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DEFINITIONS
Words used in multiple sections of this ¢g cument are defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and 21. Cen-in vules regarding the usage of 'words used in this
docurent are also provided in Section 16.

(A) "Security Instrument” means this document, whicii /s dated May 25, 2004 /
together with all Riders to this document.

(B) "Borrower” is _patoeg swan Is a MARRIED Maw

———

-

Borrower is the mortgagor under this Security Instrument.

(C) "Lender" s Washington Mutual Bank, FA, a federal ausoriation .
Lender is a Bank organized and ex’sting under the laws
of United Srates of America - Llender's address s

200 East Maip Street Stocktaon, CA 95290
Lender is the montgagee under this Security Instrument.
(D) "Note™ means the promissory note signed by Borrower and dated May 25, 2(04_
The Note states that Borrower owes Lender ~Iwe Hundred Seventy-Fighr Thousand v ve

Hundred & po/igp

Dollars (U.S. $ 278,500.00 ) plus interest. Borrower has promised 1o pay this debt in
regular Periodic Payments and to pay the debt in full not later than L 2034 .
(E} “Property” means the property that is described below under the heading "Transfer of Rights
in the Property.”

(F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and fate
charges due under the Note, and all sums due under this Security instrument, plus
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(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are 10 be executed by Borrower [check box as applicable]:

[X] Adiustable Rate Rider (] Condominium Rider ] 1-4 Family Rider
(] Graduated Payment Rider [] Planned Unit Development Rider (] Biweekly Payment Rider
[] Bafloon Ridar ["_'“j Rate [mprovement Rider (] Second Homs Rider

[] Otherls} Ispecify]

{H) "Applicable Law" mears all controlling applicable federal, state and locai statutes, regulations,
ordinzices and administrative rules and orders (that have the effect of law) as well as all
appilicaute final, non-appealable judicial opinions.

(N "Coinrwnity Associetion Dues, Fees, and Assessments™ means all dues, fees, assessments
and other-<raiges that are imposed on Borrower or the Property by a condeminium assaciation,
homeowners-arsociation or similar organization.

{J} "Electronic Fur.ds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, ¢/ similar paper instrument, which is initiated through an electronic terminal,
tefephonic instrumen, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or cled’t.2n account. Such term includes, but is not limited to, point-of-sale
transfers, sutomated teiler’machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse ‘rancfers,

(K) "Escrow Items™ means those /ietns that are described in Section 3.

{L] "Miscellaneous Proceeds™ mecaiis) any compensation, settiement, award of damages, or
proceeds, whether by way of judgmer( settlement or otherwise,- paid by any third party (other
than insurance proceeds paid under the coveiages described in Section 5) for: {i) damage to, or
destruction of, the Property; (ii) condemnarion or other taking of all or any part of the Property;
(i} conveyance in lieu of condemnation; or (v} misrepresentations of, or omissions as to, the
value and/or candition of the Property,

(M) "Mortgage Insurance™ means insurance protesting. Lender against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (i) any smounts under Section 3 of this Security Instrument.

(O) "RESPA”™ means the Real Estate Settlement Procedures Acr (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3300!, 7s they might be amended
from time to time, or any additional or successor legislation or regu’sticr that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers it all requirements and
restrictions that are imposed in regard to a "federally related mortgage losi" ean if the Loan does
not qualify 2s a "federally related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower™ means any party that has taken title e the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/ar 2his Security
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals,
extensions and modifications of the Ncte; (i) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreemenis of Borrower to pay fees and charges arising out of the Loan whether or not herein set
tforth. For this purpase, Borrower does hereby morigage, grant and convey 1o Lender and Lender’s
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successors and assigns, with power of sale, the following described prc}pertv located in
Cook County, lllinois:
SEE ATTACHED

which cufreridly has the address of _25 TRATL RIDGE COURT .
[Swreet]
STREAY®0D , Winois co1o7 _ ("Property Address"}:
o Zip Code]

TOGETHER W!TH all the improvements now oF hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaftgr a part of the property. All replacements
and additions shall also be cuvered by this Security Instrument. All of the foregoing is referred
in This Security Instrument as te “Property.”

BORROWER COVENANTS that-Borrower is lawfully seised of the estate hereby conveyed
and has the right 10 grant and convey "¢ Propeny and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to 21y encumbrances of record. ‘

THIS SECURITY INSTRUMENT combires uniform covenants tfor national use and
non-uniform covenants with limited variations Ly prisdiction 10 constitute a uniform security
instrument covering real property. ‘

UNIFGRM COVENANTS. Borrower and Lender coveng:i and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayrmrant Charges, and Late Chargss.
Borrower shall pay when due the principal of, and Interest on, Tiv asbt evidenced by the Note and
any prepayment charges and 1ate charges due under the Note. borrower shall also pay funds for
Escrow Items pursuant To Section 3. Payments due under the Note £nd ¢his Security Instrument
shall be made in U.S. currency. However, it any check or other instrumem received by Lender as
payment under the Note of this Security Instrument is returned to Lerder anoaid, Lender may
require that any or all subsequent payments due under the Note and this Sscuriny Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b} miorey order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any sush check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may Qe designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient 10 bring the Loan current. Lender may accept any payment or
partial payment insufficient 10 bring the Loan current, without waiver of any rights hereundsr or
prejudice to its rights 1o refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makels payment to brnng the Loan
current, |f Borrower does not do so within a reasonable peried of time, Lendgr shail er-ther apply
such funds or return them to Borrower. [f not applied eariier, such funds will be applied 10 t.he
outstanding principal balance under the Note immediately priot to forecbsure: No offset or ¢laim
which Borrower might have now or in the future against Lender shall relne\fe Borrower from
making payments due under the Note and this Security instrument or performing the covenants
and agreements secured by this Security Instrument. _ o '

2. Application of Payments or Proceeds. Except as otherwise described in this S_ect'lon 2,
all pzymonts accepted and applied by Lender shall be applied in the following order of priority: {8)
interest Pue under the Note; {b) principal due under the Note; {c) amounts due under Section 3.
Such paynens shall be applied 1o each Periodic Payment in the order in which it becams due.
Any remainiig amounts shall be applied first to late charges, second to any other amounts due
under this Sscuiits Instrument, and then to reduce the principal balance of the Note.

