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FIRST FRANKLIN FINANCIAL CORPORATION
2150 North First St.

San Jose, CA 95131

Loan number: 0035742923/5,636

Prepared By: Michelle Gasaway

|Space Above This Line For Recording Data]

NS B3 W3 MORTGAGE

DEFINITIONS

Words used i multiple seetions ol this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules r spadding the usage of words used m this document arc
also provided n Section 6.

(A) "Security Instrument" ncans this document, which is dated November 22, 2004
together with all Riders to this document.

(B) "Borrower" is

Thomas A. Gschwind

, and Kathleen Gschwind, husband and wife

Borrower 13 the mortgagor under this Security Instrument.

{C) "Lender™ 15

First Franklin Financial Corp., subsidiary of National City Bank of Indiana
Lender is a Corporation

organized und existing under the laws of Delaware

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address 1s 2150 North First 8t.,

8an Jose, CA 95131

Lender is the mortgapee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated November 22, 2004

The Note states that Borrower owes Lender

TWO HUNDRED NINETY TWO THOUSAND SIX HUNDRED & 00/100 Dollars
(US § 292,600.00 ) plus interest. Berrower has promised to pay this debt m regular Periodic
Payments and to pay the debt m full not later than  December First, 2034

(E) "Property" mcans the property thal is described below under the heading " Iranster of Rights i the
Property.”

(F) "Lean™ means the debt evidenced by the Nete. plus mterest, any prepavment charges and late charpes
due underthe Note, and all sums duc under this Security [nstrument, plus interest.

(G) "Riders™ means all Riders Lo this Security Instrument that are exceuted by Borrower, The (ollowing
Riders are (6702 oxeeuted by Borrower [check box as applicable|:

[ Adjustabie Kaw kider ] Condominium Rider [ Second Home Rider
Balloon Rider [ Planned Unit Development Rider [ 114 Famuly Rider
VA Rider L, ] Biweekly Payment Rider E Other(s) |specify |

Prepayment Rider

(H) "Applicable Law" means ailocontrolling applicable federal. state and local statutes, regulations.
ordinunces and administrative rules and prders (that have the efTeet of law) as well as all wpplicable Final
non-appeatable judicial opinons.

(I) "Community Association Dues, Fees, and Assessments" means all dues. [ees, assessments and other
charges that are mmposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

{(J) "Electronic Funds Transfer" means any transfér #f funds, other than a transaction originated by
check, draft, or similar paper instrument, which is intaateds through an electronic terminal., telephonic
Instrument, computer, or magnetic lape so as to order, instract, er authorize a financial institution (o debit
or credit an account. Such term includes, but is not limited to, s0tat-of-sule transters, automated teller
machine (ransactions. transfers initiated by tclephone, wire temsfars, and automated clearinghouse
transfors

(K) "Escrow Items" means those items that are deseribed in Section 3.

(L) "Miscellancous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages deseribed in Section 3) tor: (1)
damage to, or destruetion of. the Property; (i1} condemnation or other taking of all brany part of the
Property: (1) conveyance n licu of condemmation: or (iv) misrepresenlations of, of oritsions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecling ! ender against the nonpayment of sorcdefaull on,
the TLoan,

(N) "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (1) any amounts under Section 3 of this Security lnstrument.

(0) "RESPA" means the Real Ustate Settlement Procedures Act (12 U S .C. Section 2601 ot seq, ) and ats
miplementing regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended trom time to
ume, or any additional or successor legislation or regulation that governs the same subjeel matter. As used
in this Sceurity Instrument, "RESPA" refers (0 all requrements and restrictions that are imposed 1n regard
to u “federally related mortgage loan” even if the Loan docs not qualify as a "federally related mortgage
loan™ under RESPA.

)
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(P} "Successor in Interest of Borrower" means any party that has taken title o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFLER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modilications of the Noter and (i) the performance of Borrower's covenants and agreements under

this Security [nstrument and the Note For this purpose. Borrower does hereby moertgage, grant and convey

to Lender and Lender's suceessors and assigns, the [ollowing deseribed property located in the
county | Type of Recording Jurisdiction)

of Coekx [Name of Recording lurisdiction|:

Legal Tescripticn attached hereto and made a part hereof

Adjustuble Rate Rider attached hereto and made a part hereof

Prepayment Ridzr attached hereto and made a part hereof

Parcel 11D Number: 13.16.313.019 which currently has the address ol
5405 West Hutchinson Street [Street|
Chicago ity Hlinots 60641 [2ip Code|

("Property Address"):

TOGETHER WITI all the improvements now or hereafter crected vn the property. and all
casements, appurtenances, and fixtures now or hereafter a part of the properly. All replacements and
additons shall also be covered by this Sccurity Instrument. All of the foregoing is referred 1o in this
securily Instrument as the "Property.”

BORROWLR COVENANTS that Borrower is lawfully seised of the estate hereby ‘eabreved and has
the right to mortgage, grant and convey the Property and that the Property 15 unencumbereds theept for
ceumbrances ot record. Borrower warrants and will defend generally the title to the Property-agamnst all
claims und demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on. the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pay funds for Fscrow [lems
pursuant lo Seetion 3. Payvments due under the Note and this Security hlslrun!cm shall be made in U8,

InmalI. )
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ALTA Commitment 16982 Schedule A

ABSOLUTE TITLE SERVICES, INC.
SCHEDULE A

File No.; 33143

LOT 242 IN GARDNERS PORTAGE PARK ADDITION TO CHICAGO, IN LOTS 7 AND
8 OF SCHOOL TRUSTEES SUBDIVISION OF SECTION 16, TOWNSHIP 40 NORTH,
RANGE}, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
iLLINOIS:

Address of Property (for identification purposes only):

Street: 5403 WESTHUTCHINSON STREET
City, State: CHICAGO, [Hiqo's_60641

Pin: 13-16-313-01¢

STEWART TITLE
GUARANTY COMPANY

Schedule A of this Policy consists of 3 pageis}

(SSULD BY: Absolute Title Services, Inc., 2227B Hammond Drive, Schaumburg, 1llnois 60173
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currency. However. if anv check or other instrument received by Lender as payment under the Note or this
Seeurity Instrument 1s returned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the [ollowing Forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check 1s drawn upon an institution whose deposits are insured by o
federal agency, mstrumentality, or entity; or (d) CElectronic Funds Transter.

