any such waiver may only he 1n wriling. Jn the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has becn waived by Lender and, if Lender rcquires, shall furnish 10 Lender receipts evidencing such
payment within such time period as Lender may require, Borrower’s obligation to make such payments and
to provide receipts shali for ail purposcs be deemed 1o be a covenant and agrecment contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Ilems directly, pursuant 10 a waiver, and Borrower fails 1o pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
Itemns at any time by a notice given in accordance with Section 15 and, vpon such revocation, Borrower shali
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fords 1 the time specificd under RESPA, and {b) not to exceed the maximum amount a lender can
require ungder RESPA. Lender shall estimaie the amount of Funds due on the basis of current data and
reasonable eutininies of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fungs st be held in an mstitution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lerder, if Lender is an institution whose deposits arc so msured) or in any Federal Home
Loan Bank. Lender sheit apoly the Funds to pay the Escrow Items no later than the ume specified under
RESPA. Lender shall ot cheroe Borrower for holding and applying the Funds, annuaily analyzing the
CSCrow account, or verifying the 'Sscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 1o kG such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on ‘he Funds, Lender shall not be required to pay Borrower any intercst or
eamings on the Funds. Borrower and Lendercan agree in writing, however, that interesy shall be paid on the
Funds. Lender shall give o Borrower, wiihoni charge, an annual accounting of the Funds ag required by
RESPA.

If there is a surplus of Funds held in esciow, as defmed under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPAIf there is a shortage of Funds held in eSCrow, as
defmed under RESPA, Lender shall noiify Borrower a required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accerdince with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in Cseraw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay w Lender the amount necessary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 monuly payments,

Upen payment in full of all sums secured by this Security Instrumen. Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, ‘tines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasciiold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmernisoif any. To the
extent that these items are Escrow liems, Borrower shali pay them in the manner provided in‘Sriton 3.

Borrower shali promptly discharge any lien which has priority over this Security Instiviment unless
Borrower: (a) agrees in wriling 1o the payment of the obligation secured by the lien in a manner ace *Ltable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate to prevent the
cnforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o this
Security Instrument. If Lender determings that any part of the Property is subject 1o a lien which can attain
priority over this Sceurity Instrument, [ender may give Borrower a notice identifying the licn. Within i

Initizd _A@-
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days of the datc on which that notice is given, Borrower shall satisfy the licn or lake onc or more of the
actions set forth above in this Scction 4.

Lender may require Borrower 1o pay a one-lime charge for a real estate tax verification and/or reportng
service uscd by Lender in connection with this Loan.

5. Property Insurance. Borrowcer shall keep the Improvements now cxisting or hercafter crected on the
Property insured against Joss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limied 1o, carthquakes and floods, for which Lender requires insurance. This
insurance shall be mainiained I the amounts (including deductible fevels) and for the periods that Lender
requircs. What Lender requires pursuant Lo the preceding sentences can change during the term of the Loan,
The insurance carricr providing the insurance shall be chosen by Borrower subject Lo Lender’s right
disapprore  Borrower’s choice, which right shall not be exercised unrcasonably. Lender may require
Borrower 10-pay, in conneclion with this Loan, cither: (a) a onc-time charge for flood zone detcrmination,
certification znd)wacking services; or (b} a one-time charge for flood zonc determination and certification
sorvices and su'/scruent charges each time remappings or similar changes occur which reasenably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Zmergency Management Agency in connection with the review of any flood zone
determination resulting [rem-an objection by Borrower.

If Borrower [ails to mziiain any of the coverages described above, Lender may oblain insurance
coverage, ai Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equityn.tie Property, of the contents of the Property, agamst any risk, hazard
or lability and might provide greater i lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraice coverage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained, Any-amounts disbursed by Lender under this Scction 5 shall
hecome additional debt of Borrower secured by s Security strument. These amounts shall bear mierest at
the Note rate from the date of disbursement and shall be payablc, with such interest, upon notice [rom Lender
(o Botrower regquesling payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
nght 10 disapprove such policics, shall include a siandar¢’ morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall tive the-right to hold the policies and rcnewal
certificates. If Lender requires, Borrower shall promptly give 10 Lender-all reccipts of paid premiums and
renewal notices. I Borrower obtains any form of msurance COVErage, {(rcatherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a stsczsd morigage clausc and shall
name Lender as mortgagee and/for as an additicnal loss payee.

