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DEFINITIONS

Words used in multiple sections of this docurient are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certairt /Uizs regarding the usage of words used in this
document are also provided in Section 186.

{A)} "Security Instrument” means this document, which'is dated November 22, 2004
together with all Riders to this document.

(B} "Borrower" is _DANA BOS, A SINGLE WOMAN

r

Borrower is the mortgagor under this Security Instrument.

{C} "Lender" is Washington Mutual Bank, FA, a federal asso¢iation :
Lender is a Bank organized and existing 1:ider the laws
of United States of America . Lender's’ .address is

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
(D} "Note™ means the promissory note signed by Borrower and dated November 22, 2004

The Note states that Borrower owes Lender Four Hundred Eighty-Seven Thousand Five
Hundred & 00/100

Dollars (U.S. $  487,500.00 ) pius interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than December 1, 2034 .
(E) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.”

(F) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G) "Riders” means ali Riders to this Security Insirument hat are sx=culec by Borrower, ihe
foliowing Riders are to be executed by Borrower [check box as epplicabiel:

x| Adjustable Rate Rider 0 Lordominium Rider P {wer;;i;v b
7! Graduated Payment Rider L Planned Lnk Develoorment Hider

D dalloon Rider " Razte improverent Rides
j Other(s) ispecify]

{H) "Applicable Law™ means all controiling appiicable Tedersi, state and nca st
ordinances”and adminisirative rules and orders ithat have the s
applicable fina!, non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments’ means ! dues, iges, pssessmenis
and other charges that are imposed on Borrower or the Property by o condominium assoniation
homeowners association or similar organization.

iJ) "Electronic Funds/ Trunsfer” means any ransier of funds, oiher than ¢ Teniacoo:

by check, draft, or similas-paper instrumern?, which s nitiaied Mhrough =0 glecho
telephonic instrument, compuiar. or magnetis tape 5o as to order nguci, o authores @ fnam
institution to debit or credit ap account. Such tern inciudes, oot is 0t baited
transfers, automated tefler machine ransactions, ransfers mitisies Ly ¢
and automnated clearinghouse transters.

{K} "Escrow ltems" means those items fel are described in Secion &

{L} "Miscellaneous Proceeds” means ar—compensation, seitiemsii, awaid o Uamayes, o
oroceeds, whether by way of judgment, settizinent or otherwise, pard by zny third party fother
than insurance proceeds paid under the covesages described in Section b tor: { r%magm TG
destruction of, the Property; {ii} condemnaiion corother taking of all o1 any ;\)Jr 0! tha urope B
{iiy conveyance in leu of condemnation, o (v nugiepreseniations ol o7 nmiss
vatue and/or condition of the Property.

{M) "Mortgage insurance” means insurarce protecling fender agamsi 103 noapayment on oo
default on, the Loan.

(N} "Periodic Payment” means tne (2guiany scheduled amouns dug fo
under the Note, plus {ii) any amcunts under Section 3 of this Secu i
t0) "RESPA™ means the Real Estate Settlerment Procedure:: AT TE Sention 2601
and its implementing reguiation, Reguiation X (24 C F.E, Part 20001 a5 they might e amendsed
trom time to time, or any additional or successor !eq:s!auon or regulation thaigoverns ihe wa
subject matter. As used in this Security instrument, "BESPA" rgfars 1o Bl raouirements ;
restrictions that are imposed in regard 1o a .ecerally relatee‘ mortgags lvan’ sver Pihe Loen does
not qualify as a "federally related mortgage ioan” under RESF/A

{PY "Successor in Inierest of Borrower” means acy parly thar nas
whether or not that party has assumes dorrower' s obiigationg urooe
Instrument.

SSETONE,

i

poan nleres:

[

EUIETHE AT

Pty

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures 1o wender: [ the repayment of e Loan, @nd &l renswals,
extensions and modifications of the Note; i) the performance of Bt‘r.uwe-'V“ covenants

agreements under this Security instrumert snd the Note; and e pErionnanc: oroah
agreements of Borrower 10 pay fees and charges arising ot of the Loan whethar gr not harain s

farth. For this purpose, Borrower do2s hereby mortgage, grant and -::om'ey i Lendar and Lender's
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successors and assigns, with power of sale, the following described property located in

Cook County, lllinois:
SEE ATTACHED LEGAL

which currently has the address of 4342 N KOSTNER AVE ,
{Street)
e CHIZTAGCO Hinois 60641 ("Property AddreSS“):

ICityl [Zip Code]

TOGETHER WITH a!l the improvements now or hereafter erected on the property, and all
sasements, appurtenances, pnd fixtures now or hereafter a part of the property. All replacements
and additions shall also be coveied by this Security lnstrument. All of the foregoing is referred to
in this Security Instrument as the "Property."

BORROWER COVENANTS that Berrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey tii¢ Traperty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants-and will defend generally the title to the Property
against all claims and demands, subject to any. encumbrances of record.

