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THIS MORTGAGE ("Security Instument") js given on August 30, 2004
The Mortgagor is

JEFFREY SMITH Unmarried

("Borrower"). This Security Instrument is given to
LEGACY MORTGAGE CORPORATION

]

which is organized and existing under the laws of THE STATE OF ILLINOIS , and
Wwhose address is 15544 g RIDGELAND AVE, PALOS HEIGHTS, 11, 60463
("Lender”). Borrower owes Lender ey rincipal sum of
ONE HUNDRED NINETY FIVE THOUSAND NINE HUNDRED TWENTY FIVE & 00/100

Dollars (U.S. § 195,925.00 )
This debt is evidenced by Borrower’s note dated the same date a5 this Security Instrument ("Note"), which

FHA Illinois Mortgage - 4/96
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For his purpose. Borrower does
hereby — mortgage. grant and  convey « she Llender the following  described property lncated 10

Cock {ounty. Jinos:

SEE ATTACHED LEGAL

Parcel 1D Number: SN RGN G RR G
which bas the address of 7431 § ROCKWELL ar
CHICAGO Ciry}, [linms 50629 piip Vel {TPropetty Address” i
TOGETHER WITH alt the jmprovements  now or hereafler erected on e propeity. and all easemenis,
appurtenances and fixtures now or hereaftc: @ part of the property. All replacements and additions shall also be covered
py this Security Instrument. Al of the foregoiny, is referred t0 in this Security Instoument as the " Properiy.’
BORROWER COV ENANTS that Borrowel is lwfully seized of the estate hereby conveyed and has the Tight 10
mortgage, grant and convey the Property and that i Property i unencumbered, except for encumhrances of record.
Borrower wartants and will defend generally the itle t¢ the: Property againsi alt ciaims and demands. subiect 10 any

{Stigwt]

encurnbrances of record.
THIS SECURITY INSTRUMENT combines wniform covénants for national use and tun-umiorm Ve with
limiied variations by jurisdiction 10 constitute a uniform security fedament covering real propeity.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Paymeunt of Principal, Interest and Late Charge. Borrower shatl pay when due the prineiyal of, and inferest
on, the deht evidenced by the Note and late chiarges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Rorrower s4all dnclude in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, 4 suh for () taxes and special
assessments levied or 1o be Jevied against the Property. {by leaschold payments of sroutud) renis on e Property, and {¢)
premiums fos insurance required under paragraph 4. In any year in which the Lender must pay & jorigage insurance
premium o e Secretary of Housing and Urban Development ("Secretary”), o1 in any yeed wchich such premivm
would have been required if bender still heid the Security Instrument, each monthly payment shallaizo inciude cither: (i)
2 sam for the annual MOTtgage insurance premuum 10 be paid by Lender 10 the Secretary, or {1} a MY athiv charge instead
of a morigage insurance premium it this Security Instrument is held by the Secretary. in A FOASONES Amouil 0 be
determined by the Secretary. Except for the monthly charge by the Secretary, these items @ called “Hscrow ltems” and
the sums paid to Lender are called "Escrow Funds.”

iender may, at any nme, collect and hold amounts for Bscrow ltems 1D an agpregai amouny not o exceed the
maximum amount that may be required for Borrower’s escrow account ander the Real Estate Settlement Procedurss Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3300, a5 they may he amerided
from time 1o time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanicipated disbursements
or disbursements before the Borrower's Paymems aic available in the account may no e hased oa amownis due for te
mosigage INSUIAnCe premum.

Q-4R(L) ©a05) Page 2 o1 8 e 3

71 10 7 :2Bed 8EOELSEERD



0433513038 Page: 3 of 14

UNOFFICIAL COPY

CHICAGO, IN SECTION 25, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 19-25-224-011-0000
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted (o be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to/te mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary ifistead of the monthly mortgage insurance premium;

Second, to <y taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums as required;

Third, to interest ¢ue under the Note;

Fourth, to amortization ri the principal of the Note; and

Fifth, to late charges due i=er the Note.

