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MORTGAGE
DEFINITIONS

Words used in multiple scctions of this document are'delined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usiage of words used in this document are also provided

in Section 16.

(A) "Security Instroment” means this documment, which is dated iovember 22, 2004 ,
together with all Riders to this document.
(B) "Borrower” is Stephen Kopka, Wendy Kopka, Husband.ozd Wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is American Home Mortgage Acceptance, Inc.

Lender is a Corporation
organized and existing under the laws of State of New York
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Lender's address is 538 Breocadhollow Road, Melwille, NY 11747

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated November 22, 2004

The Note states that Borrower owes Lender Three Hundred Ninety Six Thousand and
No/130 Dollars
(U.S. 8396, 000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenls and to pay Lhe debt in full not later than Pecember 1, 2034

{E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property "

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undet the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” (ncans all Riders to this Security Instrument that are cxecuted by Borrower. The following
Riders are to be e:ecinted by Borrower [check box as applicable]:

[x] Adjustable Rate Kider [__] Condominium Rider ___| Second Home Rider
Balloon Rider [ ] Planned Unit Development Rider || 1-4 Family Rider
VA Rider L] Ziweekly Payment Rider [] Other(s) {specify]

(H) "Applicable Law" means all contelling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ocdeisAthat have the effect of law) as well as all applicable fipal,
non-appeatable judicial opinions.

(I} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propery by a condominium associalion, horaeowners
association or simifar organization.

{I) "Electronic Funds Transfer" means any transfer of furds, bther than a transaction originated by check,
draft, or similar paper instrument, which is initiated through ‘ai eiectromic terminal, telephonic instrument,
computer, or magnelic ape so as to order, instruct, or auwthorize-d finarzial institution to debit or credit an
account. Such term includes, but is mot limited to, point-of-sale | transfors, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated Clzaninghouse transfers.

{K) "Escrow Items" means those items that are described in Section 3.

{L) "Miscellaneous Proceeds” meuns any compensation, settlement, award of detidges, or proceeds paid by
any third parly (other than insurance proceeds paid under the coverages described it Scction 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any prit of the Property;
(iii) conveyance in lieu of condemnation; or (iv) rmisrepresentations of, or omissions as te, the walue andfor
condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, of defzult on,
the Loan.

(N} "Periodic Payment” means the regularly scheduled amount due for (i) principal and {nterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

() "RESPA" means the Real Estate Setllement Procedures Act (12 U.S.C. Seclion 2601 el seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, "RESPA" refers to all requircments and restrictions thal are imposcd in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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(P) "Successor in Interest of Borrower” wmeans any party that has taken title to the Property, whether or nol
that party has assumed Borrower's obligations under the Note and/or this Security Instrurnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
meodifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
Jounty [Type of Recording Jurisdiction)
of “CCoK [Name of Recording Jurisdiction}:

TIE WEST-L1/2 OF LOT _J IN PENNY AND MEACIIAM'S SUBDIVISION OF BLOCK 8
{EXCEPT "THZ-NORTH 20.55 ACRES) IN PENNY AND MEACHAM'S SUBDIVISION OF

THE SQUTHEXST \i/4 OF SECTION 26, TOWNSHIP 41 NORTH, RANCE -2, EAST OF

THE THTIRD PRINZIPAL MERIDIAN, IN COOK COUNTY, ITLLINOZS.

Parcel ID Number: 09-26-£15-003-0000 which currently has the address of
72. Elm Street [Street]
PARK RIDGE [Cily], Llinois 60068 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the Jiopesty, and all easements,
appurtenances, and fixiures now or hereafter a part of the property. All replacements <! additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Tuctrument as the
"Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby corveycd and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered; <x¢ zpt for
encumbrances of record. Borrower watrants and will defend generally the title to the Property agring all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.

