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DEFINITIONS

Words Used in multiple sections of this docuriert are defined below and other words are defined
in Sectiong 3, 11, 13, 18, 20 and 21, Certain ryles regarding the usage of words used in this
docum’enlt are also provided in Section 186.

(A) "Secun‘ty Instrument" means thig document, which i dated November 8, 2004 ,
together with all Riders to this document,

(B) "Borrower” is EFREN RIVERA, AN UNMARRIED MAN 3

— — T ;
Borrower is the mortgagor under this Security Instrument. . T ——

{C) "Lender” is Washington Mutuai Bank, Fa, a federal associat!on

H . - . —*——____h_.
Lender is g N Bank _ organized and Existirig urider the laws
of United States of America . Lender’s address g

“—‘*-———_**—hh—_\—*——\—__“——“
_ 400 East Main Street Stockton, CA 95290 A .
Lender is the mortgagee under thig Security Instrument,
(D) "Note" means the promissory note signed by Borrower ang dated

November 8, 2004 .
— 2 2004
The Note states that Borrower owes Lender Ninety-Four Thousand one Hundred

Iwenty-Five g 00/100 —_—
E)a!ars (U.S s 94,125.00 ) plus interest Borrower hag promised to pay this debt in
regular Periogic Payments and to pay the debt in full not later than December 1, 2034
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{G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are 10 be executed by Borrower [check box as applicablel:

e Adjustable Rate Rider | Condominium Rider L 1-4 Family Rider
0 Graduated Payment Rider T Planned Unit Development Rider r Riweekly Fayment Rider
i Balioon Rider I 1 Rate Improvement Rider |__w aacond Home Rider

:_‘J Other(s) [specifyl

{(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances ant administrative rules and orders (that have the effect of law) as well as ail
applicable final, non-appealable judicial opinions.

() “Community B ssnciation Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges trat are imposed on Borrower or the Property by a condominium association,
homeowners associatien o1 similar organization.

{J) "Electronic Funds Trapsfer” means any transfer of funds, other than a rransaction originated
by check, draft, or simiar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computa: . ar magnetic tape SO as to order, instruct, of authorize a financiai
institution to debit of credit an acsuunt. such term includes, but is not limited tc, point-of-saie
iransfers, automated teller machina transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.

(K) "Escrow Items” means those items {he. =re described In Section 3.

(L} "Miscellaneous Proceeds” means ain compensation, settiement, award of damages, Of
proceeds, whether by way of judgment, settlement of otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: {i} damage to, OF
destruction of, ihe Property; lil) condemnation or-other taking of all or any part of the Property;
(iiiy conveyance in lieu of condemnation; of {iv) misropresentations of, or omissions as {0, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting ' onder against the nonpayment of, or
default on, the Loan.

{N) "Periodic Payment” means the regularly scheduled amount rue for (i) principal and interest
under the Note, plus (i) any amounts under gection 3 of this Seciiity Instrument.

{0) "RESPA™ means the Real Estate Settlement Procedures Act (127U 5.C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Parl 3500), as_they might be amended
from time to time, or any additional or successor legislation of regulatiar, that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers 10 all\reguirements and
restrictions that are imposed in regard 1o & nfederally related mortgage loan® everndit the Loan does
not qualify as & “faderally related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower” means any party that has taken title 10 the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or 1h:s Security

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan. and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i) the performance of al
agreements of Borrower 1o pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby morigage, grant and convey to Lender and Lender's

LLINOIS
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successurs and assigns, with pPower of sale, the following described Property located in

Cook County, Hliinois:
SEE PRELIM

which ctirrently has the address of Mmmﬂm___ —

[Street]

o MLET_JWQ_QIL/_ﬁ__ﬁ_ , Winois L __ {"Property Address"):
City] [Zip Code]

TOGETHER Wiy all the improvements now or hereafter erecteq on the property, and all
easements, appurtenances, and fixtures now or hereafter 5 part of the property. All replacements
and additions sha|| also be covered by this Security instrument. Al of the foregoing is referred to
in this Security Instrument as the “Property,"

THIS SECURITY INSTRUMENT combines iniform Covenants for natjonal use and
non-uniform covenants with limited variations by Jarisdistion to constitute a uniform security
instrument covering real property,

1. Payment of Principal, Interest, Escrow ltems, Prepaymon+ Charges, and Late Charges.
Borrower shall pay when due the principal of, and interast on, the dedit “vidanced by the Note and
any prepayment charges and {ate charges due under the Note, Borrower siial also pay funds for
Escrow items pursuant to Section 3, Payments due under the Note and this Security Instrument
shall be made in U.S. Currency, However, if any check or gther instrument received-by Lender as
Payment under the Note or this Security Instrument g returned to Lender ungaid, Lender may
require that any or all subsequent Payments due under the Note and this Security irst) ument be
made in one of more of the following forms, as selected by Lender: () cash; (b} money crder; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check g
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; ar (d) Electronic Funds Transfer. K

