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MORTGAGE

DEFINITIONS
Words used in multiple scctions of this documcnt aie defined below and other words are defined in \%
Seetions 3, 11, 13, 18, 20 and 21. Certain rules regaiding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument mcans this document, which is dated september 17, 2004 ,

logether with all Riders to this document.
(B) "Borrower" is KATHLEEN WALTON, AN UNMARRIED WOMAN

Borrower is the mortgagor under this Sccurity Instrument.
(C) "Lender is THE MONEY SHOP INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 7300 COLLEGE DRIVE

PALOS HEIGHTS, ILLINOIS 60463

Lender 1s the mortgagee under this Sceurity Instrument.

(D) "Note" means the promissory note signed by Borrower and dated September 17, 2004

The Note states thalt Borrower owes Lender One Hundred Fifty-Three Thousand and 00/100
Dollars

(LS. $153,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

PPayments and to pay the debt in full not later than October 1, 2034 .

(E) "Property" means the properly that is described below under the heading "Transfer of Rights in the

Property "

(F) "Livan® means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under{nc.Note, and all sums due under this Security Instrument, plus interest.

{(G) "Riders™ xieans all Riders to this Security Instrument that are exccuted by Borrower. The following

Riders are 1o k¢ exeented by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider | Condominium Rider [ Second Home Rider
Balloon Rider | Planned Unit Development Rider [x]1-4 Family Rider
VA Rider Va Biwcekly Payment Rider [] Other(s) [specify]

(H) "Applicable Law" mcans all centolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and erders {that have the effoet of law) as well as all applicable finai,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assecsments” means all ducs, foes, assessments and other
charges that are imposed on Borrower or the Froperty by a condominium association, homeowncrs
association or simitar organization.

() "Electronic Funds Transfer'" means any transfer o/ funds, other than a transaction originated by
check, drall, or similar paper instrument, which is initiaced through an electronic terminal, telephonic
instrument, computer, or magnelic tape so as 1o order, instruet, 4r Authorize a financial institution to debit
or credit an account. Such ferm includes, but is not limited te, point-of-sale (ransfers, automated teller
machine transactions, transfers initiated by ielephone, wire transiers, ‘and automated clearinghousc
transters.

(K) "Escrow Items" meuns those items that are described in Scction 3.

(L) "Miscellangous Proceeds" mcans any compensation, seltlement, award of dimages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived it Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of ail or.any part of the
Property: (iit) conveyance in lieu of condemnation; or (iv) misreprescntations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or défaslt on,
the Loan,

(N) "Periodic Payment" mcans the regularly scheduled amount duc for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Sccurity Instrument.

(0) "RESPA™ mcans the Real Estate Scitlement Procedurcs Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F R. Part 3500), as they might be amended from time to
time, or any additional or successor Icgislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related morigage loan™ even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title (o the Property, whether or
not that party has assumed Borrower’s obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sceures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
W Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COLY [Name of Recording Jurisdiction]:

THE EAST(17-1/2 FEET OF LOT 9 AND THE WEST 25 FEET OF LOT 8 IN BLOCK 4 IN
THE SUBDIVISTON OF BLOCKS 3 AND 4 IN THE SUBDIVISION OF PART OF THE SOUTH
1/2 OF THE SCUTAMEST 1/4 OF SECTION 4, TOWNSHIP 39 NORTH, RANGE 13, EAST
OF THE THIRD PRIMCTPAL MERIDIAN

Parcel ID Number: 16-04-327-008-0000 which currently has the address of
5441 WEST RICE [Streel]
CHICAGO (City, Nlinnis 60651 (Zip Code]

