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DEFINITIONS

Words used in muliiple sections of this decument sre Uefined helow and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding theusage of words used in this document are also provided
in Section 16.

{A) "Security Instrument” means this docurnent, which is dared Hovember 1 g, 2004 ,
together with all Riders Lo this document.
(B) "Borrower" is Todd T. Costigan, Vizginia G. Cosbtigdan, lucskhand and Wife

Borrower is the mortgagor under this Security Iastrument.

(C) "MERS" is Morlgage Electronic Registration Systems, Inc. MERS is 4 scparale corporation tratdsacting
solely as a nomince for Lender and Lender's successors and assicns, MERS is the mortgagee utider this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. {888) 679-MERS.
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(D) "Lender" is American lome Mortgage Bcceptance, Inc.

Lender is a Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory note signed by Borrower and duted Novenmber 19, 2004
The Noic states that Borrower owes Lender S1x lundred Thousand and No/100

Dollars
(U.8. $£0,000.90 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payrmdats and to pay the debt in full nol luter than ~ December 1, 2034 .
(F) "Proverty” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan"_sneras the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nole, ind all sums due under this Security Instrument, plus interest.
(H) "Riders” meaps a'" Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to be exccuied by Borrower {check box as applicable]:

x| Adjustable Rate Rider EJ Condominjum Rider [} Second Home Rider
I Balloon Rider [ blaaned Unit Development Rider [__] 1-4 Family Rider
L VA Rider ] Riweskly Payment Rider L] Other{s) [specify]

() "Applicable Law" means all conroling applicable federal, state and local statutes, regulations,
ordinances and sdministrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Acsessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Piopeny by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funs's. Gther than a transaction originaled by check,
draft, or similar paper instrument, which is initiated through “an’ elactronic terminal, telephonic instrument,
computer, or magnetic iape so as to order, instruct, or authorize a linancial institution to debil or credit an
accoutt. Such term includes, but is not limited to, point-of-sale_trarsfers, aatomaled leller machine
(ransactions, transters initiated by telephone, wire transfers, and automatcd Siearinghouse transfers.

(L) "Escrow ltems" means Lthose ilems Lhal are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensalion, seltlement, award of damages, or proceeds paid by
any third party {(othcr than insurance proceeds paid under the coverages deserihed 'in Section 5) for: (i)
damage to, ot destruction of, the Property; (ii) condemnation or other taking of all or any pait of the Property,
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions ax.to ¢zovalue and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment of, or Zefult on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i} principal and interest wader the
Note, plus (i} any amounts under Section 3 of s Security Instrument.

(P) "RESPA" means (he Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 35000}, as they might be amended from Lime to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard {o a
"federally related mortgage foan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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(Q) "Successor in Interest of Borrower” means aoy parly that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extcnsions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
o MERS (solely as nomince for Lender and Lender's successors and nssigns) and Lo the SuCCessors
and assigns of MERS, the following described propetly located in the County

[Type ol Pecording Jurisdiction)  of Cook {Name of Recording Turisdiction]:
10T 460N SUB-BLOCK 5 IN BLCOCK 10 IM SHUEFTIELD'S ADDITION TO CHICAGO,

IN SECTLOMN .32, TOWNSHIP 40 NORTH, RANGE 14 FAST OF THE THIRD PRINCIPAL
MERIDIAN, TN COOK COUNTY, TLLINOIS.

Parcel [D Number: 1432214028030C which currently has the address of
2240 N. Seminary Ave [Street]
Chicago [City], Dlinois 60614 [Zip Code)

("Property Address™).