Payments arg deemed received by Lender when received at the location designated in the

ILLINGIS
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. if Borrower does not do so within 3 reasonable period of time, Lender shall either apply
such funds or return them to Borrower. |f not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior 10 foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security instrument Of performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments of Proceeds. Except as ptherwise described in this Section 2,
all paymens arcepted and applied by Lender shall be applied in the following order of priority: (a}
interest due vadar the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such payments <= be applied 10 each Periodic Payment in the order in which it became due.
Any remaining afiourts shall be applied first 10 late charges, second to any other amounts due
under this Security insirement, and then to reduce the principal palance of the Note.

If Lender recelves @ payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amaount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than oneé Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can ke paid in full. To the extent that any excess exists after the
payment is applied to the full paymentof one or more Periodic Payments, such excess may be
applied to any 1ate charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note

Any appiication of payments, insurance proceeds, of Miscellaneous Proceeds to principal
due under the Note shall not extend or posipone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pav'io Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum ithe "Funds") to provide for payment of
amounts due for: {a) taxes and assessments and otherlitzms which can attain priority over this
Sgcurity Instrument as a lien or encumbrance of the Property: ‘p) leasehold payments of ground
rents on the Property, it any; {c premiums for any and all linsurance required by Lender under
gection 5; and (d} Mortgage Insurance premiums, if any, or &y sums payable by Borrower 10
Lender in lieu of the payment of Mortgage Insurance premiums in aréordance with the provisions
of Section 10. These items are called "EsCrow fterns.” At originatior or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fzes, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shal~he an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to he pad vader this Section.
Borrower shall pay Lender the funds for Escrow ltems unless Lender waives Boirewer's obligation
to pay the Funds for any of all Escrow ltems. Lender may waive Borrower’s obligation 10 pay to
Lender Funds for any of all Escrow Items at any time. Any such waiver may only be awriting. In
the event of such waiver, Borrower shall pay directy, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish 1o Lender receipts evidencing such payment within such time period 8s
Lender may require. Borrower’s obligation 1o make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated 1o pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow liem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay 10 Lender any such amount. Lender may revoke
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are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender
to apply the Funds at the time epecified under RESPA, and {b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or

The Funds shall be held in an institution whose deposits are insureq by a federal agency,
instrumentality, or entity (including Lender, if Lender I8 an institution whose deposits are 50
insured} or. in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later tiien the time specified under RESPA. Lender shall not charge Borrower for holding and
applying tne Finds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender Pays Barrower interest on the Funds and Applicable Law permits Lender 1o make such g
charge. Uniess ar aJreement is made in writing or Applicabie Law requires interest to be paid on
the Funds, Lender shzi not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender fin agree in writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrowser, »vithout charge, an annual accounting of the Funds as required by
RESPA.

RESPA, and Borrower shall Pay to Lender the amorat necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve Fonithly payments.

4. Charges; Liens. Borrower shall pay al taxes,; asgessments, charges, fines, and
impositions attributable to the Property which Can attain priority ayer this Security Instrument,
leasehold Payments or ground rents on the Property, if any, and Cornmum'ty Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrov 'tems, Borrower shall
pay them in the Manner provided in Section 3. '

Borrower shail promptly discharge any lien which hag priority over thig Serurity Instrument
unfess bhorrower: {a) agrees in writing to the payment of the obligation secured Dy tire lien in g
manner'acceptable to Lender, but only so long as Borrower is performing such &g'eement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal procsedings
which in Lender's opinion operate to prevent the enforcement of the lien whilg those proceedings
are pending, but only until such proceedings are concluded; or (c) Secures from the holder of the
lien an ‘agreement satisfactory to Lender subordinating the lien to this Security Instrument. Jf
Lender determineg that any part of the Property is subject to a lien which can attajn priority over
this Security Instrument, Lender may give Borrower a notice identifying the iien, Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to Pay a one-time charge for a reg| estate tax verification
and/or reporting service used by Lender in Gonnection with thig Loan.

