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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rics regarding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this document, wh.ck is dated November 17, 2004, together with all
Riders to this document,

(B) “Borrower” is OMAR K. YEUNG AND RITA NOLAN YEUNG , HUSBAND AND WIFE
. Borrower is the mortgagor under this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS 1:a separate corporation that
Is acting solely as a nominee for Lender and Lender’s successors and assigus, “MERS is the mortgagee

under this Security Instrument. MERS is organized and existing under the luws of Delaware, and has
an address and telephone number of PO. Box 2026, Flint, MI 48501-2026, tel. *88) A79-MERS.

(D} “Lender” is AEGIS WHOLESALE CORPORATION. Lender is A CORPORAT 12D organized
and existing under the laws of the State of DELAWARE. Lender’s address is 3250 LRIARPARK
DRIVE, SUITE 400, HOUSTON, TEXAS 77042.
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(F) “Note” means the promissory note signed by Borrower and dated November 17, 2004. The Notc
states that Borrower owes Lender FIVE HUNDRED THIRTY-TWO THOUSAND FIVE HUNDRED and
NO/100-----Dollars (U.S. $ 532,500.00) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not fater than December 1, 2034,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” mcans the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums duc under this Security Instrument, plus interest.

(1) “Riders” mcans all Riders 10 this Securily Instrument that are exccuted by Borrower. The
fullowing Ridemsre 1o be cxecuted by Borrower [check box as applicable]:

Adjustable Rele Rider [ Condominium Rider [] Second Home Rider
(] Balloon Rider [ Planned Unit Development Rider
1 1-4 Family Rider ] Biweekly Payment Rider

[1 Other(s) [specify)

(I} “Applicable Law” means all enntrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules’ awd orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(J) “Community Association Dues, Fees, #id Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or-itc Property by a condominium associationl, homeowners
association or similar organization.

(K} “Electronic Funds Transfer” means any transfcr of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initizicd through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as o order, ipsauct, or authorize a financial institution 10
debit or credit an account. Such term includes, but is not ¥inited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire fransfers, and automated clearinghouse

transfers.

(L) “Escrow Items” means those items that arc described in Sectior. 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award-of damages, or proceeds paid
by any third party (other than insurance procecds paid under the coverages deiciibed in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking(of all or any part of

the Property, (iil) conveyance in lieu of condemnation; or (iv) misrepresentations of..or omissions as
1o, the value and/or condition of the Property.

(N) “Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of “or default
on, the Loan.

((1) “Periodic Payment” mcans the regularly scheduled amount due for (i) principal and interest undet
the Note, plus (ii) any amounts under Section 3 of this Security Instrument,
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(P) “RESPA” means the Rea] Estate Settlement Proceduyres Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER, Part 3500), as they might be amended from time 1o
time, or any additional or successor legislation or regulation that governs the same subject matier, As
used in this Security Instrument, “RESPA” refers to all Tequirements and restrictions that are imposed
inregard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(Q) “Suecessor in Interest of Borrower” means any party that has taken title to the Property, whether
Or not that party has assumed Borrower’s obligations under the Note and/for this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

LOT 5 AND THE £4UTH 12 12 FEET OF LOT 4 IN BLOCK 13 IN COCHRAN'S THIRD
ADDITION TO EDGEWAT:R; BEING A SUBDIVISION IN THE EAST HALF OF THE
NORTHWEST QUARTER OF SECTION 8, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAI, MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN.: 14-08-125-021

which cutrently has the address of 5248 N WAYNE AVENUE,
[Street]
CHICAGO, ILLINOIS 60640 {“Property Address™):

