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DEFINITIONS

Words used in multiple sections of thig document are defined ocigy and other words are defined in Sections 3,

11, 13, 18, 20 and 21, Certain rules regarding the usage of words 4sed in this document are also provided in
Section 16.

(A) "Security Instrument" means this document, which is dated OCTOLER 29 ;s 2004 , together
with all Riders to this document.

(B) "Borrower" s
JAMES D. LEHNHARDT, AN UNMARRIED PERSON

Borrower is the mortgagor under this Security Instrument,
(C) "Lender" is
BANCGROUP MORTGAGE CORPORATION
Lender is a AN ILLINOIS CORPORATION
ILLINOIS . Lender's address is
10400 s. Roberts Road
Palos Hills, 1L 60465
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated OCTOBER 29, 20 04
The Note states that Borrower owes Lender
ONE HUNDRED SEVENTY-TWO THOUSAND NINE HUNDRED AND 0¢/ 100
Dollars (U.S. § 172,900.00 ) plus interest. Borrower hag promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than NOVEMBER 1, 2 034 .
(E} "Property" means the property that ig described below under the heading "Transfer of Rights in the
Property."
(F) "Loan" means the debt ¢videnced by the Note, plus interest, any prepayment charges and late charges due
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under the Note, and all sums due under this Security Instrument, plus interest,
(G) "Riders" means all riders 1o this Security Instrument that are executed by Borrower, The following riders
are to be executed by Borrower [check box as applicable]:

x | Adjustable Rate Rider D Condominium Rider Planned Unit Development Rider
’ 1-4 Family Rider Second Home Rider Biweekly Payment Rider
l Balloon 2ider Other(s) [specify]

(H) "Applicable Law" teans all controlling applicable federal, state and local Statutes, regulations, ordinances
and administrative rules a:d ders (that have the effect of law) as well as all applicable final, non-appealable
Judicial opinions.

I "Community Association Duzs, Fees and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or tiie “toperty by a condominium association, homeowners association or similar
organization.

(J) "Electronic Funds Transfer" means 7y, transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which s mitiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, inst:vii, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, poiit-cf-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and autemared clearinghouse transfers,

(K) "Escrow Items" mean those items that are described L-Gaction 3,

(L) "Miscellaneous Proceeds" Ineans any compensation, setticmént, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all j¢ anv nart of the Property; (iif) conveyance
in lieu of condemmnation; or (iv) misrepresentations of, or omissions a t0, the value and/or condition of the

(M) "Mortgage Insurance" means insyrance protecting Lender against the Lorpavinent of, or default on, the
Loan.

(N} "Periodic Payment" means the regularly scheduled amount due for (i) principal an¢ interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et 5€Q.) axid s implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, gr ary additionai
Or successor legislation or regulation that governs the same subject matter, As used in this Securiiy Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally relateq mortgage
loan" even if the Loan does not qualify as a "federally related mortgage loan" ynder RESPA .

(P} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender; (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and
Lender's successors and assigns the following described property located in the

COUNTY [Type of Recording I urisdiction]

of COOK '

[Name of Recording Jurisdiction)
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SEE ATTACHED EXHIBIT "A"

TAX L.D. NUMBER: 27-25-408-023-0000

which currently has tiz cairess of 7311 W 173RD STREET, TINLEY PARK .
{Strest] [City]
Iilinois 60477 ("Property Address™):
{Zip Gy

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafte: < vart of the property.  All replacements and additions shall also be
covered by this Security Instrument. All of tue foregoing is referred to in this Security Instrument as the
"Property,"

BORROWER COVENANTS that Borrower is lawfully szised of the estate hereby conveyed and has the right
10 mortgage, grant and convey the Property and that the Prepelt: is unencumbered, except for encumbrances of
record. Borrower warrants and wil] defend generally the tile to 12 Property against all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for niatie/al use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument -ewering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and LCate Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any rieravment charges