[
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5. Property Insurance. Borrower shall keep the improvements NOW existing or hereatter
crected on the Property insured against loss by fire, hazards included within the term "gxtended
coverage,” and any other hazards including, put not limited to, parthguakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant 10 the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower 16 pay, in connection with
this Loan, either: (a) @ one-time charge for flood zone determination, certification and tracking
services; ¢ ‘b, a one-time charge for flood zone determination and certification services and
subsequent charaes each time remappings or similar changes occur which reasonably might affect
such determinatior o1 certification. Borrower shall also be responsible for the payment of any fees
imposed by the “adgral Emergency Management Agency in connection with the review of any
flood zone determinaticn resulting from an objection by Borrower.

if Borrower fails maintain any of the coverages described above, Lender may obtain
insurance coverage, at Leder’s option and Borrowet's expense. Lender is under no obligation 10
purchase any particular type or amount of coverage. Lender may purchase such insurance from
or through any company acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and zgrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage <+all cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, oi (e contents of the Property, against any risk, hazard of
liability and might provide greater of lesedr_coverage than was previously in effect.: Borrower
acknowledges that the cost of the insurance crverage so obtained might significantly exceed the
cost of insurance that Borrower could have obrained. Any amounts disbursed by Lender under this
Section B shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from tiedate of disbursement and shall be payable,
with such interest, upon notice from Lender 10 Borrower .equesting payment.

All insurance policies required by Lender and rerievials of such polices shall be subject 10
Lender's right 10 disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payet. Lender shall have the right to hotd
the policies and renewal certificates. If Lender requires, Borrowe: shall promptly give to Lender all
receipts of paid premiums and renewal notices. if Borrower cbiuins any form of insurance
coverage, not otherwise required by Lender, for damage to, or destraation of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns 10 Lender all of Bor ower’s right, title
and interest in and to all proceeds from any insurance policy {whether or not (e ineurance policy
was required by Lender} that are due, paid or payable with respect to any Jerage to such
property, regardless of whether the insurance policy is established before, on oOf ajwerihe date of
this Security instrument. BY absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, 10 the
full extent allowed by taw, all of Borrower's rights 10 receive any and all of such insurance
proceeds.

Barrower hereby absolutely and irrevocably assigns 10 iender all of Borrower’s right, title
and interest in and to (a} any and alt claims, present and future, known o7 unknown, absolute of
contingent, (b) any and all causes of action, {c} any and all judgments and settlements {whether
through litigation, mediation, arbitration of otherwise), (d} any and all funds sought against or
from any party of parties whosoever, and (e) any and all funds received of receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,

JLUNOIS
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inciuding but not limited to, land Subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause,

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver tp Lender, any additionai instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

Lender may make proof of logs if not made promptly by Borrower. Unless Lender and Borrower
otherwisa agree in writing, any insurance proceeds, whether or not the underlying insurance was
required. oy Lender, shall be applied to restoration or repair of the Property, if the restoration or

proceeds for the repairs and restoration in g single payment or in a series of progress payments asg
the work is completed, Cnless an agreement is made in writing or Applicable Law requires interest
to be paid on such insuranGce proceeds, Lender shali not be required to pay Borrower any interest
or earnings on such Proceeds, Faeg for public adjusters, or other third parties, retained by
Borrower shall not be paid ouf of the insurance Proceeds and shall pe the sole obligation of
Borrower. i the réstoration or repir is not economically feasible or Lender’s security would be
lessened, the insurance Proceeds shal| ‘he applied to the sUmMs secuyred by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower, Such insurance
Proceeds shall be applied in the order Provided fo, in Section 2.

1f ‘Borrower abandons the Property, Lerider may filg, negotiate and settle any available
insurance ‘claim and related matters, |f Borrower dogs iint respond within 30 days to a notice from
Lender that the insurancs carrier has offered to setile s claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the potice s given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount.not'to exceed the amounts unpaid
under the Note or this Security Instrument, and {b} any other of Eorrower's rights {other than the
right to any refund of unearned premiuyms paid by Borrower) under all “asurance policies covering
the Property, insofar as such rights are appiicable to the coverage of ‘the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to Pay amsunts unpaig under

continue tg OCCUpy the Property as Borrower’s principal residence for at least one year =fter the
date of-occupancy, unless Lender otherwisea agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control, : ‘

7.,Preservation, Maintepance and Protection of the Property: Inspections. Borrower shal|
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower g residing in
the Property, Borrower shali maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due o its condition. Unless it ig determined
pursuant to Section & that repair or restoration is not ‘economically feasible, Borrower shail
promptly répair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance Of condemnation proceeds. If insurance O
condemnation proceeds are paid in connection with damage 10, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may dishurse proceeds for the repairs and restoration i a
single payment of in a series of progress paymenis as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair of restore the Property, Borrower is not
relieved of Borrowet's obligation for the completion of such repair or restoration.

Lender ar its agent may make reasonable entries upon and inspections of the Property. !f it
has reasoriaule cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior 10 such an interior inspection specitying
such reasonable.cpise. Lender does net make any warranty of representation regarding, and
assumes no responability for, the work done on the Property, and Barrower shail not have any
right to rely in any waw.on any inspection{s) by oF for Lender or its agent. Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlike manner in arsordance with all applicable laws.

