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DEFINITIONS

Words used in multiple sections of this documen! are ‘defined below and other words arc delined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the asage of words used in this document are also provided
in Section 16,

{A) "Security Instrument” mcans this document, which is daicd’ _Octcber 29, 2004
together with all Riders to this document.
(B) "Borrower" 1s JOSE JUAN ALVARADO, GINA N ALVACZATO, HUSBAND AND WIFE

Borrower is Lthe mortgagor under this Sccurity Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nomince for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and cxisting under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, 1. (888) 679-MERS.
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(D) "Lender" is GN Mortgage, LLC. , a Wisconsin Limited Liability Company

Lenderisa Limited Liability Company
organized and cxisting under the laws of Wisconsin
Lender's addressis 10 North Roselle Road, Roselle, II 60172

(E) "Note" means the promissory note signed by Borrower and dated ~ October 2 9, 2004

The Noic states that Borrower owes Lender  One Hundred Eighty Nine Thousand Nine
Hundred and No/100 Dollars
(US.$ 189,900.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in full not later than  November 1, 2034 .

(F) "Prepecty” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan™ mezns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the MNots. 2nd all sums due under this Security Instrument, plus intercst.

(H) "Riders" meuns all Riders o this Sccurity Instrument that are cxecuted by Borrower. The following
Riders are to be executed vy Borrower [check box as applicable]:

] Adjustable Rate Rider L_j Condominium Rider [ ] second Home Rider
Balloon Rider __4 Pianned Unit Development Rider || 1-4 Family Rider
VA Rider [ 4 Biveakly Payment Rider L] Other(s) [specily]

(I) "Applicable Law" means all contioling applicable federal state and local statules, regulations,
ordinances and administrative rules and ordCr; (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assesstients” means all ducs, fees, assessments and other
charges thal are imposed on Borrower or the Propetly by a condominium association, homeowners
association or similar organization.

{K) "Electronic Funds Transfer" means any transfer of funds. other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through ‘an” elecsenic terminal, (clephonic instrument,
computer, or magnetic lape so as 1o order, instruct, or autherize a [mancial instilution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale Uaasiers, automated teller machine
iransactions, transfers initiated by tclephone, wire transfers, and automated ciearinghousc transfers.

(L) "Escrow Items" means those itcms that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, selllement, award of dame.ges._or proceeds paid by
any third party (other than insurance procecds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (ii} condemnation or other taking ol all or any pari ofthe Property;
(i) conveyance in lieu of condemnation: or (iv) misrepresentations of, or omissions as to,/h2 vatue and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaul; on, the
Loan.

(O) "Periodic Payment" mcans the regularly scheduled amount du for (1) principal and inierest under the
Note, plus (it} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Scutlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Par 3500, as they might be amended from time Lo time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard o a
"lederally related morigage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
10 MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording lurisdiction] of Cook {Name of Recording Jurisdiction]:
See Attached Exhibit A

Parccl ID Number: 19263240540000 which currently has the address of
3723 W PIPPIN ST [Street]
CHICAGO [City|, Illincis 60652 |Zip Code]

("Property Address™:

TOGETHER WITH all the improvements now or hercalter ereciest on the property, and all cascments,
appurtenances, and [ixtures now or hereafter a part of the property. All raplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 10-4n fis Sccurity Instrament as the
"Property.” Borrower understands and agrees that MERS holds only legal ltitlo-to the inlcrests granted
by Borrower in this Security Instrument, but, if necessary 1o comply with law or tistom. MERS (as nominec
for Lender and Lender’s successors and assigns) has the right: to exercisc any or all of those intcrests,
including, but not limited to, the right to forcclose and scll the Property; and 10 take any 4ction required of
Lender includmg, but not limited to, relcasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby con veyed and has
the right to morigage, grant and convey the Properly and that the Property is unencumbered, ¢ wept for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property against ali
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limiked variations by jurisdiction to constilute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Berrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow licms
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pursuant to Scction 3. Payments due under the Notc and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is refurncd to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the fellowing forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashicr’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
mstrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withou® vaaiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial payments in
the futare, bul Lender is not obligated to apply such payments at the time such payments are accepted. 1l each
Periodic Paymeco is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender/ay hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not-dy <o _within a rcasonable period of time, Lender shall cither apply such funds or rcturn
them to Borrower. If nee applied carlier, such funds will be applied 10 the outstanding principal balance under
the Note immediately prior 1o foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall r:lieveBorrower from making payments due under the Note and this Security
Instrument or performing the covenaris.and agreements secured by this Sccurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall bs apnlied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢ azastnts due under Section 3. Such paymenis shall be applicd o
cach Periodic Payment in the order in whichil became duc. Any remaining amounts shall be applied first to
latc charges, second 10 any other amounts due undor this Sceurity Instrument, and then 1o reduce the principal
balancc of the Note,

