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MORTGAGE

DEFINITIONS

Words used in multiple sections of this docrinent are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words ussd in this docurment are also provided in Scction 16,

(A) “Security Instrument” means this docsment, «viizh is dated November 30, 2004 , logether with all
Riders to this document.

(B) “Borrower” is LAURA VELEZ, AN UNMARRIEL WOMAN VALTO:
RESDENTIAL TITLE SEAVICES
0 S, HGHLAND AVE,

Botrower is the mongagor onder this Security Instrument. STz a2

{C) “Lender” is FIRST NLC FINANCIAL SERVICES, LLC LOvEARD, 1L 80148 )
Lenderisa Limited Liability Company organized and existing under
the laws of the State of Florida . Lender’s address is

700 W HILLSBORQ BLVD., BLDG. 1, STE 204, DEERFIELD BEACH, FL %341

. Lender is the ma1g7gee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated November 30, 2€u4 . The Note
states that Borrower owes Lender One Hundred Sixty Four Thousand Three Hundred “iftv and no/100
Dollars (U.S. § 164,350.00 ) plus inter=st. Borrower has promisex

10 pay this debt in regular Periodic Payments and (o pay the debt in full not later than January 01, 2035

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the I7s5erly.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepaymuent charges and late chiarges due under the
Note, and all sums due under this Security [ustrument, plus inlerest.

(G) “Riders” meaus all Riders to this Security Instrament that arc cxecuted by Borrower. The following Riders are to be
cxceuted by Borrower [check box s applicablel:

Adjustable Rate Rider || Condominium Rider [ Second Home Rider
m Balloon Rider D Pianned Unit Development Rider D Other(s) [specify]
[j 1-4 Family Rider L__l Biwceekly Payment Rider

(1) “Applicable Law” means all controlling applicable federal, state and local statules, regulations, ordinances and
administrative rules and orders (that havc the effect of law) as weil as all applicable final, non-appealable judicial opinions.
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(I) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that arc
jmposed on Borrewer or the Property by a condominium association, homeowners association or similar organization.

{J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrament, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as (o
order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited 1o, point-
of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(K) “Escrow ltems” means those items that are described in Section 3.

(L) “Miscellancous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 3) for: (i) damage (o, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as 1o, the value and/or condition of the Property.

(M) “Mortgage (nsurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

) “Perlodic Pay:ne~?’ means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii} anty amouts nnder S=ction 3 of this Security Instrument.

{0} “RESPA" means the Pen! Eslate Settlement Procedures Act (12 US.C. $2601 et seq.) and its implementing regulation,
Regulation X (24 CF.R. Part 33073, as they might be amended from Gime to time, or any additional or successor legislation or
regulation that governs the same suoizct matter. As used in this Security Instrurent, “RESPA” refers to all requirements and
restrictions that are imposed in rega’dto a “federally related mortgage loan” even if the Loan does not qualify as a “federally
related morigage loan” under RESPA.

(P) “Successor In Interest of Borrowet’ (ncans any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Tnstroment,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (i) the performance of Barrower’s covenants ard agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey i Londer and Lender’s successors and assigns the following
deseribed property located in the County of COOK :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)

SEE ATTACHED LEGAL DESCRIPTION

which eurreatly has the address of 4607 WEST I'[*EJI\RI]?ISON STREET
street
CHICAGO , llinois 60644 (“Property Address”):
[City] [Zip Code]

TOGETHER WITH aJl the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall alse be covered by this Security
Instrument. All of the foregoing is referred Lo in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borower is lawfully scised of the estalc hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants and will defend generally the title to the Property against all claims and demands, subject to any cncunibrances
of record.
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EXHIBIT "A"

LOTS 2 AND 3 IN MANDELL SUBDIVISION OF BLOCKS 1, 2, 3 AND 4 IN PURRINGTON AND
SCRANTON'S SUBDIVISION OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 15,
TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

PARCEL ID NUMBER: 16-15-301-045-0000; 16-15-301-046-0000

COMMONLY ANOWN AS: 4607 WEST HARRISON STREET
CHICAGO, IL 60644




0434511051 Page: 4 of 15

UNOFFICIAL COPY

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charpes due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as paymenl
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments duc under the Notc and this Security Instrument be made in one or more of the following fonms, as selecled by
Lender: {a} cash; (b} money order; (c) certified cheek, hank check, treasurer’s check or cashier’s check, provided any such
check is drawn vpon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
{d) Electrontc FundsSransfer.