Pavments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section |5,
[.ender may return any payment or partial pavment if the payment or partial payments are insufTicient to
bring the Loan current. Lender may accept any payment or partial payment msufficient 1o bring the Loan
current, Avthout waiver of any rights hereunder or prejudice to its rights to retuse such pavment or partial
payvmentsin the Tuture, but Lender 1s not obligated to apply such pavments at the time such pavments are
accepted “If-cach Periodie Payment is applied as of its scheduled due date, then Lender need not pay
mterest on Urdppiied funds. Lender may hold such unapplied funds until Borrower makes pavment to bring
the Loan curtert. A1 Borrower does not do so within a reasonable period of time. Lender shall cither apply
such funds or return 4nem to Borrower. If not applied earher, such funds will be applied (o the outstanding
principal balance under /the Note unmediately prier (o toreclosure. No offset or claim which 13orrower
might have now or in"the future against Lender shall relieve Borrower from making payments duc under
the Note and this Sccurily Lnstiment or performing the covenants and agreements secured by this Sceurity
Instrument.

2. Application of Paymenus_or Proceeds. [ixcept as otherwise described in this Section 2, all
payments accepted and applied by |.endesshall be applied m the (ollowing order of priority: (a) interest
duc under the Note: (b) principal due uoder the Note: (¢) amounts due under Section 3. Such payments
shall be apphed 1o cach Periodic Pavment 11 theorder in which it became due. Anv remainin 2 dmounts
shall be applied first to late charges, seeond to liny other amounts due under this Security Instrument, and
then te reduce the principal balance of the Note.

II" Lender receives a payment from Borrower tor « delinquent Periodic Payment which includes a
sullicient amount o pay any fale charge duc, the payment sney be applied to the delinguent pavment and
the late charge. It more then one Periodic Payment is outstaiding, Lender may apply any payiment received
{rom Borrower to the repavment of the Periodic Pavments if, and to-the extent that, cach payment can be
paid in full. To the extent that any excess exists atter the payment.is apphied 1o the full payiment ol one or
more Pertodic Payments, such excess may be applied o any late charges duc. Veluntary prepavments shall
be applicd first to any prepavment charges and then as deseribed in the Node

Any upphication of payments, insurance proceeds, or Miscellancous Priveceds 1o principal due under
the Note shall not extend or postpene the due date, or change the amount, of the Periodic Pavments

3. Funds for Escrow lItems. Borrower shall pay 1o Lender on the day Peritdic Payments are due
under the Note, until the Note 1s pard in full. a sum (the "Funds") to provide for paymedatof amounts duc
for: () taxes and assessments and other items which can attain priority over this Securicvanstrument as a
fien or encumbrance on the Property: (b) leasehold payments or ground rents on the Propieiy sl any, ()
premiums for any and all insurance required by Lender under Scetion 5. and (d) Mortgage Insurance
premiums, il any, or any sums payvable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions ol Section 10. These items are called "Excrow
Items." Al ongination or at any time during the term of the Loan, Lender may require that Community
Assoclation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow llem. Borrower shall promptly furnish to Lender all notices of amounts to
be pad under this Seetion. Borrower shall pay Lender the Funds for Bscrow Ttems unless Lender waives
Borrower's obligation o pay the 'unds for any or all bEscrow Hems. Lender mayv waive Borrower's
obligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
m writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

A
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due tor any Liscrow Items tor which payment of Funds has been waived by Lender and. if Lender requires,
shall Turnish te Lender receipts evidencing such payment within such time period as Iender muay require
Borrower's obligation to make such payments and 1o provide receipts shall Tor all purposes be deemed to
be a covenant and agreement conlamed i this Securtty [nstrument. as the phrase "covenant and agreement”
15 used in Seclion 911 Borrower 13 obligated o pay Uscrow Items dircetly, pursuant lo a waiver, and
Borrower lails to pay the amount due tor an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shali then be obligated under Section 9 (o repay o Lender any such
amount. [ender may revoke the waiver as (o any or all Escrow ltems at any tme by & nolice given in
accordance with Section {3 and, upon such revocation, Borrower shall pav 1o Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, al any time, collect and hold Funds in an amount (&) sufltcient to permit Lender w apply
the I'unas at the time speeifed under RESPA, and (b) not to exceed the maximum amount 2 lender can
require und=\RESPA. Lender shall estimate the amount of [Funds due on the basis of current data and
reasonable cstriies of expenditures of Tuture Lscrow Items or otherwise in accordance with Applicable
Law.

The Funds shailsde held in an institution whose deposits are insured by a lederal agency,
instrumentality, or enigly (including Lender, if Lender is an institution whose deposits are so insured) or in
any tederal {Tome Loan Baple, Lender shall apply the Funds te pay the Dscrow ltems no later than (he time
specilied under RESPA - Lénder shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or rerifying the Escrow Items, unless Lender pays Berrower mierest on the
Funds and Applicable T.aw permits.lender 10 make such a charge. Unless an agreement 1s made in writing
or Applicable Law requires interest tobeqpaid on the Funds. Lender shall not be required to pay Borrower
any 1nterest or carnings on the Funds Berstwer and Lender can agree in writing, however. (hat interest
shall be puid on the ['unds. Lender shall give to-Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

[F there 15 a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to
Borrower Jor the excess funds in accordance with REGPAL I there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notity Borrower as reguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in actordamce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in eserow s defined under RESPA, {ender shall
notity Borrower as required by RESPA| and Borrower shall pay w Lerder the amount necessary o make
up the deficiency i accordance with RESPA, but in no more than 12 ménihly payments

Upon pavment in full of all sums sccured by this Sceurity Instrumedt, Lender shall promptly refund
to Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall pav all taxes, assessments. charges, fines, and impositions
altributable to the Property which can attain prierity over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Comumunity Association Dues, Fees, and Assessieents, tfany. To
the extent that these items are Escrow lems, Borrower shall pay them in the manner provideilan Seetion 3.

