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DEFINITIONS

Words used in multiple sections of this documsznt are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 186.

(A} "Security Instrument” means this document, which i4 uated October 21, 2004 ,
M

together with all Riders to this document.
(B) "Borrower” is NEDZIJA BESIC, AN UNMARRIED WOMAN

. . . L*—_——__—_—H—‘
Borrower is the mortgagor under this Security Instrument,

{C) "Lender” is Washington Mutual Bank, FA, a federal associdiion

Lender is a Bank organized and existing wnder the laws
of United States of America . Lendei's’ address s

400 East Main Street Stockton, CA $529¢0

Lender is the morigagee under this Security Instrument.
{D) "Note"” means the promissory note signed by Borrower and dated October 21, 2004

The Note states that Borrower owes Lender One Hundred Seventy Thousand & 00/100

Dollars (U.S. $ 170,000.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than November 1, 2034

{E) "Property" means the property that is described below under the heading "Transfer of Rights
in the Property.”

(F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

foe

ILLINQIS
73215 (05-02) Page 1 0f 16



0432149059 Page: 2 of 26

UNOFFICIAL COPY

03-~2341~068116205—3

(G} "Riders” means all Riders fo this Security instrument that are executed by Borrower. The
inlipwing Riders are 1o he executed by Borrower icheck box as applicablel:

5 Adustabie Rate Rider ~y Condominium Rider 1.4 Famity Rider
o Graduated Payment Ride: Sianned Unit Development Hider © Biweekly Payment Rider
" Balloon Rider - mate fmprovement Rider * Segond Home Rider

" (Otheris) [specify!

{H} "Applicahle Law" means ali contrelling appiicable federal, state and local statures. regulations,
ordinances ard administrative rules and orders (that have the effect of law} as well as ail
applicable fing, non-appealable judicial opinions.

{1} "Community nesociation Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges.ipatl are imposed on Borrower or the Property by & condominium association,
homeowners associarian, of simitar organization.

{J} "Electronic Funds Transfer” means any iransfer of funds, other than a transaction originated
by check, draft, or simi'a papes instrument, which is initiated through an alectronic terminal,
tglephonic instrument, SOMp iter_nr magnetic tape so as 1o order, instruct, or authorize a financial
nstitution 1o debit or credit ar account. Such term includes, but is not limited 10, point-of-sate
sransfers, automated teller machite transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transiers

{K} "Escrow ltems” means those items ingt are described in Section 3.

{1) "Miscellaneous Proceeds” means ah’ compensation, settiement, awarg ot damages, of
aroceeds, whether by way of judgment, settlament or otherwise, paid by any third party {other
than insurance proceeds paid under the coverages described in Section 5] for: (i} damage to, O
destruction of, the Property: ti} condemnation Of Jther taking of all or any part of the Property;
lint conveyance in lieu of sondemnation; of {ivi (nistepresentations of. or omissions as 1o, the
value andjor condition of the Property.

M) “Mortgadge [nsurance” means insurance peotecting ender against the nonpayment of, of
defauit on, the Loan.

(N} "Periodic Payment” means the raguiarly scheduted amount due for G) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Securiyy Instrument.

(0) "RESPA™ means the Real Estate Settlement Procedures Act (1270.5.C. Section 2607 et s6q.}
and its implementing regulation, Regulation X (24 C.F.R. Part 3500, as_they might be amended
from time to time, or any additional or successor legisiation of regulation ‘that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to/ali\requirements and
restrictions that are imposed in regard 10 & "tederally related mortgage loan" eversif the Loan does
not qualify as a "faderally related mortgage loan" under RESPA.

(P} "Successor in Interest of Borrower™ means any party that has 1aken title 10 the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security

fnstrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment ot the Loan, and all renewals,
extensions and modifications of the Note; (it the performance of Borrower's covenants and
agreements under this Security instrument and the Note; and (i} the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrowe! does hereby mortgage, grant and convey 10 Lender and Lender’s
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successors and assigns, with Power of sale, the following described property located in

Cock County, lllinois:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

which curently has the address of _QQ;LE_KEMLMLl_i _ -,
[Street]

CHT.CAGO » lilinois 60645 ("Property Address"):
- ~ lZip Codel

TOGETHER vy all the improvements now or hereafter erected on the property, and ail
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall alsg be Govered by this Security Instrument, All of the foregoing is referred to
in this Security Instrument ag ine "Property.”

BORROWER COVENANTS “that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey ‘ne Property and that the Property is unencumbered, except
for encumbrances of record. Borrower wairants and will defenq generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinss” vniform covenants for national use and
non-uniform covenants with limited variations by juisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenait aric agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayrira; Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the dekt svidenced by the Note and
any prepayment charges and late charges due under the Note. Borrow sr shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and ‘this Security Instrument
shall be made in U.S, currency. However, if any check or other instrument received by Lender as
Payment under the Note or this Security Instrument is returned to Lender unpsids Lender may
require that any or alj subsequent Payments due under the Note and this Security ‘patrument be
made in one of more of the following forms, as selected by Lender: {a) cash; {b) monav urder; {c)
certified check, bank check, treasurer’s check or cashier’'s check, provided any suchr check is
drawn upon an institution whose deposits are insured by a federal agency, instrumenta!ity, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may he designated by Lender in accordance with the notice
Provisions in Section 15, Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such Payment or partial payments in the future, but Lender is not
obligated to apply such Payments at the time such Payments are accepted. If each Periodic