Do #:317183% ARTT #:0000877750
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cursency. However, if any check or other instrument received by Lender as payment under the Note or this
security Instrument is returned lo Lender unpaid, Lender may requirc that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits arc insured by a federal agency,
instrumentality, or entity; or (d) Electronic Furds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Seclion 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loar current. Lender may accept any payment ot partial payrment insufficient to bring the Loan current,
witheulweaiver of any rights hereunder or prejudice 1o iis rights to refuse such payment or partial payments in
the future; bt Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payricst is applicd as of ils scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender wmav-irold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not-ae”zo within 2 reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not 2pplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately ‘piior Lo_foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall (elicve Borrower from making payments due under the Note and this Securily
lastrument or performing the covenants.and agreements secured by this Security Instrument.

2, Application of Payments cv Pruceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall b arplied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢} arionats duc under Scction 3. Such payments shall be applicd to
each Periodic Payment in the order in which 4t became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due unde! thiy Security Instrument, and then to reduce the principal
halance of the Note.

If Lender receives a payment from Borrower ler » delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment wiey bte applied to the delinquent payment and the
late charge. If more than onc Periodic Payment is outstanding, “_eudsr may apply any payment received from
Borrower to the tepayment of the Periodic Payments if, and to th-cxtent that, each payment can be paid in
full. To the extent that any excess cxists after the payment is applie to ihe full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procced:ter principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Leader on the day Periodic Puyments are due under
the Notc, until the Note is paid in full, a sum (the "Funds") to provide for paymeat of ainour.s due for: (a)
taxes and assessments and other items which can attain priority over this Sccurity Instrument 554 lien or
encurnbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} miemiums
for any and all insurance required by Lender under Scction S; and (d) Mortgage Insurance premiutas any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
lime during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltein.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lendet the Funds for Escrow Itermns unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow liems for which payment ol
Funds has been waived by Lender and, if Lender tequires, shall furnish to Lender receipts evidencing such
payment within such time petiod as Lender may tequire. Borrower's obligation to make such payments and
to provide receipis shall for all purposes be deemed to be a covenant and agreement contained in this Security
{nstrumcent, as the phrase "covenant and agreement” is uscd in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exetcise its rights under Section 9 and puy such amount and Borrower shall then be obligated
under Section 9 to repay lo Lender any such amount. Lender may revoke the waiver as lo any or all Escrow
Iterns at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 1o Leader all Funds, and in such amounts, that are then required under this Section 3.

Lenrer may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at-the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unuer’ PESPA, Lender shall cstimate the amount of Funds duc on the basis of current data and
reasonable coumaesof expenditures of future Escrow llems or otherwise in accordance with Applicable Law.

The Funds sueli Se held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Leuder, if Lender is an instimation whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shaii apply the Funds to pay the Escrow liems no later than the time specified under
RESPA. Lender shall not change Borrower for holding and applving the Funds, annually analyzing the
escrow account, or verifying tie Escvow lterns, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to r1ake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the(Fuuds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lencer aw agrec in writing, howcver, that intcrest shall be paid on the
Funds. Lender shall give to Borrower, withou charge, an anaual accounting of the Funds as required by
RESPA.

Il there is a surplus of Funds held in escrow, a3 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA /If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as tequized by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accerdanze with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escro'»; as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay to Leider the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthiy pavments.

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund (o
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ffies, and impositions
attributable to the Property which can attain priority over this Security Instrument, jeaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessnients, if any. To the
extent that these items are Escrow hems, Borrower shall pay them in the manner provided in $2C650 3.

Borrower shall promptly discharge any licn which has priority over this Security Instruriiea, unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lier in a manner accepiabic to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith oy, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only umil such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrumeat. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate (ax verification and/or reporting
service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hercafter crected on the
Property insured against loss by fire, hazards included within the term "exteaded coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
reguires. What Lender reguires pursuant to the preceding sentences can change during the term of the Loan.
The ingerance cartier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprevs  Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to-pay, in connection with this Loan, either: (2) a one-time charge for flood zone determination,
certification.2iad“tracking services; or (b) a one-time charge for flood zone determination and certification
services and“sabsrguent charges each time remappings or similar changes occur which reasonably might
affect such determaination. or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Feder: Fmergency Management Agency in connection with the review of any flood zone
determination resulting-{{om an objection by Borrower.