Payments are demed seceived by Lender when received at the location designated in the Note or at such other location as
may be designated by Lendar in accordance with the notice provisions in Section 15, Lender may return any payment or partial
payment if the payment or.pertial payments are insulficient to bring the Loan current. Lender rnay aceepl any payment or
partial payment insufficient te bimg the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial paymenis i the future, but Lender is not obligated to apply such pavments at the time such payinents
ate accepted. If cach Periodic Payme i is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied Zunils nntil Borrower makes payment to bring the Loan current, If Borrower does not
do so within a reasonable period of time, Yender shall either apply such funds or return them to Borrower. If not applied
carlicr, such funds will be applied to the outstinding principal balance vader the Note immediately prior to foreclosure, No
offsel or clain which Borrower might have now ez iwthe future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument 2l performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments or Proceeds. Except s otherwisc described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of pribrity: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall b spplied to each Periodic Payment in the order in which it
became dnc. Any remaining amounts shall be applied first to late cliarses. second (o any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paynent which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment'sud the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Bormower to the repayment of the Pericdic Payments if,
and 1o the extent that, cach payment can be paid in full. To the extent that any excess-exists after the payment is applied to the
full payment of onc or more Periodic Payments, such excess may be applicd to any {a1> ¢harges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneons Proceeds 1o principal due under the Note shall not
extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perlodic Payments are due Under the Note, until
lire Note is paid in full, 2 sum (the "Funds™) to provide for payment of amounts due for: (a) taxes anc-zsstasments and other
itemns which can atain priority over this Seenrity Instrment as a lien or encumbrance on the Property; (b) lcasthold payments
or ground rents on the Property, if any; () premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insarance premiurns, if any, or any sums payable by Borrower to Lender in lieu of the payment(ol Mortgage
Instrance premiums in accordance with the provisions of Section 10, Thesc ilems are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Comounity Association Dues, Fees, and Assessments, if any,
be escrowed hy Borrower, and such dues, fees and assessments shall be an Escrow Ttem. Borrower shall promptly furnish 1o
Lender all notices of amounts to he paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation o
pay to Lender Fuuds for any or all Escrow Items at any time, Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Itens for which payment of
Funds has been waived by Lender and, il Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's obligation o make such payments and to provide reccipts shall for all
purposes be decmed to be a covenant and agrecment contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Ttems directly, pursvant to a waiver, and Borrower
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fails to pay the amount duc for an Escrow Ttem, Lender may exercise its rights noder Section 9 and pay such amount ard
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as lo any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such rcvocation, Borrower shall pay
1o Lender a1l Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not t exceed the maximum amount a lender can require under RESPA. Lender shall
cstimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposils are so insured) or in any Federal Hone Loan Bank. Lender shall
apply the Funds ta pay the Escrow llems no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applyirg the Fonds, annually analyzing the escrow account, of verifying the Escrow Items, unless Lender pays
Borrower interesd oaine Funds and Applicable Law permits Lender 1o make such a charge. Unless an agrecment is made in
writing or Applicabls’ L2 requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower any imlerest
or earnings on the Funds/gurrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without.charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Furideheld in escrow, as defined under RESPA, Leuder shall account to Borrower for the excess
funds in sccordance with RESPA. i there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, ~2ud Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA. but in no more ian 12 monthly pryments. ¥ there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower s required by RESPA, and Borrower shall pay to Lender the amount necessary 1o
make up ihe deficiency in accordance with RESTA, vut in no more than 12 monthly payments.

Upon payment in full of all sums securec by this Securily Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax<s“asscssments, charges, fines, and impositions attributable to the
Property which can atain priority over this Security lnstriment. leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if iny. To the extent that these items are Escrow [tems, Borrower
shall pay them in the manner provided in Seetion 3.