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may return any payment(s) or partial payment(s) if the Payment(s} or partial payments are insufficient to bring the
Loan current. Lender ay accept any payment(s) or partial payment(s) insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such Ppayment(s) or partial payments in
the future, but Lender is not obligated to apply such payments at the time such Payments are accepted. If each
Periodic Payment is applied as of its scheduled dye date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment(s) to bring the Loan current, F¢ Borrower
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Borrower, If not applied earlier, such funds wil] be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shal] be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such Payments shall be applied to each
Periodic Payment in the order in which it became dye. Any remaining amounts shall be applied first o late
charges, second to any other amounts due under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender-riceives a payment from Borrower for a delinquent Periodic Payment which includes g sufficient
AMOUnt to pay anylate charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment s outstanding, Lender may apply any payment received from Borrower to the
repayment of the Ferigdic Payments if, and to the extent that, each payment can be Daid in full, To the extent that
any excess exists after tiie pavment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charnes due, Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note,

Any application of payments, Lisurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date; or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (tie “Fimds") to provide for payment of amounts due for- {a) taxes and
assessments and other items which can attain priciity over this Security Instrument as a lien or encumbrance on
the Property; (b) leasehold payments or ground rente or the Property, if any; (c) premiums for any and all
insurance required by Lender under Section 5 ; and (d) Mortzage Insurance premiums, if any, or any sums payable
by Borrower to Lender in lieu of the payment of Mortgage Tasarance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items." At OTIZiD4lion or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow [tem, Boliower shall promptly furnish to Lender ]

Lender waives Borrower's obligation to pay the Funds for any or all Zscow Items. Lender may waive
Borrower's obligation 1o pay to Lender Funds for any or all Escrow Items a any time. Any such wajver may
only be in writing. In the event of such waiver, Borrower shall pay directly, ‘wheii and where payable, the
amouats due for any Escrow Items for which payment of Funds has been waived by ‘Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period 25 Leader may require.
Borrower's obligation to make such Payments and to provide receipts shall for ail Purposes-oe dzemed to be a
covenani and agreement contained in this Security Instrument, as the phrase "covenant and agrecmort! is used in
Section 9. If Borrower js obligated to pay Escrow Items directly, bursuant to a waiver, and Borrowor Yals to pay
the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and Pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this
Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender cag require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA,
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender Pays Borrower interest on the Funds and Applicable Law permiits
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paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA .

necessary to make up the shortage in accordance with RESPA, but in no more than twelve monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but i» no more tha twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Fupas held by Lender.

4. Charges; Licaz, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property whicli cap aiain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Com:auxity Association Dues, Fees, and Assessments, if any. To the extent that these itemns
are Escrow Items, Borrowe; ska!! pay them in the manner provided in Section 3.,

Borrower shall promptly dischaige any lien which has priority over this Security Instrument nnless Borrower;
(a) agrees in writing to the Paymeii o1 the obligation secured by the lien in a manner acceptable to Lender, but
only so long as Borrower is performing such agrecment; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceediags which in Lender's opinion operate to prevent the enforcement of the
lien while those broceedings are pending, bui nal rnitil such proceedings are concluded; or {c) secures from the
holder of the lien an agreement satisfactory to” Fonder subordinating the lien to thig Security Instrument. [f
Lender determines that any part of the Property is subjec: to a lien which can attain priority over this Security
Instrument, Lender may give Borrower a notice identifying-the lien. Within 10 days of the date on which that
notice is given, Borrower shall satisfy the lien or take one ez more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge-iod 3 real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvemeris now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the ter "extended coverage,” and any other
hazards inciuding, but not limited to, earthquakes and floods, for whick T xnder requires insurance, This
insurance shal] be maintained in the amounts (including deductible levels) -ard fir the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change duiirg tiie term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove
Borrower's choice, which right shall not be exercised unreasonably. Lender may require’ Bolrower to pay, in
connection with thig Loan, either: (a) a one-time charge for flood zone determination, Certificaton and tracking
services; or (b) a one-time charge for flood zone determination and certification services and subszouent charges
each time remappings or similar changes occur which reasonably might affect such determination oy ceriification,
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the Coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's €xpense. Lender is under ng obligation to purchase any particylar type or
amount of coverage, Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or Jesser coverage than was previously in effect, Borrower acknowledges that the cost of the
insurance Coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shal] bear interest at the Note rate from the date of
disbursement and shal] be payable, with such interest, upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional joss payee. Lender shall have the right to hold the policies and renewal certificates, If Lender
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obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard morigage clause and shall pame Lender as mortgagee and/or as an