{("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected’ orf-ihe property, and all
casements, appurtenances, and [ixtures now or hereafter a part of the property. AU, replacements and
additions shall also be covered by this Sccurity Instrument. All of the foregoing 18 refseed to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hercby convzyes and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, <xzept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property againat 2ll
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitule a uniform securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay tunds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security Instrumcnt shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Securily Instrumcent is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security [nstrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when reccived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may relurn any payment or partial payment if the payment or partial payments are insufficient to
bring the-Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curren?, «without waiver of any rights hereunder or prejudice to its rights to refuse such payment or parliat
payments Sa the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f erch Periodic Payment is applied as of ils scheduled due date, then Lender need not pay
interest on unzpolred funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current. if Borrower docs not do so within a reasonable period of time, Lender shall either apply
such funds or return ineri fo Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under ta¢"Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futdre apainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrurient or performing the covenants and agreements sccured by this Security
Instrument,

2. Application of Payments wr Proceeds. Excepl as otherwise described in this Section 2, all
payments accepted and applied by Lender il be applied in the following order of priorily: (a) intercst
due under the Note; (b) principal due under/thé Note; (¢) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in (e order in which it became due. Any remaining amounts
shall be applied first to latc charges, second to any othcr amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If' Lender receives a payment from Borrower for a’delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment niay be applied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is oulstanding, Iender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and (o the cxtent that, each payment can be
paid in full. To the extent that any cxcess exisls after the payment is 2bplied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dre-Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Misccllaneous Procesés-to. principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pzyments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymei't of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Sccurity Tnsiridient as a
licn or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage insvrance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation o pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in wriling. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposcs be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agrecment"
is uscd in Section 9. If Borrower is obligated t¢ pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow lten1, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section ¢ to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Scction 15 and, upon such revocation, Borrowcer shall pay te Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendes may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Fundssat the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under \FSPA. Lender shall estimale the amount of Funds due on the basis of current data and
reasonable estimateeof cxpenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shatl ¢ held in an institution whose depoesits are insured by a federal agency,
instrumentality, or entity (Zicluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank( Leander shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or ve/ifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leadato make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be-gpidion the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Boreswer and Lender can agree in writing, however, that intercst
shall be paid on the Funds. Lender shall give to Besrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA( 1£there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordznc’ with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrew, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to L{nder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 montkix-payments.

Upon payment in full of all sums secured by this Security Instrument, Lerder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, asscssments, charges, fires, and impositions
attributable to the Property which can attain priority over this Security Instrument, leéasebsid payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided.n fsection 3,

Borrower shall promptly discharge any licn which has priority over this Security Instrum<ptunless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manncr aceariable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in 2ooq-faith
by, or defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrument. I Lender determines that any part of the Property is subjcct to a licn
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Scction 4.

Lender may require Borrower to pay a one-time charge for a real estale tax verification and/or
reporting service used by Londer in ¢onnection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on
the Property insured against loss by fire, hazards incfuded within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan., The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender’s
right #5 disapprove Borrower’s choice, which right shall not be cxercised unreasonably. Lender may
require Beitower to pay, in conncction with this Loan, either: {a) a one-time charge for (Tood zone
determinaticn, /certification and tracking services; or (b) a one-time charge for flood zone determination
and certificatizi_scrvices and subsequent charges each time remappings or similar changes occur which
reasonably might afict such determination or certification. Borrower shall also be responsible for the
payment of any fees tpippsed by the Federal Emergency Management Agency in connection with the
review of any flood zone Jzicrmination resulting from an objection by Borrower.

If Borrower fails to maintein_any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option apd Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverase. [herefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equityiu, the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gredfsi-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance-Coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amaunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thil Security Instrument, These amounts shall bear intercst
at the Note rate from the date of disbursemen( and shzit bz payable, with such interest, upen notice from
Lender 1o Borrower requesting payment.