If Borrower fails to nmair.as any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Porrower's expense. Lender is under no obligation (o purchase any
particular type or amount of coveraze. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in/the Property, or the contents of the Property, against any risk, hazard
or lability and might provide greater (o1 lesser coverage than was previously in effect. Borrowcr
acknowledges that the cost of the insurance’ coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amuunts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this-Seouzily Instrument. These amounts shall bear interest at
the Note rate from the date of dishursement and shall bo-payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals<of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mor<age clause, and shall name Lender as
morlgagee and/or as an additional loss payce. Lender shall have the right'to hold the policics and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender ali_reccipts of paid premiums and
renewal notices. [f Borrower obtains any form of insurance coverage, not cthewisc required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standird mortgage clause and shall
name Lender as morlgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lzndr, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically fizsible and
Lender’s security is not lessencd. During such repair and restoration period, Lender shall have tie #iopt to
hold such insurance proceeds until Lender bas had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for Lhe repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
intercst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender's sccurity would be lessencd, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance
carricr has offercd to scttle a claim, then Lender may ncgotiate and settle the claim. The 30-day period will
begin when the notice is given. In either evenl, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender () Borrower's rights to any insurance proceeds in an amount
nol to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may ase-the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or Fis Seenrity Instrument, whether or not then due.

6. Occeugancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days.2{zithe execution of this Security Instrument and shall continue o occupy the Propetty as
Borrower's principal zesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in wriling, whizn /consent shall not be unreasonably withheld, or valess extenualing circumstances
exist which are beyond-Borrower's control.

7. Preservation, Mairterarce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Fropetty, allow the Properly to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasirg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ccdne.pically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Propsrty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released procesds for such purposes. Lender may dishurse proceeds
for the repairs and restoration in a single payment vr/iv a series of progress payments as the work is
completed. If the insurance or condemnation procecds aie poisufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the comp!&tion of such repair or restoration.

Lender or its agent may make rcasonable eatries upon _ard“inspections of the Property. 1f it has
reasonable cause, Lender may inspeet the interior of the improvemenss or the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default if, dur.ng/the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Rarrower's knowledge or
consent gave malerially false, misleading, or inaccurate information or statements ts~Tender (or failed to
provide Lender with material information) in connection with the Loan. Material reptesentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrover's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instcument, If
(a) Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, (&) #ficre is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights undcr this
Security Instrument (such as a proceeding in bankruptey, probute, for condemnation or forfeituze, for
enforcement of a lien which may altain priority over this Sccurity Insirument or 1o enforce laws or
regulations}), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Sccurity Instrument; (b) appearing in court; and (c) paying rcasonable
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atlorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Sccuring the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water {rom pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Scetion 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
awthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

[f4is Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
Il Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees o/thesmerger in writing.

0. Morigame Insurance. If Lender required Morlgage Insurance as a condition of making the Loan,
Borrower sheil pé-the premiums required to maintain the Morlgage Insurance in effect. If, for any reason,
the Morlgage Insarso coverage required by Lender ceases to be available from the morigage insurer thai
previously provided” secty insurance and Borrower was required to make separately designated payments
loward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the iortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Meugage Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially zquivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amouwt of the separately designated payments that were due when the insurance
coverage ceased (o be in effect. Lende! will accept, use and retain these payments as a non-refundable loss
reserve in leu of Mortgage Insurance. Sucki loss zeserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Eende: sixall not be required to pay Borrower any interest or edrnings
on such loss reserve. Lender can no longer require 'oss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately dsighated payments toward the premiums for Morlgage
Insurance. If Lender tequired Morlgage Insurance as a Condition of making the Loun and Borrower was
required to make separately designated payments toward in< picmiums for Mortgage Insurance, Borrower
shalt pay the premiums required to maintain Morigage lnsurance in :ffect, oz to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends i accordance with any written agreement
between Borrower and Lender providing for such termination or until iermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest.l the rate provided in the Note.