In the event of loss, Borrower shall give prompt notice 10 the insurance carnier and Lender. Lender may
make proof of loss 1f not made prompily by Borrowcr. Unless Lender and Borrowci, otherwise agree n
wriling, any nsurance proceeds, whether or not the underlying msurance was requized gy -Lender, shall be
applicd Lo restoration or repair of the Property, il the restoration or repair 1s cconomicaMly feasible and
Lender's sccurity 1s not lessened. During such repair and restoration period, Lender shalt Fave the right 10
hold such insurance proceeds uniil Lender has had an opportunity 1o mspect such Property to erser: the work
has been completed o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
1.ender may disburse proceeds for the repairs and restoration in a single payment or 10 a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required o pay Borrower any inferest or
carnings on such procceds. Fecs for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the soke obligation of Borrower. If the restoration of
repair is not cconomically feasible or Lender's sceurity would be Jessened, the insurance procecds
shall be applicd o the sums sccured by this Sccurity Instrument, whether or not then due, with the
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cxeess, i any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance claim
and related matters. If Borrower does not respond within 30 days 0 a notice from Lender that the insurance
carrier has offered 0 setde a claim, then Lender may negotiate and seitle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns o Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Nole or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearncd premiums paid by Borrower) under all Insurance
policics covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may ase the insurance proceeds either (o repair or restore the Property or 10 pay amounts unpaid under the
Note or'this Security Instrument, whether or not then dye.

6. Oc urancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days'a’ter the execution of this Security Instrument and shali continue to occupy the Property as
Borrower’s pritcipat-residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, ‘whiZii_consent shall not be unreasonably withheld, or unless exlenualing circumstances
exist which are beyond dorower’s control.

7. Preservation, Miainterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pregerty, allow the Property 10 deteriorate or commit waste on the Property.
Whether or not Borrower is residingin the Property, Borrower shall mamtain the Property in order 1o prevent
the Property from deteriorating or deereasing n value due 1o its condition. Unless it is determined pursuant 1o
Section S thal repair or restoration is not-ecenamically feasible, Borrower shall prompily repair the Property if
damaged to avoid further detcrioration o tamage. If insurance or condemnation proceeds are paid in
conncction with damage to, or the taking of, the Preverty, Borrower shall he responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment ‘or'in a series of Progress payments as the work is
completed. If the insurance or condemnation proceeds Lre pat sulficient 1o repair or resiore the Property,
Borrower is not rclieved of Borrower’s obligation for the compiction of such repair or restoration.

Lender or its agent may make reasonable entries upon zrg”inspecticns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements ¢n the Property. Lender shall give
Borrower notice at the time of or prior 10 such an interior inspection spesifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duribg the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or ‘wiis Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statemenisto Lender (or failed (o
provide Lender with material information) in connection with the Loan, Maicrial represeniaiions inchude, byt
arc not limited to, representations concerning Borrower’s accupancy of the Properly as Rorrgvwer's principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails 1o perform the covenants and agreements conlained in this Security Instrument, (h) tiere is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a procecding in bankruptey, probate, for condemnation or forfciture, for
ciforcement of a lien which may attain priority over (hig Security Instrument or 1o enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 proicct Lender’s interest in the Property and rights under thi Secarity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited 1o: {a) paying any sums sccured by a lien which
has priority over this Sccurity  Instrument; (b) appearing in court; and (c) paying rcasonable
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altorneys’ [ces W protect its interest in the Property and/for rights under this Security Instrument, including s
sceured position in a bankrupicy proceeding. Sccuring the Property includes, but is not limited to, enlering the
Property 0 make repais, change locks, replace or board up doors and windows, drain watcr [rom pipes,
climinate building or other code violations or dangerous conditions, and have atiliies turned on or ofl.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agrecd that Lender incurs no liahility for not taking any or all actions
authonzed under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additonal debt of Borrower
sccured by this Securily Instrument. These amounis shall bear interest at the Note rate from the date ol
disbursement and shali be payable, with such intercst, upon notice from Lender to Borrower requesting
payment.

I thiz-Sccurity Instrument 1s on 2 leasehold, Borrower shall comply with all the provisions of the lease.
If Borrewer acquires fee title w the Property, the lcaschold and the fee title shall not merge unless Lender
agrees 10 the merger in writing.