Borrower shall promptly discharge any lien which has priority over this Security Initrument unless
Borrower: (a) agrees in writing to the pavment of the obligation secured by the lien in ¢ mannes aceeplable
to Lender, but only so long as Borrower 1s performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien n, legal procecdings which in Lender's opinion operale {o
prevent the enforeement of the lien while those proceedings are pending, but onlv until such proceedings
are concluded, or (¢) seeures from the holder of the lien an agreement satzslactory to Lender subordimating
the lien to this Secunity Instrument. If Lender determines that any part of the Property is subjeet Lo a lien
which can attain priority over this Security [nstrument, Lender may give Borrower a notice wentilving the

inlt\aiS'M'
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lien. Within 10 days of the date on which that notice 15 given, Borrower shall satisfy the hen or take one or
more of the actions set forth abeve in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verilication and/or
reporting service used by Lender in connection with this Lean.

5. Property Insurance. Borrower shall keep the improvements now existing or hereatter crected on
the Property insurced against loss by fire, hazards included within the term "extended coverage," and any
other hazards mcluding, but not limited to, earthquakes and fleods, for which Lender vequires insurance.
This msurance shall be maintained 1 the amounts (including deductible tevels) and for the periods that
Lender requires. What Lender requires pursuant (o the preceding sentences can change during the term of
the Loan. The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right loAdisapprove Borrower's choiee, which right shall not be exercised unreasonably  Lender may
require Borrower (o pay. in connection with this Loan, either: (a) a one-time charge for [lood zone
determinaupeny, certification and tracking services, or (b) a one-lime charge for tHood zone determination
and cerufication-services and subsequent charges each tme remappings or similar changes oceur which
reasonably migiiaitect such determination or certification. Borrower shall also be responsible for the
pavment of any Iees imposed by the Federal Imergency Management Agency in comnection with the
review ol any floed zéng determination resulting from an ohjection by Burrower.

It Borrower tails™lo mamtain any of the coverages described above, Lender may obtain msurance
coverage. al Lender's optien”2id Borrower's expense. Lender is under no obligation o purchase any
particular type or amount of coverage. Therefore. such coverage shall cover Lender. but might or might
not proteet Borrower, Borrower's'wauity m the Property. or the contents of the Property, agamst anv risk,
hazard or liability and might providt gieater or Tesser coverage than was previously m elfeet. Borrower
acknowledges that the cost of the insurando’coverage so obtained might significantly exceed (he cost of
insurance that Borrower could have obtained Any.amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by (this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shill be payable, with such interest. upor notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lender's
right to disapprove such policics, shall include a standard mortgage clause, and shall name Lender us
mortgagee and/or as an additional loss pavee Lender shall have theright to hold the policies and renewal
certifteates. [ Lender requires, Borrower shall promptly give to [enderall receipts of paid premiums and
renewal notices. It Borrower obtams any form of insurance coveragé, aot otherwise required by [ender,
tor damage to. or destruction of, the Property, such policy shall include’a standard mortgage clause and
shall name Lender as mortgagee and/or us an additional loss payee.

[n the event of loss, Borrower shall give prompl notice to the insurance ‘irrier and Lender Lender
may make prool of loss if not made promptly by Borrower. Unless i.ender and Bo/rower otherwise agree
I writing, any insurance proceeds, whether or not the under lving insurance was requiica by Lender, shall
be applied to restoration or repair of the Property. if the restoration or u_pan 15 ceononiicaily [easible and
Lender's sceurity 15 not lessened: During such repair and restoration period, 1.ender shall hl vedne right to
hold such insurance proceeds until Lender has had an opportunity to mspect such Property to-cnsure the
work has been completed o Lender's satisfaction, provided that such mspection shall be undertaken
promptiy. Lender may disburse procecds for the repairs and restoration in a single payment or in a scrics
ol progress payments as the work is completed. Unless an agreement 1y made i writing or Applicable Law
requires mierest 10 be paid on such msurance proceeds. Lender shall not be required (o pay Borrower any
mierest o carnings on such proceeds. Fees for public adjusters, or other third parties, relained by
Borrower shall not be paid out of the nsurance proceeds and shall be the sole obligation of Borrower. if
the restoration or repair 1s not economically feasible or Lender' s sceurity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument. whether or not then due, with

Form 3014 1/01
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the excess, 1l uny, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2

[t Boerrower abandons the Property, Lender may file, negotiaie and settle any available msurance
claim and related matters. [ Borrower does not respend within 30 days o a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event. or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights (o any msurance
proceeds 10 an amount nol o exceed the amounts unpaid under the Note or this Sceurity Instrument, and
(b} any other of Borrower's nights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance pelicies covering the Property, insofar as such rights arc applicable 10 the
coverags af the Property Lender may use the insurance proceeds cither (o repair or restore the Property or
to puy aieunts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocsapancy. Borrower shall oceupy, establish, and use the Property as Borrower's principal
residence Wit 50 days after the execution of this Security Instrument and shail continue o vecupy the
Property as Borrower's principal residence for at least one year afler the date of oceupancy, ualess Lender
otherwise agrees W witiing, which consent shall not be unrcasonably withheld. or unless extenuating
cireumstances exist wiigh ere bevond Borrower's control.