ILLINOIS
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Payment i8 applied as of its scheduled due date, then Lender need not pay interest on ynapplied
furds. Lender may hoid such unapplied funds untit Borrower makes payment 10 bring the Loan
aurrent. 1§ Borrowe! does not do SO within a reasonable period of time, Lender shali either apply
such tunds or return thern to Borrower. it not applied earlier, such funds wiil be applied 1o the
autstanding anncipal baiance under the Note immediatety prior 1o foreciosure. No offset or ciairm
which Borrower might have now ar in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security instrument of performing the covenants
and agreements secured by this Security Instrument,

2. Application of Payments of Proceeds. Except as otherwise described in this Section 2.
ali payments ad cepted and applied by Lender shalt be applied in the toliowing order of priority: {a)
interest dug under the Note; (b) principal due under the Note; (¢} amounts due under Section 3.
such payments shall be applied 10 each Periodic Payment in the order in which it became due.
Any remaining ariounts shail be applied first 10 1ate charges, second fo any other amounts due
ander this Security st urment, and then o reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodic payment which
neiudes a sufficient amonnt to pay any lale charge due, the payment may pe applied to the
delinguent payment and the late charge. ¥ more than one Periodic Payment is outstanding, Lender
may apply any payment received irom Borrower 1o the repayment of the Periodic Payments if, and
¢ the extent that, gach payment &un ne paid in fuil. To the extent that any excess exists after the
payment is applied 1o the full paymapt of one or more periodic Payments, such excess may be
applied 1c any iate charges due. Voluotary prepayments shail be applied first 1o any prepayment
sharges and then as described in the Nowe:

Any application of payments, insurance proceeds, of Miscellaneous Proceeds 10 principal
due under the Note ghall not extend or pOSIOONS the due date, or change the amount, of the
Perindic Payments.

3, Funds for Escrow ltems. Sorrower shall pay 1o Lender on the day Periodic Payments are
due under the Note, untit the Note is paid in full, a sum{the “Funds"} to provide for payment of
arnounts due tort (a) Laxes and assessments and othef items which can attain priority over this
Security Instrument as @ lien or encumbrance of the Praperty; (b} lagsehold payments or ground
rants on the Property, i any: {¢) premiums tor any and all (nsurance required by Lender under
Section B; and {d) Mortgage Insurance premiums, if any, or dny.sums payabte by Borrower 1o
i ender in lieu of the payment of Mortgage Insurance premiums in aenordance with the provisions
of Section 10. These items are called "EsSCTOW tems.” At originatiosor at any time during the
rarm of the Loan, Lender may require that Community Association Dues, F@es, and Assessments,
# any, be escrowed by Borrower, and such dues, fees and assessments snallhe an Escrow ftem.
Borrower shall promptly furnish to Lender all notices of amounts te be paid under this Section.
Rorrower shall pay Lender the Funds for Escrow items unless Lender waives Boriower's obligation
10 pay the Funds for any or ali Escrow items. Lender may waive Borrower’s obligetion to pay o
Lender Funds for any Of sl Escrow [tems at any time. Any such waiver may only be rayriting. In
the event of such walver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow items fge which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish 1o Lender receipts avidencing such payment within such time period as
Lender may require. Borrower's obligation 10 make such payments and to provide receipts shall
ior all purposes be deemed to he 8 covenant and agreement contained in this Security Instrument.
as the phrase “covenant and agreement” is used in Section 9. 1f Borrower is obligated to Day
Escrow ltems directly, pursuant 1 @ waiver, and Borrower fails to pay the amount due for an
Escrow item, Lender raay exercise its nghts under Section 8 and pay such amount and Borrower
shall then be obligated under Section 9 to repay 10 Lender any such amount. Lender may revoke

—
bea )
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are then required undar this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
o apply the Funds at the time specified under RESPA, ang (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender ig an institution whose deposits are so
insured) #iin any Federal Home Loan Bank. Lender shaii apply the Funds to pay the Escrow ltems

If there is a surplus of Furds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess tunds in accordance with RESPA. If there is & shortage of
Funds held in €sCrow, as defined urde- RESPA, Lender shal notify Borrower as required by
RESPA, and Borrower shall pay to Lendur the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA,) Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the airount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve morthly payments.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain prioricy“aver this Security Instrument,
leasehold Payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Esc rove Iltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over thig' Se urity Instrument
unless bhorrower: (a) agrees in writing to the payment of the obligation secured-n; the lien in a
manner acceptable to Lender, hut only s¢ long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, lega pioceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those pruceedings
are pending, but only until such proceedings are concluded:; or (g} secures from the holder of the

actions set forth above in this Section 4.
Lender may require Borrower to Pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILLINOIS
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5. Property Insurance. Borrower shail keep the improvements nNOw existing or hereafter
erected on the Property insured against ioss by fire, hazards included within the term "gxtended
coverage,” and any other hazards including, but not limited 1o, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lander requires. What Lender requires pussuant to the preceding
senmtences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject o t ander’s right to disapprove Borrower’'s choice, which
right shall not be exercised unreasonably. Lender may require Borrower 1o pay, in connection with
this Loan, either: {a) a one-time charge for fiood zone determination, certification and tracking
sarvices; onlb B one-time charge for flood zone determination and certification services and
subseguent charges pach time remappings of similar changes oCGUr which reasonably might attect
such determination of certification:. Borrower shall also be responsible for the payment of any fees
imposed by the Eadnral Emergency Management Agency in connection with the review of any
Hood zone determingnon resulting from an objection by Borrower.