TOGETHER WITH all the improvemenis now or hereafler ereted on Lhe property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. Ali trplacements and additions shall also
be covered by this Sccurity Instrument. All of the forcgoing is referred to in this Sceurity Instrument as the
"Property." Borrower understands and agrecs that MERS holds only legei titie to the incrests granted
by Borrower in this Security Instrument, but, if nccessary to comply with law or custom, MERS (as nominec
for Lender and Lender's successors and assigns) has the right: to exercise any. or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take ary action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby consived and has
the right to mortgage, grant and convey the Property and that the Property is unencumbersd~except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property azainst all
clairns and demands, subject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use aod non-uniform
covenants with limiled variations by jurisdiction to constitule a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Jtems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {(c) certified check, bank check, trcasurer's check or cashicr's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or enlity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at (he location designaled in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the L~¢n ¢urrent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice Lo its rights to refuse such payment or partial payments in
the future, Jut Lender is not obligated to apply such paymenis at the time such paymeats are accepted. 1f cach
Periodic Payrien! is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may-hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not 4o £ within a reasonabic period of time, Lender shall either apply such funds or return
thern o Borrower. I (ot applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior iz foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall veliere Borrower from making payments due under the Note and this Securily
Instrument or performing the coveniis.and agreements sccured by this Security Instrument.

2. Application of Payments ar Proceeds. Except as otherwise described in this Section 2, all payments
accepied and applicd by Lender shall be # policd in the following order of priority: (a) intcrest due undet the
Note; (b) principal due under the Note; (¢) a.nnuanis due under Section 3. Such payments shall be applied 10
each Periodic Payment in the order in which'1. became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due und<t {his Security Instrument, and then Lo reduce the principal
balance of the Noie.

If Lender receives a payment from Borrower foi 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment.<n7y. be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding /1. 2ader may apply any payment teceived from
Borrower 1o the repayment of the Periodic Payments if, and to the-cxtent that, each payment can be paid in
full. To the extent that any cxcess exists after the payment is applied v the [ull payment of one or more
Periodic Payments, such cxcess may be applied to any late charges due ~Voluntary prepayments shall he
applied [irst to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Procceds o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Peiicdic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Puyments are due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of zicuats due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument. as a hien ot
encurnbrance on the Property; (b) leasehold payments or ground renls on the Properly, if any; Z)epremiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preritvizs, if any,
or any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance prepwams in
accordance with the provisions of Section 10. These items are called "Escrow ltems." At originafion ar at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmients, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligalion to pay the Funds
for any or all Escrow licms. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requircs, shall furnish to Lender receipts evidencing such
payment within such time period as Leader may require. Borrower's obligation to make such payments and
to provide teccipts shall for all purposes be deemed 1o be a covenant and agrecment contained in this Security
Instrument, as the phrase "covenant and agreement” s used in Section 9. 1f Borrower is obligated o pay
Escrow Items dircetly, pursuant to a waiver, and Borrower fails to pay the amount duc for an Escrow Itcm,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 10 repay to Lender any such amount. Lender may revoke the waiver as io any or all Escrow
Hems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section ER

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Finds)at the time specified under RESPA, and (b) not to exceed the maximurmn amount a lender can
require urder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable Cstimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funis hall be held in an institution whose deposits are insured by a federal agency, instrurnenlality,
or entity (includirg J.ender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender/shut apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shali not charge Borrower for holding and applying the Funds, annualy analyzing the
escrow account, or verifying-the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lende: 1% make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on i, Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower axd Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrowel, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held i escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. II there is a shortage of Funds held in escrow; as
defined under RESPA, Lender shall notify Borrewer-as required by RESPA, and Borrower shail pay 1o
Leader the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a defliciency of Funds ekl i 2scrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pavio Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 menthly payments.