7. Preservation, Mairtenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair-<ne - Property, allow the Property 1o deteriorale or commit wasle on the
Property. Whether or not Borrowdr i residing in the Property. Borrower shall maintain the Property in
order to prevent the Property froteadeteriorating or decreasing in value due to its condition. Unless 1l is
determined pursuant 1o Scetion 5 thatdepair or resteration is not economically feasible, Borrower shall
promptiy repair the Property i damaged e avoid further deterioration or damage. I insurance or
condemnation proceeds are paid in connection with damage 1o, or the taking ol the Property, BBorrower
shall be respensible for repairing or restorig tae Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairy and restoration i a single pavment or 10 a series of
progress payments as the work 1s completed. If the insurance or condemnation proceeds are not sufficient
(o reparr or restore the Property, Borrower iy not relieved ot Borrower's obligation for the completion of
such repair or restoration.

Lender or ils agent may make reasonable entries upon and-itspections of the Propertv. If it has
reasonable cause. Lender may mspect the interior of the improveirentydn the Property. Lender shall arve
Borrower netice at the time of or prior Lo such an interior mspection spéeriving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be m default 417 Aduring the Loan apphlication
process, Borrower or any persons or entitics acting al the direction of Borrower or with Borrower' s
knewledge or consent gave materially false, misleading, or inaccurate informatios or stalements to Lender
{or ftuled to provide Lender with malerial information) in connection witk th: Loan  Material
representations include, but are not limited to, representations concerning Borrowdr s oncupancy of the
Property as Borrewer' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Ingtiument. 1t
(a) Borrower fuils to perform the covenants and sgreements contained in this Security Instrumeit, {(b) there
15 a legal proceeding thar might significantly affect Lender' s interest in the Property andfor rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forferture, for
enforcement ol a lien which may attain priority over this Seeurtty Instrument or o enforee laws or
regulations), or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever 1y
reasonable or appropriate o protect Lender's nterest i the Property and rights under this Sceurity
[nstrument, including protecting and/or assessing the value of the Property, and securin g and/or repairing
the Property. Lender's actions can include, but are nol limited to: (a) paymng any sums securcd by a lien
which has priority over this Security Instrument; (b) appearing i court; and (¢} paying reasonable
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attorneys' [ees lo protect its interest m the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Seeuring the Property includes, but is not limited fo,
entering the Property to make repairs, change locks, replace or board up doors and windews, drain water
from pipes. climinate building or other code vielations or dangerous conditions, and have utibiies turned
o or ofl. Although Lender may take action under this Section 9, Lender doees not have 1o do se and 1s not
under any duty or obligation 1w de so. It 15 agreed that Lender incurs no Hability for nol taking any or all
actions authorized under this Section 9

Any amounts disbursed by Lender under this Scetion 9 shall become edditonal debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Nete rate Irom the date of
disbursement and shall be payable, with such interest, upon notice from Lender o Borrower requesting
pavment.

[T this Security Instrument 15 on a leasehold, Borrower shall comply with all the provisions of the
lease. I Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. ‘Marigage Insurance. If Lender required Mortgage Insurance as a condition ol making the Loan,
Borrewer stiilpay the premiums required o maintain the Mortgage surance in effect 11, for any reason,
the Mortgage mspaance coverage required by Lender ceases to be available from the mortgage msurer that
previously providged sech nsurance and Borrower was required to make separately designated paviments
toward the premiums” tor Morlgage Insurance, Borrower shall pay the premiums required o obtam
coverage substantially cquivalent to the Mortgage Insurance previously 1n effect, at a cost substantially
equivalent 1o the cost lo borrower of the Mortgage lnsurance previously n effect. from an aliemate
mortgage wsurer selected by Lender. I substantially cquivalent Mortgage Insurance coverape is not
available, Borrower shall continug to pay o Lender the amount ol the separately designated pavments that
were due when the msuranee coveryge, ceased Lo be in effect. Lender will accept, use wnd retain these
payments as a non-refundable loss wedorve in liew of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faci thet the Loan is ultimately paid in full, and Lender shall not be
required (o pay Borrower any interest or €ammings on such loss reserve. Lender can no longer require loss
reserve pavments if Mortgage Insurance covergge (in the amowunt and for the peried that Lender requires)
provided by an insurer selected by luender again tecomes available, 1s obtained, and Lender requires
separately designated payments toward the premiunwivd Mortgage Insurance. It Lender required Mortgage
Insurance as a condition of makmg the Loan and Bosrower was required o make separately desipnated
payments loward the premiums for Mortgage Insurance, 43otrower shall pay the premiums required (o
muintain Mortgage Insurance in effect, or to provide o norerefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writien agreement belween Borrower and
Lender providing for such termination or until termunation is required by Applicable Law. Nothing in this
Seetion 10 affeets Borrower's obligation (o pay nterest at the rate previded in the Note

Mortgage Insurance reimburses Lender (or any entity that purchisses the Note) for cortain losses il
may incur 1f Borrower docs nol repay the Loan as agreed. Borrower isolea party to the Mortpage
Insurance,

Mortgage msurers evaluate their total risk on all such insurunce in force iram time (o time. and may
enter Into agreements with other parties that share or modify their risk, or reduce ldsses) These agreenients
are on lerms and conditions that are satislactory to the morigage insurer and the othei parte (or partics) o
these agreements. These agreements may require the mortgage insurer to make paymenls peing any seurce
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiwms).

As a result of these agreements, [ender, any purchaser of the Note, another insurer. ANy remsurer,
any other entity, or any affiliate ol any of the foregoing, may receive (directly or mdireetly ] amounts that
derive from (or might be characterized as) a portion of Borrower's payments [or Morlpage Insurance, in
exchange for sharing or modilying the mortgage insurer's risk, or reducing losses It such apreement
provides that an affiliate of Lender lakes a share of the insurer's risk in exchange for a share of the
premuums paid (o the insurer, the arrangement 1s often Lermed "caplive reinsurance. " Further

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

@B-G(IL) (0010] Page 8 of 15 Form 3014 1/01
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property 1s damaged, such Miscellansous Proceeds shall be applied Lo restoration or repair of
the Property, 1 the resloration or repar is ceonomically feasible and [ender's securily 15 nol lessened.
During such repair and restoration pertod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity (o mspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pav Jor the
repairs ans-restoration in a single disbursement or in a series of progress payments as the work is
completed fnless an agreement is made m writing or Applicable Law requires interest to be paid on such
Miscellaneous 'rnceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Frgeesds. If the restoration or repair is not cconomically feasible or Lender's sceurity would
be lessened, the Misceilancous Proceeds shall be applicd (o the sums sceured by this seeurity nstrument,
whether or not then dae/ with the excess, if any, paid to Borrewer. Such Miscellancous Proceeds shall be
applied mn the order previded tor in Section 2

In the cvent of a totul luking, destruction, or loss in value of the Property, the Misecllancous
Proceeds shall be applied to (he sums secured by thus Secunty instrument, whether or not then due, with
the excess, 1 any, paid to Borrowr.