4. Fire, Flood and Other Fazird Insurance, Borrower shall insure afl improvements on the Property, whether
NOW in existence or subsequently ereited, Against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insuze all improvements ‘on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secratar ¥~ All insurance shall be carried with companies approved by Lender,
The insurance policies and any renewais shall be Le.d by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender irupcgiate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concefrad is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lende: Jointly. All or any part of the insurance proceeds may
be applied by Lender, at it option, either (a) to the reduction of dhv. indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Dbaragraric-3, and then to Prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application oi the pioceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragiaph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all ourstarding indebtedness under the Note

indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

s, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower:s Zean Application;
Leaseholds. Borrower shall Occupy, establish, and use the Property as Borrower’s principal residerée yrithin sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or fransfer of the Ficpeity) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,

@qu(lL) {0305) Page 3of 9 Initials: ﬂi 4 ‘
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Borrower shail alse be in defauit if Borrower, during the loan application Process, gave materially false of Dacsuraie
information of statements O Lender (or failed to provide Lender with any material iformasiony m connection with the
loan evidenced by the Note, including, but not limited o, representations concerning Borrowur s GCGUpancy of the
Property a$ 4 principal residence. I this Security Instrument is on 2 leaschold, Borrowei chall comply with the
provisions of the leasc. If Borrower acquires fec title © the Property, the leasehold and see tite shall not he merged
unless Lender agrees o fhe merger i wriing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, 1o connection witk
any condemnation Or other taking of any part of the Property, or for conveyance in place of condemnation, are herehy
assigned and shall be paid to Lender o the extent of the full amount of the indebledness that remaing unpaid under the
Note and this Secutity Instrument. Lender shall apply such proceeds 1© the teduction of the mdebtedness onder the Note
and this Security lstrument, first W any delinguent amounts applied in the order provided 1t paragraph 3. and then 10
prepayment of principais Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, wisich are referred o i paragraph 2, or chapge the amount of such paymenis. Any eXcess proceeds
over an amount required W Y all outstanding indebtedness under the Note and this Security instrument shall be paid ©
the entity legally entitled therets.

7. Charges to Borrowce and Protection of Lender’s Rights in the Property. Borrowes shall pay all
governmental ot municipal chatges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the extity @ wich is owed the payment. If failure 1o pay would adversety affect Lender's
interest in the Property, upon Lender’s reguest Borrower shail promptly [wrmish 0 | ender receipis evidencing these
payments.

If Borrower fails to make these payment o7 the payments required Dy paragraph £, of fails e perform any other
covenants and agreements contained in this Securit Tastrument, or there is a legal proceeding that oy significantly
affect Lender’s rights in the Property (such as a picceeding in pankruptcy, for condemnation o (o enforce laws oOF
regulations), then Lender may do and pay whatever is neressary to protect the vaiue of he Property and Lender’s sights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2

Any amounis disbursed by Lender under this paragrapis shall pecome an additional debt of Rorrower and be
secured by this Security Instrument. These amounis shall bear ierest from the date af dishursement, af the Note ratg,
and at the option of Lender, <hall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority oyerihis Security tostrurment wicss Borrower: {a}
agrees in writing 10 the payment of the obligation sccured by the tien in a /naiicr acceptable to Lender: {b) contess 1
good faith the lien by, or defends against enforcement of the lien in, legal oroseedings wiich in ihe Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder (0¢ the Tien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. I Lender determines that amy part of the Property is subject 10
a lien which may attain priority over this Security Instrument, Lender may give Bortower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 13 days of the piving of notice.

8. Fees. Lender may coflect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) DPefault. Lender may, except as limited by regutations issued by the Secretary, 14 fhe case of paymCHi
defaults, require immediate payment in full of all sums secured by this Security Instrusuent
(i) Borrower defaults by failing to pay in full any monthly payment vequired by this Sevuitty instrument
prior to or on the due date of the next monthly payment, ¥
(i) Borrower defaults by failing, for a period of thirfy days, 10 perform any other obligations contamed
this Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted Dy applicabic law (ncluding Secton aajdy of
the Gam-St. Germain Depository Institations Act of 1982, 12 U.S.C1T013(d) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Sectrity Instrument i