Upon payment in full of all sums secured by this Security Instoviaent, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cbarges, fines, and impositions
attributable to the Properly which can atfain priority over this Security Insturent, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fecs, and Assessments, if any. To the
extent that these items are Escrow liems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security lustrument unless
Borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in a mardeacceptable to
Lender, but only so long as Borrower is performing such agreement; (h) contests the Hen in‘gead faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operatc’opravent the
enforcement of the lien while those proceedings are pending, but only uatil such proceedings are conchuded;
or (c) secures (rom the holder ol the lien an agreement satisfactory io Lender subordinating the licn (o this
Security Instrurnent. If Lender determines that any part of the Property is subject to a lien which can altain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which thal notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real cstate tax verification and/or teporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now cxisting or hereafter erected on the
Property insured against loss by fire, nazards included within the term "extended coverage,” and any other
huzards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disappiave Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower & pay, in connection with this Loan, either: (a) a onc-time charge for [ood zone determination,
certificatior’ ard_ tracking services: or (b) a one-time charge for flood 7zone determination and certification
services and sabsaquent charges each time remappings or similar changes occur which reasonably might
affect such deteriinition or certlification. Borrower shall also be responsible for the payment of any fees
imposed by the Fedorab Bmergency Management Agency in connection wilh the review of any flood zone
determination resulting (rorm an objection by Borrower.

If Borrower fails (o m<intain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option-ary Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coveraze. Therefore, such coverage shall cover Lender, but might or might not
proiect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or lability and might provide grcawer or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurzace poverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by th’s Sepurity Instrument. These amounts shall bear interest at
the Note rate from the date of disburscrment and sha!l bs-payable, with such interest, upon notice from Lender
10 Borrower requesting payment.

All insurance policies required by Lender and reacyals-of such policies shall be subject to Lender's
right to disapprove such policics, shall includec a standard An4rtgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have/the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and
renewal aotices. If Borrower obtains any form of insurance coverage,.not sinerwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a stind wrd mortgage clause and shall
narne Lender as morlgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt potice to the insurance catt.er and Lender. Lender may
make proof of loss il not made promptly by Borower. Unless Lender and Borrower otherwise agrec in
writing, any insurance procecds, whether or not the underlying insurance was required Sy Tender, shall be
applicd to restoration or repair of the Property, if the resloration or repair is econorriczifvcfeasible and
Lender's sceurity is not Iessencd. During such repair and restoration period, Lender shall fiasc the right to
hold such insurance proceeds until Leader has had an opportunity to inspect such Property to ensuic the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken prar 1ptly.
Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest o
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender's sccurity would be lesscoed, the insurance procceds
shall be applied to the sums secured by this Security Instrument, whether or not then due, wilh the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Seclion 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to scitle a claim, then Lender may ncgotiate and seitle the claim. The 30-day period will
begin when the notice is given. In cither eveni, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
1ot 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
tights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
May = the insurance proceeds gither to repair or restore the Property or 1o pay amounts unpaid under the
Note or thisSecurity Instrument, whether or not then due.

6. Oc urancy. Borrower shall occupy, cstablish, and usc the Property as Borrower's principa} residence
within 60 davs afier the execution of this Security Instrument and shall continue o occupy the Property as
Borrowet's principal vesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wuichs consent ghall not be unreasonzbly withheld, or unless extenuating circumstances
exist which are beyonG Barrower's control.

7. Preservation, Maip*cnance and Protection of the Property; Lnspections. Borrower shall not
destroy, damage or impair tee/eraperty, allow the Property to deteriorate or commit wasie on the Property.
Whether or not Borrower is residing i the Property, Borrower shall maintain the Property in order to preveat
the Property from deteriorating or cecreasing in value due to its condition. Unless it is determined pursuant 10
Scetion 5 that repair or restoration is ndt cconomically feasible, Borrower shall promptly repair the Property if
damaged (o avoid further deterioration ‘or deinage. If insurance or condemnation proceeds are paid in
connection with damage 1o, or the taking o1, the Property, Borrower shall be responsible for repairing o1
restoring the Property only if Lender has released proczeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment ot in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds aze not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the crinpletion of such repair or restoration.

Lender or its agent may make reasonable enirics upoa ¢nd inspections of the Property. If it has
reasonable causc, Lender may inspect the interior of the improyements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciiving such reasonable cause.