Borrower shall (a) apuesr in and defend any action of proceeding purporting to affect the
security hereof, the Property 0f the rights or powers of Lender; (b) at Lender's option, assign 10
Lender, to the extent of Lender’'s [nterest, any claims, demands, or causes of action of any kind,
and any award, court judgement, O1 rioceeds of settlement of any such claim, demand cr cause
of action of any kind which Borrower now has or may hereafter acquire arising out of or relating
to any interest in the acquisition of ownelehin of the Property. Lender shall not have any duty 1o
prosecute any such claim, demand or cause of-action. Without limiting the foregoing,. any such
claim, demand or causeé of action arising out of ‘or relating 1o any interest in the acguisition of
ownership of the Property may include (i) any 4uch injury or damage to the Property including
without limit injury or damage to any structure or inprovement situated thereon, (i) or any claim
or cause of action in favor of Borrower which arises cut.of the transaction financed in whole or in
part by the making of the loan secured hereby, (iii) €1y claim or cause of action in favor of
Borrower (except for bodily injury) which arises as d result of any negligent of improper
construction, instailation of repair of the Property inclucing  without fimit, any surface of
subsurface thereof, or of any building or structure thereon oOf g) any proceeds of insurance,
whether or not required by Lender payable as a result of any damage o O otherwise relating to
the Property or any interest therein. Lender may apply, use of reless e euch mories sO received
by it in the same manner as provided in Paragraph b for the proceeds of iisurance.

8. Borrower’'s Loan Application. Borrower shall be in default if, during.the Loan application
process, Borrowsr or any persons of entities acting at the direction of Borrower of with
Borrower’s knowiedge of consent gave materially false, misleading, or inaccurats information or
statements 10 Lender (or failed to provide Lender with material information) in connnction with the
Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If {a) Borrower tails to perform the covenants and agreements contained in this Security
instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or t0 enforce laws or regulations), of {c) Borrower has abandened the
Property, then Lender may do and pay for whatever is reasonable or appropriate 10 protect
Lender's interest in the Property and rights under this Security Instrument, including protecting

ILLINGIS
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merge uniess Lender Acrses to the merger in writing,

10. Mortgage Insu; ance. If Lender required Mortgage insurance as g condition of making
the Loan, Borrower shall payhe premiums required to maintain the Mortgage Insurance in effect,
i, for any reason, the Mortgags Insurance coverage required by Lender ceases to be available
from the mortgage insurer that Previously provided such insurance ang Borrower was required to
make Separately designated payments toward the premiums for Mortgage Insurance, Borrower

shall pay the premiums required to obtiin coverage substantially equivalent to the Mortgage

insurance ‘Coverage ceased to he in effect. Lender will accepr, yse and retain these Payments as g
non-refundable jogg reserve in lisy of Mortgage Insurarce:. Such loss reserve shall be
non-refundabie, nowithstanding the fact that the Loan is ultirnately paid in full, and Lender shall

not be' required tg pay Borrower any interest or earnings on sud, loss reserve, Lender can no

obtained, and Lender requires Separately designated Payments toward the premicms for Mortgage
Insurance. |f Lender required Mortgage Insurance as a condition of making the Loun-ang Borrower

Borrower’s obligation to pay interest at the rate provided in the Note,
Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain

losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. :

ILLINGIS '
73215 (05-02) Page 3 of 16



0432305174 Page: 11 of 23

UNOFFICIAL COPY

03-2341—068403715-3

insurer to make payments using any source of funds that the mortgage insurer may have available
{(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {(directly or
indirectly} amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing of modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

la) Anv such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, oY any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b) Any such agrsements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance nnder the Homeowners Protection Act of 1998 or any other law. These
rights may include the gkt to receive certain disclosures, to request and obtain cancellation ot
the Mortgage Insurance. to /neve the Mortgage Insurance terminated automatically, : and/or to
receive a refund of any Mortgrge Insurance premiums that were unearned at the time of such
cancellation ot termination.

11. Assignment of Miscelanzois Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid tu lender.

if the Property is damaged, such Wierellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration of repai is economically feasible and Lender’s security is
not lessened. During such repair and restorat.on period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an orportunity to inspect such Property 1o ensure
the work has been completed 10 Lender’'s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs ani restoration in a single disbursement or
in a series of progress payments as the work is comoleted. Unless an agreement is made in
writing of Applicable Law requires interest 10 be paid ‘'n such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest of garning< on aych Miscellaneous Proceeds. If
the restoration of repair is not economically feasible of Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by tnis Serurity Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Misyshieneous Proceeds shall be
applied in the order provided for in Section 2.

