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DEFINITIONS

Words used in multiple sections of this document are detied below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words ased in this document arc also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated Novamber 12, 2004 ,
together with all Riders to this document. ‘ -
(B) "Borrower” is SHERI L JONES A S nyle LM

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systerus, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and cxisting under the laws of Delawarc, and has an address and
telephone mumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is American Home Mortgage Acceptance, Inc.

Lender is a Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, Nv 11747

(E) "Note! means the promissory note signed by Borrower and dated November 12, 2004

The Noie stz tes that Borrower owes Lender One Tundzed Seventy Eight Thousand Two
Hundred 4and No/100 Dollars
(U.S. $178,207.0C ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 14 pay the debt in full not later than ~ December 1, 2034 .

(F) "Property” meuns the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the drof evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sume.due under this Security [nstrument, plus interest.

(H) "Riders" means all Riders /i ihis Security Insirument that are executed by Botrower. The following
Riders are to be executed by Borrower fcheck box as applicable]:

[x] Adjustable Rate Rider [ Céndominium Rider [_] Second Home Rider
[} Balloon Rider [_] Plann¢d Lait Development Rider ] 1-4 Family Rider
D VA Rider [:! Biweekly Pu;ment Rider D Other(s) [specify]

() "Applicable Law" means all controlling appliczhle federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that Lave the effect of Jaw) as well as all applicable final,
nou-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessmerits” means all ducs, foes, asscssments and other
charges that are imposed on Borrower or the Property by cnpdominium  association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a-transaction originated by check,
draft, or similar paper instrument, which is initiated through an electroiy werrainal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, ot authorize a financiat irsiitition to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghofss transfers.

(1) "Escrow Items" means those iterns that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, seitlement, award of damages, ot rreazeds paid by
any third party (other than insurance proceeds paid under the coverages described in Setici 8) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of ip= Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the vahe and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts undet Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Seclion 2601 et seq.) and ils
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and resirictions that are imposed in regard to @
“federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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(Q) "Successor in Interest of Rorrower” means any patty that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures (o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower docs hereby mortgage, grant and convey
to METS (solely as nominec for Lender and Lender's successors and assigns) and to the successors
and assigns i MERS, the following described property located in the County

[Type of Record1ng yrisdiction]  of Cook [Name of Recording Jurisdiction]:

10T 39 IN BLQUX 5 IN F.H. BARTLETT'S FIRST ADDITION TO GREATER 79TH
STREET SUBDIVISLON OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF
SECTICN 30, AND TFE SOUTHWEST 1/4 OF SECTION 29, TOWNSHIP 38 NORTH,
RANGE 13, EAST OF THE-THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY,
ILLINCIS.

Parcel ID Number: 12-22-305-0 0z which currently has the address of
7703 §. MOODY AVENUE [Street]
Burbank [Cty], ai¥nois 60459 [Zip Code]

{"Property Address”):

TOGETHER WITH all the improvements now of hereafter erected on the nroperty, and all easements,
appurtenances, and fixtures now or hereaftet a part of the property. All replacements 2nd additions shall also
be covered by this Security lnstrument. All of the foregoing is referred to in this Seenrity Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title o the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MF2S. (as nomineg
for Lender and Lender's successors and assigns) has the right: to exercise any or all of thuse interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any aciow required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrowet is tawfully seised of the estate hereby conveyec aud has
the tight to mortgage, grant and convey the Property and that the Property is unencumbered, except for
cacumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
clzims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a wniform security instrurnent covering real
proeperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intetest on, the debt evidenced by the Note and any
prepayment charges and Tale charges due under the Note. Barrower shall also pay fyafls for Escraw Tlems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrurnent received by Lender as payment under the Note or this
Secority Instrument is returned to Lender unpaid, Lender may require that any or all suhsequent payments
due under the Note and this Security Instrument e made in one or more of the [ollowing forms, as selected
by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, ot entity; or (d) Flectronic Funds Transfer.

