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DEFINITIONS

Words used in mulliple sections of this documen aro,defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rulcs regarding the veage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this docurnent, which is due November 8, 2004
together with all Riders to this document.
(B) "Borrower" is JAIME ZBARRA, SZNGLE MAN

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systerns, tnc. MERS is a separate corporation tnycis acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.
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(D) "Lender" is American Home Mortgage Acceptance, Inc.

Lender is 2 Corporation
organized and cxisting under the laws of State of New York
Leader's address is 538 Broadhollow Road, Melville, NY 112747

(E) "Note" means the promissory note signed by Borrower and dated November 8, 2004

The Nole stales thal Borrower owes Lender Eighty Thousand Seven Hundred Fifty and
No/100 Dollars
(U.S.88C,750.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payrreiits and to pay the debt in full not later than ~ December 1, Z034

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Propery . *

(G) "Loai’” /nvcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under ine-I¥zie, and all sums due under this Security Insirument, plus interest.

(H) "Riders" tnzarsall Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execuied by Borrower [check box as applicable]:

[x] Adjustable Raté xider Q Condominium Rider [ ] Second Home Rider
] Balloon Rider " _"Planned Unit Development Rider [_] i-4 Family Rider
[ 1vA Rider f—‘_J Piweckly Payment Rider ] Other(s) [specify]

(Iy "Applicable Law" means all coutrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordcts (that have the effect of law) as well as all applicable final,
non-appezlable judicial opinions.

{J) "Community Association Dues, Fees, and Assecsments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Preperty by a condominium association, homeowners
association or similar organization.

(K) "Flectronic Funds Transfer" means any transfer of turds;other than a transaction originated by check,
draft, or similar paper iastrument, which is initiated through all clectronic termingl, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale trrisfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and autornaied <liaringhouse transfers,

(L) "Escrow Items" means those iterns thal are described in Section 3.

(M} "Miscellaneons Proceeds” means any cormnpensation, selllement, award of Jamages, or proceeds paid by
any third party (other than insurance procceds paid under the coverages described in Scction 5) for: (i)
damage lo, or destruction of, the Property; (i) condemnation or other taking of all or any”pait of the Property;
(iii) conveyance in liew of condemnation; or (iv} misrepresentations of, or omissions ac.tes the value and/or
condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ordsiault on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrurnent.

(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that poverns the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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{Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER QF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the perfermance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as pomince for Lender and Lender's successors and assigns) and lo the successors
and assigns of MERS, the following described property located in the County

{Tyvpe of Recording furisdiction]  of Cook [Name ol Recording Jurisdiction]:

LOTS 28, 59 AND 60 N BLOCK 2 IN PHILLIP'S SUBDIVISION CF TIE
NORTHEXST ./4 OF THE NORTHWEST 1/4 OF SECTION .8, TOWNSHIP 30 NORTH,
RANGE IS EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINGIZ,

Parcel ID Number: 3CG-18-208-001-00C0 which currently has the address of
632 PULASKI |Street]
Calumet City [Ciy] , Illinois ©3402 [Zip Code)

("Property Address™):

TOGETHER WITH sll the improvements aow or hereafter ericled on the properly, and all easernents,
appurtenances, and fixtures now or hercafter a part of the property. Ail séplacements and additions shail also
be covered by this Sccurity Instrument. All of the foregoing is referred o fu this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal sitle (o the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law o/ cugtom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, bui not limited to, the right to foreclose and sell the Property; and to take ady uction required of
Lender including, but not limited to, releasing and canceling this Securily Instrument.

BORROWER COVENANTS that Borrowcer is lawfully scised of the cstate hereby <opveyed and has
the right to mortgage, grant and convey the Property and that the Propesty is unencumberZd; except for
encumbrances of record. Borrower warrants and will defend generally the title to the Properiy »geinst alt
¢laims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitule a unilorm security instrument covering real
properiy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ifems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, thc debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

NAC  #:3723153 ADTL #:0000481738 jT
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in Uu.s.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is rcturned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certificd check, bank check, trcasurer's check or cashicr's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenls are deemed received by Lender when received at the location designated in the Nole or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment ot partial payment if the payment or partial payments are insufficient to bring
the Tan current. Lender may accept any payment or partial payment insufficieat to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futdroy et Lender is not obligated to apply such payments at the time such payments arc accepted. If cach
Periodic Favaent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender riay hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not/aG.so within a reasonable period of lime, Lender shall either apply such funds or return
them Lo Borrower. 18 ngt applied earlier, such [unds will be applied to the oulstanding principal balance under
the Note immediately prior.to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shal. rotj=ve Borrower from making payments due under the Note and this Security
Instrument or performing the Coverants and agreements secured by this Security Instrument.