in the event of a total taking, destruction, or loss in value of-the Property, the
Miscellaneous Proceeds shall be applied 10 the sums secured by this Securit ¢ Instrument, whether
or not then due, with the excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or 10ss in value of the Propei¥y in which the
fair market value of the Property immediately before the partial taking, destruction, ST0ss in value
is equal to of greater than the amount of the sums secured by this Security instrument
immediately before the partial taking, destruction, or l0ss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscetlaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or 108s in value divided by {b)
the fair market value of the Property immediately before the partial taking, destruction, or l0ss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market vaiue of the Property immediately before the partial taking, destruction, or l0s$ in value is

LLINQIS
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Borrawer shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's judgement, could result in forfeiture of the Property or other material impairment
of Lender's intarest in the Property or rights under this Security Instrument. Borrower can cure
such a default ara, if acceleration has occurred, reinstate ag provided in Section 19, by causing
the action or proceeding to be dismissed with g ruling that, in Lender’s judgement, precludes
forfeiture of the Propertsy-or other material impairment of Lender’s interest in the Property or rights
under thig Security Instry ment. The proceeds of any award or claim for damages that are
attributable to the impairment of | ander’s interest in the Property are hereby assigned and shall be
paid to Lender.

for payment or modification of amortization of the SUms secured by this Security Instrument
granted by Lender to Borrower or any Successor i IMitarest of Borrower shgal) not operate to
release the liability of Borrower or any Successor in lirterest of Borrower. Lender shall not be
required to commence proceedings against any Successor in terest of Borrower or to refuse to
extend ‘time for rayment or otherwise modify amortization of the SUms secured by thig Security
Instrumeént by reason of any demand made by the original Barrowar any Successors in interest
of Borrower. Any forbearance by Lender in exercising any right or “emady including, without

limitation, Lender’s acceptance of payments from third persons, entitieg or Successors in Interest

shall be effective unless in writing.  Waiver by Lender of any right granted to Lenger under this
Security Instrument or of any provision of thijs Security Instrument as 1o any runsaction or

Personally obligated to Pay the sums secured by this Security Instrument; ang (¢} agrees that
Lender - and any other Borrower ctan agree to extend, modify, forbear or make any

accommodations with regard to the terms of this Security Instrument or the Note without the
Co-signer’s consent.

ILLING1S
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’'s obligations and liability under this Security Instrument
unless Lender agrees 10 such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20) and penefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation. fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rencerad by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower £v _Any agent of Borrower. In regard to any other fees, the absence of express
authority in this Queyrity Instrument 10 charge a specific fee to Borrower shall not be construed as
a prohibition on ths_charging of such fee. Lender may not charge fees that are expressly
prohibited by this Sentiity Instrument of by Applicable Law.

I the Loan is subject 1o @ law which sets maximum loan charges, and that law is finally
interpreted so that the iniziest or other loan charges collected or 10 be collected in connection
with the Loan exceed the permi‘ted limits, then: {a} any such loan charge shall be reduced by the
amount necessary to reduce the charge 10 the permitted limit; and {b) any sums already collected
from Borrower which exceeded pe/mitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the-principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces princira, the reduction will be treated as a partial prepayment
without any prepayment charge (whethei ar not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any such refund made by direct payment 10 Borrower will
constitute a waiver of any right of action Borrewel might have arising out of such overcharge.

15. Notices. All notices given by Borrotve! or Lender in connection with this Security
instrument must be in writing. Any notice 10 Borrovverin connection with this Security Instrument
shall be deemed to have been given 10 Borrower when riailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other inans. Notice to any one Borrower shall
constitute notice 10 all Borrowers unless Applicable Law expreesly requires otherwise. The natice
address shall be the Property Address unless Borrower has disigriated a substitute notice address
by notice 1o Lender. Borrower shall promptly notify Lender ot nrrrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of adaress, then Borrower shall only
report a change of address through that specified procedure. There <niay-be only one designated
notice address under this Security Instrument at any one time. Any NOUCGE 10 Lender shali be given
by delivering it of mailing it by first class mail to Lender’s address stated nerein unless Lender has
designated another address by notice to Borrower. Any notice in connect.on  with this Security
Instrument shall not be deemed to have been given to Lender until actually recav. | by Lender. If
any notice required by this Security Instrument is also required under Applicanie Law, the
Applicable Law requirement wiil satisfy the corresponding requirement undet- s Security
Instrument.