if Borrower fails 1o maintain any ot the coverages described above, Lender may obtain
insurance coverage, ai {erdar's option and Borrower's expense. Lender is under no gbiigation (o
purchase any particular tybe amount of coverage. Lender may purchase such insurance from
or through any company acceptaute 10 Lender including, without limitation, an affiliate of Lender,
ang Borrower acknowladges and agrees that Lender’s aftiliate may receive consideration for such
purchase. Theretore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, orin? contents of the Property, against any risk, hazarc of
iiability and might provide greater of ioespi coverage than was previously in effect. Borrower
acknowledges that tha cest of the insurance coverage so obtained might significantly axcead the
cost of insurance that Borrower coula have oblained. Any amounts disbursed by Lender undes this
Section b shall become additional debt of Borrorver secured by this Security Instrument. These
smounts shali bear interest at the Naote rate from the date of disbursement and shall be payable,
with such interest, upon ~otice from Lender to Borrowsr requesting payment.

All insurance policies required by Lender and renswals of such polices shail be subject 0
{ender's right to disapprove such policies, shail include’a standard mortgage clause, and shall
name Lender as mortgagee and/ov as an additional loss payec. Lender shall have the right 1o hold
the policies and renewal certificates. if Lender requires, Borrower chall promptly give 10 lLender all
receints of paid premiums and renewal notices. If Borrower abzing any form of insurance
coverage, not atherwise required by L ender, for damage 1o, Of destriction of, the Property, such
policy shall include a standard morigage clause and shall name Lender asnortgagee and/or as ar
additional loss pavee.

Borrower hereby absolutely and irrevocably assigns 10 Lender alt of Borrower’s right, title
and interest in and to all proceeds from any insurance policy {whether or not tha prsurance policy
was required by Lender} that are due. paid or payable with respect 1o any damage to such
property, regardless of whether the insurance policy is established before, on or anar ihe date of
s Security instrument. Ry absolutely and irrevocably assigning 1o Lender all o1 Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower herehy waives, t¢ the
suli extent allowed by taw, all of Borrower's rights 1o receive any and all of such insurance
proceecs.

Borrower hereby apsolutely and irrevocably assigns 1o tender all of Borrower's right, fitie
and interest in and 10 im any and all claims, present and future, known or unknown, absolute o
contingent, (Db any and afl causes of action, (¢! any and all judgments and settlements {whethar
through litigation, radiation, arbitration of otherwise), (d} any and all funds sought against of
from any party of parties WhOSOSVET, and (e} any and ab funds received of receivable in
copnection with any damage ty such property, resulting from any cause of causes whatsoever,

Page 6 of 10
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph,

restoration perind, Lender shall have the right to hold such insurance proceeds until Lender has
had an opporaity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provigay that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress Payments as
the work is completed. !!riess an agreement is made in writing or Applicable Law requires interest
to be paid on such insuranze Arnceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceess. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of ‘he insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repzir is not economically feasible or Lender’s security would he
lessened, the insurance proceeds shiall he applied to the sums secured by this Security
instrument, whether or not then due, witli the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provide: fol in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. |f Borrower doss not respond within 30 days to 3 notice from
Lender that the insurance carrier has offered to settie a_claim, then Lender May negotiate and
settle the claim. The 30-day period will begin when e notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amoun. not 0 exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Birrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under = ‘1surance policies covering
the Property, insofar as such rights are applicable to the Coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to P& amaunts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shali OCCUpy, establish, and use the Property” s Borrower’s
principal residence within sixty days after the execution of this Security instrumesn; and shall
continue to occupy the Property as Borrower’s principal residence for at least one yoei efter the
date of Occupancy, unless Lender otherwise agrees in writing, which consent shail not bhe
unréasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control,

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent

ILLINOIS
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Jeterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right 1o hold ingurance or condemnation proceeds. if insurance or
condemnation proceeds are patd i connection with damage to, of the taking of, the Property,
sorrower shatl be responsible for repairing of restoring the Property only if Lender has released
proceeds for such purposes tender may disburse proceeds for the repairs and restoration in 3
single payment of in a series of progress payments as the work is completed. 1f the insurance of
condemnation proceeds are Noi cufficient to repair or restore the Property, Borrower is not
relieved of Borrcower’s obligation tor the completion of such repair of restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. T 1t
has reasonmole causs, t ender may inspect the interior of the improvements on the Property.
Lender shall give Borrowe? aotice at the time of or prior to such an interior inspection specifying
such reasonabl: cause. { ender does not make any warranty or representation regarding, and
assumes no respansbility for, the work done on the Property, and Borrower shall not have any
right 1o rely inoany (way on any inspection(s} by of for Lender or its agent. Borrower shall be
solely fesponsible for “derarmining that the work is done in & good, thorough, efficient and
workmaniike manner in accordance with all applicable laws.