[City) {Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the prarerty, and all
casements, appurtenances, and fixtures now Or hereafter a part of the property.  All replicements and
additions shall also be covered by this Security Instrument. All of the foregoing is referiedio in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds ey legal
title 1o the interests granted by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property; and to take any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument,
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BORROWER COVENANTS that Borrower is lawfully seised of the ¢statc hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property is unencumbcred,
except for encumbrances of record. Borrower warrants and will defend generally the title to the
Property against al claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction t0 constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest oo, the debt evidenced by the Note and any
prepayment cnarges and late charges due under the Note. Borrower shall also pay funds for Escrow
{tems pursuant 12 Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currendy.” tlowever, if any check or other instrument received by Lender as payment under the
Note or this Security, Instrument i« returned to Lender unpaid, Lender may require that any or all
subsequent paymenis tue under the Note and this Security Instrument be made in one Or mMore of the
following forms, as selocred by Lender: (a) cash; (b) money order, (c) certified check, bank check,
treasurer's check or cashicrs check, pmvidcd any such check is drawn upon an institution whosc
deposits are insured by a fedcral agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments arc deemed reccived by Lender when reccived at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender may retarn any payment of partial payment il the payment or partial payments
are insufficient to bring the Loan current. Lender may accept anmy payment of partial payment
insufficient to bring the Loan current, without waiver of any rights hercunder or prejudice to its rights
1o refuse such payment or patlial paymenis in he future, but Lender is not obligated to apply such
payments at the time such payments are anczpted.  If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay iricrest on unapplied [unds. Lender may hold such
unapplied funds until Borrower makes payment o _bring the Loan current. If Borrower docs not do
<o within a rcasonable period of time, lender shall eithe: apply such funds or return them to Borrower.
If not applied carlier, such funds will be applied to the ovtstanding principal balance under the Note
immediately prior o foreclosore. No offset or claim whick Borrower might have now or in the tuture
against Lender shall relieve Borrower from making paymenss duc under the Note and this Security
[nstrument or performing the covenants and agreements sectred by this Security Instrument.

2. Application of Payments or Proceeds. Except as otheryvse described in this Section 2, all
payments accepted and applied by Lender shall be applied iethe following order of priority:
{a) interest due snder the Note; (b) principal due under the Note; (¢i amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order iv/which it became due.  Any
remaining amounts shall be applied first 1o late charges, second 10 any otiicf zinounts due under this
Security Instrument, and then 10 reduce the principal balance of the Note.

Il Lender receives a payment from Borrower for a delinquent Periodic Fayment which includes
4 sufficient amount to pay any late charge due, the payment may be applied to the delfaguent payment
and the late charge. I more than onc Periodic Payment is ouistanding, Lender may applsany payment
received from Borrower to the repayment of the Periodic Payments if, and to the eateat that, each
payment can be paid in full. To (he extent that any €xcess CXists after the payment is applied to the
full payment of one or morc Periodic Payments, such excess may be applied to any late cLarges duc.
Voluntary prepayments shall be applied first 10 any prepayment charges and then as described in the
Nole.

Any application of payments, insurance proceeds, Or Miscellaneous Proceeds 10 principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.
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3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are dye
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts
due for: (a) taxes and asscssments and other items which Can attain priority over thijs Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are called "Escrow [tems." At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item, Borrower shall promptly furnish to
Lender ail notices of amounts 1o be paid under this Section, Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items,
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any snch waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and wlieye payable, the amounts due for any Escrow Items for which payment of Funds has beep
waived by Leideg and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time zertod as Lender may require. Borrower’s obligation to make such payments and 1o
provide receipts skal? for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, =5 .he phrase "covenant and agreement” is used in Section 9, Jf Borrower is
obligated to pay Escrow, ltems directly, pursuant to a waiver, and Borrower fails 1o pay the amount
duve for an Escrow Ite » Lender-may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligatcd under Section 9 to repay to Lender any such amount, Lender may
revoke the waiver as to any or <l Escrow Items at any time by a notice given in accordance with
Section 15 and, upon such revocatior; Rorrower shall pay 1o Lender al Funds, and in such amounts,
that are then required under this Sectiou 2.

Lender may, at any time, collect ang fiold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time Specified unier RESPA, and {b) not to exceed the maximum amount
a lender can require under RESPA. Lender slall estimate the amount of Funds due on the basis of
current data and reasonable estimates of experditires of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whuse Ueposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is 24 institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Fseiow Items, unless Lender pays
Borrower interest on ‘the Funds and Applicable Law permits Lender 1o make such g charge. Unless
an agreement is made in writing or Applicable Law requires interest 1o be %aid on the Funds, Lender
shall not be required 1o pay Borrower any interest or earnings on the Funds. Borrower and Lender
tan agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annyal accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in €scrow, as defined under RESPA, Lender sball account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage ci Funds held in
€5Crow, as defined under RESPA, Lender shall notify Borrower as Tequired by RESPA, ard Borrower
shall pay to Lender the amount fecessary to make up the shortage in accordance with RESPA, but in
o more than 12 monthly payments. If there is 3 deficiency of Funds held in €scrow, as defincd under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of ai sums secured by this Security Instrument, Lender shall promptiy
refund to Borrower any Funds held by Lender.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, il any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that Lhese items arc Escrow Items, Borrower shall pay them in the mannet provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing 0 the payment of the obligation secured by the lien in a manner
acceptable o Lender, but only so long as Borrower is performing such agreement; (b) conlesis the lien
in good faith by, or defends against enforcement of the lien in, legal procecdings which in Lender’s
opinion operaic to prevent (he enforcement of the lien while those proceedings arc pending, but only
until such proccedings arc concluded; or (¢) secures from the holder of the lien an agrecment
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Ploperty is subject 10 a lien which can attain priority over this Security Instrument, Lender
may give Borrover 4 notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower <iiall satisfy the licn or take one or more of the actions set forth above in this
Section 4. 4

