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Words used in multiple sections of this docume=t are defined below and other wards are defined

in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

DEFINITIONS

(A) "Security Instrument" means this document, which .s.dated pECEMBER 06, 2004
together with all Riders to this document.

(B) "Borrower" is MATTHEW KESTIAN aND REBECCA A/ALSOT A/K/A REBECCA
A. KESTIAN, HUSBAND AND WIFE

'

Borrower is the mortgagor under this Security Instrument,
(C) "Lender” is waSHINGTON MUTUAL BANK, FA

Lenderis &  FEDERAL SAVINGS BANK
orgsmzed and exigting under the laws of THE UNITED STATES OF AMERICA

\

ILLINOIS = Single Family = Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 400 EAST MAIN STREET, STOCKTON, CA 95290

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated  pgcEMBER 06 , 2004 .

The Note states that Borrower owes Lender FQUR HUNDRED TWENTY SEVEN THOUSAND ONE
HUNDRED FIFTY AND DQ/100 " 3 Dollars
Us. § 427,150.00 ) plus interest, Borrower has promised to pay this debt in regular

Periodic Payments and to pay the debt in full nor leter than JANUARY 01, 2035 .
(E) "Property" means the property that is described below under the heading "Tranefer of Rights

in the Property,”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Ridérs" means all Riders to this Security Instrument that are executed by Borrower, The

following Ridars are 1o be execured by Borrower (check box as applicablel;

Adjustable Rat: Rider []Condominium Rider []Second Home Rider
Balloon Rider [_] Planned Unit Development Rider 1"4 Family Rider
VA Rider [ ] Biweekly Payment Rider Other(s) (specify]

(H) "Applicable Law" mecara all controlling applicable federal, staie and local statutes,
regulations, ordinances and administrative rules and orders (that have the effect of law) as well as
all applicable final, non-appealsble judisial opinions.

(I) "Community Association Duvce; Fees, and Assessments" means il dues, fees,
assessments and other charges that are impnsed on Borrower or the Property by a condominium
agsociation, homeowners association or similar organization,

() "Electronic Funds Transfer” means iny transfer of funds, other than a transaction
originated by check, draft, or similar paper instriment, which is initiated through an electronie
terminal, telephonic instrument, computer, or magaeiic ape so as to order, instruct, or authorize
8 financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine transactioss, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers,

(K) "Escrow Items" means those items that are described in S(ctioh.3.

(L) "Miscellaneous Proceeds” means any compensstion, settletrcnt, awerd of damages, or
proceeds paid by any third party (other than insurance proceeds- raid- under the coverages
described in Section 5) for: (i) damage to, or destruction of, the Properi7; (ii) condemnation or
other taking of all or any part of the Property; (iif) conveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissions s 1o, the value andlor condition of the Propeciy.

(M) "Mortgage Insurance” means insurance protecting Lender against the nenpzgment of, or
defavlt on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) prircipal and
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended
from time 10 time, or any additional or successar legislation or regulation that governs the same
subject matter. As uvsed in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to 3 "federally related mortgage loan” even if the Loan
does not qualify as a "federslly related mortgage loan" under RESPA.,

@—GlIL)mnm Initials: M({
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not thet party has assumed Borrower's obligations under the Note andlaor this Security
Instrument,

TRANSFER OF RIGHTS IN THE PROPER’ifY
This Security Instrumentsscures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY ['fype of Recording Jurisdiction)
of COOK [Namo of Recordiag Jurisdictionl:

THE LFGAL DESCRIPTION IS ATTACHED HERETO AS A SEPARATE EXHIBIT
AND |S MALE A PART HEREQF,

Parcel ID Number! 14-31-325-056=-0000 which currently has the address of
1663 N BELL AVE o [Street]
CHICAGQ 12yl . Lllinois goops [Zip Codo]

("Property Address"): W\l7 W\\L

TOGETHER WITH all the improvements now or hereafter eraciad on the property, and all
eagernents, appurtenances, and fixtures now or hereafter a part of the proparty. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby conveyed
and has the right to mortgege, grant and convey the Property and thatr the’ Troperty is
unencumbered, except for encumbrances of record, Borrower warrants and will deferd generally
the title to the Property against all claims and demands, subject to any encumbrances of recurd.