If Lends; recsives a payment from Borrower for e delinquent Periodic Payment which
includes a sufficierit amount to pay any late charge due, the payment may be applied 10 the
delinquent paymeni-und the fate charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment ‘eczi»ad from Borrower to the repayment of the Periodic Payments if, and
to the extent that, sach paymenr can be paid in full. To the extent that any excess exists after the
payment is applied 10 the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. 'soluntary prepayments shall be applied first to any prepayment
charges and then as described in tiie Wote,

Any application of payments, msurance proceeds, or Miscellaneous Proceeds 1o principal
due under the Note shall not extend of pesinone the due date, or change the amount, of the
Periodic Payments. -

3. Funds for Escrow items. Borrower shal pay 10 Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full a-sum (the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and ccher items which can attain priority over this
Security Instrument as a lien or encumbrance of the Froperty; (b} leasehold payments or ground
rents on the Property, if any; (c) premiums for any and ell insurance required by Lender under
Section 5; and {d) Mortgage Insurance premiums, if any, r awv sums payable by Borrower 1o
Lender in lisu of The payment of Mortgage Insurance premiums in-accordance with the provisions
of Section 10, These items are called "Escrow ltems.” At originacion or at any time during the
term of the Loan, Lender may require that Community Association Duzz, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessmernits shall be an Escrow item,
Borrower shail promptly furnish to Lender all notices of amounts 1o be paid.under this Section,
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Boriower’s obligation
to pay the Funds for any or all Escrow tems. Lender may waive Borrower’s obiiw7iion to pay 10
Lender Funds for any or all Escrow Items at any time. Any such waiver may anly ba in writing. In
the event of such waiver, Borrower shall pey directly, when and where payable, the amounts due
for any Escrow items for which payment of Funds has been weived by Lender and.f Lender
requires, shell furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shail
for all purposes be deemad to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated 1o pay
Escrow Items directly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 8 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow ltems at any time by a notice given in acgordance with Saction
15 and, upon such revocation, Borrower shall pay to Lender ali Funds, and in such amounts, that
are then required under this Section 3. . ‘

Lender may, at any time, collect and hold Eunds in an amount {a) sufficient 1o permit Lgnder
to apply the Funds at the time spacified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current datz and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by @ tederal agency,
instruraentality, or entity (including Lender, if Lender s an institution whose deposits are so0
insured) ©7 in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escraw items
no latar Trar the ume specified under RESPA. Lender shall not charge Borrower for holding and
applying the [unds, annually analyzing the escrow account, or verifying the Escrow items, unless
Lender pays Seirower interast on the Funds and Applicable Law permits Lender to make such a
charge. Unless &n-ayreement is made in writing or Applicable Law requires interest 1o be paid on
the Funds, Lender sh4ll not be required to pay Borrower any Interest or earnings on the Funds.
Borrower and Lendsr can_agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Boriow er; without charge, an annual accounting of the Funds as required by
RESPA.

I there is a surplus Of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excsss funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined ander RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay t¢ ieider the amount necessary to make up the shortage in
accordance with RESPA, but in no more tha~-twelve monthly payments. if there is a deficiency ot
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the smount necessary to make up the deficiency in
accordance with RESPA, but in no more than tweive manthly payments.

Upon payment in full of all sums secured Ly this Security Instrument, Lender shalil
promptly refund to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay eafl -tuxes, assessments, charges, fines, and
impositions attributable 1o the Property which can attain yriority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, 2414, Community Association Dues,
Fees, and Assessments, if any. To the extent that these items aro Escrow hems, Borrower shail
pay them in the manner provided in Sectien 3.

Borrower shall promptly discharge any lien which has priarity overthis Security Instrument
unless borrower: (a) agrees in writing to the payment of the obligation.secured by the iien in 2
manner accepieble to Lender, but only so long as Borrower is performing such agreement; {b)
contests the lien in good faith by, or defends against enforcement of the lien i, leqal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while tiose proceedings
are pending., but only until such proceedings are concluded; or {¢) secures from tha helder of the
lien an agreement satisfactory to Lender subordinating the lien 1o this Secufity Instrument. If
Lender determinas that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a rea) estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILUNDIS
73216 0502 Page S of 18




0432849137 Page: 6 of 23

May-25-04  02:dlpm FM&N@F F I C IAMEZE@iﬁZV T-041  P.0S4/0TS  F-d432

03-2341-067918010-5

5. Property insurance. Borrower shell keep the impro.vements now existing or"hereafter
erected on the Property insured against loss by fire, hazards included within the term extencfed
coverage,” and any other hazards including, but not limited to, earthquakes ar?d floqu, for whuch
Lender requires insurence. This insurance shall be maintained in the_ amounts (including daductuple
jevels) and for the periods that Lender requires. What Lender requires .pursuar}r.to the ;_:racedmg
sentences can change during the term of the Loan. The insurance carrier providing the_ msurar}ce
shall be chosen by Borrower subject to Lender’s right to disapprove Borrowgr's cho-cg. whth
right shall not be exercised unreasonably. Lender may require Bo.rrower to pqy', m.connecﬂon w:lth
this Loan, either: (a} @ one-time charge for flood Zone determination, certification and tracking
services) or {b) a one-time charge for flood zone determination and certification services and
subsequcnt charges each time remappings or similar changes occur which reasonably might affect
such detcrmination or certification. Borrower shall also be responsible for the payment of any fees
imposed bv tha Federal Emergency Management Agency in connection with the review of any
flood zone detrimination resulting from an objection by Borrower. ‘

i Borrowsr 4ails to maintain any of the coverages described above,. Lender may obtain
insurance coverage, 4t Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular Tvne or amount of coverage. Lender may purchase such insurance from
or through any company z:03ptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges arc. agrees that Lender's affiliate may receive consideration for such
purchase. Therefore, such coveraye shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against.any tisk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuiaice coverage so obtained might significantly exceed the
cost of insurence that Borrower could have obeained. Any amounts disbursed by Lender under this
Saction 5 shall become additional debt of Borrawer sscured by this Security instrument. These
amounts shail bear interest at the Note rate fror: the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Blrrower requesting payment.