* Lender may tegqrirc Borrower (o pay d one-time charge for a real estate tax verification and/or
reporting service used by Z.ender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements NOW existing or hereafter erecied
on the Property insurcd agaizist loss by fire, hazards included within the term rextended coverage,” and
any other hazards including, b not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall ¢ suaintained in the amounts (including deductible levels) and for the
periods that Lender requires. What “ender requires pursuant 1o the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject 10 Lender’s right to dizarprove Borrower’s choice, which right shall not be exercised
unreasonably.  Lender may require Borrower 1o pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determination, <ertification and tracking services; Of (b) a one-time
charge for flood zone determination and certifizavion services and subsequent charges gach time
remappings or similar changes occur which reasorably might affect such determination ot certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in conncction with the revicw oL any flood zone determination resulting from an
objection by Borrower.

1§ Borrower fails to maintain any of the coverages descriped above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lenders under no obligation to purchase any
particular type of amount of coverage. Therefore, such coverag: suall cover Lender, but might or
might not protect Borrower, Borrower’s equity in the Property, O :he contents of the Property, against
any risk, hazard or liability and might provide greater OF lesser coverase than was previously in effect.
Borrower acknowledges that the cOst of the insurance coverage so obtaircd maight significantly exceed
the cost of insurance that Borrower could have obtained. Any amounis dist irsed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Securily instrument. These
amounts shall bear interest at the Note rate from the date of disbursement ana sh2lt be payable, with
such interest, upon notice from Lender 10 Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies snaki ke subject 0
Lender’s Tight to disapprove such policies, shall include a standard mortgage clause, «drd shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to_hold the
policics and renewal certificates.  If Lender requires, Borrower shall promptly give 0 wonder all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
ol otherwise required by Lender, for damage to, Or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss

payec.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was

required by Lender, shall be applied to restoration or repair of the Property, if the restoration or

30-day period will begin when rhe notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwisz, Borrower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount N0t11o exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Rorrower’s rights (other than the right to any refund of unearned
premiums paid by Borrower) under ailirserance policies covering the Property, insofar as such rights
are applicable to the coverage of the Propecri. Lender Tnay use the insurance proceeds either to repair
Or restore the Property or to pay amounts unpaid-nnder the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, estabush, and use the Property as Borrower’s principal
residence within 60 days after the cxecution of this-3ecurity Instrument and shall continue to occupy
the Property as Borrower’s principal residence for at legst oqe year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shali 10t be unreasonably withheld, or unjess
extenuating circumstances exist which are beyond Borrower’s'sontrol.

7. Preservation, Maintenance and Protection of the Prope ty; "nspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriarate or commit waste on the
Property. Whether or not Borrower I$ residing in the Property, Borrdwer shall maintain the Property
in order 1o prevent the Property from deteriorating or decreasing in valu¢ due to jis condition. Unless
it is determined pursuant 1o Section 5 that repair or restoration is not cconomirally feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance
Or condemnation proceeds are paid in connection with damage to, or the takir g of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lendei has released
proceeds for such purposes. Lender may disburse procecds for the repairs and restoratio in a single
payment or in a series of progress payments as the work is completed. If the ‘iisurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is no’ i lieved
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or cntitics acting at the direction of Borrower of with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statcments 1o
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include. but are not limited 1o, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence.

9. protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
[f (a) Borrower fails 10 perform the covenants and agreements contained in this Security Instrument,
{b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or 10
enforce taws or regulations), or (€) Borrower has abandoned the Property, then Lender may do and
pay for whatcver is reasonable or appropriate to protect Lender’s interest in the Property and rights
under this Scewcity Instrument, including protecting and/or assessing the value of the Property, and
securing and/oracpairing the Property. Lender’s actions can include, but are not limited to: {a) paying
any sums securcd by 4 lien which has priority over this Security Instrument; (b) appearing in court; and
(¢} paying reasonakic attorneys’ fees to protect its interest in the Property and/or rights under this
Sceurity Instrument, incinding its sccured position in a bankruptcy proceeding. Securing the Property
inctudes, but is not litailsd 1o, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, climinate building or other code violations or dangerous
conditions, and have utilitics-{arned on or off. Although Lender may lake action under this Section 9,
Lender does not have to do sq aid is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for no 14xing any or all actions suthorized under this Section 9.

Any amounts disbursed by Lendzr under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

1f this Sceurity Instrument is on a |casehatd, Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires fee title 10 the Property, the lcaschold and the fee title shall not merge
unless Lender agrees to the merger in writing,

10. Mortgage Insurance. [f Lender required Mortgage Tnsurance as a condition of making ihe
Loan, Borrower shall pay the premiums required 1o Tiajniain the Mortgage Insurance in effect. If, for
any reason, the Mortgage {nsurance coverage required-oy Tender ceases to be available from the
mortgage insurer that previously provided such insurance and Barrower was required to make separately

designated payments toward the premiums for Mortgage Insarznce, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Murtgage Insurance previously in effect, at
a cost substantially equivalent to the cost 10 Borrower of the Mor gage Insurance previously in effect,
{rom an altcrnate mortgage insurer selected by Lender. If substantiuily equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay 1o Lendel the amount of the separately
designated payments that werc due when the insurance Coverage ceased 1o-ve in cffect, Lender will
accept, use and retain these payments as a non-refundable loss Teserve in 1icu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required 1o pay Borrower any intercst o earnings orn such loss reserve.
Lender can no longer require oss reserve pavments if Mortgage Tnsurance coverage (in/be amount and
for the period that Lender requires) provided by an insurer selected by Lender again bec0zies available,
is obtained, and Lender requircs separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Rorrower
was required 10 make scparately designated payments toward the premiums for Mortgage (firurance,
Borrower shall pay the premiums required 10 maintain Mortgage Insurance in effect, or to provide a
non-refundable loss reserve, until Lender’s requirement for Mortgage [nsurance ends in accordance
with any written agrecment hetween Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation
to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not Tepay the Loan as agreed. Borrower js Not a party to the Mortgage
Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses, These

party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Morigage Insurance premiurms).

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insuran<e, jn exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agrecment rrovides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiams paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(2) Any sach agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insuranie, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe fo- Maortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agierments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance uider the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certuin disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insnrance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancoris Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lenaes,

If the Property is damaged, such Miséeiianeous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is sconomically feasible and Lender’s security is not
lessened.  During such repair and restoratiol period, Lender shall have the right to hold such
Miscellaneous Proceeds untif Lender has had an Cpportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restorzgnmin a single disbursement or in a series of
progress payments as the work is completed. Unless an spresment is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. if the restoration or Tepair is not
economically feasible or Lender’s security would be lessened, tie Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether o “iat then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied.in ne order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Properiy, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in viich the fair
market value of the Property immediately before the partial taking, destruction, or 1oss in valug is equal
10 Or greater than the amount of the Sums secured by this Security Instrument immediately-bziore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wiiting, the

partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or {oss in value, Any balance shall be paid to
Borrower.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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in the event of a partial taking, destruction, or loss in value of the Property in which the fair
market valuc of the Property immediatcly before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unfess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

Ii the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defiped in the next sentence) offers 10 make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either 10 restoration or repair of the
Property o 0 the sums secured by this Security Instrument, whether or not then due. "Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borfower has a right of action in regard 10 Miscellaneous Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun that,
in Lenders juagment, could result in forfeiture of the Property or other material impairment of
Lender's interéstin, the Property of rights under this Security [nstrument. Borrower can cure such a
default and, if acceieration has pceurred, reinstate as provided in Section 19, by causing the action or
proceeding to be ¢isrmissed with a Tuling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender's interest in the Property or rights under this Security
[nstrument. The proceeds O any award or claim for damages that arc attributable to the impairment
of Lender’s interest in the Froperty are hereby assigned and shall he paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applicd in the order provided foi iu Section 2.