8. Borrower s Loan Application, Borrower shall be in default i, during the Loan application process,
Borrower or any persons or entities acting at (he direction of Borrowed o< with Botrower's knowledye or
consent gave materially false, misleading, or inaccurale information or suiledmenis w Leader (or failed Lo
provide Lender with material information) in connection with the Loan. Matcridl representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrowet's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit: Izstrument. If
{2) Borrower fails to perform the covenants and agreements contained in this Sccurity Instruinent. {b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as s proceeding in bankruptey, probate, for condemnation or forieluts, for
enforcement of a lien which may aftain priority over this Security Instrument ot (o enlorce laws or
regulations), or (¢} Borrower has abandened the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and secuting and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any surns sccured by a lien which
has priority over this Sccurity Instrument; (b) appearing in court; and (¢) paying rtcasonablc
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attorneys' fees to protect its intercst in he Properly and/or rights undet 1his Secufily Instrument, includ‘ing its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not h{mtcd to, entering the
Property to make repairs, change locks, replace or board up doors and windows, dlram water from pipes,
eliminate building or other code violations ot dangerous conditions, and have utilities tu.rned on or off.
Alihough Lender may lake action under this Scction 9, Lender docs not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any of all actions
authorized under this Section 9.

Any amouats disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Sccurity Instrummeat. Thesc amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If s Security Instrument is on a fcaschold, Borrower shail comply with all the provisions of the leasc.
If Bocrower acquires fee title to the Property, the leaschold and the fee titke shall not merge unless Lender
agrees toAng.merger in wriling.

10. Mor‘page Insurance, If Lender required Mortgage Tnsurance as a condition of making the Loan,
Borrower sha! pry_the premiums required (o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insnance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucl insurance and Borrower was required to make separately designated payments
toward the premiums (or Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaletic 10 the Morlgage Insurance previously in effect, at a cost substantially equivalent to
the cost lo Borrower of the Mortgage Insurance previously in effect, from an allernate morlgage insurer
selected by Lender. If substantizily equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amout of the separalely designated payments that were duc when the insurance
coverage ceased to be in effect. Leaderwill accept, use and retain these payments as a non-refundable loss
reserve in licu of Morlgage Insurance. sura loss reserve shall be noa-refuadable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or carnings
on such loss rescrve. Lender can no longer reuuiie foss reserve payments if Morlgage Insurance coverage {in
the amount and for the period that Lender requires pravided by an insurer selected by Lender again becomes
availuble, is obtained, and Leader requires separatcly designated payments toward (he prerniums for Mortgage
Insurance. if Lender required Mortgage lnsurance 25 a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Institadce in effect, or to provide a non-refundable loss
reserve, until Lender's requirermnent for Mortgage Insurance ~ads in accordance with any written agreement
between Borrower and Lender providing for such termination or nsdl termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur il Borrower does not repay the Loan as agrecd. Borrower is not a party_w the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forcesfrom time to time, and may
enter into agreements with other partics that share or modify their risk, or reduceosses. These agreements are
an terms and conditions that are satistactory to the mortgage insurer and the oth:r party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from/ Moi‘gage lnsurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, aiy .cilsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouris-ibat derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in nachange
for gharing or modifying the mortgage insurer's risk, or reducing losscs. If such agreement provides ihat an
gfﬁ]late of Lender takes a sharc of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a r(_efun.d of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds arc hereby
assigned to and shall be paid to Lender. . . )

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoraiion or repair of Phc
Property, if the testoration or repair is cconomically {casible and Lender’s security is not fessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unti
Lemder has had an opportunity to inspect such Properly to ensure the work has been compleled to Lender's
salistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoratioi or repair is not economically feasible or Lender's secutity would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then duc, with
the excess, if 4py, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2,

In the even of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procecds
shall be applied to"the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of apartial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediate ly before the partial taking, destruction, or loss in value is cqual (o 0T greater
than the amounl of the sunis sccured by this Security Instrument immediatcly before the partial taking,
destruction, or loss in value, unless/dorrower and Lender otherwise agree in writing, the sums securcd by this
Security Instrument shall be reduced by the amount of the Misceliancous Proceeds multiplicd by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair riar’et-value of the Property immediately before the partial taking,
destryction, or loss in valuc. Any balance snzli be paid to Borrower.