If Lender receives a payment from Borrower for a delhinquent Periodic Payment which includes a
sulficient amount to pay any latc charge due, the payment riay he applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding,‘_cader may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to-ihc extent that, each payment can be paid in
full. To the cxtent that any cxcess exists after the payment is applied toihe full payment of one or more
Periodic Payments, such excess may be applied (o any late charges cas. Yoluntary prepayments shall be
applicd first 10 any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procecds © principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Piyments are duc under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment ot amiecnts duc for: (a)
taxes and assessments and other items which can attain priority over this Security Instrurieri as a lien or
encumbrance on the Property; (b) lcasehold payments or ground rents on the Property, il any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiarss, if any,
or any sums payable by Borrower 1o Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These itcms arc called "Escrow ltems.” Al Origination or at any
time during the term of the Loan, Lender may require that Community Association Pues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this Scction. Borrower
shall pay Lender the Funds for Escrow Iiems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only he in wriling. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish o Lender receipls evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agrecment contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltcms directly, pursuant to a waiver, and Borrower fails 10 pay the amount due for an Escrow Item,
Lender may exercise its rights under Scction 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
llems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the lime specified under RESPA, and (b) not to cxceed the maximum amount a lender can
require/under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fuads shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose depostts are so insured) or in any Federal Home
Loan Bank. Lenderspa!l apply the Funds 1o pay the Escrow ltems no later than the time specificd under
RESPA. Lender shall ziof charge Borrower for holding and applying the Funds, annually analyzing the
cscrow accoutt, or veiilying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 2o qiake such a charge. Unless an agreement is made in writing or Applicable
Law rcquires intercst to be paid on the-Funds, Lender shall not be required 10 pay Borrower any interest or
earnings on the Funds. Borrower ar.d Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shail give to Borrower| without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in ‘escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in cscrow, as
delined under RESPA, Lender shall notify Borrowet a5 required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage 11 ascordance with RESPA, but in no more than 12
monthly payments. 1f therc is a deficiency of Funds held i ederow, as defined under RESPA, Lender shall
noufy Borrower as required by RESPA, and Borrower shall pay ‘o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 2 mor:ily payments.

Upon payment in {ull of all sums sccured by this Security Instiument, Lender shal! promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can atain priotity over this Security Instrunent. leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and ‘Atsessments, if any, To the
extent that these items are Escrow Ilems, Borrower shall pay them in the manner provid:d in Section 3,

Borrower shall promptly discharge any lien which has priority over this Securiiy” Inist=ument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manie: acceptable 10
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good Jaith by, or
defends against enforcement of the licn in, legat proceedings which in Lender’s opinion operaic 1o prevent the
cnforcement of the licn while those proceedings arc pending, but only until such proceedings arce concluded:;
or (¢} securcs from the holder of the lien an agreement sausfactory to Lender subordinating the lien to this
Sceurity [nstrument. If Lender determines that any part of the Property is subject to a licn which can attain
priority over this Security Instrument, Lender may give Borrower a nolice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the licn or take one or more of the
actions set [orth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real cstate tax verification and/or reporting
service used by Lendcer in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hercafler erecied on the
Property insurcd against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may requirc
Borrower 1 pay, in connection with this Loan, either: (a) a one-lime charge for [lood zone determination,
certification”and tracking services; or (b} a one-time charge for flood zone determination and certification
services and. suosequent charges each time remappings or similar changes occur which reasonably might
affect such deterriration or certilication. Borrower shall also be responsible for the payment of any fees
imposed by the Fedeipl Emergency Management Agency in connection with the review of any [lood zonc
determination resulting from an objection by Borrower.

If Borrower [ails-s maintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender’s optiod zn~Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverags:Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equit; in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grealer or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancs sOverage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower securcd by this Security Instrument. These amounts shall bear interest at
the Noic rate from the date of disbursement and shaii ¢ payable, with such intercst, upon notice from Lender
lo Borrower requesting paymen.