THIS SECURITY INSTRUMENT combine< driform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenarit-and agree as follows:

1. Payment of Principal, interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the dept avidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Sacurity Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security instrument is returned to Lender ungdia, ‘Lender may
require that any or all subsequent payments due under the Note and this Security Yastrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) money. order: (c)
certified check, bank check, treasurer's check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then iender need nui pay intersst on unappiied
funds. Lender may nold such unapplied tunds untii Borrower makes payment o i
current, If Borrower does not do s¢ within a reasonable pericd of tima, Lender shall
such funds or return them to Borrower, It not applied sarlier, suc gs win he
outstanding principal balance under the Note immediately pricy o forgslosura. No offss

which Borrower might have now or In the future against Lender shall relleve Borower g
making payments due under the Note and this Security instrument o7 performing the covenants
and agreements secwred by this Security instrument.

2. Application of Payments or Preceeds. Except as otnerwise cescribed i his Section
ali payments accepted and applied by Lender shali be applied in the foiiowing arger i prionty: (&)
interest due-under the Note; (b) orincipal due under the Note; (& amounis dus under Seciion
Such payme 1te~shall 'be applied to each Periodic Pavmefit in the order o which i becams gus.
G 1o aay othe

tthe Nos

L
i o LOah

her appiv

g
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under this Secu“l, inztrument, and then to reduc, tne ,mnupal Haiar

it Lender receives & payrnent frem Borrower Tor a delinguen: Pernodic Fayinen
inciudes a sufficient ammount o pay any late charge due, the payment may be sppied
delinguent payment and the |2te charge. 1 more than one Perlodic Paymen: is vutsiardin et
may apply any payment receivac from Borrower to the repayment of the Periodic Payments it, and
to the extent that, each nayment garnbe paid in full. To the axtent that any excess exists after the
payment is applied to the fuil payment of sne or more Periodic Faymenis, such sxoess may
applied to any late charges due. Volureary prepayments shall be appied first (0 any prepayraer
charges and then as described in the Ncte!

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
due under the Note shall not extend or posipone the due date. o change the amourn
Periodic Payments.

2. Funds for Escrow items. Borrower shall payio Lender on the day Pe
due under the Note, untii the Note is paid in full, a sum {Fhe "Funds™. DIOVIGE
amounis due for: (a) taxes and assessments and otherGtems which can attair prio
Security Instrument as 2 lier or encumbrance of the Property il Isasehoid paymy
rents on the Property, if any; {c! premiums for any and ail lasurance required Dy Lender wnde
Section b; and {d) Mortgage insurance premiums, if any, o7 a’y sums payabie by Bow-wc—'-a‘
Lender in lieu of the payment of Martgage insurance premiums @ ancordance with the Lrovis
st Section 10. These items are called "Escrow Hems.” At originatios|
term of the Loan, Lender may require that Community Asscciation
it any, be escrowed by Borrower, and such dues, fesy and assess
Borrower shal! promptiy furnish o Lender gl notices of amouniz ¢
Borrower shall pay Lender the Funds for Escrow lems uniess Lender w
10 pay the Funds for any or ali £scrow ltems, Lender mav waive SCiiower's ¢ TS
Lender Funds for any or all Escrow items at any time. Any such waivar may oniy Do weaiiing, it
the event cf such waiver, Borrower shall pay directly, wnen and where payabia, 1he amou
for any Escrow items for which payment of Funds has beer waived by Lenger and, o
requires, shall furnish t¢ Lender receipts evidencing such paymeis .
Lender may require. Borrower’s obligation to make such payments and o ;Lzri)Vi{}é‘ :uu:m s shgh
for all purposes be deemed 1o be a uover'aru and agreemensi {J.Hucllﬂb(. fin thig
as the phrase "covenant and agreeman:’ 5 used i Sechign 4 &
Esorow ltems directly, pursuant 1o a wawer, and Borrower ia S i o
Escrow Item, Lender may exercise its rights under Seclion 8 and pay suth amount ang Burrowes
shall then be obligated under Section 9 to repay fo Lender any such #Mount. Lerdel may reviin
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and {b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentzlity, or entity (including Lender, if Lender is an institution whose deposits are so
insured) «r-i any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than tiie time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funus. annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays BorrGoyier interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agregment is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shail Aot be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agiee in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess-fixids in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under/RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the.amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESFA . Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the aniount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve mrotnly payments.

Upon payment in full of all sums secured by /ihis Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, ‘asssssments, charges, fines, and
impositions attributable to the Property which can attain priority_cver this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Coramunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow, ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over thiz Security Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured %y ‘the lien in a
manner acceptable to Lender, but only so long as Borrower is perfarming such zgrizement; (b}
contests the lien in good faith by, or defends against enforcement of the lien in, legal Hroceedings
which in Lender’s opinion operate to prevent the enforcement of the lien white those proceedings
are pending, but only until such proceedings are concluded; or {c} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisty the lien or take one or more of the
actions set forth abave in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILLINDIS
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5. Property Insurance. Borrower shall keep the improvemenis now existing o
erected on the Property insured against ioss by fire, hazards included within tha term
coverage,” and any other hazards including, but not limited o, earihguakes ana Hoods, Tor which
tender requires insurance. This insurance shall be maintained in the amounts (ncluding dedu
levels) and for the periods that Lender requires. What Lender reguires pursuant o the praceding
sentences can change during the term of the Loan. The msurance cartier V"r'vv'%r*'%:".c: ‘"zsc fﬂsuram,u
shall be chosen by Borrowser subject to Lender’s right 1o disapprove Borr oW ’ '
right shall not be exercised unreasonably. Lender may require Borrower 10 pay,
this Loan, either: {a) a one-time charge for tlood zone determination, certfication and i
services; ar.(b) a one-time charge for flood zone determination and certification services and
subsequert charges each time remappings or similar changes scou whicn reasonaibly might afted
such determiniation or certification. Borrower shall aiso be responsible 1or iz paymeny of any {ees
imposed by the/fFideral Emergency Management Agency in sonneciion win the review of any
flood zone deteiminaaon resulting from an objection by Borrower.