Borrower shall promptly discharge any lien which has prionty over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the abligation secured by the lien in a maiie: azceptable to Lender, but only so long as Botrower
is performing such agreement; (b) contests the lien in good faith by, o dciends agamst cnforcement of the lien in, legal
proceedings which in Lender’s opinion operate to prevent the enfarcement of tiien while those proceedings are pending, but
only until such proceedings are concluded; ar (¢} sceures from the holder of the liea an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender deteomines thal any past of <ne Property is subject to a lien which
can altain pricrity over this Security Instrument, Lender may give Borrower a notice idemifying the lien. Within 10 days of the
date on which that notice is given, Bomrower shall satisty the licn or take one or more of tbz actions set forth above in this
Scction 4.

Lender may require Borrawer to pay a onc-tine charge for a real estate tax verification andor reporting, service used by
Lender in convection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erecicd on the Property
insured against loss by fire, hazards included within the term “cxtended coverage,” and any other hazards/insluding, but not
limited 1o, carthquakes and floods, for which Lender reguires insurance. This insurance shall be maintaincd 1nithe amounts
(including deductible levels) and for the periods thal Lender requires. What Lender requires pursuanl to e preceding
seitences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Berrower
subject to Lender’s right to disapprove Borrower's choice, which right shiall not be exercised unreasonably. Lender may requirc
Borrower (o pay, in conhection with this Loan, cither: {a) a one-time charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services and subsequent charges cach
time remappings or similar changes oceur wiich reasouably might affect such determination or certification. Borrower shall
also he responsible for the payment of any fees imposed by the Federal Emergency Managementt Agency in conuection with
the review ol any flood zone determination resulting from an ohjection by Borrower.

Il Borrower fzils o maintain any of the coverages described above, Lender may oblain insnrance coverage, al Lender’s
option aud Borrower's expense. Lender is under no cbligation to purchasc any particular type or amount of coverage.
Therelore, such coverage shall cover Lender, bt might or might not protect Borrower, Borrawer’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
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previousty in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any smounts disbursed by Leuder under this Section 5 shall beocome
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender 10 Borrower requesting paymetit.

All insurance policies required by Lender and resewals of such policies shall be subject to Lender’s right to disapprove
soch policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as an additional loss payce.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwisc
required by Lender, for damage lo, or destruction of, the Property, such policy shall include a standard mortgage clanse and
shatl name Lender as mortgagee and/or as an additional loss payce.

I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made prémptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not (He usuerlying insuranee was required by Lender, shall be applicd to restoration or repair of the Property, if the
restoration or repair is evanomically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the #elitao bold such insurance proceeds until Lender has had an opportunity te inspect such Property to
ensure the work has becnisompleted to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceece farthe repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agre<irant is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be requir a io pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrowe: stiall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is nei cconomically feasible or Lender’s security would be lessened, \he insurance
proceecds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
i Borrower. Such insurance proceeds shall be applisdin the order provided for in Section 2.

If Borrower abandons the Property, Lender mav-file, negotiate and settle any available insurance claim and related
matiers. If Borrower daes not respond within 30 days o siotice from Lender that the insurance carrier has offered to settie a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice ts given. In either event,
or if Lender acquires the Property under Section 22 or otherw!sc, Lorrower hereby assigns 10 Lender (a) Borrower's righis to
any iusurance proceeds in an amount nol to exceed the amotuts unpaid under the Note or this Secarity Instrument, and
(b) any other of Borrower’s rights (other than the night to any reidrd of unearned premiums paid by Bomrower) under all
insurance policies covering the Property, insofar as such rights arc appliciuiz to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay ~nmunts unpaid under the Note or this Secunty
Instrument, whether or ot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property a. Borower's principal residence within 60
days after the execution of this Security Instrument and shail continue to accupy the Drorerty as Borrower’s principal residence
for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unrcasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’ r'control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borro1ver shall not desiroy, danage or
impair the Property, allow the Property Lo deleriorate or comnit waste on the Property. Whether'ow riot Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorativg o\ decreasing in value
due to its condition. Unless it is detenmined pursuant to Section 5 that repair or restoration is noi.esonvinically feasible,
Borrower shall promptly tepair the Property if damaged 1o avoid further deterioration or damage. If insuranc< o7 condemnation
proceeds are patd in connection with damage 1o, or the taking of, he Property, Borrower shall be responsibic 1o repairing or
restoring the Property only if Lender las released proceeds for such purposcs. Lender may disburse procecds Tocthe repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the msurance or
condemmation proceeds are ot sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the comnpletion of such repair or resloration.