2. Application of Payment: or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be ‘applied in the following order of priority: (a) intercst due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
euch Periodic Payment in the order in whicli it became due. Any remaining amounts shall be applied first to
late charges, second Lo any other amounts duc upder this Security Instrument, and then 1o reduce the principal
balance of the Note.

If Lender receives a payment from Borrowe: for a delinquent Periodic Payment which includes a
sufficient armount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, ¥:2nder may apply any payment received from
Borrowct to the repayment of the Periodic Payments if, and ‘o th2 extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applicu o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges dus. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Froceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Pr/odic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic, Payments are due under
the Note, uantil the Note is paid in full, 2 sum (the "Furds") to provide for payment of amounts due for: (a)
taxes and assessments and other iterns which can attain priority over this Security Instripent as a lien or
encumbrance on the Properly; (b} leasehold payments or ground reals on the Property, il #y; {0} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preipiams, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance previiums in
accordance with the provisioas of Section 10. These items are called "Escrow lems." At origination.or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees und assessments shail be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Tiems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Itemns at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where pavable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligaled to pay
Escrow liems directly, pursuant to a waiver, and Borrower fails to pay the amount duc for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any tirme by a nolice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay lo Lender all Funds, and in such amounts, thal are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requiré ader RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabl ¢etimates of cxpenditures of future Escrow Items or otherwisc in accordance with Applicable Law.

The Furas shall be held in an institation whose deposits are insured by a federal agency, instrumentality,
or entity (inciuciig Lender, if Lender is an instilution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender soall apply the Funds to pay the Escrow Iiems no later than the time specified under
RESPA. Lender shail hot charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Leader i make such 4 charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on-the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that inferest shall be paid on the
Funds. Lender shall give to Borrow(r, without charge, an anaual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held ui escrow, as defined under RESPA, Lender shall account to
Barrower for the excess lunds in accordance wit'i KESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower. as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoeteee’ i accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds hcld/ip-escrow, as defined under RESPA, Lender shall
notify Borrower as requited by RESPA, and Borrower shali a5 to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 17 monthly payments.

Upon payment in full of all sums secured by this Security Instramient, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Insururient, leasehold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Securiy Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in am2dn<r acceptable to
Lender, hut only so long as Borrower is performing such agreement; {b) contests the licn i good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lendet's opinion operate o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are contluded;
or {(c) secures from the holder of the lien an agreement salisfactory lo Lender subordinating the lien Lo this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Securily Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrowcr shall keep the improvements now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, tor which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disandrove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cithet: (a) a one-time charge for flood zone determination,
certificatisand tracking scrvices; or (b) a one-time charge for flood zone detcrmination and certification
services and-subsequent charges each time remappings or similar changes occur which reasonably might
affect such aetrimination or certification. Borrawer shall also be responsible for the payment of any fees
imposed by the Fedeir! Emergency Munagement Agency in connection with the review of any flood zone
determination resultiag irom an objection by Borrower.

If Borrower faiis to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s oplior sud Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of Coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity iu the Property, or the contents of the Property, against any risk, hazard
or liability and might provide griate: or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insu‘anie coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainZdAny amounts disbursed by Lender under this Section 3 shall
become additionat debl of Borrower secured by fus Security Instrument. These amounts shall bear inierest at
the Note rate from the date of dishursement and shall he payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rCaewals of such policies shall be subject to Lender's
right o disapprove such policies, shall include a standare riortgage clausc, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall Lave the right to hold the policics and renewal
certificates. If Lender requires, Borrower shall prompily give w0 Leador all receipts of paid premiums and
renewal notices. Tf Borrower obtains any form of insurance coverags, not/otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include & siandard mortgage clause and shali
name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance ¢a ried and Lender. Leader may
make proof of loss if not made prompily by Borrower. Unless Lender and Beripwer otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was requires by, Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econvmica'y feasible and
Lender's security is net lesscned. During such repair and restoration period, Lender shall have ‘the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ¢nviure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken/ promptly.
Lender may dishurse procceds for the repairs and restoration in a single payment or in a series of progress

- payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
rcpair is not cconomically feasible or Lender's sccurity would be lessened, the insurance proceeds
shall be apphied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

Tf Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may 4se, the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note ot this Security Instrument, whether or not then due.

6. Ocupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residencc
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borcower's piiripal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, »hich consent shall nol be unreasonably withheld, or unless exienuating circumstances
exisi which are beyoid Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Ptoperty, allow the Property to deteriorate or comimit waste on the Property.
Whether or not Borrower is résiding-in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating of decteasing in value due to its condition. Unless it is determined pursuant to
Scction 5 that repair or restoration is 1ot :conomically foasible, Borrower shalt promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking 47, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment.or in a serics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for tha completion of such repair or testoration.

Lender or its agent may make reasonable entries uponand inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such aa interior inspection spevifying such reasonable cause.

8. Borrower ‘s Loan Application, Borrower shall be in defaul: if, drring the Loan application process,
Borrower or any persons or entities acting at the direction of Borrowcr on with Borrower's knowledge or
consent gave materially false, misleading, or inaccurale information or sizierp<nts Lo Lender (or (ailed 1o
provide Lender with material information) in connection with the Loan. Mateiil representations include, but
are not limited to, representations concerning Borrower's occupancy of the Propert s us Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instramcur, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property andfor righis under this
Securily Instrument (such us a proceeding in bunkruptey, probate, for condemnation or forfitire, for
enforcement of a lien which may atain priority over this Sccurity Insirument or o enlorce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever Is
reasonable or appropriate to protect Lender's interest in the Properly and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
nas priority over this Sccurity lnstrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Scetion 9, Lender docs not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no hiability for not taking any or all actions

authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement snd shall be payable, with such interest, upon netice from Lender to Borrower reqeesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with alt the provisions of the lease.
If PGiro'ver acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to'the merger in writing,

10. Mo-tgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shiil nay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage ircuiance coverage required by Lender ceases lo be available from the mortgage insurer that
previously provided snch insurance and Borrower was required fo make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaleei-io the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost lo Borrower of the Morlgage Insurance previously in effect, [rom an allerpale morigage insurer
selected by Tender. If substantiaily equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amown: of the separately designated payments that were due when the insurance
coverage ceased o be in effect. Lender will accept, use and rein these payments as a non-refundable loss
reserve in liew of Mortgage Insurance( Srch loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Iendershall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer 2<guire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requiresy provided by an insurer selected by Lender again hecomes
available, is obtained, and Lender requires separaely uesignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance @s 1 condition of making the Loan and Borrower wus
required to make separately designated payments towe:d the premiums for Mortgage Insurance, Borrower
shall pay the premiuras required to maintain Mortgage Insuranve in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance/crus in accordance with any written agreement
between Borrower and Lender providing for sach termination ¢rzatil termisation is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay juicrest at the rate provided in the Note.

Morigage lnsurance reiruburses Lender (or any entity that purchases (he Note) for certain losses il may
incur if Borrower does not repay the Loan as agreed. Borrower is not a pariv o the Mortgage Insurance.

Mortgage insurcrs cvaluale their total risk on all such insurance inforos. from time to time, and may
enler into agreements with other parties that share or modily their risk, or reaues !ess=s. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agrcements. These agreements may require the mortgage insurer to make payments wsing any source of funds
that the mortgage igsurer may have available (which may include [unds obtained fron’ Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any’reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) arnornts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in“xchange
for sharing or modifving the mortgage insurer's risk, or reducing losses. If such agreement proviaes that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, ihe arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower witl owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agreements will not affect the rights Berrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
NOC  #:323158 ADPY, #:00206817238 -~ —
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Insurance, 1o have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Procceds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right (o hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
1estoretion or repair is ot cconomically feasible or Lender's sceurity would be lessened, the Miscellancous
Procceds hall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess it any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section Z:

In the Gveurof a total aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to.tae sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower

In the event of 4 raziial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immediaely before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sutresccured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uniess Borrower and Lender otherwisc agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following, fraction: () the tolal amount/of 'he sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in valuc. Any balance siit! b+ paid to Borrowcr.

In the event of a partial taking, destruction, ov-loss in value of the Property in which the fair market
value of the Property immediately before the pertial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before e partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Wiscellancous Proceeds shall be applied to the sums
sccured by this Security Instrument whether or not the suri’a7c-4hen due.