If Borrower ‘aifsoto maintain any of the coverages described abova, |
insurance coverage, ai cender's option and Borrower’s expense, Lenger b under fg ooligation o
purchase any particular-iype or amount of coverage. Lender may purchase such in
or through any company acéanuiie to Lender maluding, without iimitat
and Borrower acknowledges and agiees that Lender’s affiliate may rec
nurchase. Therefore, such coverage shall cover Lender, bui might
Borrower's equity in the Property, dr_iba contenis of ths "oge’"-_‘x against
fiability and might provide greater or les3sr coverage than was grevicusiv o ol
acknowledges that the cost of the insurange caverage so ODTAINGT Mgy §ig e ihe
cost of insurance that Borrower couid have obiaingd. Any amounts disburses by meie under thiz
Section 5 shall become additional debt of Borfower secured by this Secunty nstrument. Thess
amounts shall bear interest at the Note rate from the date of disbursement and shail be pavable,
with such interest, upon notice from Lender to Borrowar requesting payment.

All insurance policies required by Lender and renewals of such soiioss shae o8 sulnec W
iLender’s right to disapprove such policies, shall include™a stendard morigayge
name Lender as mortgagee and/or as an additional inss pavee Lenner snall
ihe policies and renewai certificates. if Lender requires, Borrower 700 oy
receipts of paid premiums and renswal notices, if Borrower obtans any To
coverage, not otherwise required by Lender. for damage 1o, or desirucion of ¥
policy shall inciude a standard mortgage clauss and shall name Lender 28 inorig
additional loss payes.

Borrower hereby absolutely and irrevocably assigrs o Lender zii of i3
and interest in and to ail proceeds from any insurence policy fwnethe:
was required by Lender) that are due, paid o payable with respeci
property, regardiess of whather the insurance policy is establishes befors
this Security instrurant. By aosoiwtsly and irrevosabiy assigning o
rights to receive any and ail proceeds from any insurance policy, BOrrewar neren
full extent allowed by law. all of Borrower’s rights o recelve any
proceeds.

Borrower hereby absolutely and irrevocably assigns 1o Lender alf 0 b
and interest in and to (&) any and all claims. prasent and future, Known or unknoewen, absolute o
contingent, k) any and all causes of aciion, (2} any and @ judgments anc wattiemenis {
through litigation, mediation, arbitration or otherwsse;, {di any and al
from any party or parties whosecever, and (g} any and all funds raceived
connection with any damage to such nroperty, resulling from &by cause or na

ander may obtain

surance from
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absclute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise zaree in writing, any insurance proceeds, whether or not the underlying insurance was
required ‘oy-ender, shall be applied to restoration or repair of the Property, if the restoration or
repair is ecoromically feasible and Lender’s security is not lessened. During such repair and
restoration period;, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunitv e inspect such Property to ensure the wark has been completed to Lender’s
satisfaction, proviged that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs und restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurancepioceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. ‘rees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repairis ot economically feasible or Lender’s security would be
lessened, the insurance proceeds shail he applied to the sums secured by this Security
instrument, whether or not then due, with ths excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Leider may file, negotiate and settle any available
insurance cfaim and related matters. if Borrower do2s/hat respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the rotice is given. in either event, or if
Lender acquires the Property under Section 22 or otherwise, Boirower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amouni-noei to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Korewer's rights (other than the
right to any refund of unearned premiums paid by Borrower) under ‘al'‘nsurance policies covering
the Property, insofar as such rights are applicable to the coverage of th= Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amcunts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty days after the execution of this Security Instruirent and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. lLender shall, uniess otherwise agreed o vl
Borrower, have the right o hold insurance or condemnation roed SN O
condemnation proceeds are paid in connection with damage Lo, of the {aking o, e Fropaiy,
Borrower shall be responsible for repairing or restaring the Property only i Lender has celeasan
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoratien in a
single payment or in a series of progress payments as the work iz completed. # the insurance o
condemnation proceeds are not sufficient to repair or restore the Froperiy. Borrowar s nol
relieved of Borrower’s obligation for the completion of such repair or restoratior.