Lender or its agent may make reasonabic cntries upon aud inspections of the Property. If it has reasonable cause, Lender
may iuspet the interior of the improvements on the Property. Lender shall give Borrower notice at the lure of or prior lo such
an interior inspection specifying such reasonable causc.

8. Barrower's Loan Application. Borrower shall be in defanlt if, during the Loan application process. Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or cousent gave materially falsc,
misleading, or inaccurate information or statements to Lender {or failed w provide Lender with inaterial information} in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower's principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Seeurity Instrument, {b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrutnent or to enforce taws or regalations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums sccurcd by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attormeys’ fees to protect its intercst in the Property and/or rights under this
Sceurity Instrument, including its secured position in & bankruptcy procceding. Securing the Property includes, but is 1ot
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building == other code violations or dangerous conditions, and have utilities tamed on or off. Although Lender may
take action unde: tiie Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liakilit for not taking any or all actions antherized under this Section 9.

Any amounts disarsed by Lender under this Scction 9 shall become additional debt of Borrower secured by this Security
Instrument. These amovsics saall bear interesl at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lenacr *o Borrower requesting payment.

If this Security Instrumeni is'an a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fec title to the Property, the tzasehold and the fee title shall nat ierge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain tiw Mortgage Insurance in cffect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from ‘e 1p0rigage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially’ equivalent (o the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Msitgage Insurance previously in effect, from an alternate mortgage
insurer sclected by Lender. I[ substantially cquivalent Martzage Tusurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designatcd paynwnts (iat were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a na-refimdable loss reserve in liew of Mortgage lusurance. Such
loss reserve shall be non-refundable, notwithstanding the fact thalsic/Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve: | coder can no longer require loss reserve payments if
Mortgage lnsurance coverage (in the amount aud for the peried that Lender re Qitires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designater-payments loward the premivms for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loun and Borrower was required to make
separately designated payments toward the premiums for Mortgage [nsurance, Burrowsr shall pay the premiums required to
maintain Mortgage Insurance in effect, or 1o provide a non-refundable loss reserve, vl Lender's requirement for Mortgage
[nsurance ends in accordance with any writton agreement between Borrower and Lender praviding for such termination or until
{ermination is required by Applicable Law. Nothing i this Scetion 10 affects Borrower’s ooligation 1o pay interest at the rate
provided in the Note.

Mortgage [nsurance reimburses Lender (or any entity that purchases the Note) for certain losses ic way mncur if Borrower
does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mongage insurcrs cvaluate their total risk on all such insurance in foree from time 1o time, and may<cn’éeinto agreements
with other partics thal share or modify their risk, or reduce losses. These agreements are on tenns and conditions that are
satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements iy r3quire the
mortgage insurer to make payments using any source of funds that the mortgage insurer may have available (which wmay
include funds ohbtained from Morlgage Insurance preminms).

As aresult of these agreements, Lender, any purchaser of the Nolc, another insurer, any reinsurer, any other entity, or any
affiliatc of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or mmight be characterized as} a
portion of Borrower’s paymenls for Mortgage Insurance, in exchange for sharing or modifying the mortgage insorer’s risk, or
reducing losscs. [{ such agreement provides that an affiliatc of Lender takes a sharc of the insurer’s risk in exchange for a share
of the premiwms paid to the insurer, (he arrangement is ofien termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Morigage Insurance,
and they will not entltle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Martgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certaln disciosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Procceds are hereby assigned to and shall
bhe paid to Lender.

1f the Property is damaged, such Misccllancous Procecds shall be applied o restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the tight to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay =i the repairs and restoration in a single disbursement or in 2 series of progress payments as the work is
completed. Unless e agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall-not be required to pay Borrower any increst or eamings on such Miscellancous Proceeds. If the
restoration or repair is ne sronomically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums sceut=d py. this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Procceds siia'! be applied in the order provided for in Section 2.