In the event of a partial takings destruction, or loss in value of the Property in which the fair market
value of the Property immediately befarsthe partial taking, destruction, or loss in value is equal (o or
greater than the amount of the sums scevied by this Security Instrument tmmediately before the partial
taking. destruction, or loss in value, unlés; Borrower and lender otherwise agree in writing, the sums
seeured by this Security Instrument shall be/rediced by the amount of the Miscellaneous Proceeds
muttiplied by the following fraction: (a) the Glalamount of the sums sceured immediately before the
partial taking, destruction. or loss in value divided by (b) the fmr market value of the Property
immediately before the partial taking, destruction. or Toss rivalue. Any balance shall be paid o Borrower.

In the cvent of a partial tuking, destruction, or loss in/vaiue of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction. or loss in value is less than the
amount of the sums secured immediately belore the partiai lakingsdestruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancos Procecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then 20:

If" the Property is abandened by Borrower, or if, after notice-bvd ender to Borrower that the
Opposing Party (as defined i the next sentence) offers 1o make an awarde-sattle a claim lor damages,
Borrower lails to respond to Lender within 30 days after the date the notice s given, Lender is authorized
to collect and apply the Miscellancous Proceeds either o restoration or repate-ol the Property or 1o the
sums secured by this Security [nstrument, whether or not then due. "Opposing Part” means the third party
that owes Borrower Miscellancous Proceeds or the parly against whom Borrower has p/right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default il any action or proceeding, whether civil or crimimnal 1 begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment6¥ Lender's
interest in the Property or rights under this Sceurity Instrument. Borrower can cure such a delault and, i
aceeleration has oceurred, reinstate as provided in Scetion 19, by causing the action or procewding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impuirment of Lender's interest in the Property or rights under this Seeurity Instrument. The proceeds of
any award or claim for damages that are attributable o the impairment of Lender' s mterest in the Propertly
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd W restoration or repair ol the Property shall be
applied in the erder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension ol the tme for
payment or modification of amortization of the sums secured by this Sceurity Instrument grapted by Lender

¥
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1o Borrower or any Successor in Interest of Borrower shall not operate 1o release the hability of Borrower
or any Successors in lnterest of Borrower. Lender shall not be required to commence proceedings against
any Successor i Interest of Borrower or to refuse to extend time for payment or otherwise modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrewer. Any forbearance by Lender m exercising any right or
remedy including, without limitation, Lender's acceptance ol payments from third persons, entities or
Suecessors i [nterest of Borrower or in amounts less than the amount then due, shatl not be a waiver of or
preclude the exercise of any right or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and hiability shall be joint and several. However, any Borrower who
co-signs this Seeurtty Instrument but dees not exceute the Note (a "co-signer”): (a) 1s co-signing this
Securtly JInstrument only 1o mortgage, grant and convey the co-signer's intercst in the Property under the
terms 40 s Security Instrument; (b} is not personally obligated to pay the sums sccured by this Sceurity
Instrument;~and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any fceemmodations with regard to the terms of this Security [nstrument or the Note without the
co-signer's consent.

Subject (0 e provisions of Secien 18, any Successor in Interest ol Borrower who  assumes
Borrower's ebligateas snder this Security Instrument i writing, and is approved by Lender, shall obtain
all of Borrower's nglits/and benetits under this Secunty Instrument. Borrower shall not be released [rom
Borrower’s obligatioris™and lability under this Security Instrument unless Lender agrees (o such release m
writng. The covenants and agreements of this Security Instrument shall bind (exeept as provided in
Section 20) und benefit the suetessars and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for (he purpose O brotecting Lender's interest in the Property and rights under this
Sceurtty Instrument, including, but not lnitted to, atlorneys' fees, property inspection and valuation [ces.
In regard to any other fees. the absence of prpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohitation on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

I'the Loan 15 subject to a law which sets maxiinum Joan charges, and that law is linallv interpreted so
that the interest or other lean charges collected or 1 Ye sollected in connection with the Loan exceed (he
permitied Tiats, then: (a) any such loun charge shall He/reduced by the amount necessary (o reduce the
charge 1o the permitted limit; and (b) any sums already coliected from Borrower which exceeded permtied
lmits will be refunded to Borrower. Lender may choose Lo/aiake this refund by reducing the prineipal
owed under the Note or by making a direct payment 10 Borrewer) It a refund reduces principal. the
reduction will be treated as a partial prepayment without anv ‘prepayment charge (whether or not 4
prepayment charge 1s provided Tor under the Note). Borrower's acéedunce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action/Sorrower might have arising oul
of such overcharge.