In the event of a partial taking, destruction, <i-loss in value of the Property in which the fair markel
value of the Property immediately before the purtial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
sccured hy this Security Instrument whether or not the sunizs ¢ then due.

If the Property is abandoned by Botrower, or if, after potice, by Lender to Borrower that the Opposing
Party (a5 defined in the next sentence) offers to muke an award 1hsotile @ chaim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice 1S givea,Lender is authorized io collect and
apply the Miscellancous Proceeds either to restoration or repair of the Propesty or lo the sums secured by this
Sccurity Instrument, whether or not then due. "Opposing Party” means/ bz third party that owes Borrower
Miscellaneous Proceeds or lhe party against whom Borrower has a right ol aclion in regard to Miscellareous
Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil of criminal, is begun thal, in
Leader’s judgment, could result in forfeiture of the Property or other material impairroent of Lender's interest
in the Property or rights under this Security Instrument, Borrower can cure such a defau/l and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding tbe Jiomissed wilh a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other materizi dubairment ol
Lender's interest in the Property or rights under this Security Insirument. The proceeds of any »wed or ¢laim
for damages that are attributable to the impairment of Lender's interest in the Property arc hercby assigned
and shall be paid 1o Lender.

All Miscelianeous Proceeds that are not applied Lo restoration or repair of the Property shall be applied
in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower or
any Succes.sors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to tefuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceplance of payments form third persons, cntities o SUCCESSOTS 1
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and Lability shall be joint and several. However, any Borrower wh_o
co-signs this Securily Instrument but does not exccute he Nole {a “co-signer"): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property under tpe
tecms of this Security Instrument; (b} is not petsonaily obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agree 1o exiend, modify, forbear or mike
any accommodations with regard to lhe terms of this Security Tnstrument or the Note without the co-signer's
consent

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations ader this Securily Instrument in wriling, and is approved by Lender, shall obtain all of
Borrower's. rizbts and benefits under this Security Instrument. Borrower shall not be released [rom
Borrower's obagations and liability under this Security Instrument unless Lender agrecs (o such release in
writing. The covelian's and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the snicessors and assigns of Lender.

14. Loan Charges. Iender may charge Borrower fees for services performed in connection with
Borrower's default, for ihe purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, includirg, w-not limited to, allorneys' (ees, properiy inspection and valuation [ees. In
regard to any other fees, the absence of express authority in this Security Instrument 1o charge a specific fec
to Borrower shall not be construcd /as ajprohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally intcrpreted so
{hat the interest or olher loan charges collecied or to be collected in connection with the Loan exceed the
permitted fimits, then: (a) any such loan charge siiall be reduced by the amount necessary io reduce the charge
1o the permitted bimit; and (b) any sums alrcady poiiected from Borrowcer which exceeded permitted Limits
will be refunded to Borrower. Lender may choosc to make this refund by reducing the principal owed under
the Note or by making a dircet payment 1o Borrower. if a refund reduces principal, the reduction will be
freated as a parlial prepayment wilhout any prepaymeri charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any sach refund made by direct payment to Borrower
will constitute 2 waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in cotzection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Securiy Iustrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually” delivered to Borrower's notice
address if sent by other means. Nosice to any one Borrower shall constire notice to all Borrowers unless
Applicable Law expressly requires otherwisc. The notice address shall ‘be e~ Property Address unless
Borrower has designated a substituie notice addtess by nolice to Lender. Borivwer shail promptly notify
Lender of Borrower's change of address. I Lender specifics a procedure for reporting Borrower's change of
address, then Borrower shall onty report a change of address through that specified procedure, There may be
only one designated notice address under this Security Instrument ai any one time. Any rotice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated heszinnless Lender
has designated another address by notice to Borrower. Any notice in connection with this Securitv. Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice cequired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement wiit vatisfy
the corresponding requirement under this Security Instruneent.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by chicral law and the law of the jurisdiction in which the Property is located. All rights and obligations
coma_med in this Security Instrument are subject to any requirerments and limitations of Applicable Law.
Appllc'ttble Law might explicilly or implicitly allow the parties to agree by contract or it might be silent, but
such s_ﬂcncc shall not be construcd as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words of words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to takc
any action.