@-4R(IL} (0305} Page 4 0t ¢ bt
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred {other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary,
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, byt
Lender does not require such payments, Lender does not waive its rights with Tespect to subsequent evens.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligibde for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its optios, require immediate Payment in full of all sums secured by this Security Instrument. A written
Slatement of ary authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
o insure this(Se:vrity Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding <the foregoing, this option Tnay not be exercised by Lender whep the unavailability of
insurance is solely auc-:o Lender’s failure to remit 2 mortgage insurance premium to the Secretary.
10. Reinstatement. Borrowe: his » right to be reinstated if Lender has Tequired immediate payment in fu] because

foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a jump sum ail
amounts required to bring Borrower’s account turrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs ard reasonable and customary atorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lencer had mot required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lenden has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of 2 current foreclosure
proceeding, (i) reinstatement wil] preclude foreclosure on difteien. arounds in the future, or (i) reinstatement will
adversely affect the priority of the lien created by this Security Instrue it

11. Borrower Not Released; Forbearance By Lender Not-a Waior. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumen; gtanted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Bortevver or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor In“nferest or refuse to extend time for
payment or otherwise modify amortization of the sums secyred by this Security Insirument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenrite and agreements of
this Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrewsi, subject to the
provisions of paragraph 9(b). Borrower’s tovenants and agreements shall be joint and several, Aty Scrrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
Tortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,

@g—em(lL) (@305) Page 50f 9 Initats: ﬁ J ;
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13, Notices. Any notce 0 Berrowe! provided for m this Seenr
mailing it by first class mail uniess applicable law requires use of another method. 7
property Address of diy gther address Borrowsy designates by notice 1o Lender. Any a0
first class mail 1 Lender’s address siated hercin or any address Londer designates 0¥
orovided for in this Scourity fnstrument shalt he deemed fo have been given o BOrTows:
provided in this paragraph.

14. Governing Law; Severability. This Security Thstrument shiail be gove

ang the aw o e

ot by Boderd

o7 the

;o ipyRtray

jurisdiction m which the Property is located. ip the event that amy provision or JEse of s Doy
Note conflicts with applicabie law, such conflict shall not affect other provisions of this Security Insitament o the Noiv
which can be giveraelfect without the confliciing provision. To this end the provisions of s Securiy Instrument arud
the Note are declareito be severable.

15. Borrower's Zapy. Borrower shall be given one conformed copy of the Now and of this Security fnstramen

16. Hazardous Sghstances. Borrower shall not cause oF permit the Presence, Use. disposal, $I0TAgE. UL release of
any Hazardous Substances fus or in the Property, Borrower ghall not do, nor allow ayone pise e de, anylhing affecting
the Property that is in violation /Gt Aty Euovironmental Law. The preceding two SEMIENES shall net apply fo the presence,
use. or storage on the Propewy af small guantities of Hazardous Substances thal wre generalty regopnived K be

appropriate to pormal residentiat-uses and 10 maintenance of the Property.
Borrower shall promptly give { ndervriten notice of any investigadon, claiim, ;
any governmental OF regulafory agency of nrivate paily invotving the Property ané any Fazardous Substants O
Environmental Law of which Borrower has actual knowledge. 1t Borrower fearns, oF 13 notified by any goverpental G
regulatory authority, that any semoval or other remediation of any Hazardous Qubstances affecting e Property 15
necessary, Borrower shall promplly take all necessary remedial actions i accordance with Enveronmental Law
As used in this paragraph 16, "Hazardous St ustances” are those suDSLances efiped a8 Wi or hazardous
cubstances by Environmental Law and the following subsiances: gasoline, keroseile, ather flamnubie of oxic peiivieun
products, foxic pesticides and herbicides. volatile solvents maierials containing  ashesios o tprmatdehyde, and
radipactive materials. As used in this paragraph 1o, sEhuiioamental Law’ means federal faws and laws of the
jurisdicion where the Property 1s located that relate to health, sately or env fronmenial proeeticdl

¢

o
;

NON-UNIFORM COVENANTS. Borrower and Lender further covenapCand agree fullows:

17. Assignment of Rents. Borrowey unconditionally assigns apd tranmael; fender ail e e
the Property. Borrower authorizes Lender or Lender’s agents © collect thewrents and rEVEIICs apd herehy Aot each
tepant of the Property 1o pay the rems to Lender of Lender’s agents. However (print 1 Lender's notie o BOTEOWeT aof
Borrower’s breach of any covenant of agreement m the Security Insiruent, BoTiEwer shall calleer and receive all rents
and revenues of the Property as trustee sor the benefit of Lender and Borrowa: This assiemnent of ronts constisdes an
absolute assignment and not at assignment for additional security only.