Borrower shall (&) appoar in and defend any action of proceeding purporting 1o aftect the
security hereof, the Property orine rights or powers of Lender; {h} at Lender's option, assign 1o
Lender, to the extent of Lender’s inteiest, any claims, demands, of Causes of action of any kind.
and any award, court udgement, &7 neoceeds of settlement of any such claim, demand or cause
of action of any kind which Borrowei.siow has or may hereafter acquire arising out of or relating
o any interest in the acguisition of ownersiip of the Property. Lender shall not have any duty 1o
prosecute any such claim, demand or cause of action. Without limiting the foregoing, any such
claim, demand or cause ot action arising oul of lor relating to any interest in the acquisition of
ownership of the Properiy may include (i} any cuch injury or damage to the Property including
without limit injury of damage tc any structure of irprovement situated thereor:, (i} or any ciaim
or cause of action in favor of Borrower which arises out of the transaction financed in whele or n
part by the making of the loan secured hereby, (i) 21y ciaim or cause of action in favor of
Borrower {exceplt for bodily mjury) which arises as“a result of any negiigent or improper
construction, installations or repair of the Property including | without limit, any surface oOf
subsurface thereot, of of any building or structure thereon ol duy any proceeds of insurance,
whether or not required By { ender payable as a result of any dameo2 10 Of otherwise relating 10
the Property Of any interest therein. Lender may apply, use of relesde-such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of irsurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower O any persons of entities acting at the direction of Borrower of with
Borrower’s knowledge of consent gave materially false, misleading, of inaccurateinformation of
gtatements 10 Lender {or failed 0 provide Lender with material information) in connection with the
Loan. Material representations include, but are not fimited to, representations goncerning
Borrower’s ococupancy of the Property as Borrower's principal residence.

a. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
it ta; Borrower fails to perform the covenants and agreements contained in this Security
instrument, (b} there s a legal proceeding that might significantly affect Lender’s interest in the
property and/or rights under this Security [nstrument {such as a proceeding in hankruptcy,
probate, for condemnation of forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument of 10 enforce laws or regulations}, of ic) Borrower has abandoned the
Property, then tender may do and pay for whatever is reasonable or appropriate 10 protect
Lender’s interest in the Property and rights under this Security instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, byt are not limited to: (a) paying any sums secured by & lien which has
priority over this Security Instrument: {b) appearing in court; and (c} paying reasanable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but s not limited

to Borrower recuesting payment,

If this Securisy instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrows acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender ag/ags to the merger in writing,

10. Mortgage Insuranie If Lender required Mortgage Insurance as g condition of making
the Loan, Borrower shall Pay Zne premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgags insurance Coverage required by Lender ceases to be available
from the mortgage insurer that previotsly provided such insurance and Borrower was reguired to
make separately designated payments tward the premiums for Mortgage insurance, Borrower
shall pay the premiums required to obizin coverage substantially equivalent 10 the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage insurance previously in effect, from an aternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance Coveizge.is not available, Borrower shall continue to
Pay to Lender the amount of the separately desic/ialed payments that were due when the
insurance Coverage ceased to be in effect, Lender will accept, use and retain these payments as g
non-refundable loss reserve in lieu of Mortgage lnsuranse Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on suzn)loss reserve. Lender can no

was required to make separately designated payments toward the premiuma ‘or Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance.in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Inzurdince ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Appiicable Law. Nothing in this Section 10 affects

and may enter into agreements with other parties that share or modify their risk, or reduce losses,
These agreements are On terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage

ILLINGIS
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insurer 10 make payments using any saurce of funds that the moertgage insuret may have avaiiabie
fwhich may include funds obtained from Mortgage Insurance premiums!.

As a resuit of these agreements, L ender, any purchaser of the Note, another insurer, any
vainsurer, any other entity, of any affiliate of any of the foregoing, may receive (directly of
indirectly} amounts that derive from (o might he characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or moditying the mortgage insurer’s
rigk, or reducing losses. ¢ guch agreement provides that an affitiate of Lender takes a share of
she insurer’s risk in exchange for a share of the premiums paid t0 the insurer, the arrangement is
niten termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b) Any such arreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance viider the Homeowners Protection Act of 1998 or any other law. These
rights may include the right-t0 receive certain disclosures, to request and obtain cancellation ot
the Mortgage Insurance, to tiave the Mortgage tnsurance terminated automatically, and/or 1o
receive a refund of any Mortyaye Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscelicnesus Proceeds; Forfeiture. Ail Miscellaneous Proceeds are
hereby assigned to and shall be paid tedsnder.

I the Property is damaged, such: »iiscellaneous Proceeds shalt be applied to rastoration of
repair of the Property, if the restoration or 'epair.is economically feasitle and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right 10 hold such
Miscellaneous Proceeds until Lender has had an/of portunity to inspect such Property to ensure
the work has been completed 10 Lender's satistastion, provided that such inspection shall he
undertaken promptiy. Lender may pay for the repairs and restoration in & single disbursement or
in a series of progress payments a8 the work is cormmieled. Unless an agreement is made in
writing or Applicable Law requires interest 10 he paid o such Miscellaneous Proceeds, Lender
shall not be required to pay Rorrower any interest of garnings on sich Misceilaneous Proceeds. i
the restoration o7 repair s not economically feasible or Lender s sonurity would be lessened, the
Misceilaneous Proceeds shall be applied to the sums secured by this Security instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Misaohaneous Proceeds shall be
applied in the order provided for in Section 2

in the event of 2 iptal taking, destruction, of logs in value of-the Property, the
miscellaneous Proceads shall be applied to the sums secured by this Security Instrument, whethes
ar not then due, with the excess, if any, paid to Borrower.

in the event of @ partial taking, destruction, or foss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, Gr 0s in value
is squal to or greater than the amount ot the sums secured by this Security Instrument
mmediately before the partial taking, destruction, or l0ss ‘n value, uniess Borrower and Lender
otherwise agree 11 writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or 108$ in value divided by (0!}
the fair market vaiue ot the Property immediately before the partial taking, destruction, ot loss if:
value. Any balance shall be paid to Borrower.