10. Mol tsuge Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Rorrower shall-pay’ the premiums required 10 maintain the Mortgage Insurance in effect. If, for any rcason,
the Morigage Insurance Coverage required by Lender ccascs 10 be available from the mortgage insurer that
previously provided suck insurance and Borrower was required 10 make separalely designated payments
oward the premiums for Mertgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent 1 the -Mortgage Insarance previously in effect, at a cost substantially equivatent 10
the cost 1o Borrower of the'Myrtzage Insurance previously in effect, from an alicrnate mortgage insurer
sclected by Lender. 1 substantially cquivalent Morlgage Insurance coverage is not available, Borrower shall
continue (o pay to Lender the amoutt olthe separately designated payments that were duc when the insurance
coverage ccased (o be in cffect. Lenacy will accept, use and retain these payments as a non-refundable 1oss
reserve in bicu of Mortgage Insurance. Suc! Toss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Leides shall not be required to pay Borrower any intcrest or earnings
on such loss resceve. Lender can no longer require 1ags reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requircs) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparately gevignaled payments toward the premiums for Morigage
Insurance. 1f Lender required Morigage Insurance as = condition of making the Loan and Borrower was
required o make separately designated payments oward e premiums for Mortgage Insurance, Borrowcr
shall pay the premiwns required to maintain Morlgage {nsurancs i effect, or 1o provide a non-refondable loss
rescrve, untl Lender’s requirement for Mortgage Insurance Cns :n accordance with any writien agreement
hetween Borrower and Lender providing for such {erminalion or uptii-termination is required by Applicable
[ .aw. Nothing in this Section 10 affects Borrower’s obligation 10 pay jntersst at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any cnlity that purchases ihe Notc) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrowey is not a partvio the Mongage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in Torce-from time 1o time, and may
enter into agreements with other partics that share of modify their risk, or reduce lrr:ses. These agrecments arc
on terms and conditions that arc satisfactory Lo the morigage insurer and the othe. party (or parties) o these
agreements. These agrecments may require the mortgage insurer (o make payments using any source ol funds
(hat the mOrtgage insurer may have available (which may include funds obtained from Mortgage Insurance
Premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurce, any
other entity, or any affiliale of any of the forcgoing, may receive (directly or indirecily) amouins that derive
from (or might he characlerized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage nsurer’s risk, 0F reducing losses. 15 such agreement provides that an
affiliatc of Lender takes a sharc of the insurer’s risk in exchange for a sharc of the premiums paid o the
insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, 10 request and obtain W}l of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned o and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds until
Lender has had an opportunily to inspect such Property 1o ensure the work has been completed o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed, Unless an
agrecment is made in writing or Applicable Law requires inferest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds, If the
TestoTation or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds siiall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess; 1f any, paid 1o Rorrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the evént-Of-a total laking, destruction, or loss in valuc of the Property, the Miscellancous Proceeds
shall be applicd to'the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower'

In the event of a parial taking, destruction, or loss in value of the Property in which the. fair market
value of the Property inmedizieiy hefore the partial taking, destruction, or loss in value is equal 10 or greater
than the amount of the sums secured by this Security Instrument immediately before the partal taking,
destraction, or loss in value, unless Forrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall he reduced by the amount of the Miscellancous Procecds mulliplied by the
fellowing fraction: (a) the fotal amount ofipz-sums secured immediately before the partial 1aking, destruction,
or loss in value divided by (b) the fair marker value of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shali e paid to Borrower,

In the event of a partial taking, destruction, or Iiss in value of the Property in which the fatr market
value of the Property mmmediately before the Parual ‘aking, destruction, or loss in value is less than the
amount of the sums secored immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the MisCelianeous Proceeds shal! be applied to the sums
secured by this Security Instrument whether or not the sums ars 1ien due.

If the Property is abandoned by Borrower, or if, after notice 5y Lender 10 Borrower that the Opposing
Party (as defincd in the next sentence) offers o0 make an award (o sctie aclaim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is gven, Lender s anthorized 1o collect and
apply the Miscellancous Proceeds cither to restoration or reparr of the Prop2ity’ or (o the sums secured by this
Security Instrument, whether or fiot then due. "Opposing Party” means the unrsd party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 10 Miscellancous
Procecds.