In the cvent of a toral taking destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applicd to
the sums secured by this Security In‘ument, whether or not then due, with the excess, if any, paid to Borrower.

1n the cvent of a partial taking, desirugtion, or loss in valuc of the Property in which the fair market value of the Property
immediately before the partial taking, desirrCtion, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before ‘ne partial taking, destruction, or Joss in value, unless Borrower and Lender
otherwise agree in wriling, the sums secured by-thi=-8ecurity Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums sccured immediately before the partial taking,
destruction, or loss in value divided by (b) the fait.market vajue of the Property immediately before (he partial takiug,
destruction, or loss in value, Any balance shall be paid to Eorrower.

In the event of a partial taking, destruction, or loss in valic ol the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in vair<'iz less than the amount of the sums secured immediately
hefore the partial taking, destruction, or loss in value, unless Parmower and Lender otherwisc agree in writing, the
Miscellancous Procceds shall be applied to the sums sccured by Uit Sscurity Instrument whether or not the sums are
then due.

1f the Property is ahandoned by Borrower, or if, after notice by Lender to Borrower that the Qpposing Party (as defined in
{he next sentence) offers to make an award to settle a claim for damages, Borrow.r fa'ls to respond to Lender within 30 days
after the date the notice is given, Lender is autherized to collect and apply the Miseallzaeous Proceeds either to restoration or
repair of the Property or to the sums sccured by this Security Instrument, whethier or 1o shvn due. “Opposing Parly” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borroser lias a right of action in regard to
Miscellancous Proceeds.

Borrower shall be in default if any action or procecding, whether civil or criminal, is began toat, in Lender’s judgment,
could result in forfeiture of the Property or other material impairnent of Lender’s interest in the Prejerty or rights under this
Sceurity Instrument. Borrower can eure such a default and, if acceleration has occurred, reinstate as pravidod in Section 19, by
causing the action or proceeding to be dismissed with a ling that, in Lender’s judgroent, precludes forfeitare of the Property
or other matcrial irnpairment of Lender’s interest in the Property or rights under this Sccurity Instrument. Tie pre ceeds of any
award or claim for damages that are attributable to the impairment of Lender's interest in the Property are hereby wstigned and
shall be paid to Lender.

Al Miscellaneous Proceeds that are nol applicd to restoration or ropair of the Properly shall be applicd in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the lime for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in [nterest of Borrower. Lender
shall not be required 10 commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums securcd by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer’™). {a) is co-signing this Security Instrument only to mertgage, grant and convey the
co-signer’s interest in the Property uader the terms of this Sccurity Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard 1o the terms of this Security Instrument or the Note withont the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this
Sccurity Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees lo such release in writing. The covenants and agreements of this Sccurity Instrurnent shall bind {except as
provided in Section20) and benefit the successors and assigns of Lender.

14. Loan‘Cuo.pes. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for
the purpose of protesuna-Lender's interest in the Property and rights under this Security Instrument, including, but not limited
10, attormeys’ fees, properoveinspection and valuation fees. In regard to any other fees, the absence of express anthority in this
Sccurity Instrument to cliarsz = specific fee to Borrower shall not he canstrued as a prohibition on the charging of such fee.
Lender may not charge fees thavarz expressly prohibited by this Security Iustrument or by Applicable Law.

If the Loan is subject to a taw/which sets maximuwm Joan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be'zailected in connection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the amount necessary to redoce the charge to the permitted limit; and {b) any sums already collected
from Borrower which exceeded permitied Jimits will be refunded to Borrower, Lender may choose to muke this retund by
reducing the principal owed under the Note 07" by making a direct payment to Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepaynwest vwithout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance.4f-any such refund made by direct payment to Borrower will constitule a
walver of any right of action Borrower might have arising cut of such overcharge.