13. Notices. All notices given by Borrower or Lender in connection wily thix seeurity Instrument
musl be in writing. Any notice to Borrower in connection with this Seeurity Instrupentishall be deemed (o
have been given 1o Borrower when matted by first class mail or when actually aelivesad 1o Borrower' s
notice address 1 sent by other means. Notice to anv one Borrower shall constitute noticete ‘all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Praporty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptiy
notify Lender of Borrower's change of address. It Lender specifies a procedure for reporting Borrower’s
change ol address, then Borrower shall enly report a change of address through that specificd procedure,
There may be enly one desipnated notice address under this Security Instrument at any one tme. Any
notice Lo Lender shall be given by delivering it or by mailing 11 by first class mail 1o Lender's address
stated herein unless Lender has designated another address by notice to Borrower, Any notice 1m
connection with this Security Instrument shall not be deemed (o have been given to Lender until actually
received by Lender. If any nolice required by this Sceurity Instrument is also required under Applicable
Law. the Applicable Law requirement will satisly the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Secunity [nstrument shall be
governed by federal law and the taw of the jurisdiction in which the Property 1s Tocated All rights and
obligations contained in this Sceurity Instrument are subject o any requirements and lmitations of
Applicable Law. Applicable Law mught explicitly or imphetly allow the parties 1o agree by contract or 1t
might be silent, but such silence shall not be construed s a prohibition aganst agreement by contract. In
the event that any provision or ¢lause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sceurity nstrument or the Note which can be
given effect without the conthicting provision,

As used in this Sceurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words m the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation 1o
take any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument,

18. Teansfer of the Property or a Beneficial Interest in Borrower. As used in this Scction |8,
"Interest ity Property™ means any legal or beneficial interest in the Property, including, but not Jimited
(o, those beteficinl interests transterred in a bond for deed, contract for deed. installment sales contract or
eserow agreementc e mtent of which 1s the transfer of title by Borrower at a future date to a purchaser.

IF all or any partof the Property or any Inlerest in the Property is sold or translerred (or il Borrower
15 10t a natural person gad a beneficial interest in Borrower 13 sold or translerred) withoul Lender' s prior
written consent, Lendar mav, require immediate pavment in full of all sums secured by this Security
[nstrument. However, this{ ortion shall not be exercised by Lender if such exercise 15 prohibited by
Applicable Law,

I Lender exerctses this option, Lender shall give Borrower notice of acecleration. The nolice shall
provide a period of not less than 56 ddys from the date the notice is given in accordance wilh Section 15
within which Borrower must pay all s, secured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of tis<period, Lender may invoke any remedies permitted by this
Seeurtty Instrument without further notice of demand on Dorrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforeement of this Seeunity Instrument discontinued at any time
prior to the carliest oft (a) five davs before sale ol ffie Property pursuant to Section 22 of this Securily
Instrument. (b) such other pertod as Applicable Law might specity for the lermination of Burrower's right
to remnstate; or (¢) entry ol a judgment enforcing this HSecusity Instrument. Those conditions are that
Borrower: (@) pays Lender all sums which then would be duvtsider this Sceurity Instrument and the Note
as 1 no acceleration had vceurred; (b) cures any default of any othcr ¢ovenants or agreements; (¢) pays all
expenses incurred in enforeing this Security Instrument, including, butsot limited (o, reasonable atlorney s’
fees, property inspection and valuation fees, and other fees incwrred o/ the purpose of protecting Lender's
mterest n the Property and rights under this Security Instrument; and (d)takes such action as Lender may
reasonably require to assure thal Lender's interest in the Property and rights under this Sceurity
lnstrument, and Borrower's obligation to pay the sums secured by this Security Thstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requircthat Borrower pay
such remstaternent sums and expenses in one or more of the following forms, as swelestod by Lender: (a)
cash: (b money order, (¢} certified check, bank check, treasurer's check or cashier' s @neek. provided any
such cheek 1s drawn upon an mstitution whose deposits are insured by a federal ageney, wstrumentality or
entity: or (d) Flectronic Tunds Transter. Upon reinstatement by Borrower, this security fpartiment and
obligations secured hereby shall remain [ully effective as 1f no acceleration had oceurred. Heawever, this
right to remstate shall not apply in the case of aceeleration under Section 18,

20.. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or g partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice o
Borrower. A sale might result in a change in the entity (known as the "Loan Scrvicer') thal collects
Pertodie Payments due under the Note and this Security Instrument and performs other morigage loan
servieing obligations under the Note, this Seeurity [nstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. 1€ there is a change of the [oan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other mformation RIESPA
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requires 1 connection with a notice of tranasfer of servicing. It the Note is sold and thercalter the Loan 15
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to [3orrower will remain with the Loan Servicer or be translerred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrewer nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises (rom the other party's actions pursuant o this
Seeurtty Instrument or that alleges that the other party has breached any provisien of, or anv duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
nelice given in compliance with the requirements of Section 13) of such alleged breach and aftorded the
other pozty hereto a ressonable period after the giving of such netice o lake corrective action. [f
Apphicuvle [aw provides a time period which must elapse belore certain action can be taken that (ime
pertod will By deemed to be reasonable for purposes ol this paragraph. The notice ol acecleration and
opportunity W cere given o Borrower pursuant o Scction 22 and the notice of aceeleration given to
Borrower pursuarv > Section 18 shall be deemed to satisfy (he notice and opportunity to lake corrective
action provisions of4ahis Section 20.

21. Hazardous Silstances, As used m (s Secuon 210 (a) "Hazardous Substances' are those
substances delined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
lollowing substances: gasoling, keresene, other flammable or toxic petreleum products, loxie pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b) "Lnvironmental Law" means fedelaliaws and laws of the jurisdiction where the Property is located that
relate w health, safety or environmenta!l_rrotection: (¢} "Environmental Cleanup” includes any response
action, remedial action. or removal action, as defined in Environmental Law: and (d) an "Fnvironmental
Condition” means a condition that can cuusc, contribute o, or otherwise trigger an Fnvironmental
Cleanup.