All insurance policies required by Lender ard rerawals of such polices shall be subject to
Lender's right 1o disapprove such policies, shall includs A standard mortgage clause, and shall
name Lender as mortgagee and/for as an additiona! loss payes.Lender shall have the right 10 hold
the policies and renewal certificates. [f Lender raquires, Boriower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrowe: chtains any form of insurance
coverage, not otharwise raguired by Lender, for damage to, or dast/uetion of, the Property, such
policy shall include a standard mortgage ¢lause and shall name Lend<as mortgagee and/or as an
additional loss payee. .

Borrower hereby absolutely and irrevocably assigns to Lender aii-of Porrower’s right, title
and interest in and to all proceeds from any insurance policy (whether or nc1 th: insurance policy
was required by Lender] that are due, paid or payable with respect to any 0:mage to such
property, regardless of whether the insurance policy is established before, on or eitz: the date of
this Security instrument. By absolutely and irrevgcably assigning to Lender all ‘of Sorrower’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’'s rights to receive any and all of such insurance
proceeds. .

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and 10 (a) any and all claims, present and future, kKnown or unknown, absalute or
contingent, {(b) any and all causes of action, {c) any and all judgments and settlements {(whether
through litigation, medistion, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited 0, land subsidence, landslide, windstorm, earthquake, fire, flood or any

other cause. )
Borrower agrees 10 execute, acknowledge if requested, and deliver to Lender, and/or upon

notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and defiver 1o Lender, any additional instruments of docu.fments requested tgy
Lender from time to ime to evidence Borrower’s absotuts and irrevocable assignments set forth in
this paragraph. .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwis2 agree in writing, any insurance proceeds, whether or not the underlying insurance was
required Gy Lender, shall be applied to restoration or repair of the Property. it the restoratjon or
repair is ‘economicelly feasible and Lender’s security is not lessened. During such repair and
restoration ser'od, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportanily to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provides thet such inspection’ shall be undertaken promptly. Lender may disburse
proceeds for the reaairs and restoration in a single payment or in » series of progress payments as
the work is compléced. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insuiarce proceeds. Lender shall not be required 1o pay Borrower any interest
or earnings on such proceeds.. Fees for public adjusters, or other third parties, retasined by
Borrower shall not be paid cut uf the insurance proceeds and shall be the sole obligation of
Borrowar. If the rgstoration or ripa’r is not economically feasible or Lender's security wouid be
lessened, the insursnce proceeas  sha' be applied to the sums secured by this Security
instrument, whether or not then due, +7ith the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order proviczd for in Section 2,

it Borrower abandons the Property. lender may file, negotiate and setile any available
insurance claim and related matters. i Borrowar <ires not respond within 30 days te a notice from
Lendar thet the insurance carrier has offered tw satrle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwvise, Borrower hereby assigns to Lender
{a} Borrower’s rights to any insurance proceeds in an amour:-nol to exceed the amounis unpaid
under the Note or this Security Instrument, and (b} any othir of Porrower’s rights {other than the
right 16 any refund of unearned premiums paid by Borrower) viirer all insurance policies covering
the Property, insofar as such rights are applicable 10 the covercge of the Property. Lender may
use the insurange proceeds either 1o repair or restore the Property or/, psy amounts unpaid under
the Note or this Security instrument, whether ¢r not then due,

8, Ocecupancy. Borrower shall accupy, establish, and use the Prozorty as Borrower’s
principal residence within sixty days after the execution of this Security Insirument and shall
gcontinue 10 occupy the Property as Borrower’s principal residence for at laast uni yvear after the
date of occupancy, unless Lender otherwise agrees in writing, which conserc zhall not be
unreasonably withheld, or uniess extenusting circumstances exist which are beyonrd Torrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property ta deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Barrower shall maintain the Property in good condition and repair in order o prevent
the Property from deteriorating or decreasing in vealuge due to its condition. Unless it is determined
pursuant to Section 5§ that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged 1o avoid further
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deterioration or damage. Lender shall, unless otherwise agrad_ in writing betwaer:' Lender and
Borfower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connaction with damage 10, or the ta_kmg of, the Property,
Borrower shall be responsible for repairing or restoring the Property onlyl if Lender has Eelea.sed
proceeds for such purposes. Lender may disburse proceeds for_the repairs and restoration in a
single payment or in @ serias of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient 1o repair or restore the Prope_rtv, Borrower is not
relieved of Borrower's obligation for the compietion of such repair or restoration, '

Lender or its agent may make reasonabls entries upon and inspections of the Property. if it
has razonable cause, Lender may inspect the interior of the improvements on the Pro;_aer.ty.
Lender shall give Borrower notice at the tme of or prior to such an interior inspection specifying
such reasonable cause. Lender does not make any warranty or representation regarding, and
assumes nu rasponsibility for, the work done on the Property, and Borrower shell not have any
right to reiy-1-any way on any inspection(s) by or for Lender or its agent. - Borrower shall be
solely responsinie for determining that the work is done in a good, thorough, efficient and
workmanlike mannzr in accordance with all applicable laws.