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration Or Tepair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds

for the repairz ~nd Testoration in a singfe payment or in a series of Progress payments as the work is completed,

proceeds, Lender <%a'i-not be required to pay Borrower any interest or earnings on such proceeds. Fees for public
adjusters, or other-thizd varties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Bortower. If the restoration Or repair is not economically feasible or Lender's security
would be lessened, the insarince proceeds shal be applied to the sums secured by this Security Instrument,
whether or not then due, wiin the “xcess, if any, paid to Borrower. Such insurance proceeds shall be applied in
the order provided for in Section 2,

If Borrower abandons the Property, Lei.der may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to setile 3 claim, then Lender iy riegotiate and settle the claim, The 30-day period will begin when
the notice is given, In either event, or if Lender woguires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights to any justrance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Instrument, and {b) 2ny other of Borrower's rights (other than the right to
any refund of unearned premiums paid by Borrower) under 2}, .nsurance policies covering the Property, insofar a5
such rights are applicable to the coverage of the Property, Lenge: may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note gr uhis Security Instrument, whether or not then
due,

6, Occupancy, Borrower shall occupy, establish, and use the Prc oerty as Borrower's principal residence
within sixty days after the execution of this Security Instrument and shall ‘estinue to occupy the Property as
Borrower's principal residence for at least one year after the date of oceupancy, uricss Lender otherwise agrees in
writing, which consent shalj not be unreasonably withheld, or unless extenuating ¢ reumstances exist which are
beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrowver shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Fespelive Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order 1o prevers the Property

from deteriorating or decreasing in value due to its condition. Unless jt is determined bursuant to Section 5 that
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abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing
in court; and c) paying reasonable attorney's fees to protect its interest in the Property and/or rights under this
Security Instmrient, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limitsd ta. entering the Property to make repairs, change locks, replace or board up doors and windows,

under any duty or obligatisn +5 do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Sectign 0,

Any amounts dishursed by Leader under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument, These aziounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upo notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaselivld, Borrower shal] comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, ke feasehald and the fee title shall not merge unless Lender agrees to
the merger in writing,

10. Mortgage Insurance, If Lender required Mottgage Insurance ag a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to-Leavailable from the mortgage insurer that previously
provided such insurance and Borrower was required to make sepruately designated Payments toward the premiymg
for Mortgage Insurance, Borrower shaij pay the premiums requiréd (¢ obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially “equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender, If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall contirge to pay to Lender the amount of
the separately designated payments that were due when the insurance coverage cersed 10 be in effect, Lender wil]
accept, use and retain thege payments as a non-refundable Joss reserve in liey of Mortgage Insyrance, Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paia in full, and Lender shaj
not be required to pay Borrower any interest or eamnings on such logs rescrve. Lender can go Ik Mger require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lengi; regrares) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separaiely designated
Payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance ag 2coudition of
making the Loan and Borrower was required to make Separately designated payments toward the presuums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable losg reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to bay interest at the rate

As a result of thege agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
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entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's Payments for Mortgage Insurance, in ¢Xchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender

Insurance, or any other terms of the Loan, Such agreements wil] hot increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortg-ge "nsurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
Ppremiums that 'weore unearned at the time of such cancellation or termination,

11, Assignnyeyt of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lo ier,

If the Property is ariaged, such Miscelianeoys Proceeds shall be applied to restoration or repair of the
Property, if the restoration Ot renair is economically feasible and Lender's security is not lessened, During such
repair and restoration period, Lepder shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Tioperty to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be urder aken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interesi-t4 e paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings <x-such Miscellaneous Proceeds. It the restoration or repair is
not economically feasible or Lender's security would bg lessened, the Misceilaneoys Proceeds shall be applied to
the sums secured by this Security Instrument, whether or pes then due, with the excess, if any, paid to Borrower,
Such Miscellaneoys Proceeds shall be applied in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in valugof i4e Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whethér o7 not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or ioss in value of the Pioper.y. in which the fair market value of
the Property immediately before the partial taking, destruction, or Joss in s a'ac is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the P2riipl taking, destruction, or loss
in value, unjess Borrower and Lender otherwise agree in writing, the sums securéc by_this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the folio wing fraction: (a) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in vaiye divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or loss iy valuz - Any balance