12. Borrower Not Released; Fecboarance By Lender Not a Waiver. Extension of the time for
payment Of modification of amortization of the sums secured by this Security Instrument granted by
Lender (0 BOrrower or any Successor in Tn.erest of Borrower shall not operate 10 release the liability
of Borfower or any Successors in Interest of Barrower. Lender shall not be required to commence
proceedings against any Successor in Interest-Gi-Borrower or 1o refuse to extend time for payment or
otherwise modify amortization of the sums secured Yy this Security [nstrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender’s acceptance of payments trom
third persons, entities OF SUCCESSOTS in Tnterest of Borrower O in 4mounts less than the amount then
due, shall not be a waiver of or preclude the exercise of 24y right or remedy.

3. Joint and Several Liability; Co-signers; Successors un 1 Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joitt and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signet™): (a) is co-signing
this Security lnstrument only {0 mortgage, grant and convey the en-signer’s interest in the Property
under the terms Of this Security Instrument; (b} is not personally obligared to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other BAfICWET can agree to extend,
modify, [orbear or make any accommodations with regard to the terms of 4liis Becurity Instrument Ot
the Note without the co-signer’s consenl.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrowers obligations under this Sccurity Instrument in writing, and is approved by lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrow<r shall not be
released from Borrower’s obligations and liability under this Sccurity Instrument unless liender agrees
(o such release in writing. The covenants and agreements of this Security Instrument shall hind. (except
as provided in Section 20} and bencfit the successors and assigns of Lender.

JLLINO!S - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in (he Property and rights under this
Security Instrument, including, but not limjted 10, attorneys’ fees, property inspection and valuation fees,
In regard to any other fees, the absence of €xpress authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are Cxpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is Subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrowsi vhich exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund b reducing the principal owed under the Note or by making a direct payment 10 Borrower,
If a refund reiuces principal, the reduction will be treated as a partial prepayment without any
prepayment charg: (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of anysech refund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower iignt have arising out of such overcharge.

I5. Notices. All p'ices given by Borrower or Lender in connection with this Security Instrument
must be in writing, Any rotice-to Borrower in connection with this Security Instrument shall be
deemed to have been given to/Borrower when mailed by first class mail or when actually delivered 1o
Borrower’s notice address if sent by oiher means. Notice (o any one Borrower shall constitute notjce

through that specified procedure. There may be v’y one designated notice address under this Security
Instrument at any one time, Any notice to Lender-skall e given by delivering it or by mailing it by
first class mail 1o Lender's address stated herein unless Leadir has designated another address by notice
to Borrower. Any notice in connection with this Security instrament shall not be deemed to have been
given to Lender unti] actually received by Lender. If 4ny kouce required by this Security Instrument
Is also required under Applicable Law, the Applicable Law requizement will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This seearity Instrument shail be

or it might be silent, but such silence shall not be construed as a prohibition agaiis: fgreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrumeri or the
Note which can be given effect without the conflicting provision.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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As usced in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versd; and (c) the word "may" gives sole discretion without any obligation
to takc any action.

17. Borrower's Copy. Borrower shall be given one <opy of the Note and of this Security
Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18,
“[nterest in the Property” means any legal or beneficial interest in the Property, including, but not
limited 1o, thosc beneficial inlerests transferred in a bond for deed, contract for decd, installment sales
contract or cscrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

[f all o any part of the Property or any [nterest in the Property is sold or transferred (or if
Borrower is nor'a natural person and a beneficial interest in Borrower is sold or transferred) without
Lendet’s prior wriffen consent, Lender may require immediate payment in full of all sums secured by
this Security Instrament. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicanio Law.

[f Lender exercises thiz option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of nat-iess than 30 days from the date the notice is given in accordance with
Seclion 15 within which Borrowsr,musl pay 41l sums secured by this Security Instrument. [f Borrower
fails o pay these sums prior u e expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrowcr.