Borrower sh-!i'(a) appear in and defend any action or proceeding purporting to affect the
security heraof, the Prosery or the rights or powers of Lender; (b) at Lender’s option, assign to
Lender, to the extent of Leader’s interest, any claims, demands, or causes of action of any kind,
and any award, court judgem:nt, or proceeds of settlament of any such claim, demand or cause
of action of any kind which Boricwer now has or may hereafter acquire arising out of or relating
to any interest in the acquisition ¢r mwnership of the Property. Lender shall not have any duty to
prosecute any such claim, demand <. cause of action. Without limiting the foregoing, any such
claim, demand or cause of ection arising our of or relating to any interest in the acquisition or
ownership of the Property may include (i any such injury or damage to the Property including
without limit injury or damage to any structurz ¢y improvement situated thereon, (i) or any claim
or cause of action in favor of Borrower which anzes out of the transaction financed in whole or in
part by the making of the loan secured hereby, fiij any claim or cause of action in favor of
Borrower (except for bodily injury) which arises @2 2 result of any negligent or improper
construction, installation or repair of the Property 'n<iuding without limit, any surface or
subsurface thereof, or of any building or structure therech op (iv) any proceeds of insurance,
whether or not requited by Lender payable as a result of ary-dumage to or otherwise reiating ta
the Property or any interest therein. Lender may apply, use 01 ro.ease such monies so received
by it in the same manner as provided in Paragraph 5 for the proceedss uf insurance.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons of entities acting at the directian of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurite information or
statements 1o Lender {or failed to provide Lender with material information) ir-<oraestion with the
Loan. Material representations include, but are not limited to, representetions concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security lwitrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property endfor rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security instrument or to enforce laws or regulations), or (¢} Borrower has sbandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Propgnv. Lgnder’s
actions can include, but are not limited to: (a) paying any sums secu.red by 2 lien which has’
priority over this Security Instrument; {b) appearing in court; and (¢} paying reasonable aftorneys
fees 10 protect its interest in the Property and/or rights under this Security lnstrumqnt, mc!uc_lmg
its secured position in a bankruptcy proceeding. Securing the Property includes; but s nof limited
to, entering the Property 10 meke repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminste buiiding or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have 1o do so and is not under any duty or obligation 10 do so. It is agreed that Lender incurs
no lielility for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower sesured by this Security Instrument. These amounts shali bear interest at the Note rate
from the ¢ave »f disbursement and shell be payable, with such interest, upon notice from Lender
to Borrower res e sting payment.

If this Serurity Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. {f Boriov/er acquires fee titie ta the Property, the leasehold and the fee title shall not
merge unless Lends agrees to the merger in writing.

10. Mortgage Insura~ce. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay tb=-oremiums required to maintain the Mortgage Insurance in effect.
if, for any reason, the Mortgage Insurance coverage required by Lender ceases 1o be available
from the mortgage insurer that p/eviously provided such insurance and Borrower was required to
make separately designated paymeits toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required 10 ~iiain coverage substontially equivalent to the Mortgage
Insurance previously in effect, at a cost suostantially aquivalent to the cost 10 Borrower of the
Mortgage Insurance previously in effect, frum an alternate mortgage insurer selected by Lender. if
substantially equivalent Mortgage Insurance covrrage is not available, Borrower shall continue to
pay to Lender the amount of the separately (fesicnated payments that were due when the
insurance coverage ceased to be in effect, Lender will arcept, use and retain these payments as a
non-refundabie loss reserve in iieu of Mortgage (Irsuvrance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest o¢ earnings an such loss reserve. Lender can no
longer require foss reserve payments if Mortgage Insurance ccvirage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lenrer ugein becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making ke Loan and Borrower
was required 10 make separately designated payments toward the preriiums for Mortgage
Insurance, Barrower shall pay the premiums required to maintain Morrgage hasivgnice in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage wsurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law, Nothing in this Sectiur 17 affects
Borrower’s obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1 time.
and may enter into agreements with other parties thet share or modify their risk, or reduce losses.
These agreements are on terms end conditions that are satisfactory to the mortgage insurer and
the other party (or parties) 10 these agreements. These agreements may require the mortgage
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insurer To make payments using am; sourhcne of fundls that the m:nr:iian?; insurer may have avaitable

i include funds obtained from Martgage Insurance pr . .
fwhich 2:\:‘::::1’: of these agreements, Lender, any purchaser of the Note, anotljler insurer, any
reinsurer, any other entity, or any affiliate of any of the fqregoing, may receive (directly ?r
indirectly) amounts that derive from {or might be chgractenzed _as! 2 portion of Bo_rrower's
payments for Mortgage Insurance, in exchange for sharing or n':.gdsfytng the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share 91‘
the insurer’s risk in exchange for a share of the premiums peid to tha insurer, the arrangement is
often termed "captive reinsurance.” Further:

ia) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Nortgae<- Insurance, or any other terms of the Loan. Such agreetnents will not increase the
amount Torrower will owe for Mortgage msurance, and they will not entide Bomower to any
refund.