Pzymeits are deemed received by Lender when received at the location designated in the Note or at
such ofnier Yocation as may be designated by Lender in accordance with the notice provisions in Section 15.
T ender may /etrp any payrueat or partial paymeat if the payment or pariial paymments are insufficient to bring
the Loan currer.. ] ender may accept any payment or partial payment insufticient to bring the Loan current,
without waiver of ¢ny. -ights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender s pot obligated to apply such payments at the time such payments are accepted. If gach
Periodic Payment is applizd-as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such saapplied funds wntil Borrower makes payment to bring the Loan current. If
Borrower dogs not do so within’a veasonable period of time, Lender shall either apply such funds or return
thern to Borrower. If not applied earlici, such funds will be applied to the outstanding principal balance under
the Note immediately prior to forec'osure. No offset or claim which Borrower might have now or in the
futare against Lender shall relieve Borfow.r from making payments due under the Note and this Security
Instrurment or performing the covenants and ageevnents secured by this Security Instrurnent.

2. Application of Payments or Proceeds. Excepl as mherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in/ine following order of priority: (a) interest due under the
Note: (b) principal due under the Note; (c) amounts.due-nunder Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became dwes Any remaining amounis shall be applied first to
Jate charges, second 1o any other amounts duc under this $ecurity Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinoaent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applisd.fo the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower ‘o the repayment of the Periodic Payments if, and to the extent {~ai. each payment can be paid in
full. To the extent that any excess exists after the payment is applied to iae 7allopayment of one or more
Periodic Payments, such excess may be applied to any late charges due. Vokiiary ptepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o prinsipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Pay nents.

3. Funds for Escrow Items. Borrower shall pay o Lender on the day Periodic Paymen:s » ¢ due undet
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts’ due for: ()
taxes and assessments and other items which can attain priority over this Security [nstrument ‘as a-lien or
encambrance on the Property; (b) leasehold payments ot ground rents on the Property, if any; () prezaiums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance preroiurns in
accordance with the provisions of Section 10. These jtems are called "Escrow Items." At otigination ot at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and asscssments shall be an Escrow ltem.
Botrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Jterns unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Jtems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shatl for all purposes be degrned to be u covenant and agreement contained in this Security
Tnslrument, as the phrase "covenant and agreement” is used in Section 9. 1I{ Borrower is obligated lo pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amouat. Lender may revoke the waiver as to any or all Escrow
Tterns a*‘any time by a notice given in accordance with Section 13 and, upon such revocation, Borrower shall
pay to Leador all Funds, and in such amounts, that arc then required under this Section 3.

Lender may. at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the tiine specified under RESPA, and (b) aot to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates cf exyenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held-in an institution whose deposits are insured by a federal agency, instrurnentality,
ot entity (including Lender, if Tender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall appry-b Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Briiuwer for holding and applying the Funds, annually analyzing the
escrow account, or verifying the E.crow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender fo make sura a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Furds Lender shall not be required to pay Berrower any interest or
carnings on (he Funds. Borrower and Lender can agree in writing, however, hat intercst shall e paid on the
Funds. Lender shall give to Borrower, without chirge; an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, &= “efined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. ' there is a shortage of Funds held in escrow, as
dcfincd under RESPA, Lender shall notify Borrowcer as réquice by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leader tre amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly/pryinents.

Upon payment in full of all sums secured by this Security Instrument, Losder shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; liens. Borrower shall pay all taxes, assessments, charges, ‘ines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasciiold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessients, i any. To the
extent that these iterns are Escrow ltems, Borrower shall pay them in the manner provided in Secton 3.

Borrower shall promptly discharge any licn which has priority over this Security Instriment unless
Rorrower: (a) agrees in wriling Lo the paymenl of Lhe obligation secured Dy the lien in a maaner aczezaable lo
Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in good fank by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are peading, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Sccurity Instrument. If Lender determincs that any part of the Property is subject to a licn which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for 4 real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing ot hereafter erected on the
Property insured aginst loss by fire, hazards included within the term "extended coverage, " and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance. shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender tequircs pursuant to the preceding scntences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Boriower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, i1 chanection with this Loan, either: (a) a one-time charge for flood zone delermination,
cerlification and tracking wervices; or (b) a one-time charge for flood zone determination and certification
services and subsequent caarges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergeucy Management Agency in connection with the review of any flood zone
determination resulting from an objectivi. by Borrower.