All insurance policics required by Lender and rencwass of sush pelicies shall be subject 1o Lender’s
right (o disapprove such policics, shall include a standard mertgige clause, and shall name Lender as
mortgagec and/or as an additional loss payce. Lender shall have-the right.to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give o Lend(r all'receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nof etherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stardard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

[n the cvent of loss, Borrower shall give prompt notice 1o the insurance carvier @nd Lender. Lender
may make proofl of loss if not made promptly by Borrower. Unless Lender and Borrgwer siherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by I'epder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically/tfersible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the cight to
hold such insurance procceds until Lender has had an opportunity to inspect such Property to cnsard the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires tnterest (0 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intercst or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall nat be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lesscned, the insurance
proceeds shall be applied to the sums secured by this Sceurity Instrument, Whjther or nol then due, with
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the excess, il any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may {ile, negotiate and settte any available msurance
claim and related matters. If Borrower does not respond within 30 days to a notice [rom Lender that the
insurance carrier has offered to scttle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount ol 1o exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
covergge! the Property. Lender may usc the insurance proceeds either to repair or restore the Property or
to pay amsupts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocouraney. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence witkia fiddays after the exccution of this Sceurity Instrument and shall continue to occupy the
Property as Borrower” senrincipal residence for at least one year aller the date of occupancy, unless Lender
othcrwise agrees in ‘wriurg, which consent shall not be unreasonably withheld, or unless extenuating
circurmstances exist whickare beyond Botrrower’s control.

7. Preservation, Main‘enznce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the/Property, allow the Property to deteriorate or commit wastc on the
Property. Whether or not Barrower is rusiding in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from detericrating or decreasing in value due to its condition. Unless it is
determined pursuant to Scction 5 that repziror restoration is not economically feasible, Borrower shall
promptly repair the Property if damagea-ie”avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with.damage to, or the taking of, the Properly, Borrower
shall be responsible for repairing or restoring (he (Property only 1f Lender has released proceeds for such
purposes. Lender may disburse procceds for the repairs and restoration in a single payment or in a series of
progress payvments as the work is completed. 1f the insurzinee or condemnation procceds are not sufficient
to repair or resiore the Property, Borrower is not relieved of Brrrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may makc rcasonable entrics upon anu imspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvement|, on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such rcasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if,_during the Loan application
process, Borrower or any persons or enfities acting at the direction of Borriwer.or with Borrower’s
knowledge or consent gave materially falsc, misleading, or inaccurate information or¢statements to Lender
{or lailed to provide Lender with material information) in connection withhe Loan. Material
representations include, but are not limited to, representations concerning Borrower’s (occupancy of the
Property as Borrewer’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrarzent, I
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, £h)-there
is a lcgal procecding that might significantly affect Lender’s interest in the Property and/or rights smder
this Security Instrument (such as a procceding in bankruptcy, probate, for condemnation or forfciture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce taws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale lo protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying rcasonable
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altorneys” fees Lo protect its interest in the Property and/or rights under this Security Instrument, including
its securcd position in a bankruptcy procceding, Sceuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up deors and windows, drain water
from pipes, eltminate building or other code violations or dangerous conditions, and have utilities turned
on or olf. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions auihorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender lo Borrower requesting

payment, . . - .
If' s Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the

leasc. 4T Rorrower acquires fee title to the Property, the leaschold and the fec title shall not merge unless
Lender agrces to the merger in wriling.

10. Mcrtgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall-bav the premiums required to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage Insu‘anie coverage required by Lender ceascs to be available from the mortgage insurcr thal
previously provided sichinsurance and Borrower was required to make separatcly designated payments
toward the premiums oy Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insurance previously in efTect, at a cost substantially
equivalent 1o the cost to Borrowss of the Mortgage Insurance previously in effect, from an alternate
morlgage insurcr selected by Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continue t pay to Lender the amount of the separately designated payments that
were due when the insurance coverage coased to be in cffect. Lender will accept, use and retain these
payments as a non-refundable loss reseresin lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thatinZ Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or carninzs on such loss reserve. Lender can no longer require loss
reserve payments il Mortgage Insurance coverage (in (hs amount and for the period that Lender requircs)
provided by an insurer sclected by Lender again hegomes available, is obtained, and Lender requires
separatcly designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrovrer was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Birrewer shall pay the premiums required 1o
maintain Mortgage insurance in effect, or to provide a nonTe.undable loss rescrve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any.aiitten agreement between Borrower and
Lendcr providing {or such termination or until termination is required Dy Applicable Law. Nothing in this
Section 10t affects Borrower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchascs itz Note) for certain losses it
may incur il Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from fifae to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses, Theae agrecments
are on terms and conditions thal arc satisfactory to the mortgage insurer and the other party (cr parties) to
these agreements. These agreements may require the mortgage isurer to make payments using aisy source
of funds that the mortgage insurer may have availablc {which may include funds obtained froni Maortgage
[nsurance premiuns).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinluier,
any other cntity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurcr’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often (crmed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Procecds arc hereby
assigned to and shall be paid to Lender.

If the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Londer’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lzader has had an opportunity o inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and <estoration in a single disbursement or i a series of progress payments as the work 1s
completed. Usiess,an agreement is made in writing or Applicable Law requires interest to be paid on such
Misccllancous” Proczeds, Lender shall not be required to pay Borrower any intercst or earmings on such
Miscellancous Procecds. If the restoration or repair is not economically feasible or Lender’s securily would
be lessened, the Miscellsnrous Proceeds shall be applied (o the sums secured by this Security Instrument,
whether or not then duc, /with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided furin Section 2.

In the event of a total f=kidg, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the'sums-s=cured by this Security Instrument, whether or not then due, with
the excess, il any, paid to Borrower!

In the event of a partial taking, Gestruction, or loss in value of the Property in which the fair market
valuc of the Property immediately befors” fic, partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured by this Securily Instrument immediately belore the partial
laking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be reduced by the amounti of (he Miscellaneous Procceds
multiplied by the following fraction: (a) the total'2maant of the sums sccured immediately before the
partial taking, destruction, or loss in value divided Yov (b) the fair market valuc of the Property
immediately before the partial taking, destruction, or loss (nvalue. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in valuz of the Property in which the fair market
value of the Property immediately before the partial taking, desiryction, or loss m value is less than the
amount of the sums secured immediately before the partial 1akiry, destruction, or loss in value, unless
Borrower and Lender otherwise agree i writing, the Miscellancous Proceeds shall be applied to the sunis
secured by this Sceurity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afler notice by/rehder to Borrower thal the
Opposing Party (as defined in the next sentence) offers to make an award w_seti’¢ a claim for damages,
Borrower fails to respond to Lender within 30 days alter the date the notice is givzn, 4ender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of thz Property or to the
surns sceured by this Security Instrument, whether or not then due. "Opposing Party" uicaps-the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begur that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of ‘Lender’s
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default 7o) if
acccleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim [or damages that are attributable to the impairment of Lender’s interest in the Property
arc hereby assigned and shafl be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccurcd by this Sccurity Instfument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operatc to relcase the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required (o commence proceedings against
any Successor in Interest of Borrower or to refuse (0 cxtend time for payment or otherwisc modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the originat
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lendcr’s acceptance of payments from third persons, entities or
Successors in Interest of Bortower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be Joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not execute the Note {a "co-signer"): (a} is co-signing this
Security instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms Of vlus Sccurity [nstrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to cxtend, modify, forbear or
make any accormodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s concent.

Subject to ¢ provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligatiors unider this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s right$ asd benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s obligations aid liability under this Sceurity Instrument unless Lender agrees to such release in
writing. The covenants and ‘apreemients of this Security Instrument shall bind (cxcept as provided in
Section 20) and benefit the successors »nd assigns of Lender.