Lender or its agent may make reasonable entries upon and inspecticns of the Propaeriy. o
has reasonehle cause, Lender may inspect the interior of the Improvements on ; :
Lender shail.cive Borrower notice at the time of or prior to such an interior Nspecion s
such reasonzole. cause. Lender does not make any warranty or ~epreseniatios regarding,
assumes no resronsibility for, the work done on the Properiy, and Borrower shasil nel nave any
right to rely in<any avay on any inspection{s} by or for tender or 15 agent. Borrows:s shall Oe
solely responsible ior dstermining that the work is done in 2 good, thorough, etficient i
workmanlike manner in@czordance with all applicable lawe,

Borrower shall {a; appear in and defend any action or groceeding purporiing i
security hereof, the Property o e rights or powers of Lender; (0} a1 Lender's aplion, assign 0
Lender, to the extent of Lender’s imarest, any claims, demands, or causas of aotion of g

10 any interest in the acquisition or owiership of the Proper?,y.
prosecute any such claim, demand or cause of action, Without iir:m:rzg The reg
claim, demand or cause of action arising out of r reiating © any inx
ownership of the Proparty may include (i} any such injury oY samaye B Propeny noluding
without limit injury or damage to any structure or iniprovamaent situaied o R (R ARV T
or cause of action in favor of Borrower which arises ost 2t the trangaction financed in wynobs o 5
part by the making of the ioan secured hereby, {iij ady/claim o cause of aciion = lavur ol
Borrower (except for bodily injury; which arises as “ resul of any negligent or
construction, installation or repair of the Property including ‘without limit, am
subsurface thereof, or of any building or struciure theresn oy any ;} OCRENS
whether or not required by Lender payable as a result of any damage # or otharys ;
the Property or any interesi therein. Lender may apply, usz o7 relgase 5060 maonias 5 rooe
by it in the same manner as provided in Paragraph & for the p%‘CCE!SdS of msirancsa.

8. Borrower’s Loan Application. Borrower shall be i default i1, during ane Loan spplication
process, Borrower or any persons of entities acting at the diteciion oLyt ‘
Borrower’s knowledge or consert gave materizily {alse, misieading, v |
statements to Lender {or falled to provide Lender with mateial inforenation) Wil e
loan. Material representations include, but are not limited (o, represertanons 200
Borrower’s occupancy of the Property as Borrower's principal residencs,

9. Protection of Lender’s interest in the Property and Rights winaer this Security instrument,
if {a) Borrower fails to parform the covenants and agreements contained 1 s Seswd
Instrument, {b} there is a legal proceeding that might signiticanty stiect Lender 3
Property and/or rights under this Security instrument {such @s # sioteeting
probate, for condemnation ¢ forfeiture, for enforcement of o lien wi
this Security Instrument or to enforce laws or regulations:, o o 2
Property, then Lender mav do and pay for whatever !s reasonabiz
Lender’s interest in the FProperty and rights under this Security insirsmen

G, any suCH
2re%t W iNg acouisition
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and {c} paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not fimited
to, entering the Property to make repairs, change iocks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability #or not taking any or all actions authorized under this Section 9.

ANy amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower sccriad by this Security Instrument. These amounts shall bear interest at the Note rate
from the date-of/disbursement and shall be payable, with such interest, upeon naotice from Lender
to Borrower requesting payment.

If this Secuiity instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the ieasehold and the fee title shall not
merge unless Lender agrees.ta the merger in writing.

10. Mortgage Insurercs. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage-Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previcusiv provided such insurance and Borrower was required to
make separately designated payments-{cward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtuin severage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost sut.stantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an a'ternate mortgage insurer selected by Lender. H
substantially equivalent Mortgage Insurance coverios is not available, Borrower shall continue to
pay to Lender the amount of the separately designutid payments that were due when the
insurance coverage ceased to be in effect. Lender will accarnt, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insureiice. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimataly paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on stch loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage tin the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward tha premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Lyan and Borrower
was required to make separately designated payments toward the premiwns for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insuraricein effect, or
to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insirznce ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nathing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgags msurer may have ovalahie
(which may include funds obtained from Mortgage insurance premiums;,

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directiy or
indirectly) amounis that derive irom {or might be characterized as 4 portion of Borrower's
payments for Mortgage insurance, in exchange for sharing o modifying the morigage insurer’s
risk, or reducing losses. if such agreement provides that an affiliate of Lender takes a share o
the insurer’s risk in exchange for a share of the premiums paid to the insurer, inc arrangement 2
cften termed "captive reinsurance.” Further:

{a) Any such agreements will not affeci the amounts that Borrower has agreed tc pay jor
Mortgage  nsurance, or any other terms of the Loan. Such agreements will noy increase the
amount Borruwsr will owe for Mortgage insurance, and they will not entitle Borrower to any
refund.

{b) Any sucr agreements will not affect the rights Borrower has - if any - with respect 1o
the Mortgage Insuraiics under the Homeowners Protection Act of 1998 or any other law. These
rights may include the Cioat to receive certain disciosures, to request and obtain canceliation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andior to
receive a refund of any Mortesne Insurance premiums that were unearned at “he time of sugh
cancellation or termination.

11. Assignment of Miscelanenus Proceeds; Forfeiture. Al Misceilaneous #rocesds e
hereby assigned to and shall he paid tolander.

it the Property is damaged, such-Miscellaneous Proceeds shall be applies 1o sestoiation ot
repair of the Property, if the restoration or lepair.is econornically feasibls ano Lender's secunity is
not lessened. During such repair and restoration period, Lender shail have the right 1o held such
Miscellaneous Proceeds until Lender has had an(opportunity to inspect such Fropersy 1 3ef
the work has been completed to Lender’'s satistaction. provided that such inspeciion shall be
undertaken promptly. Lender may pay for the repairs ang rastoration in = single disbursement or
in a series of progress payments as the work is compieied. Umess an agreemen @ made in
writing or Applicable Law requires interest to be paid on such-Misceilansous Froceeds,
shall not be required to pay Borrower any interest or earnings =i such Miscellansous Proceaus, F
the restoration or repair is not economically feasibie or Lender'sscatiriiv would be igssened, foe
Miscellaneous Proceeds shali be applied to the sums secured by this Security insirument, whether
or not then due, with the excess, if any, paid to Borrower. Such Misceliansous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a totai taking, destruction, or iess i value of the Froperty. he
Miscellaneous Proceeds shall be appilied to the sums secured by this Security Fistraman:. whather
or not then due, with the excess, if any, paid tc Borrower.