In the event of @ partial taking, destruction, or 10ss in value of the Property in which the fair
market value of the Property immediately before the partial taking. destruction, or loss in value s

Page 10 of 16
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less than the amount of the sums secured immediately before the partial taking, destruction, or

loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds

such a default ang, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or procead: 1J to be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Propert.~or other material impairment of Lender’s fnterest in the Property or rights
under this Security Instrument The proceeds of any award or claim for damages that are
attributable to the impairment-of Lender’s interest in the Property are hereby assigned and shali be
paid to Lender.

All Miscellaneous Proceeds ‘that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forby:rance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified éxcept as oineriise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest ‘0 Borrower and Lender, Extension of the time
for payment or modification of amortization of the_sums secured by this Security Instrument
granted by Lender to Borrower or any Successor 1 Iterest of Borrower shall not operate to
release the liability of Borrower or any Successor in litirest of Borrower. Lender shal| not be
required to commence proceedings against any Successar in aterest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrowsr or any Successors in interest
of Borrower. Any forbearance by Lender in exercising any right nr emedy including, without

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
tovenants and agrees that Borrower’s obligations and liability shali be joint and several. However,
any Borrower who Co-signs this Security Instrument but does not exscute the Note {a
"co-signer”): (a) is Co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (g} agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
Co-signer’'s consent.

ILLINGTS
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{ encer, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
unfess Lender agrees 10 such reiease in writing. The covenants and agreements of this Security
ingtrument shall bind (except @s nrovided in Section 20} and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees tor services performed in connection
~ith Borrower’s defauit, for the purpose ot protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
sarvices rendered by Lender and furnished at the request of Borrower, any Syccesser in interest
¢ Borrower creany agent of Borrower. In regard to any other fees, the absence of express
authority in this/Securily instrument 1o ¢charge 2 specific fee 10 Borrower shall not be construed as
a prohibition on_ine charging of such fee. Lender may not charge tees that are expressly
wrohibited by this Se Sarity Instrument oF by Applicable Law.

i the Loan is sabirct 1o @ faw which sets maximum loan charges, and that taw is finally
nterpreted so that the interest of other toan charges collected or 10 be collected in connection
with the Loan exceed the permitted limits, then: {a) any such ioan charge shall be reduced by the
amount necessary 1o reduce thé Lnarge to the permitted imit; and (b any sums already coliected
from Borrower which exceeded periited limits will be refunded to Borrower. Lender may choose
s make this refund by reducing thennncipal owed under the Note of ny making a direct payment
o Borrower. If a refund reduces prircinal, the reduction will be treated as a partial prepayment
without any prepayment charge (whethar/ol not a prepayment charge is provided for under the
Note), Borrower's acceptance of any such refund made by direct payment 10 Borrower will
constitute a waiver of any right of action Borrewer might have arising out of such overcharge.

15. Notices. All potices given by Borroyer or Lender in connection with this Security
mstrument must be in writing. Any notice 10 Borrower in connection with this Security Instrument
shail be deemed to have heen given 1o Borrower wheép mailed by first class mail or when actually
detivered to Borrower's notice address if sent Dy other pieans, Notice to any one Borrower shall
constitute notice 10 all Barrowers unless Applicable Law oxpressty requices otherwise. The netice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Rorrower shall promptly notify Lender o1 Rirrower’s change of address. f
: ander specities a procedure far veporting Borrower's change of address, then Borrower shait only
report a change of address through that specified procedure. Thera po=y he only one designated
notice addrass under this Security instrument at any one time. Any noticeda Lender shall be given
by delivering it of mailing it by first class mail to Lender’s address stated Rerein.unless Lender has
designated another address by notice ¢ Borrower. Any notice in connection with this Security
ingtrument shail not be deemed to have been given to Lender until actually received by Lender. H
amy notice required by this Seeurity Instrument is also required under Applizesle Law, the
Applicable Law requirement wiil satisfy the corresponding requirement under this, Security
Ingtrument.

18. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federat law and the faw of the jurisdiction in which the Property is ipcatad. All rights
and obfigations contained in this Spcurity  Instrument are subject 1o any requirements and
imitations of Appiicable Law. Applicable Law might explicitly of implicitty allow the parties 1o
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. in the event that any provision or clause of this Security
instrument of the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security instrument Of she Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shail mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean ang include the plural and vice versa; and {c) the word "may" gives sole discretion
without any obligation to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or benefigia interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installmer. sales contract or escrow agreement, the intent of which Is the transfer of title by
Borroweér a7 a future date to g purchaser,

If &l o any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is wov o natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s vrior written consent, Lender may require immediate payment in full of all sums
secured by this Secuiity Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited Ly Applicable Law,

If Lender exercises tt is_option, Lender shall give Borrower notice of acceleration. The
notice shall provide g period of not less than 30 days from the date the notice js given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fajls to Pay hese sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Sicurity Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Reinstate Aftes Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcericrof this Security Instrument discontinued at any
time prior to the eariiest of: (a) five days before saje of the Property pursuant to any power of sale
contained in this Security Instrument; (b} such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢) entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) Pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acce'eration had occurred; (b) cures any
default of any other Covenants or agreements: (c) pays all EXpensns incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting L.ender’s interest in the
Property and rights under this Security Instrument; and {d} takes such: action as Lender rmay
reasonably require to assure that Lender’s interest in the Property and rights under this Security
s obligation to pay the sums secured by this Security Istiument, shall

éxpenses in one or more of the following forms, as selected by Lender: {a} cash; (b) novey order:
(c) certified check, bank check, treasurer's check or cashier's check, provided any sucii check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, thig Security Instrument
and obligations secured hereby shall remain fully effective ag if No acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note {together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity {known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, thig Security Instrument,

ILLINOIS
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and Applicable Law. There also might be one of more changes of the {pan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which wili state ihe name and address of the new Loan Servicer, the address ¢ which
paymenis should be made and any other information RESPA requires in connection with a notice
of rransfer of servicing. i the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaset of the Notg, the mortgage loan servicing obligations 10 Borrower will
remain with the Loan Servicer or be transferred to @ sSUCCESSOT { oan Servicer and are not assumed
hy the Note purchaser uniess otherwise provided by the Note purchaser.