17. Borrower ‘s Copy. Borrower shall be given one copy of the Nole and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract OT CSCTOW
agreeni=nt) the intent of which is the transfer of title by Borrower at a future datc to a purchaser.

If all-6z any part of the Property or any Intcrest in the Property is soid or transferred (or if Borrower is
not a naturzi pirson and a bencficial interest in Borrower is sold or transferred) without Lender's prior writlen
consent, Lend<r raay require immediate payment in full of all sums secured by this Security Instrument.
However, this opticn shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

\f Lender exerdses this option, Leader shall give Botrrower notice of acceleration. The notice shall
provide a period of not jess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Securily Instrument. If Borrower fails to pay these
sums prior lo the expiration.2i tns period, Lender may invoke any remedies permiticd by ihis Security
Instrument without further notice or Zcimand on Borrower.

19. Borrower’s Right to ieinstate After Acceleration. I[ Borrower meets certain conditions,
Borrower shall have the right 1o have (nfercement of this Sceurity Instrument discontinucd at any time prior
10 the carliest of: (a) five days before sale/of the' Property pursuant o Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower's right Lo reinstale; or
(¢) enlry of a judgment enforcing this Security 'astrument. Thase conditions are thal Borrower: (a) pays
Lender all sums which then would be due under tkis Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covensids or agreements; {c) pays all expenses incurred in
enforcing this Security Instrument, including, but nov timited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred for the pripose of protecting Lender's interest in the
Property and rights uader this Sccurity Instrument; and (d) takzs-such action as Lender may reasonably
require to assurc that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument.“shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses in one ot more of the following forms, as selecied by Lender: {a) cash; (b} money order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; ot {(d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations grcured hereby shatl
remain fully effective as if no acceleration had occurred. However, this right to reinstate stalbgneapply in the
case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial ipierest in the
Note (together with this Security Instrument) can be sold one or more times without prior sotice to Forthwer.
A sale mighl result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will he
given written notice of the change which will state the pame and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferrced to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant to this Security
Instrument or that alleges that the othes party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirernents of Section 15} of such alleged breach and afforded the other party hereto a
reasonzble, period after the giving of such notice to take corrective action. If Applicable Law provides a time
period whish must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunily 1o cure given lo Borrower pursuan
(o Section 32400 the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed o
satisfy the notice (nd opportunity Lo take corrective action provisions of this Section 20,

21. Hazardous Schstances. As used in this Section 21 (a) "Hazardous Substances” ar¢ those
substances defined as loxieror hazardous substances, pollatants, or wastes by Environmental Law and the
following substances: gasoling, kerosene, other flammable or toxic petroleun products, toxic pesticides and
herbicides, volatile solvents, insierials containing asbestos or formaldehyde, and radioactive materials; (h)
"Environmental Law" means federe! laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental prosection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as déiried in. Environmental Law; and (d) an *Environmental Condition"
means a condition that can cause, contribuc t; @ otherwise trigger an Environmental Cleanup.