tn the event of a partial taking, destruction, o7 ioss in value of the Properiy e wehich e
fair market vaiue of the Property immediately before the partial taking, destruction, o i0ua in vaiue
it equal to or greater than the amount of the sums secured by Fhis Bacurily  ngirumem
immediately before the partiai taking, destruction, or loss in value, unless Bonowsr and Lander
otherwise agree in writing, the sums secured by this Security instrurment shat e recuces by the
amount of the Miscellaneous Proceeds multiplied by the foliowing Traction: ta) i i)
the sums secured immediately before the partial taking, gestruction, «i 1683
the fair market value of the Property immediateiy betore the partial taking,
value. Any balance shall be paid to Borrower

tn the event of a partial taking, destruction, or {oss in value of the Propery & which the fair
market value of the Property immediately betore the partial taking, destruction, o0 08 01 vaUe
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing-Party" means the third party that owes Borrower Miscelianeous Proceeds or the party
against whoin Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s inlercsin the Property or rights under this Security Instrument. Borrower can cure
such a default and;, 1¥ anceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceed'ng to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrumepl. The proceeds of any award or claim for damages that are
attributable to the impairment of lenider’s interest in the Property are hereby assigned and shall be
paid to Lender,

All Miscellaneous Proceeds ‘thot-are not applied to restoration or repair of the Property
shall be applied in the order provided furin Section 2.

12. Borrower Not Released; Forbezran~z By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as oiherwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest ‘o Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in ‘nszrest of Borrower shall not operate to
release the liability of Borrower or any Successor in intzrast of Borrower. Lender shall not be
required to commence proceedings against any Successor in/iftarest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of.ths sums secured by this Security
Instrument by reason of any demand made by the original Borrov/er or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right ‘or remedy including, without
limitation, Lender's acceptance of payments from third persons, entitics ¢i Successors in interest
of Borrower or in amounts less than the amount then due, shall not be a = aiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted to.e'dar under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability: Co-signers: Successors and Assigns Bound, Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. Howaver,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer"): (a) is co-signing this Security instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under inis Secunty msirument. Borrowes
shall not be released from Borrower's obiigations and fiability under ihis Security instrument
uniess Lender agrees 1o such release in writing. The covenants anc agreemenis of this Secusity
Instrument shall bind {except as provided in Section 20) and beneilt the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees tor services performed in connaction
with Borrower’s default, for the purpose of protecting l.endger’s interesi in am, Properiy and rights
under this Security Instrument, including, but not imited to. attorneys’ fees, property inspection
and valuation fees. Borrower shali pay such other charges as Lender may desr raasanable for
services rendered by lender and furnished at the request of Borrower. any Successor i interest
to Borrower.or any agent of Borrower. In regard to any other fees, ihe absencs 0f exprass
authority in this-Security Iinstrument to charge a specific fee to Borrower shall not be constued as
a prohibition o= the charging of such tee. Lender may not charge fees that sre axpressiy
prohibited by this Security Instrument of by Applicable Law.

If the Loan Is suizizct to a faw which sets maximum loan charges, and th a FAULI f‘inaiiy
interpreted so that the énierest or other lpan charges collected or 10 he coilecied v connect
with the Loan exceed the permitted limits, then: {a) any such lpan charge shall be reduced by the
amount necessary to reduce the 'Charge 16 the permitted Hmit; and (k) any sums aiready n,,miec,;et
from Borrower which exceeded permitted limits will be refunded to Borrower. Lander may choose
to make this refund by reducing the principal ewed under the Note g by making & direc. paymean!
to Borrower. If a refund reduces principzt, the reductior: will be treated as a partiai prepaymend
without any prepayment charge {whethar ov not a prepayment charge is provided for under fhe
Note). Borrower’'s acceptance of any sucnh refund made by dirsci payment o Sarrower el
constitute a waiver of any right of action Borrcwer might have arising out of sucen overcharge,

15. Notices. All notices given by Borrowier or iender in connection aih this Securit
instrument must be in wrmng A'w notice to bo..cm erai {;mmec-‘io;‘ with this Becuiny

delivered to Borrower’s notice addreva it sent by other means, .\_!431 CE TG any ang Borrownr &
constitute notice to ali Borrowers unless Applicable Law expressiy requires otherwise, Tne aotice
address shall be the Property Address unless Borrower has devignaiad a substitute notice sddress
by notice to Lender. Borrower shall promptly notify Lender of buirower’s change of address, o
Lender specifies a procedure for raporting Borrower’s change of adaresy, a‘nen Borrawwer snail only
report a change of address through that specified procedure. There may Do oniy une designated
notice address under this Security instrument at any one tims. Any noticeds Lander shall be given
by delivering it or mailing it by first class mail t¢ Lender’'s address stated heran uiie P hEs
designated another address by notice to Borrower. Any notice in cennection witrthis Hecurity
instrument shail not be deemed to have been given to Lender unti actuallv roceivedny Lender
any notice required by this Security instrument is aisc reguired under Soplicasie Law  He
Applicable Law requirement wili satisfy the corresponding tequirement undgs e Secuioy
Instrument.