15. Notlces. All notices given by Borrower or Lender in_connection with this Security Instrument must be in wriling,
Any notice to Borrower in connection with this Security Inst ument shall be deemed to have been given 1o Botrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice 1o any one
Borrower shall constilule notice (o all Borrowers unless Applicable Law expressly reguires otherwisc. The notice address shali
be the Property Address unless Borrower has designated a substitiwe rovice address by notice o Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address onder this Secority Instrument at any one time. Any notioe t, Lender shall be given by delivering it
or by mailing it by tirst class mail to Lender's address stated hercin unkess Lender u2s dlsignated another acddress by notice to
Borrower, Any nolicc in connection with this Security Instcument shail not be deemeat) have been given to Lender until
actually received by Lender. If any votice required by this Security Instrument is also réguiicd under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Sceurity Tastrument shall be govemed by federal law
and the taw of the jurisdiction in which the Property is Jocated. All rights and obligations contained tn/this Security Instrument
are subject to any reyuircmenls and limitations of Applicable Law, Applicable Law might explicitly o i plicitly allow the
partics lo agree by contract or it niight be silent, but such silence shall not be construed as a prohibition agzipsi agreement by
contract. In the event that any provision or clanse of this Security [nstrument or the Note conllicts with Applitable Law, such
conflict shall not affect other provisions of this Sceurity Instriment or the Note which can be given effect without the
conflicling provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
waord “may” pives sole discretion without any obligation to take auy action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As usced in this Section 18, “Interest in the
Property™ means any legal or beneficial interest in the Property, incloding, but not limited to, those beneficial interests
transferred in a bond for deed, contract lor deed, installment sales contract or escrow agreement, the intent of which is the
transfer of tille hy Borrower at a future date to a purchascr.

If all or any part of the Property or any Interest in the Property is sold or transterred (or if Borrower is nol a natural person
amd a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may requirc
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be cxercised by
Lender if such cxercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Berrower notice of acecleration. The notice shall provide a peried of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower oust pay all sums
secured by this Security Tnstnunent. If Borrower fails (o pay these sums prior (o the cxpiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Seecurity Instruinent discontinued at any time prior o the earliest of: (a) five days before sale
ol the Praperty pursuant to Section 22 of this Security Instroment; (b} such other period as Applicable Law might specify for
the termination of Borrower™s right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had oocurred; (b} cures any defaull of any other covenants or agreements; (c} pays all expenses incwred in
enforcing this S#eurty Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s jnterest in the Property and rights under this Security
Instrument; and (d) taces such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrurnent, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
conlinue unchanged unless (as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatlement sums and expénscs, in one or more of the following forms, as selected by Lender: {a) cash,
(b) money order; (¢) certified check/ bauk check, treasurer’s check or cashier's chieck, provided any such check is drawn npon
an institution whose deposits are insured Uy,a federal agency, instrnmentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Securiyy fvstrument and oblizations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right t7reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servieer: Notlee of Grievance, The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or n:or- fimes without prior notice to Borrower. A sale might result in a change
in the entity (known s the “Loan Servicer”) that collacts Piriodic Payments due under the Note and this Security [nstrument
and performs other mortgage loan servicing obligations r der the Note, this Secunty Instrument, and Applicable Law. There
also might be one or mare changes of the Loan Servicer unclawd to a sale of the Nole. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which-will slate the name and address of the new Loan Servicer,
the address to which payments should be made and any other infziviation RESPA requires in connection with a nutice of
transfer of servicing. If the Note is sold and thereafier the Loan is servited by a Loau Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain witli %@ Loan Servicer or be transfemred 1o a successor
Loan Servicer and are not assumned by the Note purchaser unless otherwisc provided by the Note purchaser,