19. Borrower's Right to Reinstats After Acceleration. 1f Borrower mects certain conditions,
Borrower shall have the right to have entoement of this Security [nstrument discontinued at any time
prior to the carliest of: (a) five days before suls of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicabie Law might specify for the termination of Borrower’s
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those conditions are
that Borrower: (a) pays Lender all sums which then wouid be due under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any dafault of any other covenants ot agreements,
(¢) pays all expenses incurred in enforcing this Sceurity {rstrument, including, but not limited to,
reasonable attorneys’ [ees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and yignis under this Security Instrument, and
(d) takes such action as Lender may reasonably require o assure Laat Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation/tz-pay the sums secured by this
Security Instrument, shall continue unchanged unless as otherwise provided under Applicable Law.
Lender may requirc that Borrower pay such reinstatement sums and expenscs in one or more of the
following forms, as selected by Lender: (a) cash: (b) money order; (c) certificd check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upoi ar institution whose
deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic Fnnds Transfer.
Upon reinstatement by Borrowet, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shaill not-apply in the
case of acceleration under Scction 18.
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might

the Note purchaser,

Neither Toriower nor Lender may commence, join, or be joined to any judicial action (as either
an individval litigant or the member of a class) that arises from the other party’s actions pursuant to
this Security Instruniep: or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this § Suurily Instrument, until such Borrower or Lender has notified the other party

Opportunity o take corrective action provision of this Section 20,

21. Hazardous Substances, As used in tiis Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, rollmants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other fizinfiahle Or toxic petroleum products, toxic
pesticides and herbicides, volatile soivents, materials cont aining asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" means federal laws-and laws of the jurisdiction where
the Property is located that relate to health, safety or environm-ntay protection; (¢) "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition" means a condition thav ‘ap cause, contribute to, or
otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposai, Storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on ¢r it the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Propeity’ {4). that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or'(» J-which, due
1o the presence, use, or release of a Hazardous Substance, creates a condition that adverseijaficats the
value of the Property. The preceding two sentences shall not apply to the presence, use, or s1orage on
the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited
to, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any sovernmental or regulatory agency or private party involving the Property
and any Hazardous Substance of Environmental Law of which Borrowet has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (¢} any condition caused by the presence, use OT release
of a Hazardous Substance which adversely aftects the value of the Property. 1 Borrower learns, or i$
notified by any governmental ot regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lendes further covenant and agree as follows:

22. Ascelvration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's bresch of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; {b) thi> action required to cure the default; () a date, not less than 30 days from the
date the notice is gives. jo Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before toc.date specified in the notice may result in acceleration of the sums secured
by this Security [nstrumeat foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non evistence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is nof ~ured on or before the date specified in the notice, Lender at
its option may require immediate pyment in full of ali sums secured by this Security Instrument
without further demand and may forec’ost this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurrad. in pursuing the remedies provided in this Section 22,
inctuding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

33, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release
this Sccurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a
fee for rcleasing this Sccurity [nstrument, but only if the fee is paid to a third party for services
rendered and the charging of the fce is permitted under Applicable Law.

24. Waiver of llomestead. In accordance with [lors Jaw, the Borrower hereby releases and
waives all rights under and by virtue of the Minois homestead exemplion laws.

25. Placement of Collateral Protection Insurance. —Unless Borrower provides Lender with
evidence of the insurance coverage required by Borrower’s ag cement with Lender, Lender may
purchase insurance at Borrower’s cxpensc Lo protect Lender’s interests in Borrower’s collateral. This
insurance may, but need not, protect Borrower’s interests. The coveldss that Lender purchases may
not pay any claim that Borrower makes or any claim that is made againsi Burrower in connection with
the collateral. Borrower may later cancel any insurance purchased Dy Lender, bt only after providing
Lender with evidence that Borrower has obtained insurancc as required by Rerrower’s and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be resp onsihle for the costs
of that insurance, including interest and any other charges Lender may impose in conrdcrion with the
placement of the insurance, until the cficctive date of the cancellation or expiration of the insurance.
The costs ol the insurance may be added to Borrower’s total outstanding balance Or obliwaidon. The
costs of the insurance may be more than the cost of insurance Borrower may be able to ofitaiy on its

OwWn.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

[Space Below This Line For Acknowledgment

State of ILLINOIS
County of MCHENRY §

Thc:/) foregoing instrument was acknowledged before me this / 7 day of /% Je "ié(" \
20 , by

OMAR K. YEUNG AND RITA NOLAN YEUNG

olary Public
s, Zﬁ%’f i Lot
My commission expires: £ Qf dé ~ (Printéd Name)

, wswﬁ)u%’puw&@QW‘@&%W*
"GFFICIAL SEALY
LEGLIE ANN SANFILIPPO
Nown Public, State of lilinois
iy Commniszan Expires 06/20/08

e

L T DY

T

i

S

Eapes
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Borrower: OMAR K YEUNG