Borrower shall be in default if any acton or proceeding, whether civil or cnmiral, is begun thal, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmene.of & sider’s intercst
in the Property or rights under this Sccurity Instrument. Borrower can cure such 2 default ard 4t acceleration
has occurred, remnstate as provided in Section 19, by causing the action or procecding to be disirissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impaim:nt of
Lender’s interest in the Property or rights under this Sccurity Instrumcnl, The proceeds of any award or claim
for damages that are auributable to the impairment of Lender’s mierest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrov_vgr Not Releaseg; Forbearance By Lender Not a Waiver. Extension of the time for

Successor in Interest of Borrower or to refuse 10 extend tme for payment or otherwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or

Inma%
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any Successors in Inlerest of Borrower. Any forbearance by Lender in excrcising any right or remedy
including, without limiation, Lender’s acceptance of payments form {hird persons, entitics or Successors n
Iniercst of Borrower of in amournts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcr covenants and
agrees that Borrower’s obligations and labality shall he joint and scveral. Howcver, any Borrower who
co-signs this Sccurily Instrument but docs not exccute the Note (@ "co-signer’): (2) is co-signing this
Security Insirument only o mortgage, grant and convey the co-signer’s nterest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums sccured by this Security
(nstrument: and (¢) agrecs that Lender and any other Borrower can agrec 10 extend, modify, forbear or make
any accommodations wilh regard to the terms of this Sceurity Instrument or the Note without the co-signer’s
conseni.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations «ander  this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s (ights and bencfits under this Security Instrument. Borrower shall not be released from
Borrower’s oblizarons and liabifity under this Securily Instrument unless Lender agrecs to such release in
writing. The covenst? and agrecments of this Security Instrument shall bind (cxcept as provided in Section
20) and henefit the suzesiors and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fees for services performed in connection with
Barrower's default, for the puroose of protecting Lender’s interest in the Property and rights under this
Sceurily Insirument, including e ot limited 1o, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the abscnceof express authority in this Security Instrument to charge a specific fec
10 Borrower shall not be construed 48 2 prohibition on the charging of such fec. Lender may not charge fees
that arc cxpressly prohibited by this SGearty Instrument or by Applicable Law.

if the Loan is subject 10 a law whicpsets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges conectad or 1© be collected in conmection with the Loan cxceced the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary Lo reduce the charge
to the permitled limit; and (b} any sums already collacied from Borrower which exceeded permitied limits
will be refunded 10 Borrower. Lender may choose wvtiake this refund by reducing the principal owed under
the Note or by making a direct payment 10 Borrower, AT a refund reduces principal, the reduction will be
rreated as a partial prepayment without any prepaymeae charge (whether or not a prepayment charge 1s
provided for under the Notc). Borrower's acceplance of any susiy refund made by direct payment Lo Borrower
will constitute a waiver of any rght of action Borrower might hzve-arising out of such overcharge.

15. Notices. All notices given by Borrower 0 Lender in connaction with this Sccurity Instrument must
he in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
heen given to Borrower when mailed by first class mail or when actiaily delivered Borrowcer’s notice
address il sent by other means. Notice o any onc Borrower shall constitirie potice 10 all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall BC-ihe Property Address uniess
Borrower has designated a substitutc notice address by notice o Lender. borrwer shall promptly notify
Lender of Borrower’s change of address. If Lender specifics a procedure for repoding. Borrower's change of
address, then Borrower shall only report a change of address through that specified procgdure. There may be
only one designaicd notice address under this Securily Instrument at any one time. Any nieucs o Lender shall
be given by delivering it or by mailing it by first class mail o Lender’s address stated hetesn unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Selurity Insrument
shall not be decmed o have heen given to Lender until actually recetved by Lender. If any noticorequired by
this Sccurity Instrument 18 also required under Applicable Law, the Applicable Law requircment will satisfy
the corresponding requircment under this Sceurity Instrumeat.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the Jaw of the jurisdiction in which the Property is located. Al rights and obligations
contained in this Sccurity Insirument arc subject Lo any requirements and limitations of Applicable Law.
Applicable Law might cxplicitly or implicitly allow the partics to agree by conwract of it might be silent, but
such silence shall not be construcd as a prohibition against agreement by contract. in the event that any
provision or clausc of this Securily Instrument or the Noic conflicts with Applicable Law, such conflict shall

[
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not alfect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,

As used in this Securily Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
any aclion.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. Ag used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 10,
those beneficial interests transferred in a bond for deed, contract for decd, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser.