14. Loan Charges. Lender way caarge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of mrotecting Lender’s interest in he Property and rights under this

i

Security Instrument, including, but not livied to. allorneys’ fees, property inspeclion and valuation fecs.
[n regard to any other [ces, the absence of expross authority in this Sccurity Instrument to charge a specific
lee to Borrower shall not be construed as a proh bition.on the charging of such fee. Lender may not charge
fees that are cxpressly prohibited by this Security Instrunient or by Applicable Law,

If' the Loan is subject to a law which sets maxiram-iean charges, and that law is finally interpreted so
that the intercst or other loan charges collected or to be-soliccted in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reiduzad by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected frim Borrower which exceeded permitted
timits will be refunded to Borrower. Lender may choose to méke this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. 15a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note), Borrower’s acceptanios of any such relund made by
dircet payment (o Borrower will constitute a waiver of any right ol action Borrower might have arising out
of such overcharge.

15. Netices. All notices given by Borrower or Lender in connection with this Security Instrument
must be m writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to)Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitule notice w.2ilIsorrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Propérty” Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall protptly
notify Lender of Borrower’s change of address. I Lender specifics a procedure for reporting Borrowen’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only onc designated notice address under this Securtty Instrument al any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 10 Lender’s address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shalt not be deemed (o have been given to Lender until actually
reccived by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisty the corresponding requirement under this Security
[nstrument,

’
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject (o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prolbition against agreement by contract. In
the event that any provision or clausc of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conllict shall not affect other provisions of this Security Instrument or the Note which can he

given effect without the conflicting provision. ) .
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the femimine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take amyaction.

17. Gorrower’s Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. “ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Properly” means any legal or beneficial interest in the Property, including, but not limited
{0, those benelicis interests transferred in a bond for deed, contract for deed, installment salcs contract or
cscrow agreement, the intent of which is the transfer ol title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest i the Property is sold or transferred (or if Borrower
is not a natural person and.a beneficial interest in Borrower is sold or transferred) withoul Lender’s prior
written consent, Lender may-iequire mmmediate payment in full of all sums secured by this Security
Instrument. However, this ¢ptiortshall not be cxercised by Lender if such exercise is prohibited by
Apphicable Law,

If Lender excrcises this optior, Leader shall give Borrowcer notice of acceleration. The notice shall
provide a period of not less than 30 a3 Trom the date the notice 1s given in accordance with Section 15
within which Borrower must pay all suassesured by (his Sceurity Instrument. I Borrower fails to pay
these sums prior to the expiration of this-period, Lender may invoke any remcdies permitted by this
Security [nstrument without further notice or de nand on Borrower,

19. Borrower’s Right to Reinstate After Acccleration. 1 Borrower meets certain conditions,
Borrower shall have the right to have enforcement of iiiis Security Instrument discontinued at any time
prior fo the earliest oft (a) five days before sale of the“»Operty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might apeeify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enlorcing this Sccurity”Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due ubder this Security Instrument and the Nole
as if no acceleration had occurred; (b) cures any default of any Giner corenants or agreements; (c) pays all
expenses incurred in cnforcing this Security Instrument, including, butinot Livited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the murpose of protecting Lender's
interest in the Propertly and rights under this Security Instrument; and (d) tckes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and “righis under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security It strument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: {a)
cash; (b) moncy order; (c) certified check, bank check, treasurer’s check or cashier’s chesk. provided any
such check 18 drawn upon an institution whose deposits are insurcd by a federal agency, instramintality or
entity; or {d) Elcctronic Funds Transfer. Upon reinstatement by Borrower, this Securily [nstripcnt and
obligations secured hereby shall remain fully cffective as if no acceleration had occurred. Howcever—this
right to reinstate shall not apply ie the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Scrvicer") that collects
Periodic Payments duc under the Note and this Security [nstrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Scrvicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Serviger, the address to which payments shoutd be made and any other information RESPA
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requires in conncetion with a notice of transfer of servicing. Tf the Notc is sold and thereafter the Loan is
scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any Judicial action (as either an
individual litigant or the member of 4 class) that arises from (he other party’s actions pursuani to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reasen of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other picty) hereto a reasonable period after the giving of such notice (o take corrective action. If
Applicablc Zew provides a time period which must clapse before certain action can be taken, that time
period will e rieemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportumity to tur. given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant'torSaction 18 shall be deemed to satisfy the notice and opportunity lo take corrective
action provisions of this Sestion 20.