16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be
governed by tederal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the patties 10
agree by contract or it might be silent, put such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision ©f clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other

provisions of this Security Instrument of the Note which can be given effect without the

ILLINOIS
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conflicting provision,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument,

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficia| interest in the Property, including, but
not limited to, those beneficial interests transferred in g bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower 4t 5 future date to g purchaser,

If all’g) any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is nit g natural person and g beneficial Interest in Borrower is sold or transferred)
without Lender's bror written consent, Lender may require immediate Payment in full of ali sums
secured by this Security, Instrument. However, this option shall not pe exercised by Lender if such
exercise is prohibiteg b ~Applicable Law.

f Lender exerciser this option, Lender shalj give Borrower hotice of acceleration. The

invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

time prior 'to the earliest of: (g) five days before sali: of ‘the'F_'roperty pursuant to any power of sale
contained in thig Security Instrument; (b} such other Prrind as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entny of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lerde; all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements: " (c) Pays all expenzas incurred in enforcing this
Security-lnstrument, including, byt not limited to, reasonable attorneys’ feag, property inspection
and valuation fees, and other fees incurred for the purpose of protecting "ender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action. as Lender may
reasonably require to asswre that Lender’s interest in the Property and rights un.er this Security
Instrumeint, ang Borrower’s obligation to pay the sums secired by this Security instriment, shall
continue unchanged. Lender may require that Borrower pay such reinstatemeny Lums and
&Xpenses in one or more of the following forms, as selacted by Lender: (a) cash; {h) maney order:
{c) certified check, bank chack, treasurer’s check or cashier’s check, provided any such check is

ILLINOIS
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and Applicable Law. There also might be one of more changes of the Loan Servicer unrelated 10 @
sale of the Note. !f there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address 10 which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations 10 Borrower will
remain with the Loan Servicer or be transferred 1o @ sUCCESSOr Loan Servicer and are not assumed
by the Note purchaser uniess otherwise provided by the Note purchaser. ,

Neither Borrower Nor Lender may commence, join, or be joined to any judicial action (as
either an iaividual litigant of the member of a class) that arises from the other party’s actions
pursuant 1o g Security instrument or that alleges that the other party has breached any
provision of, ol zny duty owed by reason of, this Security Instrument, until such Borrower oOf
Lender has notificd the other party (with such notice given in compliance with the requirements of
gection 15) of such aened breach and afforded the other party hereto a reasonable period after
the giving of such notice ¢ take corrective action. If Applicable Law provides a time period which
must elapse before certair-action can be taken, that time period will be deemed to be reasonable
for purposes of this paragrapt. The notice of acceleration and opportunity 1o cure given 10
Borrower pursuant to Section 22 and the notice of acceleration given 10 Borrower pursuant 1o
gection 18 shall be deemed to (satisfy the notice and opportunity 1o take corrective action
provisions of this Section 20.

21. Hazardous Substances. As usad in this Section 21: (8} "Hazardous Substances” are
those substances defined as toxic uf hazardous substances, poliutants, of wastes by
Environmental Law and the following substanscs. gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and werbicides, volatile solvents, materials containing
asbestos of formaldehyde, and radioactive materials; (b} " Environmental Law" means federal laws
and laws of the jurisdiction where the Property ic located that relate 10 health, safety of
environmental protection; {c) "Environmental Cleanup" includes any response action, remedial
action, or removal action, as defined in Environmental Law, and (d) an "Environmental Condition”
means a condition that can cause, contribute to, of otherwise triager an Environmental Cleanup.

Borrower shail not cause or permit the presence, Use. dispnsal, storage, of release of any
Hazardous Substances, of threaten to release any Hazardous Sukstances, ON or in the Property.
Borrower shall ot do, nor allow anyone else to do, anything affecring the Property (a) that is in
violation of any Environmental Law, (b} which creates an Environme:itat condition, or {c} which,
due to the presence, Use, or release of @ Hazardous Substance, creates .a condition that adversely
affects the value of the Property. The preceding two sentences shall not app'v to the presence,
use, or storage on the Property of small guantities of Hazardous Substan:es that are generally
recognized 10 be appropriate 10 normal residential uses and to mainienancs 47.the Property
{including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of {a} any investigation, cizin, demand,
lawsuit or other action by any governmenta| or regulatory agency Of private party involving the
Property and any Hazardous Substance Of Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release of threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, O 18 notified by any governmental or regulatory guthority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

ILLINOIS
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following Borrower s breach of any covenant or agreement in this Security Instrument (but not
pricr to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; {¢) date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cyre the default on or before the date specified in the notice may resuit in

acceleraticn and the right to bring a court action to assert the non-existence of a default or any
other aefense of Borrower to acceleration and foreciosure. | the default is not cured on or before

Sums securea 'y this Security Instrument without further demand and may foreclose this Security
Instrument by juaisial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remecier provided in this Section 22, including, byt not limited to, reasonable
attorneys’ fees and cos ' of title evidence. |f Borrower or any successor in interest to Borrower
files {or has filed against Borrower or any successor in interest to Borrower) a bankruptcy petition
under Title il or any successor titla of the United States Code which provides for the ¢uring of
Prepetition default dye on the Mote, interest at a rate determined by the Court shal be paid to
Lender on Post-petition arrears.