If Borrower fails to maintain ‘any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bor ow>r's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thelefire; such coverage shall cover Lender, but might or might not
prolect Borrower, Borrower's equily in the Prapeity, or (he conlents of the Properly, against any risk, hazard
or liability and might provide greater or lesser” Coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance covesape so obtained might significanily exceed the cost of
insurance that Borrower could have obtained. Any amovnute disbursed by Lender under this Section 5 shall
become additional debt of Borrowet secured by this Secutty irstrument. These amouats shall bear interest at
the Notc ratc from the date of disbursement and shall be payaole; with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and tenewals of such pelicies shall be subject Lender's
right to disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the righ. ‘o hold the policies and tenewal
certificates. If Lender requires, Borrower shall promptly give to Lender ail-teceints of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not others se raquired by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard morigage clause and shall
name Lender as morigagee and/or as zn additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lend:r. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othowise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lerder, shall be
applied (o restoration ot repair of the Property, if the resloration ot repair is economically Feagile and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the-right to
hold such insurance proceeds uatil Lender has had an oppottusity to inspect such Property Lo ensure the work
has been completed to Lender's satisfaction, provided that such inspection snall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agrecment is made in writing or Applicable Law roquircs
interest to be paid on such insurance proceeds, Lender shall not be requited to pay Borrower any interesi or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repait is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim
and relaled matters. Il Borrower does nol respond wilhin 30 days to a notice [rom Lender that Lhe insurance
carrier has offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, ot if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to ereeed! the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrowet's
rights {othcr than the right to any refund of uncarned premiums paid by Borrower) under all insyrance
policies coveling, the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insirarce proceeds either to tepair or restore the Property or to pay armounts unpaid under the
Note or this Security \ stcurnent, whether or not then due.

6. Occupancy. Porrewer shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the enerution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence-for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which conser. i5all not be unreasonably withheld, or unless extenuating circurnstances
exist which are beyond Borrower's comial.

7. Preservation, Maintenance_and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allbw the Property to deteriorate or commit waste oo the Property.
Whether or not Borrower is tesiding in the rozerty, Borrower shall maint#in the Propesty in order w prevent
the Property from deferiorating or decreasing i vaiue due Lo ils condilion. Unless il is deiermined pursuant to
Section S that repaix or restoration is not economical’y 1o asible, Borrower shall promptly repair the Property if
damaged to avoid further detcrioration or damags. Tf insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be respoasible for repairing ot
restoring the Property only if Lender has released proceed: ot such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in ‘a_scrivs of progress payments as the work is
completed. If the insurance or condemnation proceeds are pot'svificient to repair or restore the Property,
Rorrowet is not relieved of Borrower's obligation for the completion of sweh repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements opliz Property. Lender shali give
Borrower notice at the time of or prior to such an intetior inspection specifyiug such reasonable cause.

8. Borrower s Loan Application, Borrower shall be in default if, during *i Lean application process,
Borrower or any persons or entities acting at the direction of Borrower or with Bo'rower's knowledge or
consent gave materially false, misleading, or jnaccurate information or statements w Leader (or failed to
provide Lender with material information) in connection with the Loan. Material represeataticag include, but
are not limited to, Tepresentations concerning Borrower's occupancy of the Property as Borrowe. s principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Insi=urent. il
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (bj-there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatcver is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing, the value of the Property, and securing and/or repairing
the Propetty. Lender's actions can include, but are not limited to: {a} paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, rcplace or board up doors and windows, drain water from pipes,
eliminate building or ather code violations or dangerous conditions, and have u ilities wrned on or off.
Although Lender may take action under this Section 9, Lender does not have to de so and is not under any
duty or obligation to do so. It is agreed that Lender incurs oo liability for not taking any of all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured Ly ihis Security Instrument. These amounts shall bear interest at the Note tate from the date of
disbursement-and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymeut,

If this Seearicy Instrument is on & leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquizes-fee title to the Property, the leaschold and the fee tide shall not merge unless Lender
agrees to the merge: in writing.