If the Property is abandoned by Botrower, or if, after nedes by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to s=itle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice s giver; Lender is authorized to collect and
apply the Miscellaneous Procecds either to restoration or repair of the Propercy or to the sums secured by this
Security Instrument, whether or not then duc. "Opposing Party” means ‘e ihird party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of aciei ia regard Lo Miscellaneous
Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil or criminal, is begun thai, in
Lender's judgment, could result in forfeiture of the Property or other material impaitment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and) if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to ve disissed with a
ruling thal, in Lender's judgment, prectudes forfeiture of the Properly or other materia! izifairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of uny wv/a:d or claim
for damages that arc attributable to the impairment of Lender's interest in the Property arc hereby assigned
and shall be paid to Lender.

All Miscellaneous Procueds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the Hability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

MC 4:323159 ATPT :DODCAST 738 —_
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persoas, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shail be joint and several. However, any Borrower who
co-signs Lhis Security Instrumeni but does nol execuie the Note (a "co-signer™): (a) is co-signing  this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-sigoer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligation= under ihis Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower'»tights and bepefits under this Security Instrument. Borrower shall not be released from
Borrower's-Gblygations and liability under this Security Instrument unless Lender agrees to such release in
writing. The'cevenants and agreemeats of this Security Instrument shall bind {except as provided in Section
20} and benefit the surcessors and assipns of Lender.

14, Loan Charges: Lender may charge Borrower fees for services performed in connection with
Borrower's default, for'tiie purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, includirg, but nol limited to, atlorneys® fees, property inspection and valuation fees. In
regard to any other fees, the abs-uce of express authority in this Security Instrument to charge a specific fee
to Borrower shail not be construed 4 & prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law wlich sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges co’iecied: or fo be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charg: shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and {b) any sums already esilected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrowel. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymep: charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any guch refund made by direct payment to Borrower
will constituie a waiver of any right of action Borrower might kave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in correction with this Security Instrument must
be in wriling. Any notice to Borrower in connection with this Security Iistrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actualiv’delivered to Borrower's notice
address if sent by other means. Notice 1o any one Borrower shall constiivi® notice 1o all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be e Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Boriower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address uader this Security Instrument at any one time. Any nitice o Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated heicin in'ess Lender
has designated another address by notice to Borrower. Any notice in connection with this Securily instrument
shall not be decmed to have been given to Lender until actually received by Lender. If any notice (equired by
this Security Tnstrument is also required under Applicable Law, the Applicable Law requirernent will st tisfy
the corresponding requirernent under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in lhis Security Tnstrument arc subject Lo any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note coaflicts with Applicable Law, such conflict shall

DOC #:323160 ATET #:00006817238
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aot affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower 's Copy. Borrower shall be given one copy of the Note and of this Securily [ostrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreerrcat, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Itaipor any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natarl person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Leades may require immediate payment in full of all sums secured by this Security Instrurnent.
However, this-apti shall not be exercised by Lender if such exercise is prohibited by Applicable Law.,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pravide a period of rot iess than 30 days [rom the dale the notice is given in accordance with Section 15
within which Borrowes mus! nay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiratioh o/ #liis period, Lender may invoke any remedies permiteed by this Security
Tnstrument without further notice or Aemand on Borrower.

19. Borrower s Right 1o Reinstate After Acceleration. If Borrower meets cerlain conditions,
Borrower shall have the right to have (nforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days before sale(of ‘he Property pursuant {o Section 22 of this Security Instrument;
(b} such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or
(c) enlry of a judgment enforcing this Security Vistrement. Those conditions are thal Borrower: (a) pays
Lender all sums which then would be due under thic Sacurity Instrument and the Note as if no acceleration
had occurred; (b) cures any defaull of any other covenzils or agreements; (c) pays all expenses incurred in
coforcing this Security Insirument, including, but nov Ymited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the pripose of protecting Lender's interest in the
Property and rights under this Security Instrumcnt; and (d) takis-such action as Lender may reasonably
require to assure thal Lender's interest in the Property and rights-under his Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument “shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Botriver pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: {a) ash: (b) money order; (c)
cerlified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity| ¢r (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sccured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall e anply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to  sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other infermation RESPA requircs in conncction with 2
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joired 1o any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant to this Sceurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Sectioa 15) of such alleged breach and afforded the other party hereto a
reasonatle period after the giving of such notice to take corrective action. If Applicable Law provides 4 time
period wiich must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 1o cure given Lo Borrower pursuant
to Section 22 sud the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice 7 opportunity to take corrective action provisions of this Section 20.