Morlgage Insurance reimburses Lender (or any entity that purchases thic Mote) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to-ne Mortgage Tnsurance.

Morigage insurers evaluate their total risk on all such insurance in force irom time to time, and may
cnler into agrecments with other parties that share or modily Lheir risk, or reduce losses. These agrecmenls are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (ni parties) to these
agreements. These agreemnents may require the mortgage insurer to make payments using cay sousee of funds
that the morlgage insurer may have available (which may include funds obtained from Morizag. iasurance
premiums).

As & resuit of these agreements, Leader, any purchaser of the Note, another insurer, any reitsurss, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) ameounts tha: acrive
from (or might be charactcrized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is oflen termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Amy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disciosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such canceliation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procceds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to held such Miscellaneous Proceeds until
Lender has had an opportunity to iaspect such Property to ensure the work has been compleied o Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lendershall not be required (o pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration ar repair is not cconomically feasible or Lender's security would be lessened, the Miscellancous
Proceeds shaibe applicd to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1{dny; paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event ot ‘a2atal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shalt be applied to the sams secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial-waking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatcty sefore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secuyrca by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Rorrower and Lender otherwise agree in writing, the sumns secured by this
Securily Instrument shall be reduced (by/ the amount of the Miscellaneous Procceds multiplied by the
following fraction: (a) the total amount of tie surms secured immediately before the partial 1aking, destruction,
or loss in value divided by (b) the fair markeivalue of the Property immediasely before the partial taking,
destruction, or loss in value. Any balance shall be paiito Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pritia! taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianzous Proceeds shall be applied to the sums
secured by this Security lnstrument whether or not the sums are'thén due.

If the Property is abandoned by Botrower, or if, after notice ‘o3 Lender to Borrower that the Opposing
Party (as defined in the next senience) offers to make an award to settl” a ofim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Jender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Properiy ot to the sums secured by this
Sccurity Instrument, whether or not thea due. "Opposing Party” means the thid marty thal owes Borrower
Miscellancous Proceeds or the parly againsl whom Borrower has a right of action 'n régard to Miscellaneous
Proceeds.

Borrower shall he in delaull il any action or proceeding, whether civil or crifimal <2 begun that, in
Lender's judgment, could result in forfeizure of the Property or other material impairment Of Leader's interest
in the Property or rights under this Security lastrument. Borrower can cure such a default ana, ir »oeeleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding Lo be disiizsed with a
ruling that, in Lender's judgmenl, precludes forfeiture of the Property or other material implirment of
Lender’'s interest in the Property or rights under this Security Instrurment. The proceeds of any award (1 ¢.aim
for damnages thal arc attributable to the impairment of Lender's interest in the Property arc hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall be applied
in the order provided for in Scetion 2.

2, Borrower Not Released; Forbearance By Lender Nol & Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall nol be required to commence procecdings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

0DC #:317189 ADPL #:0000677750
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, enlities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and lability shall be joint and several. However, any Borrower who
co-signs this Securily Instrument but dees not cxecule the Nole (a "co-signer"): (a) is co-signing this
Security Instrument only {0 mortgage, grant and convey the co-signer’s interest in the Properly under the
terms of this Security Instrurnent; (b) is not personally obligated (o pay the sums sccured by this Security
Instrument; and (¢} agrecs that Lender and any other Borrower can sgree to extend, modify, {orbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consen’.

Suupert to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations «nder Lhis Securily Tnstrument in wriling, and is approved by Lender, shall obfain all of
Borrower's.righits and benefits under this Security Instrument. Borrower shall not be released from
Borrower's eulioations and liability under this Security Instrument unless Lendet agrees to such release in
writing. The covenaiis.and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the scczssors and assigas of Lender.