21. Hazardous Sebstances. As uscd in this Section 21: (a) "Hazardous Substances" are thosc
substances defined as toxic orl hatardous substances, pollutants, or wastes by Environmental Law and the
[ollowing substances: gasoline, Werosene, other flammable or (oxic petroleum products, (oxic pesticides
and herbicides, volatile solvents, matcrials containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means federal (aws and laws of the jurisdiction where the Property 1s located that
relate to health, safety or environmental plotaction; (¢) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as’dzfined in Environmental Law; and {d) an "Environmental
Condition" means a condition (hat can cause, contribute to, or otherwise trigger an Environmcntal
Cleanup.

Borrower shall not cause or permit the prescnce, use! disposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or.in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (a)(thdt is in violation of any Environmental
Law, (b) which creates an Envirenmental Condition, or (¢) which, due t57ic presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaine of/he Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that arc generally recognized to be appropriate (o normal residential uscs and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, clain, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the [ ropesty and any
Hazardous Substance or Environmental Law of which Borrower has aclual knowledgs, *(&) any
Environmental Condition, including but not limited o, any spilling, lcaking, discharge, release or'threat of
releasc of any Hazardous Substance, and (c) any condition caused by the presence, use or releast/af)a
Hazardous Substance which adversely aflcets the value of the Property. If Borrower learns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create anty obligation on
Lender [or an Envirenmental Cleanup.

7.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further Swform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclysurs proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecios:re. If the default is not cured on or before the date specified in the notice, Lender at its
option may rioaire immediate payment in full of all sums secured by this Security Instrument
without furtker Zemand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled (o coact all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limizec to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payioert of all sums secured by this Security [nstrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing his Security Instrument, tat only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Anpiicable Law.

24. Waiver of Homestead. Tn accoraancs with Illinois law, the Borrower hereby releasces and waives
all rights under and by virtue of the [llincis honiestezd.exemplion laws.

25, Placement of Collateral Protection Insurarce. Unless Borrower provides Lender with evidence
ol the insurance coverage required by Borrower’s agreeméntowith Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrow/er s collateral. This msurance may, but need
nol, prolect Borrower’s inlerests. The coverage that Lender/prirchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in-Lonnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after jroviding Lender with cvidence that
Borrower has obtained insurance as required by Borrower's and Lender pagreement. If Lender purchases
msurance for the collateral, Borrowcer will be responsible for the costs of that (psurance, including interest
and any other charges Lender may impose i connection with the placement ¢l the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the iusurdice may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may beinore-than the cost of
insurance Borrower may be able lo obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and ,recorded with it.

Witnesses:
L{L Jdl-\f—l L[((,/ (S(,cll
KATH L EEN WALTON -Borrower
( (Scal)
-Borrower
=~(Scal) {Scal)
Donower -Borrower
(Seal) a (Seal)
-Borrower -Borrower
(Seal) ~ (Scal)
-Borrower -Borrower

0000

%-E(IL) {9010)01 Page 14 of 15 Form 3014 1/01

2001414



0433905261 Page: 15 of 18

UNOFFICIAL COPY

STATE OF ILLINOIS, COO)hﬂ County ss:
1 Cbi’l_r”’\h & Ryl , a Nolary Public in and for said county and
state do hereby certily that KATHLEEN WALTON

personally known te me to be the samﬁg):@) whose{nam ( } subseribed to the foregoing instrument,
appeared hefore mg this day in person, nowledged that he/@ they signed and delivered the said
instruricat s hisfher/their {ree and voluntary act, for the uscs and purposes therein set forth.