Neither Borrower nor Lender may coinnence, join, or be joined to auy judiciar action (as either an individual fitigan or
the member of a class) that ariscs from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Scewricy Tnstroment, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirerzents of Sectien 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice 1o take comective action. If
Applicable Law provides a time period which must etapse befere certain action can be taken, that tiine period will he deemed
to be reasonable for purposcs of this paragraph. The notice of acceleration and opportunity to cure given w Borrower pursiant
to Section 22 and the natice of acceleration given to Borrower pursuant o Section 18 shall be decinea to catisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those subuswauces defined as
toxic or hazardons substances, pollutants, or wastes by Environmental Law and the following substances: gasciine, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volalile solvents, materials containing asbestos or
formaldehyde, and radicactive aterials; (b) “Environmental Law” means federal laws and faws of the jurisdiction where the
Property is Jocated that relate to health, safety or environmental protection; (c) “Envirenmental Cleanup” includes any response
action, remedlial action, or removal action, as defined in Environmental Law; ané (d) an “Environmental Condition” means a
condition that can cause, ¢ontribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall nol cause or pennit the presence, nse, disposal, storage, or release of any Hazardous Substances, or
threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violatton of any Environmental Law, (b) which creates an Environmental
Condition, ar (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
aftects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
sinall quantities ol Hazardons Snbstances that are generally recegnized o be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in cansumer products).
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Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuil or other action by
any govermnental or regulatory agency or private party nvelving the Property and any Hazardous Substance or Environimental
Law of which Botrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Snbstance, and (¢} any condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notificd by any
governmental or regulatory authority, or any private party, that any rernoval or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give nofice to Borrower prior to acceleration following Borrower’s
breach of any covénant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a dale, not less <n2=-30 days from the date the notice is given to Borrawer, by which the default must be cared; and
(d) that failure to cuce k2 default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Ipstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower o! ti.e wight to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a defaull o7 rny other defense of Borrower to acceleration and foreclosure. If the defaul¢ is not
cured on or before the date speciZied in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrimint without further demand and may foreclose this Security Instroment by
judicial proceeding. Lender shall be enti%ied to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, rearonaile attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all smas sscured by this Security Instrument, Lender shall release this Security
Instrument, Borrower shall pay any recordation costs/f.ender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid to a third party for services renderéd and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Ullinois law, the Borrower hereby releases and waives all rights under
and by virtue of the Nllinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unicss Torrower provides Lender with evidence ol the insurance
coverage required by Borrower’s agreement with Lender, Lender-ipay vurchase insurance at Borrower's expense lo protect
Lender's interests in Borrower’s collateral. This insurance may, bur vizerd not, protect Borrower's interests. The coverage that
Lender purchases may not pay any claim that Bormower makes or any claim uat is made against Borrower in connection with
the collateral. Borrower may later cancel any insurance purchascd by Lende bt only after providing Lender with evidence
that Borrower has obtained insurance 2s required by Borrower's and Lender’s agrecment. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interist and any other charges Lender may
impose in connection with the placement of the insurance, until the effective date o the cancellation or expiration of the
insurance. The costs of the insurance may be added 1o Borrower’s total vutstanding baluncs er oblization. The costs of the
insurance may be more than the cost of instrance Borrower may be able (o obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenanls contained in pages | through 11 of this
Instrument and in any Rider executed by Borrower and recorded with it.

QA M/ (Seal) (Seal)

6LAURA VELEZ ) -Borrower Boower
(Seal) (Seat)
-Borrower -Borrower
AVE (Scal) {Scal)
-Botrower -Borrower
Witness: Witness:

State of Nlineis
County of COOK

This instrument was acknowledged before me on November 30, 2004 (date) by
LAURA VELEZ

(name(s] of r_sou[s]).

"~ "OFFICIAL SEAL”
LINDA BARNETTE
Netary Public, State of llinois
My Commission Expires 1012.9105

W
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ADJUSTABLE RATE RIDER

{LIBOR Six-Month Index (As Published In The Wall Stree! Journal}—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 30th  day of November 2004
and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instruiment”} of the same date given by the undersigned (“Borrower”™) to secure
Bomrower's Adjustable Rate Nate {the “Note") to

FIRST MLC FINANCIAL SERVICES, LLC

(“Lender”} 4t the same date and covering the property described in the Security Instrument and located at:
4607 WEST HARRISON STREET
CHICAGO, IL 60644

[Property Address]

THE NOTE CONTARSS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND' 2GE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTeEST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In acdition’to the covenants and agreements made in the Sceurity
Instrument, Borrower and Lender further covenan and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of F.8750%. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGFES

(A} Change Dates

The interest rate 1 will pay may change on the first day of January 2007
and on that day every sixth month thereafter. Each date on which my intercs?cae could change is ca]led &
“Change Date.”