THIS SECURITY INSTRUMENT combines uniform covenants for national uze and
non-unilorm covenanis with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt ¢videnced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Bscrow ltems pursuant 10 Section 3, Payments due under the Note and this Security

m's‘"*’ o0l Fags 3 of 10 Form 3014 1/01
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Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpsid,
Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; {¢) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution ‘whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any psyment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial pavinent insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to'ia rights to refuse such payment or partial payments in the future, but Lender is not
obligated 10 tpply such payments at the time such payments are accepted. If each Periodic
Payment is appiizd)as of ita scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may old such unapplied funds until Borrower makes payment 10 bring the Loan
current. If Borrower coes not do so within e reasonable period of time, Lender shall either apply
such funds or return thary. 2o Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior 1o foreclosure. No offset or claim
which Borrower might haveiew or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the cavenanis
and agreements secured by this Security lnstrument.

2. Application of Payments or-Fraceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Leadsr shall be applied in the following order of priority:
(8) interest due under the Note; (b) principel dve-under the Note; (¢) amounts due under Section
3. Such payments shall be applied to each Pericdic Payment in the order in which it became due.
Any remaining amounts shall be applied first to {atr. charges, second ta any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment {rom Borrower for 4. delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due; fae payment may be applied to the
delinquent payment and the late charge. If more than one Feriodir-Rayment is outstanding, Lender
may apply any payment received from Borrower to the repayroent of the Periodic Payments if,
and to the extent that, each payment can be paid in full, To the exie:T that any excess exists after
the payment is applied to the full payment of one or more Periodic Fayinents, such excess may be
applied to any late charges due, Voluntary prepayments shall be appliea [irst to any prepayment
charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to, principal due
under the Note shall not extend or postpone the due date, or change the amouns,of <be Periodic
Payments, ‘

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic/ Puvments
are due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
of amounts due for: (2) 1axes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasshold payments or ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Bscrow [tems.” At origination or at any time during the
term of the Loan, Lender may require that Community Assaciation Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and sssessments shall be an Escrow Item.
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Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
obligation 1o pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation
1o pay 10 Lender Funds for any or all Bscrow ltems at any time, Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which paymeht of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such tme
period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes bs deemed to be a covenant and agreement comtsined in this
Security Instrument, as the phrage "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Bscrow Items directly, pursuant 1o 2 wajver, and Borrower fails to pay the
amount ~ce Jor an Bscrow Iiem, Lender may exercise its rights under Section 9 and pay such
emount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lencer ‘may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordsics with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such ‘srupunts, that are then required under this Section 3.

Lender may, at ary time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Fuids at the time specified under RESPA, and (b) not to exceed the
maximum amount 2 lender (ap’reguire under RBSPA. Lender shall estimate the amount of Funds
due on the basis of current dats and reasonable estimates of expenditures of future Escrow [tems
or otherwige in sccordance with Applicable Law.

The Fundg shall be held in an insiitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender; if Lender is an institution whose deposits are so
insured) or in any Pederal Home Loan Baiik. Lender shall apply the Funds 1o pay the Escrow
liems no later than the time specified under REUSPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Iunds and Applicable Law permits Leader to
make such a charge, Unless an agreement is made in-arizing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an aniua) accounting of the Funds as
required by RESPA.,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shell account
1o Borrower for the excess funds in accordance with RESPA. If there i8¢ chortage of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as requiied by RESPA, and
Borrower shall pay 1o Lender the amount necessary to make up the shortage in-2ocordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiency ‘of Y*vnds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by lZSPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in acceriance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable 1o the Property which can attein priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower; (a) agrees in writing to the payment of the obligation secured by the lien in
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a manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordineting the lien to this Security Instrument, If
Lender determines that any part of the Property is subject to a lien which can sttein priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satiafy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower to psy a onetime charge for a real estate tax verification
andfor reposting service used by Lender in connection with this Loan,