{b) An:/ siich agreements will not affect the rights Borrower has - if any - with respect to
the Martgage insurszce under the Homeowners Protection Act of 1998 or any 9ther law. These
rights may include the right to receive certain disclosures, to request and obtain canceilation of
the Mortgage Insurance -to have the Mortgage Insurance terminated automatically, andfor to
receive a refund of any Mo:<yage insurance premiums that were unearned at the time of such
cancellation or tarmination,

11. Assignment of Rliscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be raio to Lender,

If the Property is damaged, surh Miscellaneous Procaeds shall be applied to restoration or
repair of the Property, if the restaratic/ i repair is economically feasible and Lender’s security is
not lessened. During such repair and restoraunn period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has Lad an opportunity to inspect such Property 10 ensure
the work has been completed to Lender’s sartlufaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the rap#’i¢ and restoration in a single disbursement ot
in a serigs of progress peyments as the work is comoleted. Unless an agreement is made in
writing or Applicable Law requires interest to be paid un such Miscellangous Proceeds, Lender
shall not be required to pay Borrower any interest or earninoz-an such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lerder's security would be lessened, the
Miscellaneous Proceeds shall be applied 1¢ the sums secured by 4iiis Security Instrument, whether
or not then due, with the excess, if any, paid 10 Berrower. Sucti-Miscullaneous Proceeds shall be
apolied in the order provided for in Section 2,

In the event of a total taking, destruction, or fess in valle of the Property, the
Miscelianecus Proceeds shall be applied to the sums secured by this Securitvinstrument, whether
or not then due, with the excess, if any, paid 10 Borrower.

in the event of a partial teking, destruction, or loss in value of the Properwv in which the
fair marker value of the Property immediately before the partial taking, destruction; riloss in value
is egual to or greeter than the amount of the sums secured by this Security nstrument
immedistely before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shal! be reduced by the
amaunt of the Miscellaneous Proceeds multiplied by the following fraction: {a} the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market vatue of the Property immediately before the partial taking. destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, ar loss in velue is
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less than the amount of the sums secured immediately befare the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security instrument whether or not the sums are than
due.
If the Property is abandoned by Borrower, or if, after notice by Lender to Bom:we'r that
the Opposing Party (as defined in the next sentence} offers to make an award to settle a 9Ia|rp for
demages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Propsrty or 1o the sums secured by this Security Instrument, whether or not then due.
"Oppzsiig Party” means the third party that owes Borrower Miscellaneous Proceeds or the perty
against whom Borrower has a right of action in regard to Miscellansous Proceeds.

Brrrower shall be in default if any action or proceeding, whether ¢ivil or criminal, is begun
that, in Lancar’s judgement, could resuit in forfeiture of the Property or other material impairment
of Lender’s intsrest in the Property or rights under this Security [nstrument: Borrower can cure
such a default anZ, i acceleration has occurred, reinstate as provided in Section 19, by c¢ausing
the action or procieuing to be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Praperty or other material impairment of Lender’s interast in the Praperty or rights
under this Security Insmuiunent. The proceeds of any award or claim for damages that are
arrributable 1o the impairment of-Lender’s interest in the Property are hereby assigned and shell be
paid to Lender.

All Miscellaneous Proceecs 'hat are not applied to restoration or repair of the Property
shall be applied in the order providec fo- in Section 2.

12, Borrower Not Released: Forl sarance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as snrwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest to Borrower and Lender. Extension of the time
for payment or modification of amortization (of the sums secured by this Security Instrument
granted by Lender 10 Borrower or any Successorir Interest of Borrower shall not operate to
release the liability of Borrower or any Successorin |riergst of Borrower, Lender shall not be
required 10 commence praceedings against any SucceGsor in Interest of Borrower or 1o refuse 10
extend time for payment or otherwise modify amortizeuon o the sums secured by this Security
Instrument by reason of any demand made by the original Barrowar or any Succaessors in Interest
of Borrower. Any forbearance by Lender in exercising any rigri or remedy including, without
limitation, Lender’s acceptance of payments from third persons, sntii2s or Successors in interest
of Borrower or in amounts less than the amount then due, shall not te avwaiver of or preciude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effactive uniess in writing. Waiver by Lender of any right granied #-Lender under this
Security Instrument or of any provision of this Security Instrument as to sr.v.-transaction of
oceurrence shall not be deemed & waiver as to any future transaction or occurrerce.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bouid, Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and seve:a iowever.
any Boerrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer"): (a) is co-signing this Security Instrument only 10 mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree 10 extend, modify, forbear or make any
accqmmodat‘:ons with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shail obtain alt of Borrower’s rights and benefits unde:r_ this Security_r Instrurr?ent. Borrower
shall not be released from Borrower’s obligations and liability under this Security .Instrume:nt
unless Lender agrees to such release in writing. The covenants gnd agreements of this S_ecunty
instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender, . . .
14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender's interest in the Propernty and ngl.ﬂs
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuetion fees. Borrower shall pay such other charges as Lender may deem rea@ngbfe for
servives rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower or any agent of Borrower. In regard 10 sny other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibiiior on the charging of such fee. Lender may not charge fees that are expressly
prohibited by tis Security instrument or by Applicable Law.

If the Loariis subject 10 a law which sets maximum loan chorges, and that law is finally
interpreted so tha: thie interest or other loan charges collected or to be collected in connection
with the Loan excesd the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary 1o reJure the charge to the permitted limit; and (b} any sums already collected
from Borrower which excezded permitted limits will be refunded to Barrower. Lender may choose
to make this refund by reducirg the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge iwliether or not a prepayment charge is provided for under the
Note). Borrower’s acceptance of aniv <uch refund made by direct payment to Borrower will
constitute a waiver of any right of action Berrawer might have arising out of such overcharge.

15. Notices. All notices given by Bonower or Lender in connection with this Security
Instrument must be in writing. Any notice to [sor'ower in connection with this Security Instrument
shal! be deemed 0 have been given to Borrower w'ien mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by cchrr means. Notice 10 any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwisa. The notice
address shall be the Property Address unless Barrower-nias designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lende: of Borrower’'s chenge of address. If
Lender specifies a procedure for reporting Borrower’s change o7 2ddress, then Borrower shall only
report 8 change of address through that specified procedure. Therr.may be only one designated
notice address under this Security Instrument at any ore time. Any potice to Lender shal! be given
by delivering it or meiling it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Berrower. Any natice in conazction with this Security
Instrument shall not be deemed to have been given 10 Lender umil actually received by Lender. if
any notice required by this Security Instrument is aiso required under Apuliehle Law, the
Applicable Law requirement will satisfy the corresponding requirement unues _this Security
instrument.