Meither Borrower nor {ender may Commence, join, or be ioined to any judicial action (as
either an indvidual fitigant or the member of a class) that arises from the other party’s actions
pursuant 1 thie Security Insirument ar that alieges that the other party has breached any
provision of, o7 any duty owed by reason of, this Security instrurnent, unti suych Borrower of
L ender has notifiea the other party {with such notice given in comptliance with the requirements ot
gection 15) of such allsged breach and afforded the other party hereto a reasonable period after
the giving of such nofice 20 take corrective action. |f Applicable Law provides a time period which
must elapse before certain action can be taken, that time period will be deemed to be reasonable
tnr purposes of this paragraph. The notice of acceleration and opportunity 1o cure given 1o
Barrower pursuant 1o Sectioir 22 and the notice of acceleration given to Borrower pursuant to
Section 18 ghall be deemed 0 satsfy the notice and opportunity 1o take corrective action
orOVIsIioNs of this Section 20

21, Hazardous Substances. Leseed in this Section 21: (@} "Hazardous Substances” are
fhose  substances defined as  foXic fazardous substances, poliutants, of wastes by
Ervironmental Law and the following substances: gasoling, kerosene, other flammable or toxic
petroleum products, TOXIC posticides and lerbicides, volatile solvents, materials containing
asbestos or formaldenyde, and radioactive mateiias; {b "Environmental Law” means federal laws
and laws of the jurisdiction where the Properiy/1s jocated that relate to health, safety orf
anvironmental protection: {ch g nvironmental Cleanus includes any responseé action, remedial
action, or removal action, as defined in Environmental Law) and {d) an rEnvironmental Condition”
means a condition that car cause, contribute to, or othenwise trigger an Environmental Cleanub.

Borrower shall not cause of permit the presence, use/ disnosal, storage, OF release of any
Hazardous Substances, o7 threaten to release any Hazardous 3uustances, on or in the Property.
Borrower shall not do, nos ailow anyone else 10 do, anything affeciing the Property (@) that is in
violation of any Environmental Law. {b} which creates an Environmer 2t Condition, or (¢} which,
due to the presence, use, or release of a Hazardous Substance, creates accondition that adversely
affects the vaiue of the Property. The preceding iwo sentences shail net apnly to the presence
use, of storage on the property of small quantities of Hazardous Substanies :hat are generally
recognized 1o be appropriate o normal residential uses and to maintenancs ot the Property
tincluding, but not limited to, hazardous substance in consumer products’.

Borrower snall promptly give Lender written notice of {a} any investigation, clain, demand,
iawsuit or other action by any governmental or regulatory agency of private party imvolving the
Property and any Hazardous Substance of Environmental Law of which Borrower has actual
wnowtedge, b} any Environmental Condition, including but not limited 1o, any spilling, leaking,
discharge, release oF threat of release of any Harzardous Substance, and ic) any condition caused
by the presence, Use or release of & tazardous Substance which adversely aftects the value o1
the Property. |f Borrower iearns, or is notified by any governmental or regulatory authority, ar any
private party. that any removal or nther remediation of any Hazardous substance affecting the
Property is necessary. Borrower shal promptly take all necessary remedial actions in accordance
with Environmental  Law. Nothing hergin shall create any obligation on tender for an
Environmental Cleanup
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22, Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after

the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by jud cizl proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedios provided in this Section 22, including, but not limited to, reascnable
attorneys’ fees and cost:of title evidence. If Borrower or any successor in interest to Borrower
files {or has filed against Bo/romar or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successc: title of the United States Code which provides for the curing of
prepetition default due on the N 'te, ‘interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of @all 'sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrowsr shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is not prohibited by
Applicable Law,

24. Waiver of Homestead. In accordance vath lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinoie'ne mestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrotver and recorded with it,

ILLINGIS
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e . )
NEDZ 135 BESTC
{Space Below This Line For Acknowledgment!
State of thinois, . et T (Chunty s
! ; L T LA o L S I " @
’\lotarv Publi\ in and  for said  county  and Tstats do  hereby certlf\, that

T

A (e

personally known 1o me to be the same person(s) whose namel(s) subsc,rurxi to-the foregoing
instrument, appeared before me this day in person, anf/acknowiedqed that v;,ﬁ,,.

signed and delivered the said instrument as o7 o tree and volupiary act, for the
Jses and purposes therain set forih

Given under my hand and oificiat seal, tws <o dayof Sl T R4
My Commission axpires:

C

P . ‘e

o '\lo*arv Publlr

fusl
—a
&
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Commitment No.: 04-1357

LEGAL DESCRIPTION

Commonly known as: 6933 N. KEDZIE, UNIT 717, CHICAGO, iL 60645

Permanent index No.: -36-119-003-1110
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THIS ADJISSTABLE RATE RIDER is made this 2ist  day of Qctober, 2004 .
and is incorpe.2ted into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned

{the  "Borrower') " “tn securs  Borrower’'s Adjustable Rate Note (the "Note") to
Washingten Mutual Bank, Fa (the "Lender") of the same date and

covering the property-uescrihed in the Security Instrument and located at:

- _,_f_f_j,&l'L}L_KE_DLIE;JMLHLJHLCM_Qz_LL_QQ&L_ﬁ__¥__ﬁ -

(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMZENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN\THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT AGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL ANIGUNT (OR ¢ 212,500.00 ).
MY INTEREST RATE CAN NEVER EXCEED TH¢ LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT'WATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreerienis made in the Security
Instrument, Borrower and Lender further covenant and agree as follows :

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal"nus Seen paid.
Up until the first day of the calendar month that immediately precedes the first payrient due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of  5.125 9! Thareafter
untii the first Change Date (as defined jn Section 4 of the Note) | will pay interest at a yoarly rate

of 5,125 %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note,

follows:

32843 (11-01) Page 1 of 5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The intsrest rats will pay may change oOn the ist _  _ day of
. November, 2088, .. . and on that day every month thereafter. Each such day
s called a "Charge Date”.

{B) The Index

On each Change Qate, my nerest rate witl be based on an Index. The "Index”" is the
Twelve-Month Averayes dotermined as set forth below, of the annual vields on actively traded
United States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Board in the Eaderal Reserve Statistical Release entitied "Selected Interest Rates
iH.15)" (the "Monthly vields"i” The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recenthvavailable twelve months and dividing by 12.

The most recent index figure available as of the date 15 days before each Change Date is
called the "Current index”.

if the Index is no longer available, the Mote Holder will choose a new index which is based
upon comparable informarion. The Note Holder will give me notice of this choice.

{C) Interest Rate Change

Before each Change Date, the Note Holder will calculate my new interest rate by adding
_percentage points 2,600 S

e Pyo & Six-Tenths .. AV
{"Margin"} to Current index. The Note Holder will Theiround the result of this addition to the
nearast one thousandth of one percentage point {0.001 % /Subject to the limits stated in Secticn
4{D) below, this rounded amount will be my new interest.rate until the next Change Date. in the
svent a new Index is selected, pursuant o paragraph 4(Bl, a new Margin will be determined. The
new Margin will be the difference between the average of the Gid4ndex for the most recent three
year period which ends on the last date the Index was available plus the Margin on the last date
she old Index was available and the average of the new index fof e most recent three year
period whickh ends on that date {or if not available for such three year period, for such time as it is
availablel. The difference will be rounded to the next higher 1/8 of 1%

(D) Interest Rate Limit

My interest rate will never he greater than 11.950 % ("Cap"}, except traiciollowing any
sale or transfer of the property which secures repayment of this Note after the iirst-interest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percentafie boints
greater than the interest rate in effect at the time of such sale or transfer.

{E) Payment Change Dates

Effective every vyear commencing __ December 1. 2009 _ , and on the same

A e e e

date each tweltth monin rhereafter {"Payment Change Date”). the Note Holder will determine the

Page 2 of &
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of<this calculation is the new amount of my monthly payment, subject to Section 4{F)
below, and '“will make payments in the new amount until the next Payment Change Date unless
my payment:, 2’e changed earlier under Section 4{H) of the Note.

(F} Month); Pavment Limitations

Unless Sectior: 4.H) and 4()) below apply, the amount of my new monthly payment, beginning
with a Payment Changs Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment.cag applies only to the Principal Payment and does not apply to any escrow
payments Lender may require urder the Security Instrument.

(G) Changes in My Unpaic Principal Due to Negative Amortization or Accelerated Amortization

Since my payment amount| changes less frequently than the interest rate and since the
monthly payment is subject to the payment limitations described in Section 4(F), my monthly
payment could be less or greater than th: amount of the interest portion of the monthly payment
that would be sufficient to repay the unpaa Principal | owe at the monthly payment date in full on
the maturity date in substantially equal paynients. For each month that the monthly payment is
less than the interest portion, the Note Holderwiiisubtract the monthly payment from the amount
of the interest portion and will add the difference *o my unpaid Principal, and interest will accrue
on the amount of this difference at the current interss rate. For each month that the monthly
payment is greater than the interest portion, the Note Folder will apply the excess towards a
Principal reduction of the Note.

(H} Limit on My Unpaid Principal; Increased Monthly Paynient

My unpaid Principal can never exceed a maximum amount coel to _ 125%  of the principal
amount original borrowed. In the event my unpaid Principal “would otherwise exceed that

125% _ limitation, | will begin paying a new monthly payment unul the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay my then unpaid princival in full on the
maturity date at my interest rate in effect the month prior to the payment due-2ats in substantially
equal payments.

{I) Required Full Monthly Payment

On the _TENTH  anniversary of the due date of the first monthly payment, and ¢n hat same
day every _ rIFTH  vyear thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my

32843 (1101} Page 3 of 5
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monthly payment before the etfective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answer any rrestions | may have regarding the nofice.

{K) Failure'co Make Adjustments

if for any reason Note Holder fails to make an adjustment to the interest rate or payment
amount as descrinad in this Note, regardless of any notice requirement, | agree that Note Holder
may, upon discoverywt such failure, then make the adjustment as if they had been made on timea.
| also agree not to holr“Note Holder rasponsible for any damages to me which may result from
Note Holder's failure 1o anske the adjustment and to let the Note Holder, at its option, apply any
excess monies which 1 iiay hiave paid to partial prepayment of unpaid "Principal.”