In the event of 2 partial taking, destruction, or loss in valye of the Property in which the fair market valye of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneoys Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then dye,

(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums Secured by this Security
Instrument, whether or not then due, "Opposing Party" means the third party that owes Borrower Miscellaneous

Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower tan cure such a default and, if acceleration has
occurred, reinstate ag provided in Section 19, by causing the action or Proceeding to be dismissed with a ruling
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that, in Lender's Jjudgment, preclydes forfeiture of the Property or other materia] impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2,

13. Joint and Seera] Liability; Co-signers; Successors and Assigns Bound. Borrower covenants ang
agrees that Borrower's voligstions and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this Security Instrument
only to mortgage, grant ana conrcy the co-signer's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligaed to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agre: to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or ti,e Mote without the Co-signer's consent,

Subject to the provisions of Section [g; an Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in Witz and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Beitower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender sgrees to such release in writing. The covenants and
agreements of this Security Instrument shali bind (except asrimvided in Section 20) and benefit the successors and
assigns of Lender.,

by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan excees; the permitted limits,
then: (a) any such loan charge shali be reduced by the amount necessary to reduce the charge @ -the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will k¢ refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note o; by making a
direct payment to Borrower. If a refyng reduces principal, the reduction will be treated as a partial prapayment
without any Prepayment charge (whether or not g Prepayment charge is provided for under the Note), Borrower's
aceeptance of any such refund made by direct payment to Borrower will constitute 2 waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed 1o have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to al] Borrowers unlegs Applicable Law
expressly requires otherwise. The notice address shajj be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shal] only

TLLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 (01/01)
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Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any Tequirements and limitations of Applicable Law, Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. In the event that any provision or clayse of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shail not affect other provisions of
this Security Jnstrument or the Note which can be given effect without the conflicting provision,

As useq 12-{nis Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words ¢ vords of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (¢} %< word "may"” gives sole discretion without any obligation to take any action,

17. Borrower's {r; av. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Prozerty or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or-beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for used, contract for deed, installment sales contract or CSCrow agreement, the
intent of which s the transfer of tiic by Borrower at a future date to a purchaser.

If all or any part of the Property or iny Tnterest in the Property is soid or transfetred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in fui!of all syms secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exe/=ise is prohibited by Applicable Law,

If Lender exercises this option, Lender shali sive Porrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the novics is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrumen:, If Borrower fails 10 Pay these sums prior to the
expiration of this period, Lender may invoke any remedies petaniiied by this Security Instrument without further
notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Riower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discc ntinued at any time prior to the earljest
of: (a) five days before sale of the Property pursuant to any power of sale crp*ained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c)
entry of a judgment enforcing this Security Instrument. Those conditions are that torrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acge; sation had occurred: (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in guforeing this Security
Instrument, including, but not imjted to, reasonable atiorneys’ fees, Property inspection and-v»!gssion fees, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights unge: this Security
Instrument; and {d} takes such action as Lender may reasonably require to assure that Lender's intercot in the

selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if po acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note OT a partial interest in the
Note (together with this Security Instrument) can be sold One or more times without prior notice to Borrower, A
sale might result in g change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is 2 change of the Loan Servicer, Borrower will be given written

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 (01/01)
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Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period
after the gi ving of such notice to take corrective action, If Applicable Law provides a time period which must
elapse before serrain action can be taken, that time period will be deemed to be reasonable for purposes of this

notice of acceleratio: given to Borrower pursuant to Section 18 shall pe deemed to satisfy the notice and
Opportunity to take corrcetive action provisions of this Section 20,

21. Hazardous Substances, A used in this Section 21: (a) "Hazardoys Substances" are those substances
defined as toxic or hazardous fuvstances, pollutants, or wastes by Environmenta] Law and the foliowing
substances: gasoline, kerosene, oilie: flammable or toxic petroleurn products, toxie pesticides and herbicides,
volatile solvents, materials containing ssbestos or fonnaldehyde, and radioactjve materials; (b) "Environmenta]
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health
environmental protection; (c) "Environments} Cieannp” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and () 55-"Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmenta] Cleannp.