Borrower shall not cause or permnit the presencenaee disposal, storage, or release of any Hazardous
subslances. or threaten to release any Hazardous Substances, Ga or 1 the Property. Borrower shall not do.
nor allow anvong else to do, anything affecting the Properly (a3 that is in vielation of any Environmental
Law, tb) which creates an Environmental Condition, or (¢) which/ due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely aflects the value of the Property. The preceding
two sentences shall not apply (o the presence, use. or storage on tie Froperty of small quantities of
Hazardous Substances that ar¢ generally recognized (o be appropriate tonhrmial residential uses and 1o
maimtenance of the Property (including, but net limited to, harzardous substances n consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, (lain', demand. lawsuit
or other action by any governmental or regulatory agency or privale party involving e Broperty and any
Hazardous Substance or Environmental Law of which Borrower has actual kndwledge, (b) any
Environmental Condition, including but not limited 1. any spilling, leaking. discharge. releuse @b threat of
release of any llazardous Substance, and (¢) wnv condition caused by the presence, use or release of a
Hazardous Substance which adversely alfects the value of the Property. If Borrower learns, or is notilied
by any goveramental or regulatory authority, or any private parly, that any removal or other remediation
of any Hazardous Substance aftecting the Property 1s necessary, Borrower shall prompily take all necessary
remedial actions - accordance with Environmental Law. Nothing herein shall create any abligation on
Lender lor an Environmental Cleanup.

InitialsAl) ';‘: o
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as Toilows

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclogare proceeding the non-existence of a default or any other defense of Borrower to aceeleration
and forcciosure. If the default is not cured on or before the date specificd in the notice, Lender at its
option miay-vequire immediate payment in full of all sums secured by this Security Instrument
without furiiivs demand and may foreclose this Sccurity Instrument by judicial proceeding. Lender
shall be entitleq 2o rollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but novlinited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paviment of all sums secured by this Security instrument. Lender shall release this
Securtly Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee [or
releasing this Security Instrument <oy only if the fee 1s paid to a third party for services rendered and the
charging of the tee 13 permitled under Applicable 1aw.

24. Waiver of Homestead. [n accorazace with Hlhinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [ineis Lomestead exemption laws

25, Placement of Collateral Protection Insurar.ce. Unless Borrower provides Lender with evidence
ol the insurance coverape required by Borrower's agréensint with Lender, Lender may purchase insurance
al Borrower's expense to protect Lender’s interests in Borrewsr's collateral  This insurance mayv, but need
nol, protect Borrower's mterests. The coverage that Letder purchases may not pav any claim that
Borrower makes or any claim that 1s made against Borrower in caiitisction with the collateral, Borrower
may later cancel any msurance purchased by Lender. but only ater providing Lender with evidence that
Borrower has oblained insurance as required by Borrewer's and Lenda's agreement. 11 Lender purchases
msurance for the collateral, Borrower will be responsible for the costs otAlsd insurance, meludimg interest
and uny other charges l.ender may impose in connection with the placement of the insurance, until the
cllective date of the cancellation or expiration of the insurance. The costs of théuasurance may be added 1o
Borrower's total outstanding balance or obligation. The costs of the msurance may Fe mire than the cost of
insurance Borrower may be able to obtain on its own,

- P |
il
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I3Y SIGNING BELOW, Berrower accepts and agrees to the terms and covenants contained in this
sceurily [nstrument and in any Rider exceuted by Borrower and recorded with it

Witnesses:
/ ——
N/a d }J Ma¢) é ' ’)jf’é/”i % (Neal)
Thomas A. Gschwind -Borrower
N/A ZJE[ o (
y . - i " ﬁ 4 P
X - Z} {[/}L )w,/n?f’ - (Seal)
' Kathleen Gschwind -Borrower
o (Seal) _ {Seal)
D\‘I'I‘O\\'CT 'H(‘JIT\)\\'C[
(Scal) 4 {(Scul)
Non -Barrower Non -Borrower
(Seah) (Seal)
-Borrower -Borrower
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STATE OF ILLINOQIS, : ¢ QOK County ss:
]’) bL\,(L.,\ L ‘/L,\ o' : x\___ , & Notary Public i and for sard county and
state do hereby certify that

Thomas A. Gschwind, Kathleen Gschwind

I

?

persenally known to me to be the same person(s) whose name(s) subseribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that hdshu’. hey signed and delivered the said
INsrUmedt as hls/helflwe and voluntary act, for the uses and purposes therein set forth,

Givedunder my hand and otin,rla-l& seal. this 12 oo day of sy, 260 v

My Commission Kxpires; U’l\u\ : )' ,
W 4 ‘
[ TOFFICIAL SEAL "} N // ~
Melody Chiappetta } A

Motary Public, State gf lolhﬁtalus_, ~" Notary Public
My Commission Exp.
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER 1s made this 22nd day of  November 2004
. and 13 incorporated into and shall be deemed o amend and supplement the Morlgage,
Deed of “Irist or Security Deed (the “Security [nstrument”™) ol the same date given by the undersigned (the
"Borrower efsecure Borrower' s Adjustable Rate Note (the "Note”) w

First Frankl{in Financial Corp., subsidiary of National City Bank of Indiana

(the "Lender™) of (ke same date and covering the Property deseribed in the Security Instrumenl and
located att 5405 West Hutchinson Street, Chicage, Illinois 60641

[Property Address]
THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE N ONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INVERU:ST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THc BORROWER MUST PAY.

ADDITIONAL COVENANTS, in addition to (hé eovanants and agreements made in the Seeurity
Instrument, l3orrower and Lender further covenant and agree gs follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGFES

The Note provides for an matial interest rate of 7.5C0 % . The Note provides for
chuanges m the interest rate und the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate T will pay may change on the first day of December . 2006
and on that day cvery sixth menth thereafter. Each date on which my interest rate Could change is called a
"Change Date."

(B) The Index

Beginmng with the [irst Change Date, my interest rate will be based on an Index. THe "Index” is the
average of mterbank offered rates lor six-month 1. 8. dollar-denominated deposits in the London market
("LiIBOR™). as published in The Wall Street Journal. The most recent Index figure available as of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family
Page 1 of 3
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first business day of the month imnmediately preceding the month in which the Change Date oeeurs is called
the "Current Index "

If' the Index 15 no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(CjyCalculation of Changes

deiore cach Change Date, the Note Molder will calculate my new interest rale by adding

Six percentage point(s)
( £.000 %) (o the Current Index. The Note Holder wall then round the result of this
addition to (oeedrest one-eighth of one percentage point (0 123%3. Subject (o the limits stated m Section
(1) below, this ropdded amount will be my new inlerest rate unt:l the next Change Date.