16. Governing Law; Severability; Rules of Construction, This Security instrunieyt shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
fimitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
instrument or the Note conflicts with Applicable Law. such conflict shall not affect other
provisions of this Security lnstrument or the Note which can be given effact without the
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conilicting provision. : ‘
As used in this Security Instrument: (a) words of the masculine gender shall mean and

include corresponding neuter. words or words of the feminine gender; {b) Wt_:rds in 1helsingLfIar
shall mean and include the plural and vice versa; and (¢} the word "may” gives sole discretion

without any obligation 1o take any action. . -
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security

instrument., o )

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not Smited to, those beneficial interests transferred in a bond for deed, contract for deed,
installme"t sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

if il any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower 18 wir<a natural person and a beneficial interest in Borrower is sofd or transferred)
without Lender's i written consent, Lender may require immediate payment in full of all sums
secured by this Seurity Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibitcu by Applicable Law.

If Lender exercises rnis option, Lender shall give Borrower notice of acceleration. The
notice shall provide @ period of not less than 30 days from the date the notice is given in
accordance with Section 15 (with.n which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pdy these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by 7ns Security Instrument without further notice or demand on
Borrower.

18. Borrower's Right 1o Reinstaie A%icr Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfoicement of this Sacurity Instrument discontinued at any
time prior to the eariiest of: (a) five days before sale of the Property pursuant to sny power of saie
contained in this Security Instrument; (b) such uther period as Applicable Law might specify far
the termination of Borrower’s right to reinstate; or /<) 2ntry of & judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a} av's Lender all sums which then would be
due under this Security Instrument and the Note as if -5 acceleration had occurred; (b) cures any
defauit of any other covenants or agreements; (¢} pays Zil expenses incurred in enforcing this
Security Instrument, inciuding, but not limited to, reasonable aiterneys’ fees, property inspection
and veluation fees, and other fees incurred for the purpose of riteeting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes ewch action as Lender may
reasonably require 10 assure that Lender’s interest in the Property aid rights: under this Security
instrument, and Borrower’s obligation 1o pay the sums secured by this Security instrument, shall
continye unchanged. Lender may require that Borrower pay such reirstatament sums and
expenses in one or more of the following forms, as selected by Lender: (a) casp; (=} money order;
{c) centified check. bank check, treasurer's cheek or cashier's check, provided uny cuch check is
drawn ypon an institutian whose deposits 2re insured by a federal agency, instrurmentality or
antity. or (d) Elactronic Funds Transfer. Upon reinstatement by Borrower, this Securit# Jastrument
and obligations secured hereby shall remain fully effective as if no acceleration had oceurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Secuyrity Instrument} can be sold one or more times
without prior notice to Borrower, A sale might result in a change in the entity (known as the
"Loan Servicer”) that coltects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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end Applicable Law. There alsc might be one or more chenges of the Loan S.ervicer .unrela'cet.l 0 a
sale of the Note. |f there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loar} Ser_vicer, the _addre‘::s 1] wh[ch
payments should be made and any other information RESPA requires in c9nnac1|on with a no'nce
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Sarv:cgr
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to & successor Loan Servicer and are not assumed
by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either/on individual litigant or the member of e class) that arises from the other party’s actions
pursuenc to this Security Instrument or that alleges that the other party has breached any
provisiun_2f, or any duty owed by reason of, this Security instrument, until sucsh Borrower or
Lender hae/potified the other party (with such notice given in compliance with the requirements of
Section 15107 cuch alleged breach and afforded the other party hereto a reasonable period after
the giving of suciinotice 1o take corrective action. If Applicable Law provides g time period which
must elapse before cartain action cen be taken, that time period will be deemed to be reasonable
for purposes of thiz-paragraph. The notice of acceleration and opportunity 10 cure given 1o
Borrower pursuant 10 feciion 22 and the notice of acceleration given 1o Borrower pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity 1o take corrective action
provisions of this Section 20, ‘

21, Hazardous Substances. As used in this Section 21: {a) "Hazardeus Substances™ are
those substances defined as wwxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and.herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive matarials; (b) *Environmental Law” means federal laws
and laws of the jurisdiction where the Froperty is located thar relate to health, safaty or
environmental protection; (¢! "Environmental C'zanup” includes any response action, remedial
action, or removal action, as defined in Environmenzal Law; and (d} an "Environmental Condition”
means a condition that can cause, contribute to, or othervise trigger an Environmental Cleanup.

Borrower shall not ceuse or permit the presente, use, disposal, storage, or release of any
Hazardous Substances, or threaten 1o release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anythiny 2/fecting the Property (a} that is in
violation of any Environmental Law, (b} which creates an Environranntal Condition, or (¢} which,
due 1o the presence, use, or release of a Hazardous Substence, crear+< a condition that adversely
affects the value of the Property. The preceding two sentences shal. nc: apply 1o the presence,
use, or storage on the Property of small quantities of Marardous SubStunces that are generally
recognized 1o be appropriate 10 normal residential uses and 1@ maintenince of the Properiy
{including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any invastigatior., Ziaim, demand,
lawsuit or other action by any governmental or regulatory agency or private party invalving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited 10, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly 1ake ali necessary remedial actions in accordance