All insurance policies required by Lender and renewals)of such policics shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morlgagee and/or as an additional loss payee. Lender shall have the sight 10 hold the policics and renewal
certificates. If Lender requires, Borrower shall prompuly give to Lender sl receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, notwiherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a swapdars morigage clause and shall
name Lender as mortgagee and/for as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 10 the insurance carricrand Lender., Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowdr Gtherwisc agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required-5y Lender, shail be
applied 10 restoration or repair of the Property, if the restoration or repair is economically” feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall hate the right 1o
hold such insurance proceeds until Lender has had an opporlunity lo inspect such Property 1o ensuze the work
has been completed 10 Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procecds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Appiicable Law requires
intercst to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procceds and shall be the sole obligation of Borrower, If the restoration or
repair is not cconomically feasible or Lender’s sceurity would be lessened, the insurance procecds
shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with the

DOC #:323156 APPL #:0010427862 . ( ’ LOAN £:0010427862
\mlia\s( ] ] ’-\

@@-GA(IL) {0010) Page 6 of 15 Form 3014 1/01

GR



0434214035 Page: 7 of 16

UNOFFICIAL COPY

cxcess, if any, paid w0 Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower docs not respond within 30 days Lo a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or il Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights (o any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any olher of Borrower’s
rights (other than the right 10 any rcfund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use the msurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or-nis Security Instrument, whether or not then due.

6. Ocrapancy. Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence
within 60 deys after the exccution of this Security Instrument and shall continue (o occupy the Property as
Borrower’s pridcizal residence for al least one year after the date of occupancy, unless Lender otherwise
agrees in writing, ‘wiieh consent shall not be unreasonably withheld, or unless cxlenuating circumslances
exist which are beyond Botower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ths Property, allow the Property to detcriorate or commit waste on the Property.
Whether or not Borrower is residing in.the Property, Borrower shall maintain the Property in order to prevent
the Property from detcriorating or dcreasing in value due to its condition. Unless it is determinced pursuant to
Section 5 that repair or restoration is no’ econonically [easible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration Or Jamage. Il insurance or condemnation procceds are paid in
connection with damage to, or the taking of, \the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released Orocieds for such purposcs. Lender may disbursc proceeds
for the repairs and restoration in a single payméii Ot in a series of progress payments as the work is
completed. II' the insurance or condemnation procecds «rc.not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the corapietion of such repair or restoration,

Lender or its agenl may make reasonable entries upor’ 7nd inspections of the Property. 1f it has
reasonable cause, Lender may inspect the interior of the impravements on the Property. Lender shail give
Borrower notice al the time of or prior (o such an interior inspection speciiving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, diing the Loan application process,
Borrower or any persons or enlitics acting at the direction of Borrower or with Borrower’s knowledge or
consent gave malerially false, misleading, or inaccurate information or statements o Lender (or failed (o
provide Lender with material information) in connection with the Loan. Material ncpreserations include, but
are not limited o, representations concerning Borrower’s occupancy of the Property as’Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit; Vistrument. I{
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (k) there is
a legal proceeding that might significantly affect Lender’s interest in (he Property and/for rights nuder this
Security Instrument (such as a procceding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may auain priority over this Sccurity Instrument or 0 enforce laws or
regulations), or {(¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriatc 1o protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, bul arc not limited to: {a) paying any sums sccured by a lien which
has priority over this Security Instrument: (h) appearing in courl; and (c) paving reasonable
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attorneys’ fces to protect its interest in the Property and/or rights under this Sccurity Instrument, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited 10, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinaic building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not wking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
securcd by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

It this Security Instrument is on a Icasehold, Borrower shall comply with all the provisions of the lcase.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees«otb: merger in writing.

10. Morteage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower skall'pay the premiums required (o maintain the Mortgage Insurance in cffect. If, for any reason,
the Morigage Toswance coverage required by Lender ceases to be available from the morlgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
loward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent 1 e Mortgage Insurance previously in effect, at a cost substantially cquivalent to
the cost to Borrower of the Niortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue o pay (o Lender the amour: of, the separately designated payments that were duc when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lien of Mortgage Insurance. Sucht loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Leader shall not be required to pay Borrower any interest or eamings
on such loss rescrve, Lender can no longer reqiite loss reserve payments il Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtaincd, and Lender requires separatcly. designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Tnsurance as 2 condition of making the Loan and Borrower was
required 1o make separately designated payments towaid e premiums for Morlgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insusanse:n ctfect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance cads in accordance with any written agreement
between Borrower and Lender providing for such termination-or untiltarmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation o pay ‘nterest atl the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchaszs e Note) for certain losses it may
ineur it Borrower does not repay the Loan as agreed. Borrower is not a paity 15-ths Mortgage Iusurance.