Borrower shall not cause or permit the presence; nse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardoug Substances. n or in the Property, Borrower shal] not do, nor
allow anyone else to do, anything affecting the Property (a) ti1eiis in violation of any Environmental Law, (b)
which creates an Environmenta] Condition, or (c) which, due tg 7. presence, use, or release of g Hazardous
Substance, creates a condition that adversely affects the value of the ‘roperty. The preceding two sentences shaj]
Rot apply to the presence, USe, or storage on the Property of small quaitities of Hazardoys Substances that are
generally recognized to be appropriate to normal residentia] uses and to maiit<ance of the Property (including,

action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Env/roniaental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release o: 7y Hazardoys
Substance, and (¢) any condition cauged by the presence, use or release of 4 Hazardous Substance virich adversely
affects the value of the Property. If Borrower learns, or is notifieq by any governmental or regulatory adthority,
Or any private party, that any removal or other remediation of any Hazardous Substance affecting the Froperty is
nhecessary, Borrower shall promptly take al necessary remedial actions in accordance with Environmenta] Law,
Nothing herein shalj create any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ang agree as follows:

22. Acceleration; Remedies, Lender shal| give notice to Borrower prior to acceleration following
Borrower's hreach of any covenant or agreement ip this Security Instrument (but not prior te acceleration
under Section 18 ynjess Applicable Law Provides otherwise), The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice js given to
Borrower, by which the default must he cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by Judicial Proceeding and sale of the Property, The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure Proceeding the non-existence of
a default or any other defense of Borrower to acceleration ang foreclosure. If the default is not cured on or

ILLINOIS - Single Family - Fannie Mae/Freddie Mae UNIFORM INSTRUMENT Form 3014 0101
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before the date specified in the notice, Lender at its option may require immediate Payment in full of ajl]
Sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial Proceeding. Lender shall be entitled to collect all €xpenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of
title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing
this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee is permitted under Applicable Law,

25. Plecerint of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of the
insurance Coverase, required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expenss +5 protect Lender's interests in Borrower's collateral, This insurance may, but need not,
protect Borrower's fater=sts. The Coverage that Lender purchases Mmay not pay any claim that Borrower makes
or any claim that is mage agrmst Borrower in connection with the collateral., Borrower may later cancel any
insurance purchased by Leadir.- but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for e Costs of that insurance, including interest and any other charges Lender

BY SIGNING BELOW, Borrower accepts and agrees t5. the terms and covenants contained in thig Security
Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses:
>~§,\A~—— b/ AN 2 (Seal)
QE S D. LEANHiG T - Borrower
w2t Security Number
—_——
2o (Sead
- Borrower
Social Security Number
—_—
(Seal)
- Borrower
Social Security Number
-_—
(Seal)
- Borrower
Social Security Number
_—
ILLINOJS - Single Family - Fannge Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 (01/01)
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- - e [Space Below This Line For Acknowledgment)--woeoeo

STATEOF ALY scoeen )
' ) SS:
COUNTY OF (QM/, )
L L"/”" & cand , a Notary Public in and for saig

county and state do hereby certify that
JAMES D, LEHNHARDT, AN UNMARRIED PERSON

personally knewr to me to be the Same person(s) whose name(s) subscribed to the foregoing instrument, appeared
before me this dayin‘person, and acknowledged that he/she/they signed and delivered the said instrument as

The foregoing instrument was ack-iowledged before me, a Notary Public,

. i

My Commission expires:

Notary Public
OFFICIAL SEAL
NOTARY THERESE MARK
PUBLIC - STATE OF ILLINOIS
My COMM!SSION EXPIRES JULY 9, 2005
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 (01/01)
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LOAN NO. 24270

ADJUSTABLE RATE RIDER
(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS ADJUSTABLE RATE RIDER is made this 29Ty day of OCTOBER : 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure the Borrower’s Adjustable Rate Note (the "Note") to

BANCGXOUP MORTGAGE CORPORATION,
AN ILLI%OIS CORPORATION )
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:
7311 W 173RD STREET
TINLEY PARK, IL 60477
[Property Address)

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY 2AYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRO' VER MUST PAY.