with Environmental Law. Nothing herein shall create any cbligation on Lender for an
Environmental Cieanup.
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NON-UNIFORM COVENANTS. Borrower and lender further covenant and agree as
follows:
° 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument {(but not
priar 1o acceleration under Section 18 unless Applicable Law provides otherwisa). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Barrower, by which the default must be cured; and (d)
that failure to cure the default an or before the date spacified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrowsr of the right to reinstate after
acceleratizn and the right to bring a court action 1o assert the non-axistence of a default or any
other defrnsa of Borrower to acceleration and foreclosure. If the default is not cured on or before
the date speinied in the notice, Lender at its option may require immediate payment in full of all
sums secursd /¢ this Security Instrument without further demand and may foreclose this Security
Instrument by jusiciz] proceeding. Lender shall be entitied 10 collect all expenses incurred in
pursuing the remedirs provided in this Section 22, including, but not limited to, reasonable
attarneys’ fees and-costs of title evidence. f Borrower or any successes in interest to Borrower
files (or has filed agains( B.Lrrower or any successor in interest to Borrower} a bankruptey petition
under Title )l or any successor. title of the United States Code which provides for the curing of
prepetition default dus on th¢ Noie, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon paymeric ot all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Boireiver shall pay any recordation costs. Lender may charge
Borrower a fee for relessing this Security instrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordinc: with [linois law, the Borrower hereby release
and waives all rights under and by virtue of the linsis homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and arre:s to the terms and covenants contained
in this Security Instrument and in any Rider executed by Sorrower and recorded with it.

LUNGIS
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)( ‘éﬁp 2/ 5M52/\

ZARFIN SHAH, SIGNING SOLELY FOR THE
PURPOSE OF WAIVING /MY AND ALL HOMESTEAD RIGHTS

(Space Below This-Lins For Acknowledgment}

State of Miinois, Od "\ 7, County ss:

*___:ﬁu_r.‘mgQuﬂ{Fa@ / s
Notary Public said  courkty d na.., do hereby certify tha

Hoidon 7 hatnd Zovgom Shiscdal

personally known to me 10 be the same person{s) whose name(s} ;ubscribed to the foregoing
instrument, appeared before me this day in person,,an gcknowledged that —/—L( Les
signed and delivered the said instrument as v free and noluntary adt, for the

uses and purposes therein set forth.,

Given under my hand and official seal, this é day of /% é{’/\.{ ”O@ Z

My Commission expires: W m/ z

Notary Public

()I][( IAL SEAL

TR T Y e e ‘/.-’r‘
% DIANNE (L PHILeY P
+ W

LUNDLS
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

03-2341-067918010-9

THIS AD_USTABLE RATE RIDER is made this _gsgh  day of _ May, 2004 .
and is incorporatad into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Secuiity Peed (the “Security Instrument”) of the same date given by the undersigned
(the “Borrower’} ~7o secure Borrower's Adjustable Rate Note (the "Note®) to

Washinotr— Mutual Bank, FA {the "Lender"} of the same date and
covering the property described in the Security Instrument and located at:

o5 TRATY RIDGE_COURT. STREAMWOOD, JI 60107
{Praperty Address)

THIS RIDER CONTAINS PRUVIS'ONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAY#NT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RE3SULT N THE PRINCIPAL AMOQUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL (AMOUNT {(OR § 348,125.00 b
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUF AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants ana a5reaments made in the Security
instrument, Borrower and Lender further covenant and agree as iahaws:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Piinicipal has been paid.
Up until the first day of the calendar month that immediately precedes the first p iyment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of __3.525 v~ Thereafter
until the first Change Date (as defined in Section 4 of the Note} ) will pay interest o a yearly rate
of _2.250 %. The interest rate | will pay will thereafter change in accordance with S=¢tion 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

32943 (11013 Page 1 of &
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
Tre' interest rate | will pay may change on the 1st. day of
July, 2004 , and on that day every month thereafter. Each such day
is called # Thange Date”.
(B} The Fdax
On each-ihange Date, my interest rate will be based on an Index. The “index” is the
Twelve-Month Aviiage, determined as set forth below, of the annual yields on actively traded
United States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Bo2/d in the Federal Reserve Statistical Release entitled “Selected Interest Rates
{(H.15}" (the “Monthly Yieles"). The Twelve-Month Average is determined by adding together the
Monthly Yields for the mos< recently available twelve months and dividing by 12.
The most recent Index fiqure aveitable as of the date 15 days before each Change Date is
called the "Current Index".
It the Index is no longer avaiaris, the Note Holder will choose a new index which is based
upon comparable information. The Nut~ Holder will give me notice of this choice.
{C) Interest Rate Change
Before esch Change Dste, the Note Holdar will calculate my new interest rate by adding
Twe & Thyse-Tenths (| percentage points _2.309 %
{("Margin") to Current index. The Note Holder :vill. then round the result of this addition to the
nearest one thousandth of one percentage point {U.%07%). Subject to the limits stated in Section
4(0) below, this rounded amount will be my new intersst rate until the next Change Date. in the
event a new Index is selecied, pursuant to paragraph 4/2j, a new Margin will be determined. The
new Mergin will be the ditference betwesn the average of tie cid Index for the most recent three
year period which ends on the last date the index was avauzol. olus the Margin on the last date
the old index was available and the average of the new Index for the most recent three year
period which ends on that date {or if not available for such three yzar period, for such time as it is
available). The difference will be rounded to the next higher 1/8 ot 1%,
{D} Interest Rate Limit
My interest rate will never be grester than _9,950 % ("Cap"), excipt 'hat following any
sale or transfer of the property which secures repayment of this Note after thi¢ tirst interest rate
Change Date, the maximum interest rate will be the higher of the Cap or & percentage points
greater than the interest rate in effect at the time of such sale or transfer.
{E) Payment Change Dates
Effective every year commencing July 1, 2005 , and on the same
date each twelfth month thereafter ("Payment Chenge Date"], the Note Holder will determine the

22843 1110%) Page 201 5
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amount of the monthly payment that would be sufficient 1o repay the projected Principal balance |
am expected 1o owe as of the Payment Change Date in full on the maturity date 2t the interest
rate i eHect 45 days prior to the Payment Change Date in substantially equal payments. The
result o7 this calculation is the new amount of my monthly payment, subject to Section 4{F}
below, ana i will make payments in the new amount until the next Payment Change Date unless
my paymeiits a7e changed earlier under Section 4{H) of the Note,

{F) Montiuy ¥aymant Limitations

Unless Sectior /H) and 4{l} below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited 1o 7 1/2% more or less than the amount | have been
paying. This paymenid cap applies only to the Principal Payment and does not apply to any 8scrow
payments Lender may rejuie under the Security Instrument.