1 Lender gives notice of preach to Borrower: (a) all rents received by Borrower <h 1 by heid by Borower as
irustee for benefit of Lender only, © be applied to the sums secured by the Securiny instrrcest firs £onder shall be
entitled to coltect and receive all of the rems of the Property; and () each tenant of he Properiy/aprl pay ali roms e
and nnpaid 1o Lender or Lender’s agent on { ender’s written demand to the tenant.

Borrower has not execuied any prior assignment of the rents and has not and wifl ot perfolin may At Ak W el

o oand TOVERDES ol

prevent Lender from exercising 1ts rights under this paragraph 17

Lender shall not be required Lo cnter Uupoil, lake conrol of or maintain the Property helopy o aflar gy
nreach to Borrower. However, Lender or a judicially appointed receiver may Ao seoul any e Dere 182 breack. Any
application of renis ghall not cure or waive any default or jovalidate any otber
assignment of rents of the Property shall terminate when the debt secured by the Sevut

aonce ol

b or remedy of Lender, This

@-4R(|L) (305} Baga b ol b
®
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial Proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Sccretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e seq.) by requesting a
foreclosure commissioner designated under the Act to tommence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shal deprive the Secretary of any rights otherwise
available to 2 Lender under this Paragraph 18 or applicable law,

19. Relzaze, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument ‘witiiont charge to Borrower, Borrower shal] pay any recordation costs.

20. Waiver or "oiaestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Secursty Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shajl amend and
supplement the covenants and agreenuents. of this Security Instrument ag if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)).

Condominium Rider ';l Growing Equity Rider D Other [specify]

Planmed Unit Development Rider (] Sraduated Payment Rider
X LB JIUSTABLE RATE RIDER

@D-AIH(IL) (0305) Page 7 9 Initials: 4,4
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BY SIGNING BELOW, Borrower accepts and

rider(s) execute
Wwimnesses:
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d by Borrowert and recorded with it

__(Seal

SBarrower

__ibrat)

Borrowet

__(Seal)

Borrower

Prepared by:
RHONDA MAYWEATHER
LEGACY MORTGAGE CORPORATION

12800 3

RIDGELAND AVE

PALGCS HEIGHTS, 1L 60463

@)—49(IL)

{0305
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1 this Security S
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Borrowet
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[y '
STATE OF ILLINOIS, ‘ ‘ LC0 |(‘"Coumy st
L A che~QA \f"'{ , a Notary Public in and for said county and state do hereby certify

) \L%%M

, personally known to me to be the same person(s) whgse name(s)
subscribed to the foregoing instrument, appéaird before me this day in persen, and acknowledged tha _ly)she/they
signed and deliver.d the said instrument a yher/mek free and voluntary act, for the uses and purposes therein set
forth.

Given under mv.2p2d and official seal, ﬂlis (} Q day of i Ej < Q 01

My Commission Expires:

(

Notary Public.

—

CHR S o ke
i, GRIETRSRT

PR
B o I S P T e,
B enig
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ADJUSTABLE RATE RIDER

FHA Case No.
1373050302- 729

THIE ADJUSTABLE RATE RIDER is made this 30th day of August 2004 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Tiust or Security Deed ("Security Instrument")  of the same date given by the

undersigned i8¢ rrower’) to secure Borrower’s Note ("Note") to

LEGACY MOTTCAGE CORPORATION

(the "Lender") of the -same date and covering the Property described in the Security
Instrument and located at:

7431 S ROCKWELL ST -HITAGO Illinois 60629

(Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOUNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INVEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE TE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to e trvenants and agreements made in the
Security Instrument, Borrower and Lender further covenar!a 1d agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of January 2006 andon
that day every 12th month thereaftsr. “Change Date" means each date on which the
interest rate could change.