21. Hazardous” Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as'tonic-or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolinz, kerosene, other flammable or toxic petrolevm products, loxic pesticides and
herbicides, volatile solvents, tiaerials coataining asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means tedera’ law;: and taws of the jurisdiction where the Properly is located that relate
to health, safety or environmental protzCiion; {c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defirca)in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to; e otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the preseaco, use, disposal, storage, or release of any Hazardous
Substances, or threaien to release any Hazardous Jubstances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Fropeity (a) that is in violation of any Environmenial
Law, (b) which creatcs an Environmental Condition, or (&) vhich, due to the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the/Pioperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal (csidential uses and to maintenance of
the Property (including, but ot limited to, hazardous substances in consurnst zroducts).

Borrower shall promptly give Lender written notice of () any investigatiod, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale party invelving-the Property and any
Hazardous Substance or Environmental Law of which Borrower has actusl' knowledge, (b) any
Environmental Condition, including but not Hmited to, any spilling, leaking, discharge, »ciéase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use Oncielease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, 0r.is notified by
any governmental or regulatory authority, or any privale parly, that any removal or other remedialion of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary (efiedial
actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defautt must be cured; and (d) that failure (o cure the
default on or before the date specified in the notice may resull in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right fo assert in the
foreclesure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forcclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option ray require immediate payment in full of all sums secired by this Security Instrument without
further dexzavd and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to colivctai! expenses incurred in pursning the remedies provided in this Section 22, including,
but net limited to; rrasenable attorneys” fees and costs of title evidence,

23. Release. Upcir payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borroveers stall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but.only if the fec is paid to a third party for services rendered and the
charging of the fee is permitted und:r Applicable Law.

24. Waiver of Homestead. In acco/darce with Illinois law, the Borrower herehy releases and waives
all rights under and by virtue of the [llinois helesiead exemption laws.

25. Placement of Collateral Protection Inszrarce. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense (o protect Lender's interests in Borrewcr'z collateral. This insurance may, but need not,
protect Borrower's interests. The coverape that Lender purchases #:ay nol pay any claim that Botrower makes
or any claim that is madc against Borrowcr in connection with the rellateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with-cvidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If \Lend<r purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, docuding interest and any other
charges Lender may impose in coanection with the placement of the insurance; upil the effective date of the
cancellation or cxpiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

“‘““r LW _ .;ﬂ/é;'”" ' .
(Seal)

Witnesses:

J AI["ﬁ IBARRA ~Barrower
(Seal)
-Borrower
(Seal) (Seal)
-Dorrower -Borrower
{Seal) L/ (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
HOC  $#:323164 ADDT, #:00006R1538
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STATE OF ILLINOIS,  COOK | j County ss:
I, - (b ~~N, Ny . a Notary Public in and for said county and
state do hereby certify that ~ JATME IBARQ

2

personally known to me to be the same person(s) whose name(s)_subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

instrument ﬁ@?&r/their free and voluntary act, for the uses and purposes therein set forth.
Givep under my hand and official seal, this 8th dayof November, 2004

My Commission” Expires: (, . 4 P
n ,!2/ ,u {/ K}] — e -
] T

Notary Public

M
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ADJUSTABLE RATE RIDER

(6-Month LIBOR Index - Rate Caps)
(Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS ADJUSTABLE RATE RIDER is made this Sth dayof November, 2004 |
and j¢ mcorporated  into and shall be deemed to amend and supplement the Mortgage,
Deed ot ZTrust, or Security Deed (the "Sccurity lostrument™) of the same dale given by the
undersigner. | (the "Borrower") to secure the Borrower's Adjusiable  Rate Nole (the "Note™) Lo
American Foms Mortgage Accgptance, Inc.

(the "Lender") of ‘the _same date and covering the property described in the Security
Instrument and located at:
€392 PULASKI, Calumec licy, L 60409

[Properly Address|

THE NOTE CONTAINS PRCOVISTONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MUNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INVERYST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDTIONAL COVENANTS. In addition to tiz <ovenants and agreements made in the
Security Instrurmment, Borrower and Lender further covenant ane sz1ee as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial jnterest rate of 6.750  %. The Note
provides for changes in the interest rate and the monthly payments, as follov(s:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rtate 1will pay may change on the first day of December, (2009 ,
and may change on that day cvery sixth month thereafter. Each date on whizgh my interest
rate could change is called a "Change Date."