ADJUSTABLE RATE RIDER
(12-MTA Index — Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 17th day of November, 2004, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower")
10 secure Borrower’s Adjustable Rate Note (the "Note") to AEGIS WHOLESALE CORPORATION

(the "Lender") of the same date and covering the property described in the Security Instrument and
located ar;

3248 N WAYNE AVENUE

CHICAGO, ILLINOIS 60640
[Froperty Address]

THIS RIDER CONTAINS PROVISIONS ALLOWING F OR CHANGES IN MY INTEREST
RATE AND MY Y ONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL

THAN 110% OF THE GFAGINAL AMOUNT (OR $ 585,750.00). MY INTEREST RATE

ADDITIONAL COVENANTS, In addition ‘o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covepant and agree as foliows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on the unpaid Principa! vatil the full amount of Principal has been paid.
Up until the first Change Date (as defined in Section 4.OFf the Note) I will pay interest at a yearly rate
of 1.250 %. The interest rate | will pay thereafter wils elipige in accordance with Section 4 of the
Note.

Section 4 of the Note provides for changes in the intérest T2icand monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES:

(A) Change Dates

The interest rate I will Pay may change on the first day of January, 2905, and on that day every
month thereafter. Each date on which my interest rate couid change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate wilj be based on an index. The "Index"
is the Twelve-Month Average, determined as set forth below, of the annual yields .oz sttively traded
United States Treasury Securities adjusted to a constant maturity of one year as fubushed by the
Federal Reserve Board in the Federal Reserve Statistica] Release entitled” "Selected larerest Rates
(H.I5)" (the "Monthly Yields"), The Twelve-Month Average is determined by adding tugither the
Monthly Yields for the most recently available twelve months and dividing by 12.

MTA ADJUSTABLE RATE RIDER
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The most recent Index figure available as of the date 15 days before each Change Date is calied
the "Current Index”.

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Interest Rate Change Calculation

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO
and 6/10 percentage points (2.600 %) ("Margin") to the Current Index. The Note Holder will then
round the result of this addition tO the nearest one-thousandth of one percentage point (0.001%).
Subject 10 the limits stated in Section 4{D} below, this rounded amount will be my new interest rate
uniil the next Change Date. In the cvent a new Index is selected, pursuant to paragraph 4(B), a new
Margin will be determined.  The new Margin will be the difference between the average of the old
Index for the most recent three year period which ends on the last date the Index was available plus
the Margin on tu¢ last datc the old Index was available and the average of the new Index for the most
recent three yeae period which ends on that date (or if not available for such three year period, for
such time as it is avafiable). The difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate wilt never be greater than NINE and 95/100 percentage points (9.9500 %)
("Cap"), except that foliowirg-any saic or transfer of the property which secures repayment of this Note
after the first interest rate Change Date, the maximum interest rate will be the higher of the Cap or
5 percentage points greater thair the interest rate in effect at the time of such sale or transier.

(E) Payment Change Dates

Effective every year commencing Tanuary 1, 2006, and on the same date each (welfth month
thercafier ("Payment Change Date"), the MNote Holder will determine the amount of the monthly
payment that would be sufficient to repay e projected Principal balance I am expected to owe as of
the Payment Change Date in full on the Maturity. Date at the interest rate in effect 45 days prior to
the Payment Change Date in substantially equal payinents. The result of this calculation i the new
amount of my monthly payment, subject to Scetion +(F) below, and 1 will make payments in the new
amount uvnlil the next Payment Change Date unlcss wy rayments are changed earlier under Section
4(H) of the Note.

(F) Monthly Payment Limitations

Unless Section 4(H) and 4(1) below apply, the amount of my-new monthly payment, beginning
with a Payment Change Date, will be limited to 7 1/2% more 02 fess than the amount I have becn
paying. This payment cap applics only 10 the Principal Payment arid-does not apply to any €sCrow
payments Lender may require under the Security Instrument.