Mortgage insurers cvaluate their total risk on all such insurance in forcs from time Lo time, and may
enier into agreements with other parties that share or modify their risk, or reduce losses. These ALIECMENtS arc
on terms and conditions that are satisfactory to the morigage insurer and the othel warlv.for parties) to thesc
agreements. Thesc agreements may require the morlgage insurer to make payments usii g any source of funds
that thc mortgage insurer may have available (which may include funds oblaincd from Maricage Insurance
premiums}.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any (reinsurer, any
other cnlity, or any aifiliate of any of the foregoing, may receive (dircetly or indirectly) amounts it derive
from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in cxchange
tor sharmg or modifying the mortgage insurer’s risk, or reducing losses. I such agreement provides that an
affiliatc of Lender takes a share of the insurer’s risk in cxchange for a share of the premiums paid to the
insurer, the arrangement is ofien termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied 1o restoration or repair of the
Property, if' the restoration or repair is economically fcasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Procceds until
Lender has had an opporiunity to inspect such Property to ensure Lhe work has becn complcted 1o Lender’s
satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requircs interest to be paid on such Miscellancous Procecds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoratioror repair is not economically feasible or Lender’s sccurity would be lessencd, the Miscellancous
Proceeds chall be applied to the sums sccured by this Sccurity Instrument, whether or not then due, with
the excess /it any, paid to Borrower. Such Miscellaneous Proceeds shall be applicd in the order provided for
im Scction 2,

In the eveat of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to'lie sums secured by this Security Instrument, whether or not then due, with the cxcess, if
any, paid (0 Borrower’

In the event of a ‘paitizl taking, destruction, or loss in value of the Property in which the [air market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums.setared by this Security Instrument immediaicly heforc the partial (aking,
destruction, or loss in value, unléss Raivower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd by the
tollowing fraction: (a) the total amount Of the sums secured immediately before the partial taking, destruction,
or loss 1 value divided by (b) the fair mark:tvalue of the Property immediately before the partial taking,
destruction, or loss in valuc. Any balance shall % paid to Borrower,

In the event of a partial taking, destruction, of 1oss in value of the Property in which the fair market
value of the Property immediately hefore the pactial 1aking, destruction, or loss in value is less than the
amount of the sums sccured immediately before (he nartial taking, destruction, or loss in value, unless
Berrower and Lender otherwise agree in writing, the Misoellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are’ then due.

If the Property is abandoned by Borrower, or if, after noiicr. by Lender 1o Borrower that the Opposing
Party (as dcfined in the next sentence) offers to make an awardo setil= a claim for damages, Borrower [ails
to respond 1o Lender within 30 days after the date the notice is given, Lender is authorized 1o colleet and
apply the Miscellancous Proceeds cither to restoration or repair of the Freperty or 1o the sums secured by this
Security Instrument, whether or not then duc. "Opposing Party" means whe'third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of actidn.in regard (10 Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or‘ciiminal, is begun that, in
Lender’s judgment, could result in forfeilure of the Property or other material impairmeit of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defatit-arl if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material inpairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awird or claim
for damages that arc attributable 1o the impairment of Lender’s intercst in the Property arc hereby assigned
and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operale (0 release the hability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor n Interest of Borrower or 1o refuse to extend time for paymenl or otherwise modify amortization
of the sums secured by this Security Instrument by rcason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, withoul limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exereise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower'’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not cxecuie the Noie (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s inlerest in the Properly under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the sums securcd by this Security
Instrument; and (c} agrees that Lender and any other Borrower can agree (0 extend, modify, forbear or make
any accommodations with regard 10 the 1crms of this Securily Instrument or the Note without the co-signer’s
consent.

Subisct 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s" rights and bencfits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s abligations and liability under this Sccurity Instrument unless Lender agrees (o0 such release in
writing. The coverants and agreements of this Sccurity Instrament shall bind (except as provided in Section
20) and benefit the'sescessors and assigns of Lender.