14, Loan Charges ~Lender may charge Borrower fees for services performed in connection with
Borrower's dcfaull, for the zuipose of protecting Lender's interest in the Property and rights under this
Securily Instrument, including; tur not limited Lo, alorneys’ fees, properly inspection and valuation fees. In
regard to any other fees, the absencs of 2xpress authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed s a prohibition on the charging of such fee. Lender may not charge fees
that arc expressly prohibited by this Seclrity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collectaior to be collected in connection with the Loan exceed the
permitted limits, then: () any such loan charge shal' e reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which cxceeded permiticd limits
will be refunded to Borrower. Lender may choose to riak: this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. 17 a cefund reduces principal, the reduction will be
trealed as a partial prepayment withoul any prepayment chargic_(whether or nol a prepayment charge is
provided for under the Note). Borrower's acceptance of any such-¢e‘und made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have ~c{sing out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument musl
be in writing. Any notice 10 Borrower in connection with this Security-fasitnment shall be deemned 1o have
heen given to Borrower when mailed by first class mail or when actually &livered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute wotice (o all Borrowers unless
Applicable Law expressly requires otherwisc. The notice address shall be the Pronerty Address unloss
Borrower has designated a substitute notice address by notice to Lender. Borrower snall prompily notify
Lender of Borrower's change of address. 1f Lender specifies a procedure for reporling Boriower's change of
address, then Borrower shall only report a change of address through that specified procedure/ There may be
only one designated notice address under this Security Instrurnent at any one time. Any notice <o Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein uriess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security izst<ument
stall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Securily Instrument are subject (o any requirements and limilations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construcd as a prohibition against agrecment by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable aw, such conflict shail
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not affect other provisions of this Security Instcument or the Note which can be given effect without the
conflicting provision.

As used in this Sccurity Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discrction without any obligation to take
any action,

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Insirument,

18, Transfer of the Property or a Reneficial Interest in Borrower. As used in this Seclion 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those bereficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agree.nen, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If a%i or-any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
not a naturel perzon and a bencficial interest in Borrower is sold or transferred) without Leader's prior written
consent, Lerderinay require immediate payment in full of all sums secured by this Security Instrument.
However, this optiot iall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercizes this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 4 period of net/iess than 30 days rom the date the notice is given in accordance with Section 15
within which Borrower must pa; 21! sums sccured by this Security Instrument. If Borrower fails to pay these
swms prior to the expiration of this.neriod, Lender may invoke any remedies permitied by this Sccurity
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstaie After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfoiceineat of this Security lnstrument discontinucd at any time prior
to the earliest of: (a) five days before sale of 4> Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might spesity for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Securily Instrument. Those conditions are thal Borrower: {(a) pays
Lender all sums which then would be due under this S=2esity Tnstrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenanisor zgreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limied to, reasonable atorneys' fees, property
inspection and valuation fecs, and other fees incurred for the purisse of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes svch action as Lender may reasonably
require to assure that Lender's interest in the Property and rights wadei this Security Instrument, and
Borrower's obligation to pay the sums sccured by this Security Instrument, sil} continue unchanged unless
as otherwise provided under Applicable Law. Lender may tequire that Borrower piv such reinstaternent sums
and expenses in one or mare of the following forms, as selected by Lender: () cashs(h) money order; (c}
certified check, bank check, treasurer's check or cashier's check, provided any such check ic drawn upon an
institation whose deposits are insured by a federal agency, instrumentality or entity; or (() El ctronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured béeby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not arpiy in the
casc of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interesi-in the
Note (together with this Security Instrument) can be sold one or more times without prior notice 1o Borrower.
A sale might result in a change in the enlity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan scrvicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be onc or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action (as either an
individual Litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrurneat, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Scction 15) of such alleged breach and afforded the other party hereto a
reasoriole perivd after the giving of such notice to take corrective action. It Applicable Law provides a time
period whicly must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes ef this paragraph. The notice of acceleration and opportunity 1o cure given to Borrower pursuant
to Section 227 an4 the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and npportunity to take corrective action provisions of this Section 20.