16. Governing Law; Severability; Rules of Construction, This Security instrument shail be
governed by federal law and the law of the iurisdiction in which the Property is locaieo. faghis
and obligations contained in this Security Instrumernt are subject t© any requirements and
fimitations of Applicable Law. Applicable Law might expliciiy of implicitly allow tho vesties 1o
agree by contract or it might be siient, but such silence shail no1 be construcd o5 o ronibition
against agresment by contraclt. i the event that eny provision of clauss 40 lide sedurily
instrument or the Note conflicts with Appiicabie Law, such no ) sy atfech oter
provisions of this Security Instrument or the Note which can be given affeci wiineul
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conflicting provision,

As used in this Security Instrument: {a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may” gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument. '

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limiter. to, those beneficial interests transferred in a bond for deed, contract for deed,
installméni-sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower al a-future date to a purchaser.

If all o 75 part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is noi-ecnatural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s pricd written consent, Lender may require immediate payment in full of all sums
secured by this Security/instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Aprlicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of 'not less than 30 days from the date the notice is given in
accordance with Section 15 witnin which Borrower must pay all sums secured by this Security
instrument. If Borrower fails to pay tes2 sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this-Grcurity Instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mests certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale 4f.the Property pursuant to any power of sale
contained in this Security Instrument; (b) such othel reriod as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or {c) eiitrv.of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Ledider all sums which then would be
due under this Security Instrument and the Note as if no acceleraiion had occurred: (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attoriiey<’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of proteciing ! ender’s interest in the
Property and rights under this Security Instrument; and (d) takes suck actinn as Lender may
reasonably require to assure that Lender's interest in the Property and righ's uhder this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security’Irstrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatemieni sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (byiraney order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note {together with this Security Instrument} can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity {known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There aisc might be one or more changes of the Loan Servicey Urveiated 1o
sale of the Note. If there is a change of the Loan Servicer, Bosrower will be giver written notise ol
the change which will state the name and address of the new Loan Servicer, the add;ess 1o owhich
payments should be made and any other information RESPA requires in connection with o notics
of transfer of servicing. {f the Note is sold and thereafter the Loan is serviced by a Loan Sarvicer
other than the purchaser of the Note, ths mortgage ioan servic‘sr‘g obfigations 1o Berrower wiil
remain with the Loan Servicer or be transferred o a successor Loan Sersicer and are
by the Note purchaser unless otherwise provided by the Noie purchaser.

Neither Borrower ner Lender may commence, join, o be j0ings o any jUdicis 8clion a3
gither an individual {itigant or the member of 2 class) that arises from the oiher pariy’s actions
pursuant wonis Security Instrument or that alieges ihai ihe aihay parly as breacheo
provision of,Jor-any duty owed by reason of this Security Instrument, untii suoh Borrower o
Lender has notifiar the other party {with such notice given in compilance with the requiremeants of
Section 15) of suelialeged breach and afforded the other party hereic @ reasonable period after
the giving of such nutine 1o take corrective actien. if Applicable Law provides 2 tims period which
must elapse before certain action can be taker, that time period will be deemet {0 be reasonable
for purposes of this paragrarh. The notice of acceleration and opportunity o gurs
Borrower pursuant 1o SectionZZ and the notice of acceleration given 1o Borrowe: pursuant o
Section 18 shall be deemed 10 sausfy the notice and opporiunity o fake corediive aglion
nrovisions of this Section 20.

21. Hazardous Substances. L uzad in this Section 27: {a) "Hazardous Substances ' arg
those substances defined as toxic ‘o /narardous substances, polluranis. of wasiss by
Environmental Law and the following subsiances: gascline, kerosens, othar Hammabie o mxéa
petroleurn products, toxic pesticides and Merbicides, velatile solvents, imaiersis comiamning
ashestos or formaldehyde, and radivactive matertiis? b} "Environmental Law ™ neans federal iaws
and laws of the jurisdiction where the Property(ssipcated that reigle o beaith, safery o
environmentai protection; ic) "Environmental Cleanup” ansivdes any 'esponse achion, remedia
action, or removal action, as defined in Environmental Lawy and (d) an "Environmental Condition”
means a condition that can cause, contribuie to, or otherwise tiigger an Bmviranmeniat O

Borrower shail not cause or permit the presence, usa, Jdisnosal, siorage. o
Hazardous Substances, or threaten to release any Hazardows Suostances, of 9r 0t
Borrower shall not do, nor allow anvone else 1o do, anvthing atfectizio ne Property i
viclation of any Envircnmental Law, b} which creates an Envircnmenizl Canditior, o
due to the presence, use, or release of a Hazardous Substance, sreates a'condition that ad
affects the value of the Property. The preceding two sentemes shali "ot aoliy oc
use, or storage on the Property of small guantities of azardous Subsiances ; y
recognized to be appropriate to normal residential uses and o Mmeintenance ©A0s Flopety
{including, but not timited to, hazardous substance in consumer products)