14. Loan Chaiges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for fhe-purposc of protecting Lender's interest in the Property and righis under this
Security Instrument, including; ut not limited to, atiorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fce
to Borrower shall not be construed 25 @ orohibition on the charging of such fee. Lender may not charge fecs
that are expressly prohibited by this Sccurity Instrument or by Applicable Law,

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges coliecied or to be collected in connection with the Loan cxceed the
permitted hmits, then: (a) any such loan chargCsitall be reduced by the amount necessary o reduce the charge
to the permitled limit; and (b) any sums already <oliccted from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose o make this refund by reducing the principal owed under
the Notc or by making a direct payment to Borrower.Ala refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymeit <harge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any suchaefund made by dircet payment to Borrower
will constitute a waiver of any right of action Borrower might Fav.: arising out of such overcharge,

15, Notices. All notices given by Borrower or Lender in ‘connection with this Sccurity Instrument must
be in wriling. Any notice 1o Borrower in connection with this Secu. ity Ipstrument shall be decmed to have
been given 1o Borrower when mailed by first class mail or when actzaly. delivered o Borrower’s notice
address it sent by other means. Notice 1o any one Borrower shall constizte aotice 10 all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall beilic Property Address unless
Borrower has designated a substitute notice address by notice 10 Lender. Borrovier shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporiing Rarrower’s change of
address, then Borrower shall only report a change of address through that specificd procedrre, There may be
only one designated notice address under this Sccurity Instrument at any one time. Any notice 16 Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein tnless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secutity Instrument
shall not be deemed to have been given 1o Lender until actually reccived by Lender. I any notice reguired by
this Sceurity Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governcd
by federal taw and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument arc subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Noic which can be given effect without the
conflicting provision.

As uscd in this Sccurity Instument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation 1o take
any action,

17. Borrower’s Copy. Borrower shalf be given one copy of the Note and of this Security Instrumeni.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” mcans any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for decd, contract for deed  instaliment sales contract or esCrow
agreement, the intent of which is the wansfer of title by Borrower at 4 future date o a purchascr.

ILCM1 ¢r any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
nol a naturai person and a beneficial interest in Borrower is sold or transierred) without Lender’s prior writicn
consent, Lerde: may require immediate payment in full of all sums sccured by this Security Instrument,
However, this sption shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exzreises this option, Lender shall give Borower notice of acceleration. The notice shall
provide a period of hotiess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower.r.ast pay all sums secured by this Security Instrument. If Borrower fails 1o pay these
sums prior 10 the expiration of this period, Lender may invoke any remedics permitted by this Security
Instrument without further notic< or demand on Borrower.

19. Borrower’s Right to I'einstate After Acceleration. Il Borrower meets certain conditions,
Borrower shall have the right 10 have enfcrcement of this Securily Instrument discontinued at any time prior
to the earlicst of: (a) five days before sale©f the Property pursuant to Section 22 of this Sccurity Instrumen;
(b) such other period as Applicable Law migiil specily for the termination of Borrower’s right (o reinstate; or
(¢} entry of a judgment enforcing this Securily Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under tiis Stcurity Instrument and the Notc as if no acccleration
had occurred; (b) cures any default of any other coveianis or agreements; (c) pays all expenscs incurred in
cnforcing this Security Instrument, including, but not” Vinived {0, rcasonable atlorneys’ fees, property
inspection and valuation fees, and other fees incurred for the pupose of protecling Lender’s interest in the
Property and rights under this Security Instrument; and (d) ta«es such action as Lender may reasonably
requirc to assure that Lender’s interest in the Property and righ's under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Sccurity Instrumérs;shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borsovcr ay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender:(:1) cash; (b) moncy order; (c}
certificd check, bank check, treasurer’s check or cashicr’s check, provided any suck: check is drawn upon an
institution whose deposits arc insurcd by a federal agency, instrumentality or entity; o7 (d) Electronic Funds
Transfer. Upon rcinstatement by Borrower, this Sceurily Instrument and obligations selied hereby shall
remain fully elfective as if no acceleration had occurred. However, this right to reinstate shal? nt apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inercst in the
Note {together with this Security [nstrument) can be sold one or more times without prior notice o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrclated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change which will state the name and address of the new Loan Servicer, the
address 0 which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Notc is sold and thereafter the Loan is scrviced by a Loan Scrvicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by rcason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other partly (with such notice given in
compliance with the requirements of Scction 15) of such alleged breach and afforded the other party hereto a
reasonable period afier the giving of such notice to take corrective action. 1f Applicable Law provides a time
period wnich must elapse before certain action can be taken, that lime period will be deemed 1o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 2ad the notice of acceleration given to Borrower pursuant 1o Section 18 shall be deemed to
satisfy the not:ce 2o opportunity to take corrective action provisions of this Section 20.