DoC #:319801 BPPL 4:0000681238
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{B) The Index

Beginning  with the first Change Date, my interest rate will be based on an Index. The
"Index" is the six month London Interbank Offered Rate ("LIBOR") which is the average of
interbank  offered raes for six-month U.S. dollar-denominated deposits  in the London
markct, as published in The Wall Street Journal . The most recent Index figure available as
of the first business day of the month immediately preceding the month in which the Change
Date otcuss is called the "Current Index."

Il the Tndex is no longer available, the Note Holder will choose a new index which is
based upon copzrable information. The Note Holder will give me notice of this choice.

{C) Calculatics of Changes

Before ecach Chunge Date, the Note Holder will calculate my new interest rate by
adding  Five
percentage point(s) ( 5.000 %) to the Current Index. The Note Holder will then
round the result of this addition “w\the nearest one-eighth  of one percentage  point (0.125%).
Subject 1o the limits staied f Section 4(D) bhelow, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that/ Tara expected to owe at the Change Date in full
on the maturity datc at my ncw infercst rate i substantially  cqual payments.  The result of
this calculation will be the new amount of my monthly payrient.

(D)} Limits on Interest Rate Changes
The inlerest rale [am required to pay at the first_Caunge Date will not he grealer than

11.750 % or less than 5.000 %. Thercafter, my interest rate will
never be increased or decreased on any single Change Date by more thas
One percentage point(s) { 12000 %) from lhe rate of

interest 1 have been paying for the preceding six months. My duterist rate will never be
greater than 12,750 %.

(E) Effective Date of Changes

My new inlerest rate will become elfective on cach Change Dalte. [ will pay  the. amount
of my new monthly payment beginning on the first monthly payment date after <ne” Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Notc Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will incluide  information required by law to be given to me and also the title and telephone
number of a person who will answer any question 1 may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
ihis Scction 18, "Intcrest in the Property” means any legal or beneficial interest in
the Property, inchiding, but not limited to, those beneficial interests transferred in a
bona, for deed, contract for deed, installment sales coniract or escrow agreement,
the Zetent of which is the fransfer of title by Borrower at a future date to a
purchiser.

It 2it or any part of the Property or any Interest in the Property is sold or
transferred (for if Borrower is not a natural person and a beneficial interest in
Borrower is sold vor transferred) without Lender's prior written consent, Lender may
require immediate’ _payment in full of all sums secured by this Security Instrument.
However, this option .shall not be cxercised by Lender if such cxercisc  is prohibited
by Applicable Law. . Terder also shall not exercise this option if: (a) Borrower
causes to be submitled to”Lender information required by Lender to evalmte the
intended transferce  as il'a_new loan were heing made 1o the transferee; and (b)
lender reasonably  determinet . that Lender's security will not be impaired by the
loan assumption and that the rick of‘a breach of any covenant or agreement in this
Security Instrument is acceptable to Lende:.

To the extent permitted by Appliciole | Law, Lender may charge a reasonable
fee as a condition to Lender's comscnl “-to~the loan assumption.  Lender may  also
require  the transferee to sign an assumption”  agreement  that is acceptable  to
Lender and that obligates the transferee to wser™all the promises and agreements
made in the Note and in this Security Instrumeiats , Borrower will continne  to be
obligated under the Nole and this Security Instruimzul  unless  Lender releases
Borrower in writing.

If Lender exercises the option to require immediate— zayment in full, Lender
shall give Borrower notice of acceleration.  The notice shall{ provide a period of not
less than 30 days from the date the notice is given in accordazce with Section 15
within which Borrower must pay all sums sccured by this Sccwity . Instrument. If
Borrower fails fto pay thesc sums prior to the expiration of this pericg, Lender may
invoke any remedies permitted by this Security Instrument without further ootice or
demand on Borrower.
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BY SIGNING BELOW, DBorrower accepts and agrees to the terms and covenants
contained in this Adjustable Ratc Rider.

£
/A
\&7&/»"/ ﬂ/&”" (Seul) (Seal)

JATME ILALRA -Borrower -Borrower

= (Scal) (Scal)
-Borrower -Borrower
{>:al) (Seal)
-Borrower, -Borrower
(Sealy { (Seal)
-Borrower -Borrower
TOC #:3182904 APPL #:000C681238
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