23. Release. Upon payment of 3l “Ums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall Pay any recordation Costs. Lender may charge
Borrower a fee for releasing this Security Nstrument, but only if the fee is not prohibited by
Applicable Law.

24, Waiver of Homestead. |n accordance with lllinois law, the Borrower hereby releage
and waives | rights under and by virtue of the illinois bymestead exemption laws,

- BY SIGNING BELOW, Borrower accepts and agrees to uie terms and covenants contained
in thisfSecurity Instrument ang in any Rider éxecuted by Borrower ~nd recorded with jt,

ILLINOIS
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(Space Below This Line For Acknowledgment)

State of lllincis, O‘,@& County ss:
L Uhe mdﬁM( el ) a

Notary Public in sad county and state, . Go hereby certify that
personally known to me to be the same person(s) whose name(s) SUbSCrIbG.bqt( the foregoing

instrument, appeared before me this day in person, and acknowledged that _~ .
signed and delivered the said instrument as \ %] :{42 free and voluntc.v ar‘t, for the

uses and purposes therein set forth,

Given under my hand and official seal, this g(-m day of NOL/ . AM[
My Commission expires: Q ‘_7 {O,I ! . (D

VAL i - Notary Public
} "OFFICIAL SEAL "
Ilene S. Cohen

Noct:ary Pubtic, State of Hiinojs
My Commission Exp 05/07/2007
W'
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Lots 90 and 91 in Bellwood, a sub
the Third Principal Meridian, in C

Pin #
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DESCRIPTION

EXHIBIT “A”

division of part of the Southwest % of Section 9, Township 39 North, Range 12, East of
ook County, Illinois.
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ADJUSTABLE RATE RIDER
{12-MTA index - Payment and Rate Caps)

03-2341-068403 715-3

THIS ADJILSTABLE RATE RIDER ig made this 8th day of Novembar 4 .
and is incorno. 2ted into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed {the "Security Instrument”) of the same date given by the undersigned
(the  "Borrower Lt secure Borrower’s Adjustable Rate Note {the "Note") 1o

Washingten Mutyal Bank, 7a {the "Lender") of the same date and
covering the property-descrihed in the Security Instrument and located at:
Tt _ 3527 AADIs_QI\L&IREELBELLKQQ[n_IL 60104 —_——

(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMI|j . MY MONTHLY PAYMENT INCREASES WiLL
HAVE LIMITS WHICH CouLDp RESULT'IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | QAIGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE CRIGINAL ANMCUMT (OR ¢ 117,656.25 ).
MY INTEREST RATE CAN NEVER EXCEED TRz nimiT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE A7 iu ATURITY,

ADDITIONAL COVENANTS. In addition to the Covenants and agreemans made in the Security
Instrument, Borrower ang Lender further Covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

lntergst will be charged on unpaid Principal until the full amount of Principal hes haen paid.
Up until the first day of the calendar month that immediately precedes the first Paymarit due date
set forth in Section 3 of the Note, [ will pay interest at 3 yearly fate of 3,997 o Tncreafter
until the first Change Date (ag defined in Section 4 of the Note) | wili pay interest at 5 yearly rate

of 1. 000__ %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note.,

32843 (1101 Page 1 0f 5



0432305174 Page: 20 of 23

UNOFFICIAL COPY

03*2341-068403715~3

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Chanoe Dates
The ircerost rate | will pay may change on the ist day of
__Jevary, 2005 , and on that day every month thereafter. Each such day
s called a "Chang: Date”.
{B) The Index
On each Chang? Date, my interest rate will be pbased on an Index. The “Index" is the
Twelve-Month Average, jetermined as set forth below, of the annual yields on actively traded
United States Treasury Senufities adjusted to @ constant maturity of one year as published by the
Federal Reserve Board in the rederal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" {the "Monthly Yields"J./The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recently available twelve months and dividing by 12.
The most recent Index figure wepitable as of the date 15 days before each Change Date is
called the "Current Index"”.
If the Index is no longer available, ite/Note Holder will choose a new index which is based
upon comparabie information. The Note Hcider will give me notice of this choice.
(C} Interest Rate Change
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two & Six-Tenths &3 percentage poinis 5.600 %
("Margin") to Current index. The Note Holder will ter round the result of this addition to the
nearest one thousandth of one percentage point (0.001 95)./ Subject to the limits stated in Section
4{D) below, this rounded amount will be my new interest rate until the next Change Date. In the
event a new Index is selected, pursuant to paragraph 4(B), a hew Margin will be determined. The
new Margin will be the difference between the average of the 64 index for the most recent three
year period which ends on the last date the Index was available plus-the Margin on the last date
the old Index was available and the average of the new Index for s most recent three year
period which ends on that date {or if not available for such three year period, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%.
(D} Interest Rate Limit
My interest rate will never be greater than 9.950 Yo ("Cap"). except/nit following any
sale or transfer of the property which secures repayment of this Note after the firot interest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 perceriage points
greater than the interest rate in effect at the time of such sate or transfer.
(E) Payment Change Dates
Effective every year commencing January 1, 2006 , and on the same
date each twelfih month thereafter (" Payment Change Date"), the Note Holder will determine the