10. Mortgage Tisvzance. 1f Lender required Mortgage Insurance s 4 condition of making the Loan,
Borrower shall pay the primiams required to maintain the Mortgage Tnsurance in effect. If, for any reason,
the Mortgage Insurance COverpzs required by Lender ceases (0 be available from the mortgage insurer that
previously provided such insaroucs and Borrower was required to make separatcly designated payments
toward the premiums for Mortgage [nourance, Botrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage lasarance previously in effect, from an allernate mortgage insurct
selected by Lender. If substantially equivaicn Mortgage Insurance coverage is not available, Borrower shall
continue 1o pay (o Lender the amount of the sspaiately designaled payments that were due when the insurance
coverage ceased to be in effect. Lender will acoept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss res rve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shali-not b= Tequired to pay Borrower any interest ot earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) providzd Ly an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designatod ravments toward the premiums for Mortgage
[nsurance. If Lender required Mortgage Insurance as a conditivn ‘of making the Loan apd Borrower was
required to make separately designated payments toward the pre/sioms for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, o to provide a non-refundable loss
seserve, until Lender's requirerment for Mortgage Insurance ends in acrordsice with any wrilten agreement
berween Borrower and Lender providing for such termination or until terimination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the raie provided in the Note.

Mortgage Insurance reimburses Lender (ot any entity that purchases the Ndicy for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers ovaluate their total Tisk on all such insurance in force frora.ime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Taese agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other patty {or/piities) to these
agreements. These agreements may require the morlgage insurer o make paymenis using any srdise of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgigs Tasurance
prermiums).

As a rosult of these agreements, Lender, any purchascr of the Note, another insurcr, any ceinsurer, any
other eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. !f such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inchide the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were onearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

11 the Properly is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of (he
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfacrion, orovided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration iz single disbursemnent or in 4 series of progress payments as the work is completed. Unless an
agreement is Jnas'c in writing or Applicable Law requires interest to be paid on such Misccllancous Procceds,
Lender shall not % required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration of (epuirs not economically feasible or Leader's seourity would be lessencd, the Miscellaneous
Proceeds shall be appicd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paidl o Borrower. Such Miscelizneons Praceeds shall be applied in the order provided for
in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sLowei! by this Sccutity Instrument, whether or not then duc, with the cxcess, if

any, paid to Borrower.
In the event of a partial taking, des ruction, or loss in value of the Property in which the fair market

value of the Property immediately betore (e partial taking, destruction, or loss in value is equal to or greatet
ihan the amount of the sums secured &y fiis Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower o Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by th¢ amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amouat of the sums sccired immediately beforc the partial taking, destruction,
or foss in value divided by (b} the fair market valee of the Property immediately before the partial takiag,
destruction, or loss in value. Any balance shall be paid (o Forrower.

In the event of a partial taking, destruction, or loss(in value of the Property in which the fair market
value of the Property immediately before the partial taking, dfstruction, or loss in value is less than the
amount of the sums secured immediately before the partial txing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanerio Proceeds shall be applied to the sums
secured by this Security Instrument whether ot not the sums are then dur.

If the Property is abandoncd by Borrower, of if, aftcr notice by xende:"to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle 2 ¢'4im for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Leader'is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property o so-the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third pariy that owes Borrower
Misceliancous Proceeds or the party against whom Borrower has a right of action in.r>gard 1o Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ctiminel_is bogun that, in
Lender's judgment, could result in forfeiture of the Property ot other material impairment of Leraet's interest
in the Property or rights under this Securily Tnstrument. Borrower can cure such a defaull and, i¥ 7cosleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed-with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impaicment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restotation or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Leader
to Borrower or any Successor in Interest of Borrower shall not operate to release the lizbility of Borrower ot
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successot in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower of

&
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any Successors in Interest of Bortower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third petsons, entities or Successors in
Intcrest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Botrower who
co-signs this Security Instrument but does not execute the Note (a "co-signet”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of «hiz Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; aad (c) agrees that Lender and any other Borrower can agtee 1o extend, modify, forbear or make
any accominodations with regard to the terms of this Security Instrument or the Note without the co-signet’s
consenl.

Subject e the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under ‘his Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and FPinefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations oy ligbility under this Security Instrument unless Lender agrees to such release in
writing. The covenants aid agreements of this Secority Instrument shail hind (except as provided in Section
20) and benefit the successors ind a=signs of Lender.