The Note Holder vall then determine the amount of the monthly payment that would be suflicient to
repay the unpaid principal that Tam expected to owe at the Change Date in full on the Maturity Date at my
new interest rate n substantianlit equal payments. The result of this caleulation will be the new amount of
my meonthly payment.

(D) Limits on Interest Rate Changes

The mterest rate [ am required o pay at the [irst Change Date will not he greater than

10.500 % or fess than 7.500 Y. Thereafter, my inlerest rate will
never be increased or decreased on any single Chenge Date by more than one pereentage point (1.0%) from
the rate of mterest 1 have been paymg for thepreceding six months. subject to the tollowing limits: My
inlerest rate will never he greater than 13,500 %, nor less than 7.500

%,

(E) Effective Date of Changes

My new interest rate will become ellective on cach Cnaage Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment Gate altzi-the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes 1t n7y interest rate and the amount
of my menthly payment before the effective date of any change The notice will include mlormation
required by Taw (o be given me and also the ttle and telephone number of a hdrson who will answer any
guestion | may have regarding the notice
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORREG MER
Unilorm Covenant 17 ot the Securily Instrument 1y amended 1o read as lollows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of'the Property or
any interest in 1t 1s sold or transterred {or if a beneficial interest in Borrower 15 sold or transierred and
Borrower 1s not a natural persen) without Lender's prior written consent, [ender may, al its oplion.
require immediate pavment i full of all sums sceured by this Seeurity Instrument. However, this optien
shall not be exercised by Tender if exercise 1s prohibited by federal law as of the date of this Seeurty
Instrument. Lender alse shall not exercise this option 1ft (a) Borrower causes to be submitted o 1.ender
mlormation required by Lender o evaluate the intended transferee as i a new loan were being made to the
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transleree. und (b) Lender reasonably determines that Lender's security will not be mmpaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender,

To the extent permitied by appheable law. Lender may charge a reasonable fee as a condilion to
Lender’svconsent to the loan assumption. Lender may also require the transterce 1o SN an assumplion
agreeinet that 1s aceeplable to Lender and that obligates the transferce 1o keep all the promises and
agreemens sigde in the Note and i this Securily Instrument. Borrower will continue to be obligated under
the Note and-his Security Instrument unless Lender releases Borrower in writing.

It Lender-ereeises the option (o require immediate payment in full, Lender shall give Borrower
notice of acceleratior” The notice shall provide a period ol not less than 30 davs from the date the notice is
delivered or mailed witnin which Borrewer must pav all sums secured by this Securily Instrument. 1f
Borrower tails to pay these sums prior to the expiration of this period, Lender may mvoke any remedies
permutied by (his Security Instiinent without further notice or demand on Borrower.

BY SIGNING BELOW, Bomower accepts and agrees lo the terms and covenants contained in this
Adjustable Rate Rider.

o~

K\j[”)’??/f‘?) ZK /).b’{ :_”z:c}) )(KUA Q!ﬂ/f/'?j}//ﬂ))l sl

Thomas A. Gschwind -Borrower Kathleen Gschwind -Borrower
(Seal) ) {(Seal)
-Borrower -Bortower
(Seal) - (Seal)
Non  _Borrower Non -Dorrower
(Seal) | (Seal)
-Borrower -Borrower
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PREPAYMENT RIDER

This Prepayment Rider 1z made this 22nd dav of November, 2004 . and is 11‘1C(:1']')()1'znlcd

into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or the Seeurity Deed (th
“Security Instrument™) of the same date given by the undersigned ( the “Boerrower™ ) to secure Borrower's NnLc {

the "Nole™ ) lo

First Franklin Financial Corp., subsidiary of National City Bank of Indiana
(“the Lender™) of the same date and covering the property deseribed in the Sceurity Instrument and located at:

5405 West Hutchinson Street, Chicago, Illinocis 60641

ADDITIONAL COVENANTS. In addition o the covenants and agreements made in the Securily mstrument.
Borrower sad Tender further covenant and agree as follows:

Borrower can makz a partial prepavment al anvtime without paving any charge. Borrewer may make o full
prepayment at anyiime subject te a prepaviment charge as follows

[t within the first 27 wveur(s) after the date Borrower executes the Note, Borrower makes a Lull prepayment
{mcluding prepayments ocersing as a result of the acceleration of the maturity ol the Note), Borrower must, as a
condition precedent to a full prepevment, pay a prepayment charge not to exceed:

~ 3 percent of the unpuid principal balance i the loan s prepaid within the first vear.
2 pereent of the unpaid prindipit balance 1 the loan s prepard within the second vear
_ 0 percent of the unpaid prineipal balanee if the lean 1s prepaid within the third vear.
_0  percent of the unpaid prineipal Betance 1 the loan is prepaid within the tourth year
_ 0 percent of the unpaid prmeipal balan<e 1 the loan 1s prepaid within the Gifth vear,

NOTICE TC.ECRROWER
Do not sign this Prepayment Rider before you read it. 'vhis Zoan agreement provides for the payment of a
penalty if you wish to repay the loan prior to the date provides for repayment in the loan agreement.
By signing below, Borrower accepts and agrees to the terms and covenantsicontained in this Prepayment Rider.

\&,lel’)imﬂ.nl / })JM T (Seal) )(EE_Z Q(A ']J J&)WL Seal)

Thomas A. Gschwind Kathleen Gschwind

{Scal) _ Seal)

(Seal) Scal)

Adjustable Rate Prepavment Rider - 19 Liens - AR, 11, IN, KY, MI, & OF
Fixed Rate and Balloon Prepayment Rider - 17 Licns - AR, 1L, IN & KY
Fixed Rale and Balloon Prepayment Rider - 2 Licns -AR and LA
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