21. Hazardows Bubstances. As used in this Scction 21: (2} "Hazardous Substanccs” are those
substances defined as “x.c_or hazardous substances, pollutants, or wastes by Environmental Law and the
following substanccs: gasoline; kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, swaronals comtaining asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" means federa! laws and laws of the jurisdiction where the Property is located that relate
to health, safcty or environmental protcction; (¢) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as déiried ir Environmental Law: and (d) an "Environmental Condition™
means a condition that can cause, contribule 14, ui otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten o relcase any Hazardous Subsiances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lsc to do, anything affecting the Preperty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, duc to the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affects the value of the Properiy. The preceding two
sentences shall not apply to the presence, use, or storage on (hie Prepcaty of small quantities of Hazardous
Substances that are generally recognized Lo be appropriate 1o normal-residential uses and o maintenance of
the Property (including, hut not limited o, hazardous substances in consuric: products).

Borrower shall promptly give Lender wrilten notice of (a) any investigaton, claim, demand, lawsuil or
other action by any govenmcntal or regulatory agency or private party involviag the Property and any
Hazardous Substance or Environmental Law of which Borrower has actial Liewledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge _-¢lwase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use’or release of a
Hazardous Substance which adversely affects the value of the Property. I Borrower learns, oi_is notified by
any governmental or regulatory authority, or any privale party, that any removal or other remediztion of any
Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly ake all necegsary remedial
actions in accordance with Environmental Law. Nething herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forvclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further denar.d.and may foreclose this Security Instrument by judicial proceeding. Lender shali be
entitled to coiect a!! expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reazonable attorneys’ fees and costs of title evidence.

23. Release. Uper'payment of all sums sccured by this Sceurity Instrument, Lender shall relcase this
Security Instrument. Borrover shall pay any recordation costs. Lender may chargc Borrower a fee for
releasing this Security Instrument, but.only if the fee is paid 10 a third party for services rendered and the
charging of the fee is permitted und:r Applicable Law.

24. Waiver of Homestead. In acccrdzaee with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois honestead cxemplion laws.

25. Placement of Collateral Protection Insuranice. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower’s agrecriept with Lender, Lender may purchase insurance at
Borrower’s cxpense (o protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchas<s inay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with-iic collateral. Borrower may later cancel any
msurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
msurance as required by Borrower’s and Lender’s agreement. If Merder purchascs insurance for the
collateral, Borrower will be responsible for the costs of that insurance; wchiding interest and any other
charges Lender may imposc in connection with the placement of the insuraneé undil the effective date of the
canceilation or expiration of the insurance. The costs of the insurance may be baded 1o Borrower’s tolal
outstanding balance or obligation. The costs of the insurance may be more than ¢ cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with i,

Wimesscs:
K 1
. £ Py ] .
] : ZM: /un-m (L (p-c.\ rade (Seal)
OSE JUAN ALVARADC -Borrower
Cl Na, \k - “TH\\\" GAG AC " (Scal)
GINA N ALVARADO -Borrower
(Seal) (Seal)
Borrower -Borrower
(Scal) ). (Scal)
-Borrower -Borrower
(Seal) | (Scal)
-Borrower -Borrower
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STATE OﬂELLINOIS, A~ W r{ County ss: CCO »

L e v , a Notary Public in and for said county and
state do hereby certify that  JOSE JUAN ALVARADO, GINA N ALVARADO

+

personally known to me to be the same person(s) whose name(s) subscribed to the [oregoing instrument,
appeared before me this day in person, and acknowledged that he/shejthey signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein sct forth.

Given under my hand and official scal, this 29th day of October, 2004

My Commissiza Fxnires: <:\\'M
4 o L/ g Eé

Notary Public

: 9 a ,
g CRFICIAL SEAL "V§ ;

SUZANNE SMITH
NOTARY

(> - STATE OF ILLINOIS
: CATALSION EXPIRES: 101707
R i A

LR N Y ]
RAT
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LEGAL DESCRIPTION - EXHIBIT A

Legal Déscription: THE WEST 11 FEET OF LOT 9 AND ALL OF LOT 10 IN BLOCK 29 IN PRICE'S SUBDIVISION, BEING IN
THE SOUTHWEST 1/4 OF SECTION 26, TOWNSHIP 38 NORTH, RANGE 13 EAST, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED IN COOK COUNTY, ILLINOIS.

Permanent Index #'s: 19-26-324-054-0000 Vol. 405

Property Address: 3723 W. 73rd. Place, Chicago, Illinois 60652