(G) Changes in My U npaid Principal Due to Negative Amortization ! Accelerated Amortization

Since my payment amount changes less frequently than the interest rate'and since the monthly
payment is subject 1o the payment limitations described in Scction 4(F), my monsitiy payment could
be less or greater than the amount of the interest portion of the monthly paymer. that would be
sufficient to repay the unpaid Principal I owe at the monthly payment date in full on tieafaturity Date
in substantially equal payments. For each month that the monthly payment is less thap the interest
portion, the Note Holder will subtract the monthly payment from the amount of the interest portion
and will add the difference to my unpaid Principal, and intercst will accrue on the amount of this
difference at the current interest rate. For each month that the monthly payment is greater than the
intcrest portion, the Note Holder will apply the excess towards a principal reduction of the Note.

MTA ADJUSTABLE RATE RIDER
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(H) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid Principal can never exceed a maximum amount equal to 110% of the principal amount
originally borrowed. In the event my unpaid Principal would otherwise exceed that 110% limitation,
I will begin paving a new monthly payment until the next Payment Change Date notwithstanding the
7 1/2% annual payment increase limitation, The new monthly payment will be an amount which would

(I} Required Full Monthly Payment

On the fifth anniversary of the due date of the first monthly payment, and on that same day every
fifth yea: thereafter, the monthly payment will be adjusted without regard to the payment cap limitation
in Section 4¢F),

(J) Notive of Changes

The Not< Hblder will deliver or mail to me a notice of any changes in the amount of my monthly
payment before tle <ffective date of any change. The notice will include information required by law
1o be given 10 me and 4iso the title and telephone number of a person who will answer any questions
I may have regarding th>-notice,

{K) Failure to Make Adjustments

If for any reason the Ncie Helder fails 1o make an adjustment to the interest rate or Payment
amount as described in this Note, regardless of any notice requirement, I agree the Note Holder may,
upon discovery of such failure, then (nake the adjustment as if they had been made on time, I also
agree not to hold the Note Holder resporsivie for any damages t0 me which may result from Note
Holder’s failure to make the adjustment and to let the Note Holder, at its option, apply any excess
monies which I may have paid to partial Prepayment of unpaid Principal.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument is amend-d *0 read as follows:

Transfer of the Property or a Beneficial Interest 'n_Borrower.
As used in this Section 18, "Interest in the Property” means any legal or beneficia)

interest in the Property, including, but not limited 10, inose Loneficial interests transferred

in a bond for deed, contract for deed, installment sales CORITacLOr escrow agreement, the

intent of which is the transfer of title by Borrower at a future’ 4ats 10 a purchaser. If all

Or any part of the Property or any interest in the PIOperty 1s 50ic or transferred (or if a

beneficial interest in Borrower is sold Or transferred and Borrower i ot = natural person)

without Lender’s prior written consent, Lender may, require immediate payment in full of

all sums secured by this Security Instrument, However, this option shall net be exercised

by Lender if exercise is prohibited by applicable law. Lender also shall not exzroise this

Option if: (a) Borrower causes to be submitted to Lender information required by L ender

1o evaluate the intended transferee as if a new loan were being made to the transferce, (G}

Lender reasonably determines that Lender’s security will not be impaired by the ican

assumption and that the risk of a breach of any covenant or agreement in this Security
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To the extent permitted by applicable law, Lender may charge a reasonable fec as a
condition to Lender’s consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than
the interest rate in effect at the time of the transfer. Lender may also Tequire the transferee
{0 sign an Assumption Agreement that is acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and in this Security
Instrument,  Borrower will continue o be obligated under the Note and this Security
Instrument unless Lender has entered into a writien Assumption Agreement with transferec
and formally releases Borrower.

1{ Lender exercises this option, Lender shall give Borrowcr notice of acceleration. The
potice shall provide a period ol not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Sccurity mstrument. If Borrower fails io pay thesc sums prior to the expiration of this
period, Lender may invoke any remedics permitted by this Security Instrument without
further rotice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Kudar. Borrower agrees [0 execute any document necessary to reform this
Agreement to accurately ratizet the terms of the Agreement between Borrower and Beneficiary ot if
the original Note, Trust Le «4-or other document is 10st, mutilated or destroyed.
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'SCHEDULE A
ALTA Commitment
File No.: 398934

LEGAL DESCRIPTION

Lot 5 and the South 12 % feet of Lot 4 in Block 13 in Cochran’s Third Addition to Edgewater, being a subdivision

in the East Half of the Northwest Quarter of Section §, Township 40 North, Range 14, East of the Third Principal
Meridian, in Cook County, Illinois.
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Authorized Signature
STEWART TITLE COMPANY