(B) The Index

Beginning  with the first Change Date, the interest rate will be bated ‘on an Index.
"Index" means the weekly average vield on United States Treasury Securitics atjusted to a
constant maturity of one year, as made available by the Federa] Reserve Boarg "Current
Index" means the most recent Index figure available 30 days before the Change 2ats) If the
Index (as defined above} is no longer available, Lender will use as 3 new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee." Lender will give Borrower notice

FHA Muitistate ARM Rider - 04/04
@R-591U (0405).01
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin

TWO AND ONE-QUARTER percentage point(s)
( 2.250 %) to the Current Index and rounding the sum to the nearest
one-gighth of one percentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Pider, this rounded amount will be the new interest rate until the next Change Date. '

(0) Limits on Interest Rate Changes

The'exisiing interest rate will never increase or decrease by more than ONE
percentage peint's) ( 1.000 %) on any single Change Date. The interest rate will
never be more than 5 percentage points ( Five %)
higher or lower thar, thi initial interest rate stated in Paragraph 2 of the Note.

(E) Caleulation” o# Payment Change

If the interest rate zn: NCes on a Change Date, Lender will calculate the amount of
monthly payment of principal and interest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date at the new interest rate through substantially
equal payments. In making sucn’calculation, Lender will use the unpaid principal balance
which would be owed on the Change Date it there had been no default in payment on the
Note, reduced by the amount of any pie payments to principal. The result of this calculation
will be the amount of the new monthly paymen: of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of iy change in the interest rate and monthiy
payment amount. The notice muyst be given al.ieszst 25 days before the new monthly
Payment amount is due, and must set forth (i} the daie of the notice, (ii) the Change Date,
(iii) the old interest rate, (iv) the new interest rate, (v)tie new monthly payment amount, ({vi)
the Current Index and the date it was published, (vii) the inethed of calculating the change
in monthly payment amount, and (viii) any other information wiiich may be required by law
from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C.and (D) of this Rider
will become effective on the Change Date. Borrower shall make & payment in the new
monthly amount beginning on the first payment date which occurs at least’ Z5-days after
Lender has given Borrower the notice of changes required by paragraph (F) Ofthis Rider.
Borrower shall have no obligation to Pay any increase in the monthly  payment  amount
calculated in accordance with paragraph (E) of this Rider for any payment date Ceouarring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in g timely notice,
then Borrower has the option to sither () demand the return to Borrower of any excess
payment, with interest thereon at the Note rate (a rate equal to the interest rate which
should have been stated in a timely notice), or (i) request that any excess payment, with
interest thereon at the Note rate, be applied as payment of principal. Lender's obligation to
return any excess payment with interest on demand is not assignable even if the Note is

Initials:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

(Seal) —— __ (Seal)

7 -Borrower -Borrower
v

' (Seal) (Seal)
_ —_—

-Borrower -Borrower

_ (5eal) (Seal)
-_ —_—

-Borrowver -Borrower

—_ (Sea) _ ——___ (Seal)

-Borrower -Borrower

%—591 U (0405).01 Page 3 of 3
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BORROWER OCCUPANCY RIDER

This Borrower Occupancy Rider is made this 30th day of August ,
_ 2004 , and is incorporated into and sha]] be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the undersigned (the "Borrower") to secure said borrower
_LEGACY MORTGAGE CORPORATION, 12800 § RIDGELAND AVE, PALOS HEIGHTS, IL 604€he
"Lender") of the same date and covering the property described in the Security Instrument and
located at:

— 7431 8 ROCKWELL ST

CELCAG0, Illinois 60629

Additional Covenants. [n addition to the covenants and agreements made in the
Security Instrument, Boriower and Lender further covenant and agree as follows:

BORROWER OCCUPANCY COVENANT

Borrower agrees to OCcupy the property as borrower's principal residence within Sixty
(60) days after the date of the Security Instrument. {f Borrower does not so occupy the
property, Lender may, at its option, require *immediate payment in full of ail sums secured by
this Security Instrument. However, this optiva shall not be exercised by Lender if exercise is
prohibited by law as of the date of the Security Itistroment.

By signing below, Borrower accepts and agrees ic tie terms and covenants contained in
this Borrower Occupancy Rider.

Borrower ~
ﬂoﬂbﬁ I Borrower -,

Borrower B

Orrower

Borrower B

orrower

OCCRIDER