14. Loan Charges. Lendei mav.charge Borrower fees for services performed in conpection with
Borrower's default, for the purpose of protecting Lendet's intetest in the Property and rights under this
Security Instrument, including, but noi Iuited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge & specific fee
1o Borrower shall not be consirued as a proaibitian an the charging of such [ec. Lender may nol charge fees
that are expressly prohibited by this Security Iusfument or by Applicable Law.

If the Loan is subject to a law which sets mavimim loan charges, and that law is finally interpreted so
that the intcrest or other loan charges collected or o becollected in conncction with the Loan cxceed the
permitted limits, then: {a) any such loan charge shall be reduced by the armount necessary 1o reduce the charge
to the permitted limit; and (b) any suins alrcady collecter! from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this rzfund by reducing the principal owed under
the Note or by making a direct payment [0 Borrower. If a r¢orad reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (zuether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund ifiede by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arissag ot of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection ‘Wi this Security Instrurnent must
be in writing. Any notice to Borrower in connection with this Security Inswuricat shall be deemned to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice ‘v all Borrowers unless
Applicable Law expressly tequires otherwise. The notice address shall be the Properiv. Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower skall promptly notify
Lender of Dorrower's change of address. If Leader specifies a procedure for reporting Bosrawe«'s change of
addsess, then Borrower shall only report a change of address through that specified procedute, ihere may be
only one designated notice address under this Security Tnstrument al any one time. Any nolice fe Fenler shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unicss Lander
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security [nstrument is also required under Applicable Law, the Applicable Law requirernent will satisfy
fhe corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject 10 any requirements and limitations of Applicable Law.
Applicable Law might explicitly ot implicitly allow the parties to agree by contract ot it might be silent, but
such silence shall noi be construed as a prohibition against agreement by contract. In the event thal any

provision or clause of this Security Instrument or the Noie conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (i) words of the masculine gender shall mean and include
corresponding neuter words ot words of the leminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18/ Trmsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in e Property” mcans any legal or beneficial interest in the Property, including, but not lirnited to,
those benefic’al 7aterests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the iutent of which is the transfer of title by Borrower at a future date to a purchaser.

1f all or any pait of the Property or any interest in the Property is sold or transferred {or if Borrower is
not 2 nataral person ard a veneficial interest in Borrower is sold or transferred) without Lender's priot written
consent, Lender may Tequire immediate payment in full of all sums secured by this Security Instrurnent.
However, this option shail not bz-exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this oriiod, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 a7s from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this petior, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Afier Acceleration. [ Borrower meels certain conditions,
Borrower shall have the right to have enforcement <1 tiis Security Instrument discontinued at any time prior
to the carliest of; (a) five days before sale of the Preperty. pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; ot
(c) entry of a judgment enforcing this Security Instrument Those conditions sre that Borrower: (a) pays
Lender all sums which then would be due under this Sccuriiy Yus'cument and the Notc as if no acccleration
had occurred; (b) cures any default of any other covenants or sgroements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, raaconable attorneys' fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and {d) takes such aniion as Lender may reasonably
require to assure ihat Lender's interest in the Property and rights undes thie Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, sha!? continue unchanged unless
as otherwise provided uader Applicable Law. Lender may require that Borrower pay, ¢uch reinstaterment sums
and expenses in ene or rmore of the following forms, as selected by Lender: (a) casi; (b-money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such chetk is/drawn upon an
institution whose deposits are insured by 4 federal agency, instrumentality ot entity; or (d) Fiec:ionic Funds
Transfer. Upon reinstaterment by Borrower, this Security Instroment and obligations secured Upzehy shall
remain fully effective as il no acceleration had occurred. However, this right Lo reinstate shall not epplyin the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrumment) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
duc under the Note and this Sccurity Instrumest and performs other mortgage loan scrvicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loun Servicer unrelated to 2 gale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage Yoan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrumen? ot that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Securiiy Instrument, until such Borrower or Lender has notified the other party (with such sotice given in
compliance wilin the requirernents of Section 15) of such alleged breach and afforded the other party hereto a
reasonable perios after the giving of such notice to take corrective action. If Applicable Law provides & time
period which musi #iagse before certain action can be Laken, (hat lime period will be deemed {0 be reasonable
for purposes of this paragsaph. The notice of acceleration and opportunity to cure givea to Borrower pursuant
to Section 22 and the notize of acceleration given to Borrower pursuant io Section 18 shall be deemed to
satisfy the notice and opportunity-to take corrective action provisions of this Section 20.