8. TRANSFER OF THE PROPERTY 2R A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security instiument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means anyegal or beneficial interest in the Property, including,
hut not limited 1o, those beneficial interests transferred in a bond for deed, contract for
deed, installment sales contract or escrow agreement , the intent of which is the transfer of
title by Borrower at a fulure date to a pureneser. it all or any part of the Property or any
interest in the Property is sold or transferred ior if a beneficial interest in Borrower is soid
or transferred and Borrower is not a natural parson)  without Lender’s prios written
consent, Lender may require immediate payment o f41 of all sums secured by this Seeurity
insirument. However, this cption shall not be exercised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this (pticn.if: {a) Borrower causes to be
submitted to Lender information required by Lender to evaluzia the intended transferee as
a new loan were being made 1o the transferee; (b) Lenaer <apsonably determines that
Lender’s security will not be impaired by the loan assumption 2/ that the risk of a breach
of any covenant or agreement in this Security Agreement or other oligations related to the
Note of other loan documeni is acceptable to Lender, {d} Assuming, party executes
Assumption Agreement acceptable to Lender at its sole choice and_dizeretion, which
Agreement may include an increase to Cap as set forth below and” ta). payment ot
Assumption Fee it requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonalic fee as @
condition to Lender's consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee 1o
sign an assumption agreement that is acceptable to Lender and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
and formally releases Borrower.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notici: shali provide a period of not less than 30 days from the date the notice is given in
accordancs with Section 15 within which Borrower must pay all sums secured by this
Security lust'ument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender 4ray invoke any remedies permitted by this Security Instrument without
further notice or/Zémand on Borrower.

BY SIGNING BELOW, Bo:rawer accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Boy fOwer agrees 1o execute any document necessary to reform this
Agreement to accurately reflect the terms of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other fiesument is lost, mutilated or destroyed.

NEDZIJA BES{{

X /(/ EDL 17 Mot
74
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THIS CCNDOMINIUM RIDER is made this 215t day of October, 2004 , and is
incorporated (nt>. and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed ‘(he "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to shcura Borrowsr’'s Note to Washington Mutual Bank, FA
(the "Lender") of the same date and covering the Property described in the Security Instrument
and located at:

—— 6931 0% A@ZIJMHMIC_AQQ,_IL_&LQQ__ -

(Property Address)

The Property includes a unit in, togethar.with an undivided interest in the common elements of, a
condominium project known as: WINSTON TOWERS
{the "Condominium Project").

If the owners association or other entity which acts for the Condominium Project (the "Owners
Association") holds title to property for the benefit or use of its members or shareholders, the
Property also includes Borrower’s interest in the Owriers Association and the uses, proceeds and

benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants” and agreements made in the
Security Instrument, Borrower and Lender further covenant and acres as follows:

A. Condominium Obligations. Borrower shall perform all of Borioyver's obligations under the
Condominium Project’s Constituent Documents. The "Constituent Decuments” are the: (i)
Declaration or any other document which creates the Condominium Projecy; (it by-laws: (i) code
of regulations; and (iv) other equivalent documents. Borrower shall prompt!y pey, when due, all
dues and assessments imposed pursuant to the Constituent Documents.

B. Property iInsurance. So long as the Owners Association maintains, wilr~a generally
accepted insurance carrier, a "master” or "blanket" policy on the Condominium Projest which is
satisfactory to Lender and which provides insurance coverage in the amounts {including deductible
levels), for the periods, and against loss by fire, hazards included within the term "extended
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coverage,” and any other hazards, including, but not Hmited to, earthquakes and floods, from
which the Lender requires insurance, then:
i) Lemder waives the provision in Section 3 for the Periodic Payment to Lender of the
yealiy-premium installments for property insurance on the Property; and
(i) Boroyvar’'s obligation under Section B to maintain property insurance coverage on the
Property s deemed satisfied 1o the extent that the required coverage is provided by the
Owners Assoniation policy.

What Lender requires #s a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
arovided by the master o blanket policy.

11 the event of a distributionof property insurance proceeds in lieu of restoration or repair
tollowing a loss to the Properly, hether to the unit or 10 common elements, any proceeds
payable 1o Borrower are nereby avsigned and shalt be paid to Lender for application to the sums
secured by the Becurity Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

C. Public Liability insurance. Borrowe shall take such actions as may be reasonable to insure
that the Owners Association mainfains & public liability insurance policy acceptable in form,
amount, and extent of coverage 1o Lender,

D. Condemnation. The proceeds of any awary of claim for damages, direct or consequential,
payable to Borrower in connection with any condemriation or other taking of all or any part of the
Property, whether of the unit or of the common eleinents, or for any cenveyance in lieu of
condemnation, are hereby assigned and shall be paid te lignder. Such proceeds shall be applied
by Lender to the sums secured by the Security Instrument as [rov ded in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except after nieuce to Lender and with Lender’s
prior writien consent, either partition or suhdivide the Property or congant 1o

(i) the abandonment or termination of the Condominium Project/excapt for abandonment or
termination required by law in the case of substantial destruction iy, fire or other casualty
or in the case of a taking by condemnation or eminent domain;

i) any amendmant 10 any provision of the Constituent Documents it thi orovision is for
the express benefit of Lender;

(i) termination of professional management and assumption of self-management of the
Owners Association; of

(iv) any action which would have the effect of rendering the public liabitity insurance
coverage mairtained by the Owners Association unacceptable to Lender.
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F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional ‘debt of Borrower secured by the Security Instrument. Uniess Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of disbursement

at the Notz rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions contained in this

Condominiup’ Kder.

<
S i <S4
NEDZTJA BESTC
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