(B) The Index

Beginning with the first Change Dale, my interest rate will be based on an Index. The “Indcx” is the
average of interbank offered rates for six month U.S, dollar-denominated deposits in the Zoadon market
(“LIBOR™), as published in The Wall Street Journal. The most recent Index figure available av of the first
business day of the month immediately preceding the month tn which the Change Date voours 5 ¢ilizd the
“Currend Index.”

I[ the Index is no longer available, the Note Holder will choose a new index that is bascd roen
comparable information. The Note Holder will give me notice of this choice.

(C) Calewlation of Changes

Beiore cach Change Date, the Note Holder wili calcalate my new interest rate by adding

Five and One Quarter

pereentage pomnts ( 5.2500%) to the Current Index. The Note Holder will then round the result of
tlis addition to the nearest onc-cighth of one percentage point (0.125%). Subject to the Hmits stated in
Section 4D below, this rounded amount will be my new interest rate until the next Change Datc.

MULTISTATE ADJUSTABLE RATE RIDER—LIKOR SIX-MONTH INDEX (AS PUBLISHED IN FHE WALL STREET
FOURNAL}—Single Family
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The Note Holder will then detetiine the amouat of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 9.8750%
or less than 6.8750%. Thereafter, my interest rate will never be increased or decreased on any single
Change Date hy more than One
percentage.points ( 1.0000%) from the rate of interest I have been paying for the preceding
six mordns. Ay interest rate will never be greater than 13.8750% or less than 6.8750%.

(E) FEitective Date of Changes

My nev: inierest tate will become effective on each Change Date. I will pay the amount of my ncw
monthly paymest boginning on the first monthly payment date after the Change Date unti] the amount of my
monthly payment ¢nacges again,

{F) Notice of Caarges

The Note Holder will/d=iiver or mail to me a notice of auy changes in my interest rate and the amount
of my monthly payment before 4o effective date of any change. The notice will include information required
by law to be given me to and aiss e title and telephote nuntber of a person who will answer any guestion I
may have regarding the notice.

B. TRANSFER OF THE PROPERTY CR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Iristey mant is amended to read as follows:

Transfer of the Property or a Beneficial imterest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or bepefiial interest in the Property, including, but not
limited to, those beneficial interests transferred in w.bornd for deed, contract for deed, mstallment
sales contract or escrow agreement, the intent of which/s-the transfer of title by Borrower at a
future date to a purchaser,

If all or any part of the Property or any Interest in the Proparty is sold or transferred (or if
Bomower is not a natural person and & beneficial interest in Bopower is sold or transferred)
without Lender’s prior written consent, Lender miay require immediate payment iz full of all sums
secured by this Security Instrument. However, this option shall not be ¢x«icised by Lender if such
cxercisc is prohibited by Applicable Law, Lender also shall not exeisiss ikis option if: (a)
Bomower causes to be submitted to Lender information required by Letar to evaluate the
intended transferee as if a new loan were being made 10 the transferee; and (b) Lenidir reasonably
determines that Lender's security will not be impaired by the loan assumption and that “i.risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lend-r.

To the extent penmitted by Applicable Law, Lender may charge a reasounable fel i
condition to Lender's consent to the loan assumption. Lender also may reqnire the transferes o
sign an assumption agreement that is acceptable to Lender and that obligales the transferee to kevp
all the promises amd agreements made in the Note and in this Sccurity Instewment. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender relcascs
Borrower in writing,

If Lender exercises the option 1o require immediate payment in full, Lender shall give
Borrower nolice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice Is given in accordance with Section 15 within which Borrower must pay all
sums sccured by this Security Instrumenl. ¥ Borrower fails to pay these sums prior 1o the
expiration of this period, Lender may invoke any remcdies permitted by this Security Instrinnent
without further notice ar demand oun Borrower.
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BY SIGNING BELOW, Barrower accepts aud agrees to the terms and covenants contained in pages 1
h 3 of this Adjustable Rate Rider.

(/(ﬂ/@/\ (Scal) (Seal)

LAURA VELEZ ) Bomawer Borrower

(. (Seal) {Seal)
-Bonewer -Borrower

J X (Seal) (Seald

-Borrower -Bomower
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