1. Hazardous Substanccs  As uscd in this Scction 21: (a) “Hazardous Substanccs” are thosc
substances defined as toxic or hazardou: substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene. ather flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials canipining ashestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and-amws of the jurisdiction where the Property is located that relate
to heulth, safety or cnvironmental protection; ) "Environmental Cleanup” includcs any rcsponsc action,
remedial action, or removal action, as defined in Eiviroumental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, ot otherwis® trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, U, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ot in the Property. Borrower shall not do,
por allow anyone else to do, anything affecting the Property (3) ‘hat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due-i the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, Or Storage ofl the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential wses and to maintenance of
the Propetty (including, but not limited to, hazardous substances in consumer praducts).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, Jawsuit or
other action by any governmental or regulatory agency or private party involving th Preperty and any
Hazardous Substance or Enviropmental Law of which Borrower has actual knowieage, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relezseor. threat of
release of any Hazardous Substance, and (c) any condilion caused by the presence, use or ielease of a
Havardous Substance which adversely aflecls the value of the Property. 1 Borrower learns, o is noiitied hy
any governmental or regulatory authority, ot any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary rernedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s hreach of any covemant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the defanlt; (c) a date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default wu o1 before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform’ Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeling the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. i the default is not cured on or before the date specified in the notice, Lender at its
option may require am “diate payment in full of all sums secured by this Security Instrument without
further demand and inay foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses-incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonabie s cneys * fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrumeni. Borrower shall py any recordation COSIS. Tender may charge Borrower a fee for
releasing this Secority Instrument, but onl if the fee is paid to a third party for services rendered and the
charging of the [ee is permitied under Applicaic Law.

24, Waiver of Homestead. [n accordance with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tllinois homestead ixezontion laws.

35, Placement of Collateral Protection Insurance. "jnliss Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agreement with ‘ender, Lender may putchase insurance at
Borrower's expense to protect Lender's interests in Borrower's collater~!. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may 10t pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collatela!-Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidetic=that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lender porchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, incluuing(interest and any other
charges Lender may impose in connection with the placement of the insurance, untii-he effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to T orrower's total
outstanding balance or obligation. The costs of the insurance may be more than the ¢eat;of, insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:
)
(Seal)
L [~

ERI i EG <Borrower
(Seal)
-Borrower
(Seah {Seal)
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
{Seal) AR {Seal)
-Borrower -Borrower
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County ss:

STATE QF ILLINOIS, COK.
I, 1O iv\/‘»‘o ?L , a Notary Public in and for said county and

state do hereby cerfify that ~ SHERI L JONES

>

petsonally kiown to me to be the same person(s) whose name(s) subscribed to the foregoing instrurnent,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as hi</her/their free and voluntary act, for the uses and purposes therein set foTth.

Given under iy hand and official seal, this 12th day of November,

My Commission Expires:

/
/ ﬂgr)ﬁ’u ic /

OFFICIAL SEAL
MARIO LUNA JR.

NOTARY PUBLIC - STATEOF ILLINOIS

MY COMMISSION EXPIRES JAN. 31,2006

APPL $:0000677949
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ADJUSTABLE RATE RIDER

(6-Month LIBOR Index - Rate Caps)
(Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS AD!USTABLE RATE RIDER is made this L12th dayof November, 2304
and is incorr(rated  into and shall be deemed 1o amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given Dby the
undersigned  (the *Bosiower™ to secure the Borrowet's Adjustable Rate Note (the "Note") to
american Home Mortgage Acceptance, Inc.