Il or any part of the Property or any Interest in the Property is sold or ransferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s Pprior written
consent, Lendar inay require immediate payment in full of all sums secured by this Security Instrument,
However, thisoptionshall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excrores. this option, Lender shail give Borrower nolice of acceleration. The notice shall
provide a period of no! less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower inust rzy all sums secured by this Securily Instrument. If Borrower fails 10 pay these
sums prior to the expiration of s period, Lender may invoke any remedics permitted by this Sccurity
[nstrument without further notice or semand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets ceriain conditions,
Borrower shall have the right to have enforzement of this Security Instrument discontinued at any ume prior
to the earliest of: (a) five days before sale o&he Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specicy for the termination of Borrower’s righ to reinsiate; or
(c) entry of a judgment enforcing this Security instrument. Those conditions are that Borrower: (@) pays
Lender all sums which then would be due under this Secvrity Insirument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenaitie (r-agreements; (c) pays all expenscs incurred in
enforcing this Security Instrument, including, bt noy lim¥ed” to, reasonable atiorneys’ fees, property
mspection and valuation fees, and other fecs incurred for the puinose of protecting Lender’s interest in the
Property and rights under thig Security Instrument; and (d) takes sichaction as Lender may reasonably
require 1o assure that Lender's interest in the Property and rights“under this Security Instrument, and
Borrower’s obligation 10 pay the sums sccured by this Security Instrumen. siali continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower ey such reinstatement sums
and cxpenses in one or more of the following forms, as sclected by Lender: (a) cadh (b) money order: {©)
certilied check, bank check, treasurer’s check or cashier’s check, provided any such cheekis drawn upon an
institution whose deposits are nsured by a federal agency, mstrumentality or entity; or {d)."!cironic Funds
Transfer. Upon reinslatement by Borrower, (his Security Tnstrument and obligations secufcs hereby shall
remain fully effective as if no acceleration had occurred, However, this right 10 reinstate shall not‘apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial miterest in the
Notc (together with this Security Instrument) can be sold onc or more times without prior notice (o Borrower.

Initials
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notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations o Borrower will remain with the
Loan Scrvicer or be transferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jowned to any judicial action (as either an
individual Jitigant or the member of a class) that ariscs {rom the other party’s actions pursuant o this Sccurity
Tnstrument or that allcges that the other party has breached any provision of, or any duly owed by reason of,
this Security Instrument, unti! such Borrower or Lender has notified the other party (with such notice given n
compliance with the requircments of Section 15) of such alleged breach and afforded the other party hereto a
reasonably period afier the giving of such notice to take corrective action. 1f Applicable Law provides a tme
period which/must elapsc helore certain action can be taken, that ime period will be deemed 10 be rcasonable
for purposes ! this paragraph. The notice of acceleration and opporiunity to cure given 10 Berrower pursuant
10 Section 22 2:d tac notice of acceleration given lo Borrower pursuani 1o Scction 18 shall be decmed to
satisfy the notice and cpportunity 1o take corrective action provisions of this Section 20.

21. Hazardous Substances. As uscd in this Section 21: (a) "Hazardous Subsiances’ are those
qubstances defined as texic or hazardous substances, pollutants, or wasics by Environmental Law and the
following substances: gasolin2, Y.erasenc, other [lammable or toxic petroleum products, 10xic pesticides and
herbicides, volatile solvents, materiats containing asbestos of formaldchyde, and radivactive materials; (b)
"Epvironmental Law” means federa Jaws and laws of the jurisdiction where the Property is locaicd that relaic
1 health, safcty or environmental proteedon; (<) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as delined sa Environmental Law; and (d) an "Environmental Condition”
means a condition thal can causc, coniribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall nol causc or permit the Presence, use, disposal, storage, of release of any Hazardous
Substances, or threaten w relcase any Hazardous Supstances, on or in the Property. Borrower shall not do,
nor allow anyone clse tw do, anything affccting the Poncrty (a) that is in violation of any Environmenial
Law, (b) which creatcs an Environmental Condition, or {C) which, due to the presence, use, of release of a
Harardous Substance, crealcs a condition that adverscly affecis/ibe value of the Property. The preceding two
sentences shall not apply io the presence, use, ot storage on the Property of small quantitics of Hazardous
Substances that are generally recognized 10 he appropriale 10 norma: eddential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in constmer.products).