ADDITIONAL COVENANTS. In additon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant ¢nd azree as follows:

A. INTEREST RATE AND MONTHLY PAYMEMNT CHANGES
The Note provides for an initial interest rate of 4,5 € 0 %. The Note provides for
changes in the interest rate and the monthly payments as follsws-

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I wili Ppay may change on the first day of NOVF4BER 1, 2008ud may
change on that day every 12th month thereafter. Each date on which my iitersct rate could change is
called a "Change Date,"

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "tndex" is the
one-year London Interbank Offered Rate ("LIBOR") which s the average of interbank offeréd rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Woll) Streer
Journal. The most recent Index figure availabie as of the date 45 days before each Change Date s called
the "Current Index. "

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caleylate my new interest rate by adding
TWO AND ONE QUARTER percentage points ( 2.250 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date,

Page 1 of 3
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my new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

9.750 % or less than 2.250 %. Thereafter, my interest rate will never

be increased or decreased on any single Change Date by more than TWO
percentage point(s) (  2.000 %} from the rate of interest I have been paying for the preceding
12 months. My interest rate will never be greater than 9.750 %.

(E) Effective Date of Changes

M> new interest rate will become effective on each Change Date. I will pay the amount of my new
mor:ily. payment beginning on the first monthly payment date after the Change Date until the amount of
my mor:aly payment changes again.

{F) Notic2 of Changes

The Note-Hslder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my moxihly payment before the effective date of any change. The notice will include
information require¢'by law to be given to me and also the title and telephone number of a person who
will answer any question I may have regarding the notice.

B. TRANSFER OF THE FROERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S ‘IMITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTIGN- 4 ABOVE, UNIFORM COVENANT 18 OF THE
SECURITY INSTRUMENT SHALL BE ™ EFFECT AS FOLLOWS:
Transfer of the Property or a Eeneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property" riesas any legal or beneficial interest in the
Property, including, but not limited to, thote Leneficial interests transferred in a bond
for deed, contract for deed, installment sales contracior escrow agreement, the intent of
which is the transfer of title by Borrower at a futuse Jdate to a purchaser.
If all or any part of the Property or any Interes; 1 the Property is sold or
transferred (or if Borrower is not a natural person and a veneficial interest in Borrower
is sold or transferred) without Lender’s prior written congext, Lender may require
immediate payment in full of all sums secured by this Security insirmument. However,
this option shall not be exercised by Lender if such exercise is proh.bited by Applicable
Law,
If Lender exercises this option, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the aciice is
given in accordance with Section 15 within which Borrower must pay all sums sécatad
by this Security Instrument. If Borrower fails to pay these sums prior to the expiraiion
of this peried, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

2. AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE
SECURITY INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18
OF THE SECURITY INSTRUMENT SHALL BE AMENDED TQ READ AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond

MULTISTATE ADJUSTARLE RATE RIDER-1 Year LIBOR Index (Assumable after IP} - Single Family- -Freddie Mac UNIFORM INSTRUMENT
FMACS1M W4
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for deed, contract for deed, installment sales contract or €sCrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower
is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if such exercise is prohibited by Applicable
Law. Lender also shall not exercise this option if: (a) Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably determines that
Vender's security will not be impaired by the loan assumption and that the risk of a
Ureach of any covenant or agreement in this Security Instrument is acceptable to
Loner,

fo/tha extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition o, Lender’s consent to the loan assumption. Lender may also require the
transferee te sgn an assumption agreement that is acceptable to Lender and that
obligates the iransferae to keep all the promises and agreements made in the Note and in
this Security Instramers. Borrower will continue to be obligated under the Note and
this Security Instrument vaiiess Lender releases Borrower in writing,

If Lender exercises he 0ption to require immediate payment in full, Lender shall
give Borrower notice of accéleration. The notice shall provide a period of not less than
30 days from the date the noticeis given in accordance with Section 15 within which
Borrower must pay all sums secured by-this Security Instrument. If Borrower fails to
pay these sums prior to the expiration f this period, Lender may invoke any remedies
permitted by this Security Instrument withaut Inrther notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees o tne«exms and covenants contained in this

Adjustable Rate Rider.

MULTISTATE ADJUSTABLE

FMACS131 34

(Seal)

LEHNHARDYT :

@? 3 "A/

——e

Borrower

(Seal)

Borrower

(Seal)

Borrower

(Seal)
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