Borrower shall not causc or permit the preszice, use, disposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Subgtances, on or in the Property. Borrower shall not do,
nor allow anyone else (o do, anylhing alfecting the Property (a) that is in violation of any Environmental
Law, () which creates an Environmental Condition, or (v} y+hich, duc to the presence, usc, or release of a
Hazardous Substance, creates a condition that adversely affects tic value of the Property. The preceding two
senlences shall not apply to the presence, use, or storage on the/Fioperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resiaential uses and to maintenance of
the Property (including, bul not limiled Lo, hazardous substances in consunzc products).

Borrower shall promptly give Lender written notice of (a) any investigauea, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party invei-iag-the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual tnowledge, (b) any
Environmental Condition, including but not limited to, any spilling, kaking, discharge, «Sivase or threat of
release of any Hazardous Substance, and (c) any condition cuaused by the presence, wse orcrelease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, oras aotificd by
any governmental or regulatory authority, or any private party, that any removal or other remediz ol of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remiedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

B $:1370162 ARTT. $:00006R6789 ,(
Lnatials: V

% =OAILY 10080 Puge 12 of 15 Form 3014 1/01

\




0434402236 Page: 13 of 19

'UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
{he notice is given to Borrower, by which the defuult must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forecl:sure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec’ssure. If the default is not cured on or hefore the date specified in the notice, Lender at its
option ma; require immediate payment in full of all sums secured by this Security Instrument without
further demsid and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to collec’ al expenses incurved in pursuing the remedies provided in this Section 22, including,
but not limited 1o, ~easznable attorneys” fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security lnstrument. Borrowes <iall pay any recordation costs. Lender may charpe Borrower a fee for
releasing this Security Instrument, Fui-only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted und:r Applicable Law.

24, Waiver of Homestead. In accordaucy with Tllinois law, the Borrower hereby releases and waives
alt rights under and by virtue of the Ilinois han esiead exemption Jaws.

25. Placement of Collateral Protection Insyrgrce. Ualess Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agreerusat with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borroycr's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchasss faay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with thz eallatcral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with-evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. It Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the placement of the insurance; ural the effective date of the
cancellation or expiration of the insurance. The cosls of the insurance may be adued to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more thun tae cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
//)

_, %’_ (Seal)

At)dd T. \,uutlgan -Borrowcer

Virginiya . Costigan -Borfower

(Seal) (Seal)

- Jorrower -Borrower

(Seal) S, (Seal)

«Borrower -Borrower
{Seal) (Seal)

-Borrower Borrower
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STATE OF ILLINOIS, Cook County ss:
1, T-e,!’”é SO0 A Do h Y , a Notary Public in and for said county and
state do hereby certify that ~ Todd T. Costigan, Virginia G. Costigan

»

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

instrumnt s his/her/their free and voluntary act, for the uses and purposes Lherein set forth.
November, 2004

Givep/ender my hand and official seal, this 18th day of

My Commission Fxpires: 4~ 2 -0 G 4 M@‘Q
“d f;, L N

Notary Public

w""\f"m‘"‘«.ﬂ“u"'\s«'\‘”\rﬁwh{“\f" g
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v Commission Frps
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THIS FIXED/ADJIUSTABLE RATE RIDER is made this 19th day ol November,
2004 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note™) to
Americany Home Mortgage Acceptance, Inc.

("Lender”) of the same date and covering the property described in the Security Tastrument and lecated at:
2140 N. S<minary Ave, Chicago, IL 60614
{Property Address]

THE NOTE PPUVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ‘AUJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUR! PATE BORROWER MUST PAY.

ADDITIONAL COVENANTYE., In addition to the covenants and agreements made in the Securily
Instrument, Borrower and Lender furthey covenant and agree as [ollows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Nole provides [or an initial fixed duicrest rale of 4.875  %. The Note also provides for a
change in the initial fixed rate 1o an adjustable intersst rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change t+ 70 adjustable interest rate on the first day of
December, Z009 , and the adjustable interest rate I will pry “iay change on that day every 12th month
thereafter. The datc on which my initial fixed interest rate changes 'o an adjustable intcrest rate, and cach
date on which my adjustable interest rate could change, is called a "Cheage Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate ‘witl)be based on an Index. The
"Index™ is the average of interbank offered rates for one year U.S. dollar-densminated deposits in the
London market ("LIBOR"), as published in The Wall Street Journal. The most recent’Index figure available
as of the date 45 days before cach Change Date is called the "Current Index”.