{he "Lender") of ihe same daiew and covering (he property  described in the Securily
Tnstrument and Jocated at:
7703 5. MOODY AVENUE, Burbank, IL 60452

[Piojerty Address)

THE NOTE CONTAINS PROVISIONS »T LOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESY RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BZPROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree «s follnws:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of €.625 %. The Notwe
provides for changes in the interest rate and the monthly payments, 48 follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate Iwill pay may change on the first day of Cecember, 2C0F ,
and may change on that day every sixth month thereafier. Each date on which my Aierest
rate could change is called a "Change Date."

poC 4:319801 APPL %:0000677943
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(B) The Index

Beginning  with the first Change Date, my interest rate will be based on an Index. The
"Index" ia the six month London Interbank Otffered Rate ("LIBOR"™ which is the average of
interbark - offered rates for six-month  U.S. dollar-denominated deposits  in the London
market, as” published in The Wall Street Journal . The most recent Index figure available as
of the first tustness day of the month immediately  preceding  the month in which the Change
Date occurs is #le the "Current Index.”

If the Index is ne longer available, the Note Holder will choose a new index which is
based upon comparable infarsaation. The Note Holder will give me notice of this choice.

(C) Caleulation  of Cuuares

Before each Change Date;,” e Nole Holder will calculale my new inierest  rale by
adding Five
percentage point(s) ( ©.000 %) to the Current Index. The Note Holder will thea
round the rtesult of this addition to the pearest one-cighth  of anc percentage point {0.125%).
Subject to the limits stated in Section © #D) below, this rounded amount will be my new
intercst rate until the next Change Date.

The Notz Holder will then determine the amopat of the monthly payment that would be
sufficient to repay the unpaid principal that |am ezpested to owe at the Change Date in full
on the maturity date at my new interest rate in substarnii®ily  equal payments. The result of
this calculation will be the new amount of my monthly pavment.

(D) Limits on Interest Rate Changes
The interest rate 1am required to pay at the first Change <Paic will not be greater than

9.625 % or less than 5.000 %. Thereaftzi, ~ my imterest rate will
never be increased or decreased on any single Change Date by more than
One percentage point(s) ( 1.000 © %) from the rate of

interest 1 have been paying for the preceding  six months. My inleresl  raicwill never be
greater than 11.625 %.

(B) Effective Date of Changes

My new interest rtate will become effective on each Change Date. I will pay the swount
of my ncw monthly payment beginning  on the first monthly payment datc after the Changc
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a potice of any changes in my interest Tate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given to me and also the title 2nd telephone
number of a person who will answer any question 1 may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to tead as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Sécion 18, "Interest in the Property” means any legal or beneficial interest in
the Préper.y, including, but not limited to, those beneficial interests transferred in a
bond for/derd. contract for deed, installment gales contract or escrow agreement,
the inteni Ot which is the transfer of tile by Borrower at a future date to a
purchaser.

If all or any /noct of the Property —or any Interest in the Property is sold or
transferred  (or if Bosiower is not a natural person and a beneficial interest  in
Borrower is sold or transfoired)  withont Lender's prior written consent, Lender may
require immediate  payment i full of all sums secured by this Securily Tnsirument.
However, this option shall ot be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender @lsn shall not exercise this option if: (a) Borrower
canses to be submitied to Lendér irformation requited by Lender to evaluate the
iniended  transferee  as if a new loan werc being made to the transferee; and (b)
Londer rcasonably  detormines  that Loadei's sccurity will not be impaired by thc
loan assumption and that the risk of a bzeack. of any covenant of agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Lew, lender may charge a reasonable
fee as a condition to Lendet's consent 0 the ‘loan < assumption.  Lender may also
require the transferee  to sign an assumption  egroement that is acceptable  to
Lender and that obligates the transferee fo keep all the promises and agreements
made in the Note and in this Security Instrument.  Borrowe: will continue  to be
obligated under the Note and this Security Insirument <UZICSS Lender releases
Borrower in writing.

If Lender exercises the option to Tequire immediate  payriear <in full, Lender
shall give Borrower —motice of acceleration.  The notice shall provide “a period  of not
less than 30 days from the date the nolice is given in accordance with~Gection 15
within which Borrower must pay all sums securcd by this Security Iostrooneat. 1f
Borrower fails to pay these sums prior to the cxpiration of this period, Lender may
invoke any temedies permitted by this Security Instrument without further ncugs,or
demand on Borrower.