Giverdunder my hand and official scal, this 17th day of September, 2004
My Commission Exnires: (/J/:,/ “7 \_,g/ (\Z; (é
OFF|C|AL SE Notary Publi ,j
ANZA CARRILLC T

B

JAY PUBLIC, STATE OF LU0

NQ{TCOMM\SSIDN EXPIRES 9-4-2007 3
M
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 17th day of September, 2004 ,
and ig“mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust./or_Security Deed (the "Security Instrument") of the same date given by the

undersigned izhe "Borrower™) to secure Borrower's Note to THE MONEY SHOP INC,

(the
"Lender") of the sams date and covering the Property described in the Security Instrument
and located at: 5441 WEST RICE, CHICAGO, ILLIKOIS 60651

[Property Address)

1-4 FAMILY COVENANTS/ In ‘addition to the covenants and agreements made in the
Security Instrument, Borrower aria l.ender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SurPuEST. TO THE SECURITY INSTRUMENT. In additicn to
the Property described in the Security <nstrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsosvervnow or hereafter located in, on, or used, or
intended to be used in connection with the Propeity, including, but not limited to, those for
the purposes of supplying or distributing heating, caciipa, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and azcess control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges; stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, st2in doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, sha!l.be"deemed to be and remain
a part of the Property covered by the Security fnstrument. All of *ie foregoing together with
the Property described in the Security Instrument (or the leaseholr estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family Fiiersand the Security
Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall nov sesk;~agree to aor
make a change in the use of the Property or its zoning classification, unl¢ss !ender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, Jezulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not aliow

any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission.

'D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

0C00
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 8 concerning Borrower’'s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's reguest after default, Borrower shall assign
to Leyiaer all leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate tine ‘existing leases and to execute new leases, in Lender's sole discretion. As used
in this paragizph G, the word "lease” shall mean "sublease” if the Security [nstrument is on a
leasehold.

H. ASSIGNNE'T, OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely ard unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of tiie Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Property Chall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the”Rentz until: (i) Lender has given Borrower notice of default
pursuant to Section 22 of the/Security Instrument, and (ii) Lender has given notice to the
tenant(s) that the Rents are to bo-paid to Lender or Lender' s agent. This assignment of Rents
constitutes an absolute assignment and.not an assignment for additional security only.

If Lender gives notice of defaull to.3urrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the ben<i’i of Lender only, to be applied to the sums secured
b;{ the Security Instrument; (i) Lender shall b entilled to collect and receive all of the Rents
of the Property: (iii) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upoii/cender's writlen demand to the tenant; (iv)
unless applicable law provides otherwise, all Rencs collected by Lender or Lender's agents
shall be applied first to the costs of taking cont’o of and managing the Property and
collecting the Rents, including, but not limited to, atioreyw’'s fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, inswiarice premiums, taxes, assessments
and other charges on the Property, and then to the sums.Cecured by the Security Instrument;
{v} Lender, Lender's agents or anyJudiciaIIy appointed receivar shall be liable to account for
only those Rents actually received; and (vi} Lender shall we eriitled to have a receiver
appointed to take possession of and manage the Property and <eo'iect the Rents and profits
derived from the Property without any showing as lo the inadequmcy. of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended b gender for such
purposes shall become indebtedness of Borrower to Lender secured by~ ihe Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prioraszignment
of the Rents and has not performed, and will not perform, any act that would prever{ | ender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to/enier
upon, take control of or maintain the Property before or after giving notice of defauit to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at an?/ time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

0000 /
Initials: A"
@357R (0401).01 Page 2 of 3 Form 3170 1/01

20216-02



0433905261 Page: 18 of 18

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained

in this 1-4 F/amily Rider.

KATHLEEXN WALTON

9000

@%-5712 (0401).01

(Seal)

-Borrow er -Barrow er
(Seal) (Seal)
-Borrower -Borrawer
15edl) (Seal)
-Borrov er -Borrower
{Seal) (Seal)
-Borrower -Borrower
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