If the Index is no longer available, the Note Holder will choose a mew index that §s based upon
comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest raic by adding Twq and
One Quarter percentage points ( 2,250 %) to the Currenl Index. TleMole
Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Daie.

The Note Holder will then determine the amount of the monthly payment that would be sufficient 1o
repay the unpaid principal that I am expected to owc at the Change Date in full on the Maturity Datc at my
new interest rale in substantially cqual payments. The result of this calculation will be the new amount of my
monthly payment.

Cony
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{Dj Limits on Interest Rate Changes

The interest rate I am required 1o pay at the first Change Date will not be greater than 9.875 % or
less than  2.250  %. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than two percentage points from the rate of interest I have heen paying for the
preceding /12 months. My interest rate will never be greater than  2.875 %,

(E) Liiective Date of Changes

My ncw duterest rate will become cffective on cach Change Date. T will pay the amount of my new
monthly payme:t ieginning on the first monthly payment date after the Change Date until the amount of my
monthly payment-cosiges again.

(F) Notice of Chariges

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate-and of any changes in my adjustable interest rate before the cffective date of any
change. The notice will includ® the amount of my monthly payment, any information required by law to be
given to me and also the title and telerhone number of a person who will answer any question | may have
regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed inter’st ratz changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 1507 the Securily Instrument shall read as follows:

Transfer of the Property or a Beneficial intvrest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests (ransferred in a bord for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which/1= the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Properly or any Interest in the Ploserty is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Bostoser is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shail not be‘eertised by Lender il such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borzower notice of acoeleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in cecordance with
Section 15 within which Borrower must pay all sums secured by this Security Indiruient. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invole any
remedics permitted by this Seeurity Instrument without further notice or demand on Borrowir
2. When Borrower's initial fixed interest rale changes o an adjustable interest rale under ‘ne ‘terms

stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B above
shall then cease to be in etfect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended (o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment

sales contract or cscrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.
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I all or any parl of the Properly or any Interest in the Property is sold or translerred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
securcd by this Security Instrument. However, this option shall not be exercised by Lender if such
exersis2 is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitied 30 Lender information required by Lender to evaluate the
intended svapsferee as if a new loan were being made to the transferce; and (b) Lender reasonably
determinee i*at, Lender's security will not be impaired by the loan assumption and that the risk of
a breach o1 azy-Covenant or agreement in this Security Instrument is acceptable to Lender.

To the extept permitled by Applicable Law, Lender may charge a reasomable fee as 2
condition to Lender’s —onsent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agre(ment<made in the Note and in this Security Instrument. Borrower will
continue to be obligated urder th= Note and this Security Instrument unless Lender releases
Borrower in writing,.

If Lender excrcises the option 10 require immediate payment in full, Lender shall give
Borrower notice of acceleration. The niticz <hall provide a period of not less than 30 days from
the date the notice is given in accordance” with Section 15 within which Botrower must pay all
sums secured by this Security Instrument. if/Bowrower fails to pay these sums prior to the
expiration of this period, Lender may invoke anv. remedies permitied by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepls and agreés 0 the terms and covenants contained in this

Fixed/Adjustable Rate Rider.
/”’:::2?4227/47 ~ (/f\ P
/ [ (stoT (Seal)

Todd . Costigan B / ) -Borrower
(/ UZC/VU/E/G , éOB E? C o (Seal)
Virginia 4, \Costigar -Berrowser
o (Seal)
Borrower
Seul)
-Borrower
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