DOC $:318203 APPL #:0000677943

Initials:
@ -815R (0404 Page 3 of 4 Form 5120 3/04
®




0432746105 Page: 19 of 21

UNOFFICIAL COPY

BY. SJGNING BELOW, Botrower —accepis and agrees to the terms and covenants
contajned ip/ikis /\djustable Rate Rider.

A
::/7 4,/\/'/(&:31) (Seal)

y -Borrower -Borrower
//

_ {(Seal) {Seal)
Bo.rower -Borrower
(Seal) J (Sesal)
-Borrower -Borrower
(Seal) ) (Seal)
-Borrower -Borrower
DOC #:319%04 APPL 4:0C00677942
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PREPAYMENT RIDER Loan# 0000677949

THIS PREPAYMENT RIDER is made this  12th day of November,
2004, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the “Security Instrument”™) of the same date

given by the undersigned (the “Borrower”) to secure Borrower's Noteto  American Home Mortgage
Acceptance, Inc.

of the sam¢ date and covering the Property described in the Security Instrument and located
at:

7703 S. MOODY AVLNUE, Burbank, IL 60459
[Property Address]

PREPAYMENT COVENANTS. Tn addition to the covenants and agreements made
in the Security Instrument, Borrewer and Lender further covenant and agree as
follows:

I have the right to make payments of ptinzinal at any time before they are due, A
prepayment of all of the unpaid principal s ¥nown as a “full prepayment.” A
prepayment of only part of the unpaid principal i* ¥.:own a5 2 “partial prepayment.”

Except as provided below, I may make a full prepaymentior a partial prepayment at
any time without paying any penalty. If within the first —two ( 2 )year(s),
T may make a partial prepayment or partial prepayments of iess than twenty percent
{20%) of the original principal amount in a twelve month pziod, 1 will not pay a
prepayment penalty. However, if within the first two (Cv2  )year(s), 1
may make a full, partial prepayment or partial prepayments of meie than twenty
percent (20%) of the original principal amount in a twelve month peried, fsvill

Subprime Prepayment Rider
Tirst Mortgage:
Fixed (AR AZ.CA,COC T,DE,FL,GA,I—H,ID,H\],MT,ND,NE,NH,
NV,.NY,OK, OR,SD, TN, IX,UT.WY), WA)
ARM/Balloons (AK, AR,AZ,CA,CO,CT,D.C.,DE,FL,GA,I—]I,IA,
DL, R\LKS,KY,LA,MD,NH,MN,MO MS,MT,NC,ND,NE,NH,NJ ,
NM, NV.N Y,OH,OK,PA,RLSD,'I'N,'I'X,U'l',VA,V'l', WA,WVY,WY),0R)
boc 4 941384/ Image: Altsiprl.prn Rpp# 0000677949
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pay a prepayment charge in an amount equal to the payment of six (6) months’
advance interest on the amount prepaid which is in excess of twenty percent (20%)
of the original principal amount in that twelve month period.

If T makea partial prepayment equal to one or more of my monthly payments, the
due date of my next scheduled monthly payment may be advanced no more than
one month. f ¥ make a partial prepayment in any other amount, I must still make
all subsequent mcpthly payments as scheduled.

BY SIGNING BELGUW, Borrower accepts and agrees to the terms and provisions
contained in this Prepayuiert Pider.

S

SHERT MES / =

Subprime Prepayment Rider

First Mortgage:

Fixed (AR,AZ,CA,C‘.O,CT,DE,FL,GA,HI,ID,]I\I,MT,ND,NE,NH,

NV NY.OK, OR,SD,TN,TX UL, WY}, W)

ARM/Balloons {(AK, AR AZ.CA,CO,CT.D.C..DE,FL,GA HLIA,

I, lN,KS,KY,LA.MD‘MI,MN,MOMS,MT,NC,ND,NE.,NH,NJ.
NM, NV,NY,OH,OK,PA,R.LSD,TN,’IX,U'I',VA,VT,WA,WV,WY) +OR)

Doc § 911385/ Image: Alisiprl.prn Rppé 0000877942
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