Borrower shall promptly give Lender written notice of (g} any investigatton, claim. demand,
lawsuit or other action by any governmentel or reguiatory agency orf privale party invoving the
Property and any Hazardous Substance o Environments bawe of wiich Borrows: Bae oactual
knowledge, (b} any Environmental Condition, including but not limited o, any spul : :
discharge, release or threat of reiease of any Hazardous Substance, and {c} anv ©or
by the presence, use, oi release of a Hazardous Substance which adversely aff i
the Property. if Borrower learns, or iz notified by any governmental or reguiaiony aulhorily. oi any
private party, that any removal ¢r other remediation of any Hazardous Substancs affscting the
Property is necessary, Borrowar shail promptiy take zli necessary remedial actions in accordance
with Environmental Law. Nothing hereirr shali create eny obiigation oo fender v an
Environmental Cleanup.

TOASSUMES
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b} the action required to cure the default: (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d}
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale ¢i the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any
other deferise uf Borrower to acceleration and foreclosure. If the default is not cured on or before
the date speciiizd in the notice, Lender at its option may require immediate payment in full of all
sums secured by tius Security Instrument without further demand and may foreclose this Security
Instrument by judicial ;roceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies pravided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Boriower or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor title of the United States Code which provides for the curing of
prepetition default due on the Note -interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment ofal' sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security instrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinois1.mestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees t+ ths terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

03-2341-068B337506-7

THIS ADJUSTASLE RATE RIDER is made this 22nd _ day of  November., 2004 .
and is incorporsted into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security(Dued (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower") “to". secure Borrower's Adjustable Rate Note (the "Note") to

Washington /Mdtual Bank, FA (the "Lender"} of the same date and
covering the property descr'oed in the Security Instrument and located at:

434 N IIOSTNER AVE, CHICAGO, IL 60641
{Property Address)

THIS RIDER CONTAINS PROVIS!IONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | GRIGINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL AMOUNT (OR $ 609,375.00 ).

MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT'MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreernenits made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal has ween paid.
Up until the first day of the calendar month that immediately precedes the first payroznt due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of 4.875 %. Thereafter
until the first Change Date (as defined in Section 4 of the Note} | will pay interest at a yearly rate
of 4,875 %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and menthly payment as
follows:

32843 (11-01) Page 1of 5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rtate 1 wik  pay may c¢hange on ing L duy

Sgcember, 2007
iz called a "Change Date™.
(B) The Inaa:x
On each Chiangs-Date, my interest rate will be based on an index. The “Index” 15 the
Twelve-Month Average,-determined as set forth below, of the arnual vields on actively traded
United States Treasury Gelurities adjusted to a constant maturity o7 ohis yesr as pubiished by the
Federal Reserve Board i the Federal Reserve Statistical Release entitled "Setectec nteres: Hates
H.15)" (the "Monthiy Yields'l/ The Twelve-Month Average is cetermines by adding together i
Monthly Yields for the most recentlyavailable twelve months and dividing by 2
The most recent Index figure availlable as of the date 15 days before each Change Dute s
called the "Current index”.
If the Index is no longer available, the Jsote Holder will choose a new index which iy bass
upon comparable information. The Note hoder wiil give me notice o1 this cholos,
(C) Interest Rate Change
Before each Change Date, the Note Holder /will calculate my new ‘nterest ro
Two & Six-Tenths F ¢ _ percentage puinis
{"Margin") to ) Current Fndex The Note Holder will then round ihe resu-! ot t*’uﬁ
nearest one thousandth of one gercentage point (C.001%, / Sutject o the i .
4{D) below, this rounded amount will be my new interescrate eniil the next Char*.g»:: Date,
event a new Index is selected. pursuant to paragraph 4B}, a rew Wargin wii De defermined. :
new Margin will be the difference between the average of the nig ".i:,“:«. foring most recent thres
year period which ends on the iast date the Index was avaiiabie piup’the Margn on ihe fasi
the old Index was available and the average of the new index 7ur e most recent three year
period which ends on that date {or if not availabie for such three year peiiod. o sucr dime as i s
available}. The difference will e rounded o the nexi higher 1/8 of 1%
(D) Interest Rate Limit
My interest rate wiil never be greater than 33,956 % {"Lap",
sale or transfer of the property which sacures repayment o7 this Notw
Change Date, the maximum interest rate witi be the higher of the i”::as; 0F T opEIceniang ponis
greater than the interest rate i effect at the time of such sale or tran
{(E} Payment Change Dates
Effective every vear commenci'lg January i, 200% L antt un e sam
date each twelfth month thereafter {"Payment Change Date”}, the Note Holder witl deierg

and on that day every mont thereafter  Fank sunh day

P S
CORUGWING aity

L Tiral et meat o
sl gieresl rale
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amount of the monthiy payment that would be sufficient to repay the projected Principal balance |
am expected 10 owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of this calculation is the new amount of my monthly payment, subject to Section 4(F}
below, and. will make payments in the new amount until the next Payment Change Date unless
my payments.2ie‘changed earlier under Section 4(H) of the Note.

(F) Monthly' Byrment Limitations

Unless Section 414} and 4{1) below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment cap arplies only to the Principal Payment and does not apply to any escrow
payments Lender may require/u’ider the Security Instrument.