32843 (1101 Page 2 of &
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rate in effect 45 days prior to the Payment Change Date in substantially equal payments, The
result of this calculation is the new amount of my monthly payment, subject to Section 4(F)
below,“ang | wili make payments in the néw amount until the next Payment Change Date unless
my payments are changed earlier under Section 4(H) of the Note.,

{F) Monuir, Payment Limitations

Unless Sectior <(H) and 41} below apply, the amount of My new monthly payment, beginning
with a Payment Chaihgy Date, will be limited to 7 129 more or less than the amount | have been
paying. This Payment cap applies only to the Pringipal Payment and does not apply to any escrow

that would be sufficient to repay the unpag Principai | owe at the monthly payment date in full on
the maturity date in Substantially equal payrrents, For each month that the monthly payment is
less than the interest portion, the Note Holder wili subtract the monthly payment from the amount
of the interest portion and will adg the difference 14 My unpaid Principal, and interest will accrue
on the amount of this difference at the current interest rate. For each month that the monthiy
Payment is greater than the interest portion, the Note Holder wiit apply the excess fowards a
Principal reduction of the Note.

{H) Limit on My Unpaid Principal: Increased Monthly Paymont

My unpaid Principal can never exceed a maximum amount equalito  125% of the principal
amount original borrowed. In the event my unpaid Principal weule” otherwise exceed that

125% ' limitation, | will begin paving a new monthly ‘payment untii the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. Thi ew._monthly payment
will be an amount which wouid be sufficient to repay my - then unpaid priricip:| in full on the
maturity date at My interest rate in effect the month prior to the Payment due date 1. substantially
equal paymenits,

() Required Fu|) Monthly Payment '

On'the Frery anniversary of the dye date of the first monthiy payment, and on that same

day every __FIFTH year thereafter, the monthly paymerit will be adjusted without regard to the
Payment cap limitation in Section 4(F).
{J) Notice of Changes

The ‘Note Holder will deliver or mail to me a notice of any:changes in the amount of my

32843 (1101 Page 3 of 5
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monthly payment before the effective date of any change. The notice will include information
required by law 10 be given me and also the title and telephone number of a person who will
answer any aupstions | may have regarding the notice.

(K} Failure 1o Make Adjustments

it for any reason Note Holder fails to make an adjustment 1o the interest rate of payment
amount as descriled in this Note, regardless of any notice requirement, | agree that Note Holder
may, upon discovery ¢! such failure, then make the adjustment as if they had been made on time.
| also agree not to hoid Note Holder responsible for any damages to me which may result from
Note Holder's failure 1o make the adjustment and to let the Note Holder, at its option, apply any
excess monies which I may have paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OF A BENEFICIAL INTEREST iN BORROWER

Section 18 of the Security Instrement is amended to read as follows:
Transfer of the Property or a Bereticial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interasts fransferred in a bond for deed, contract for
deed, installment sales contract or escrow agreement , the intent of which is the transfer of
title by Borrower at a future date to & pul chaser. If all or any part of the Property or any
interest in the Property is sold or transferrec {pv if @ beneficial interest in Rorrower is sold
or transferred and Borrower is not a natural _person) without Lender’s prior written
consent, Lender may require immediate payment i full of all sums secured by this Security
instrument. However, this option shall not be exeicised.hy Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaiate the intended transferee as if
a new loan were being made 10 the transferee; (b Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption 453 that the risk of a breach
of any covenant of agreement in this Security Agreement of other Onligations related to the
Note or other loan document is acceptable to Lender, (d) Assursing party execuies
Assumption Agreement acceptable 10 Lender at its sole choice &nd discretion, which
Agreement may include an increase to Cap as set forth below anu '3} payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasunzole tee as a
condition to Lender's consent 10 the loan assumption, and Lender may ncrease the
maximum inferest rate limit to the higher of the Cap or b percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transieree 10
sign an assumption agreement that is acceptable to Lender and that obligates the
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and-formally releases Borrower.

if.Lender exercises this option, Lender shali give Borrower notice of acceleration, The
notice” shall provide g period of not less than 30 days from the date the notice isg given in
accoraarice with Section 15 within which Borrower must Pay all sums secured by this
Security Instrument. If Borrower fails to pay these SUms prior to the expiration of this
period, Lendgr ‘nay invoke any remedies permitted by this Security Instrument without
further notice or Jdemand on Borrower,
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