21. Hazardous Gubstances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as‘wxic or.hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline /kéiosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materi<is containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federallaws-and laws of the jurisdiction where the Property is located that relate
lo health, safety or environmental protesina: () "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined 0 Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, coniribute to, or otlicrwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the prescnce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propesiv/{e) that is in violation of any Environmental
Law, (b) which crcates an Environmental Condition, or (c) wiirii,)due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects thevalue of the Property. The preceding (wo
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resi?eriial uses and (o maintenance of
ihe Property (including, but not limited to, hazardous substances in consumer prodacis).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuil or
other action by any governmental or regulatory agency or private party involving hie Property and any
Hazardous Substance or Eavironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relvasi ox threat of
release ol any Hazardous Substance, and (c) any condition caused by the presence, use or rofease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notificd by
any governmental or regulatory authority, or any private pasty, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defavlt must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure hy judicial proceeding and sale of the Property, The notice shall
further.inform Borrower of the right te reinstate after acceleration and the right to assert in the
foreciosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forellosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may r¢;uire immediate payment in full of all sums secured by this Security Instrument without
further demand ~nd may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collecy.aif cxpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, re<soaable attorneys” fees and costs of title evidence.

23. Release. Upon paymea:-of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall-pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, ‘but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordasce with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the 1linois homestead eernption Jaws.

25. Placement of Collateral Protection Insurance Unless Borrower provides Lender with evidence
of the insurance coverage tequired by Borrower's agreemesi »ith Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrower's cojlateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases nzy not pay any claim that Borrower makes
or any claim that is madc against Borrower in conncction with the col’aicrel. Borrower may later canccl any
insurance purchased by Lender, but only after providing Lender with wvidénce that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Leacer- purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inciudiae interest and any other
charges Lender may impose in connection with the placement of the insurance, unlil Ui cffective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Rorrower's total
outstanding balance or obligation. The costs of the insurance may be morce than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses: '
p 7
<d:—k__. L
X (/_—(SEI)
Stepﬂen k pka -Borrower
W/ %L/d (Seal)
Wendy K# ka 4 -Borrower
7 (Seal) (Seal)
SSOTT WaT -Borrower
(Seal) /X (Seal)
-Borrower -Borrower
(Secal) {Seal)
-Borrower -Borrower
NoC #:317194 APPL $:0300677750
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STATE OF ILLINOIS, o (o0l County ss:
1, 'ﬁw HJ/MU[‘ ‘}i()}fu_ [j » @ Notary Public in and for said county and
H]

state do hereby certify th Stephen Kopka, Wendy Kopka

z

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearec., before me this day in person, and acknowledged that he/she/they signed and delivered the said
instruinent as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givzn noder my hand and official seal, this 22nd day of November, 2004

My Commission £ixires:
Wy / M%f/@

Lo
,/\H___V . . Notary Public/
Micial Sa ]

" Jennifer Groansten
" (?tary Pupiic State of Winois
i4 ’°'”’.'liif‘f?f‘ xpiras < yscie

———

MC 4:317195 AP #:0000677750
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
{Assumable after Initial Period)

1H15 ADJUSTABLE RATE RIDER is made this 22nd day of November, 2004 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Sccurity Deed fche "Security Instrument") of the same date given by the undersigned (the "Borrower™) to
secure Borrowver's Adjustable Rate Note to  American Home Mortgage Acceptance, Inc.

(the "Lender”) of the sarisc date and covering the property described in the Security Instruraent and located at:
721 Elm Street, PARN FIDCE, I 60068

[Property Address]

THE NOTE CONTAINS PROVISIONS. ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE tF.£ BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covinsals and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as roliews:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 2575 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate 1 will pay may change on the first day of December, 200% , and
may change on that day every 12th month thereafter. Each date on which my interest rate could change is
called a "Change Date."

POC #:33.81. APPL #:0000&7775C
MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR Index {Assumable after Initial Period) - Single

Family - Freddie Mac UNIFORM INSTRUMENT
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{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
onc-year, 1.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal .
The ravst recent Index figure available as of the date 45 days before each Change Date is called the "Current
Index."

If the Irdex is no longer available, the Note Holder will choose a new index which is based upon
comparable jutorination. The Note Holder will give me notice of this choice.