{G) Changes in My Unpaid Prircipal Due to Negative Amortization or Accelerated Amortization

Since my payment amount changes less frequently than the interest rate and since the
monthly payment is subject to the rayment limitations described in Section 4(F), my monthly
payment could be less or greater than the‘amount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Principal | owe at the monthly payment date in full on
the maturity date in substantially equal payn.ents. For each month that the monthly payment is
less than the interest portion, the Note Holder will subtract the monthly payment from the amount
of the interest portion and will add the difference (0 iy unpaid Principal, and interest will accrue
on the amount of this difference at the current interest rite. For each month that the monthly
payment is greater than the interest portion, the Note' Holder will apply the excess towards a
Principal reduction of the Note.

(H} Limit on My Unpaid Principal; Increased Monthly Paymant

My unpaid Principal can never exceed a maximum amount ecud 10 125%  of the principal
amount criginal borrowed. In the event my unpaid Principal would otherwise exceed that

125% limitation, | will begin paying a new monthly payment until ths next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. Tic nex monthly payment
will be an amount which would be sufficient to repay my then unpaid princinal in full on the
maturity date at my interest rate in effect the month prior to the payment due daie ia substantially
equal payments.

{I} Required Full Monthly Payment

Onthe FIFTH  anniversary of the due date of the first monthly payment, and on that same
day every _FIFTH __ year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

{J} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my

32843 (11.01) Page 3 of §
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monthly payment before the effective date of any change. The notice wit inciude miormation
required by law to be given me and aisc the iitle and felephone number o6 G
answer any auestions | may have regarding the notice.

{K) Faiiure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the inlerest rate or paymani
amount as descriced in this Note, regardiess of any notice reguiremers, | agree (hat Note Holde
rnay, upen discoverv-af such failure, then make the adjustment as if they fad been made on time,
! also agree not to nolua-Note Holder responsibie tor any damages ic e which may resdls o
Mote Holder's failure todmake the adjustment and to let the Note Molder. st its aption, apply any
excess monies which | iiiay bave paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPEXRTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Insttument is smended to read a5 ollows:

Transfer of the Property or a Senaficiai inierest in Borrower. A8 used i ilg Secuion jo
"Interest in the Property” means am lzgal or teneficial imurest o the Properly, wohuding,
but not limited to, those beneficial nterests transferred in & bong for :::leefa‘, comiract for
deed, installment sales gontract or escrow agreement , the intent o whac‘a ig he ‘rransmr of
title by Barrower at a future date to a purChiiser. 'f afl or any part of the Property of any
interest in the Property is sold or transferred’ior it a beneficial *n’u-“m - in Borower g s0ld
or transferred and Borrower is not a naturag resson;  without wenders oo woden
consent, Lender may require immediate payment in; full ot all sums secured by this Sacu ré%\;
Instrument. However, this option shall rot be exeitised by Lender ¥ axercisy iz prohibited
by Applicable Law. Lender also shail not exercise this uotion it {a) Borrower causes Lo be
submitted to Lender information required by Lender 1o evaiuste the intended transferee as
a new loan were being made to the transferee; () Lender rass 0!"dbi“ aeiermMmnes hat
Lender’s security will not be impaired by the ioan assumpiion srd sl e o8k ¢l g dreach
of any covenant or agreement in this Security Agreement or cthey Blhgahuns roiated o o
Note or other loan document is acceptable tc Lender, (d]
Assumption Agreement acceptable io Lender au i3 :
Agreement may include an increase to Cap a3z ser fordh
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender miay chaigo o - sasucalis lee |
condition tc Lender's consent to the loan assumplion, &nG Lencer may oreass
maximum interest rate imit to the higher of the Cap or % perceniage points greater ihy
interest rate in effect ai the time of the franster. Lender may sist tegulie the ;‘%'a:‘:sfer:l:
sign an assumption agreement that iz acceptable fo Lender end that obiige
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transferee to keep all the promises and agreements made in the Note and in this Security
instrument. Borrower will continue to be obligated under the Note and this Security
instrument unless Lender has entered into a written assumption agreement with transferee
aridformally releases Borrower.

I#’Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice cha'i-provide a period of not less than 30 days from the date the notice is given in
accordaiice’ wwith Section 15 within which Borrower must pay all sums secured by this
Security Inswurient. !f Borrower fails to pay these sums prior to the expiration of this
period, Lender inzy_ invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrowsr cccepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrcwer agrees to execute any document necessary to reform this
Agreement to accurately reflect the werinc of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other-20zument is lost, mutilated or destroyed.

\
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1403 S8T5068696 ANC

STREET ADDRESS: 4342 N. KOSTNER

CITY: CHICAGO COUNTY: COCK
TAX NUMBER: 13-15-303-017-0000

LEGAL DESCRIPTION:

LOT 24 IN BLOCK 42 IN MONTROSE, BEING A SUBDIVISION OF THE NORTHWEST 1/4 OF
SECTION 15, TdE NORTH 1/2 OF THE SOUTHWEST QUARTER OF SECTION 15 AND THE EAST
1/2 OF LOT ONE OF SECTION 16, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
FRINCIPAL MERiIDTAN IN COOK COUNTY ILLINOIS.

LEGALD NIB 11/29/04