Borrower shall promptly give Lender written notice ol {a) any invesugaaeon ¢claim, demand, lawsuit or
pther action by any governmental or regulatory agency of private parly invol 7ing the Property and any
Hazardous Substance  of Environmental Law of which Borrower has actual-knowledge, (b) any
Environmental Condition, including but not limited o, any spilling, leaking, discharee, relcase or threat of
relcase of any Hazardous Substance, and (¢) any conditon caused by the presence,” wee or refcase of a
Hazardous Substance which adversely aflects the value of the Property. 11 Borrower learns, or is notificd by
any governmental or regulatory authorily, Or any private party, that any removal or other remediation of any
Hazardous Substance aflecting the Property is necessary, Borrower shall promply take all necessary remedial
actions in accordance with Environmental Law. Nothing hercin shall crcate any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreemtent in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or befere the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demard and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coliect 74t expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rersurable attorneys’ fees and costs of title evidence.

23. Release. Upoi payment of all sums secured by this Security Instrument, Lender shall rclease this
Secarily Instrument. Borrower skall pay any recordation costs. Lender may charge Borrower a fec for
releasing this Security Instrument, bt only if the fec is paid to a third party for services rendered and the
charging of the fec is permitted undes Aprlicable Law.

24, Waiver of Homestead. In accordzint with Iliinois law, the Borrower hereby releases and watves
all rights under and by virtue of the [linois homestend exemnption laws,

25. Placement of Collateral Protection Insurznc.. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemary with Lender, Lender may purchase insurance at
Borrower’s expense 1o protect Lender’s interests in Borrowdr s ccllateral. This insurance may, but need not,
protcct Borrower’s interests. The coverage that Lender purchases rizy not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the colateia). Borrower may later cancel any
insurance purchased by Lender, bui only after providing Lender with evidence that Borrower has obtaincd
nsurance as required by Borrower’s and Lender’s agreement. If Lendeér purchases insurance for the
collatcral, Borrower will he responsible for the cosis of that insurance, mcling interest and any other
charges Lender may Impose in connection with the placement of the insurance, until i effective date of the
canccllation or expiration of the insurance. The costs of the insurance may be agued 4o Borrower’s (otal
outstanding balance or obligation. The costs of the insurance may be more than the e si-of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepls and agrees to the

Security Insirument and in any Rider exccuted by Borrower and recorded with it.

Wilnesses:
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(Scal)

Borrower

__ (Scal)

Borrower

. {(Seal)

-Borrower

Covugn M 7] o
CARYN ' TERZIS ’3

.

RANDET.L FRANCILS
signing tor the s
purpose of waivin
rights

Page 14 o1 15

terms and covenants contained m this

_ {(Scalh

-Borrower

. (Seal)

-Berrower

ole

g homestead

_ {Scal)

Borrower

_ (Secal)

-Borrower

_ (Scal)

~Borrower
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STATE OF JLLINOIS, (¥ County ss:
I, inde—a, » @ Notary Public in and for said county and
LUhaé—=
staie do hercby certify that  CARYN M. TERZIS Pan~da (t

d Fra neis %

]

personally known 0 me to be the same person(s) whose name(s) subscribed 1o the foregoing insirament,
appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrument as histher/their free and voluntary act, for the uses and purposes therein set forth.

Given ander my hand and official seal, this 13th day of Octoher, 2004

My Commissich Exyires: d‘i} 8\3

Notary Public
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: LOT 471 IN HASBROOK SUBDIVISION UNIT NO. 5, A SUBDIVISION OF PART OF THE EAST 1/2 OF
THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 19, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TQ THE PLAT THEREQOF RECORDED IN FEBRUARY 9, 1960 AS DOCUMENT
17778451, IN COOK COUNTY, ILLINOIS.

Permanent Index #'s: 03-19-108-034-0000 Vol. 0232

Property Address: 1722 North Patton Avenue, Arlington Heights, Illinois 60004

R S s g+ M e