{G) Changes in My Ungpaid Principal Due to Negative Amortization or Accelerated Amortization

Since my payment amount changes less frequently than the interest rate and since the
monthly payment is subject 10 t'ie) payment limitations described in Section 4(F), my monthly
payment could be less or greater Giziithe amount of the interest portion of the monthly payment
that would be sufficient to repay the woaaid Principa! | owe at the monthly payment date in full on
the maturity date in substantially equal pay™ents. For each month that the menthly payment is
less than the interest portion, the Note Mol ler will subtract the monthly payment from the amount
of the interest portion and will add the differeiice te my wnpaid Principal, and interest will acerue
on the amount of this difference at the current ‘iterest rate. For each month that the monthly
payment is greater than the interest portion, the *«cie Holder will apply the exc¢ess towards a
Prircipal reduction of the Note.

(H) Limit on My Unpaid Principal; increased Month!v "syment

My unpaid Principal can never exceed a maximum amount cgual to __125%  of the principal
amount original borrowed. In the event my unpaid Princips_would otherwise exceed that

125% _ limitation, | will begin paying & new monthly paymeit urtil the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay my then urpair. principal in full on the
maturity date at my interest rate in effect the month prior to the payment due date in substentially
equal payments,

(1) Required Full Monthly Payment

Onthe FIFTE anniversary of the due date of the first monthly payment, apd en that same
day every __pPIFTH __ Year thereafter, the monthly payment will be adjusted without regard to the
payment cep limitation in Section 4{F}.

{J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my

22943 (13.01} Paga 3 of 5
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monthly payment bafore the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answri zny questions | may have regarding the notice. .

(K} reilure to Make Adjustments .
If for any reason Note Holder fails 10 make an adjustment to the interest rate or payment

amount as-dnscribed in this Note, regardless of any notice requirement, 1 agree that Note Holder
may, upon disczvary of such failure, then make the adjustment as if they had been made on time.
| also agree noi-te held Note Holder responsible for any damages to me which may result from
Note Molder’s failuré 70 make the adjustment and to let the Note Holder, at its option, apply any
excess monies which i may have paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security/inst'ument is amended to read as follows:
Transfer of the Property or @ Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" mesns any legal or beneficial interest in the Property, including,
but not limited to, those benenz:al interests transferred in a bond for deed, contract for
deed, installment sales contract o esrraw agreement , the intent of which is the trensfer of
title by Borrower at a futurs date to a purcheser. Jf all or any part of the Property or any
interest in the Property is sold or trans‘errad (or if 8 beneficial interest:in Borrower is sold
or transferred and Borrower is not & rat:ral person) without Lender's prier written
consent, Lender may require immediate payman in full of all sums secured by this Security
Instrument. However, this option shell not be rixercised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercics this option if: (a) Borrower causes 10 be
submitted to Lender information required by Lender t¢ eveluate the intended transferee as it
a new loan were being made ta the transferee; (b) Lznder reasonably determines that
Lender’s security will not be impaired by the loan assumpuco and that the risk of a breach
of any covenant or agreement in this Security Agreement or ot'ier nbligations related 10 the
Note or other loen document is acceptable to Lender, {d] Assuming party executes
Assumption Agreement acceptable to Lender at its sole chaice and discretion, which
Agresment may include an increase to Ceap as set forth below  ano {d} payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law. Lender may charge @ reuscaable fee as a
condition 1o Lender's consent to the loan assumption, and Lender may iicrease the
maximurm interest rate limit to the higher of the Cap or 5 percentage points greate: than the
interest rate in effect a1 the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable 1o Lender and' that obligates the

32849 (11:01) Page 4 of b
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue 1o be obligated under the Note and this Security
tistrument unless Lender has entered into a written assumption agreement with transferee

arid.formally releeses Borrower,
¥Lender exercises this option, Lender shall give Borrower notice of acceleration. The

noticz siall provide a period of not less than 30 days from the date the notice is given in
accoidenios with Section 15 within which Barrower must pay all sums secured by this
Security insrument, If Borrower fails to pay these sums prior to the expiration of this
period, Lende. rnay invoke any remedies permitted by this Security Instrument without
further notice 2. demand on Borrower.

BY SIGNING BELOW, Burrowsr accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Bo'rower agrees 1o execute any document necessary to reform this
Agreement 16 accurately reflect thr terms of the Agreement betwean Borrower and Beneficiary or
if the original Note, Trust Deed or oinzr forument is lost, mutilated or destroyed.

x%“\/;?f /ZZ
HAZDER SHAH

JM@//] 5/7&:% o

ZAREEN SHAH, SIGNING SOLELY FOR

, THE
PURPOSE OF WAIVING
RIGHRS ANY ANDAL HOMESTEAD
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Prbperty. Address: 25 TRAIL RIDGE,
STREAMWOOD 1L 60107

Legal Descriptior::

LOT 12 IN ASPEN TRAIL 5UBDIVISION, BEING A SUBDIVISION IN PART OF THE EAST 1/2 OF THE
EAST 1/2 OF THE NORTHZAST 1/4 OF SECTION 21 AND PART OF THE WEST 1/2 OF THE WEST 1/2 -
OF THE NORTHWEST 1/4 OF SECTION 22, ALL IN TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE
THIRD PRINCIPAL MERIDIAN, N 200K COUNTY, ILLINOIS

Permanent Index No.:  0627100-05~  Olo ~Z| “_Zf I "‘O'Z'OOOO 3

ALTA Commitment
Schedule A - Section i
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