{€) Calculalioy of Changes

Before cach Change Date, the Nole Holder will caleulate my new interest rate by adding
Two and One Quarizr percenlage points
{ 2.250%) to~the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighin of ane perceatage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wi Il be'my new interest rale uatil the next Change Date.

The Noie Holder will then deternuine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expecied to-owe at the Change Datc in full on the maturity date at my
new interest rate in substantially equal paymeriy;. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay al the{rrst Change Date will not be greater than
2,875 % or less than 20250 %. Thereafter, my interest rate will
acver be increased or decrcased on any single Change Date by moritiian Two
pereentage point(s)
( 2,900 %) from the rate of interest [ ave deen paving for the preceding 12
months. My interest rate will never he greater than 9.8/% %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. T will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date unti’ the amount of my
monthly payment changes again.

DOC #:331812 AFPL #:0000€7775C ‘
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(F) Notice of Changes

The Note Holder will deliver or muil to me a nolice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required
by law to be given to me and also the title and telephone number of a person who will answer any question I
may Lave regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNT( RORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF 'THE SECURITY
INSTRUMENT SRAYL/BE IN EFFECT AS FOLLOWS:

Transfer of the Frorerty or a Beneficial Interest in Borrower. As used in this Scction 18,
"Intercst in the Property” «ieans.any legal or beneficial interest in the Property, including, but not
limited to, those beneficial inferests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreemeid, 'he intent of which is the transfer of title by Borrower at a
future date to a purchascr.

If all or any part of the Property o1 auy Interest in the Property is sold or transferred (or if
Borrower is not 1 natural person and a bepetwial interest in Borrower is sold or transterred)
without Lender's prior writlen consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this-griion shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bosrewer notice of acceleration. The notice
shall provide a period of not less than 30 days from the date /ne notice is given in accordance with
Scetion 15 within which Borrower must pay all sums sccurcd 0y \his Security Instrument. I
Borrower fails to pay these sums prior to the expiration of this perisd. Lender may invoke any
rernedies permitted by this Security Instrument without further notice of Gemand on Botrower.
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2. AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL J E AMENDED TO READ AS FOLLOWS:

Urepsfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Interesinahe Property” means any legal or beneficial imterest in the Property, including, but not
limited to, trose heneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or csirow agreement, the intent of which is the transfer of title by Borrower at a
future date Lo a pursiiager.

If all or any part Of the-Property or any Interest in the Property is sold or transferred (or if
Borrower is not & natura! person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writter, consent, Lender may require immediate payment in fulf of all sums
secured by this Security Instrumer. However, this option shall not be exercised by Lender if such
cxercise is prohibiied by Applical: Vayr. Lender also shall not excrcisc this option if: (a)
Borrower causes to he submitied to Xiuder information required by Lender to cvaluate the
intended transferee as if 4 new loan were beirg nade to the transferee; and (b) Lender reasonably
determines that Lender's security will nol be 1mpaired by the loan assumption and thal the risk of a
breach of any covenant or agreement in this Secuiity f=strument is acceptable to Lender.

To the extent permitted by Applicable Law, Yerder may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. I.<oser may also require the transferee to
sign an assumption agreement that is acceptable to Lender an'ttiat obligates the transferee to keep
all the promiscs and agreements made in the Note and in this Securiy Instrument. Borrower will
continue to be obligated under the Note and this Security Instrumént unless Lender releases
Borrower in writing.

It Lender exercises the option to require immediate payment in” fuli. Lender shall give
Borrower nolice of acceleration. The notice shall provide # period of not less than 30 days [rom
the date the noticc is given in accordance with Section 15 within which Bortosver must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums pritt to the
expiration of this period, Lender may invoke any remedies permitted by this Security irstpanent
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

) g
(f‘?-f lé‘tl/" (Seal) &’Q% (Scal)

e

¥
Stephen rorlka -Borrower Wendy I‘iépka -Borrower

[ ), (Seal) (Scal)
-Borrower -Borrower
eal) (Seal)
-Barrower -Borrower
(Scal) /X (Seal)
-Borrower Borrower
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