5. Frogerty Insurance, Borrower shall keep the improvements now existing or hereafrer
erected on tiie Property insured ageinst loss by lire, hazards included within the term “extended
coverage,” and-upy-other hazards including, but not limited to, earthquakes and floods, for which
Lender requires ioserance. This insurance shsll be maintained in the amounts (including
deductible levels) and %r the periods that Lender requires, What Lender requires pursuant to the
preceding sentences can’ cliange during the term of the Loan, The insuraace carrier providing the
insurance shall be choseii by Rorrower subject to Lender's right to disapprove Borrower's choice,
which right shell not be tyecised unreasonably, Lender may require Borrower 1o pay, in
connection with this Loan, eithér: (2)-a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each (irie remappings or similar changes aceur which reasonably
might affect such determination or cértilication. Borrower ghall also be responsible for the
payment of any fees imposed by the Fedeia, Emergency Management Agency in connection with
the review of any flood zone determination resuitting from an objection by Borrower.

1t Borrower fails 1o maintain any of the-crverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower's expense, Lender is under no obligation 1o
purchase any particular type or amount of coverage. Toucelfore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's equity in the Property, or the contents of
the Property, against any risk, hazard or lisbility and migac provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borravrer could have obtained. Any
amounts disbursed by Lender under this Section 5 shall become sdritional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest <i ihe Note rate from the
date of disbursement and shall be payable, with such interest, upon noiice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies thall k2 subject 10
Lender's right to disapprove such policies, shall include a standard mortgege clivtc, end shall
name Lender as mortgagee andlor as an additional loss payee. Lender shell have the (15 to hold
the policies and renewal certificates, If Lender requires, Borrower shall promptly give 16 1 ender
all receipts of paid premiums and renewal notices, If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or 88 an
additional loss payee.

In the event of loss, Borrawer shall give prompt notice 10 the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender's security is not lessened. During such repsir and
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restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection chall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work i¢ complered. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intersst or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair ia not economically feasible or Lender's security would be
lessened, the insurance proceeds ehall be applied to the sums secured by this Security Instrument,
whether <1 ot then due, with the excess, if any, paid 1o Borrower, Such insvrance proceeds shall
be applied 17 the order provided for in Section 2

It Borrawer abandons the Property, Lender may file, negotiate and settle any available
insurance claip and related maters. If Borrower does not respond within 30 days To & notice
from Lender that ih: insurance carrier has offered to setile 2 claim, then Lender may negotiate
and settle the claim. [t 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Frepssty under Section 79 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount not 10 exceed the amounts unpaid
under the Note or this Security instrument, and (b) any other of Borrower's rights (other than the
right 10 any refund of unearncd premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable 10 the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrumco®: whether or not then due.

6. Qccupancy. Borrower shall occupy,-establish, and use the Property as Borrower’s
principsl residence within 60 days after ths execution of this Security Instrument and shall
continue to occupy the Property ag Borrower's priucipal residence for at least one year after the
date of occupancy, Unless Lender otherwise agiees in writing, which consent hall not be
unreasonably withheld, or unless extenuating circumstaases exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the lioperty; Inspections. Borrower
shall not destroy, damage or impsir the Property, allow the Prorarty 1o deteriorate or commit
waste on the Property. Whether or not Borrower is residing ir. the Property, Borrower shall
maintain the Property in order to prevent the Property from detericraring or decreasing in value
dus 1o its condition. Unless it is determined pursuant to Section 5 that repair or regtoration is not
economically feasible, Borrower shall promptly repair the Property if duvisged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid 1o vonnection with
damage 10, or the taking of, the Property, Borrower shall be responsible for repairiug or restoring
the Property only if Lender has released proceeds for such purposes. Lender” xisy disburse
proceeds for the repairs and restoration in a single payment or in a series of progress parments as
the work is complered. If the insurance or condemnation proceeds are not sufficient to.tepair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such
repalr or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice a1 the time of or prior to such an interior inspection specifying
such reasonable cause. '

8. Borrower's Loan Application. Borrower shall be in defsult if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or
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with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender {or failed to provide Lender with material information) in
connection with the Loan, Material representations include, but are not limited 1o, representations
concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and sgreements contained in this
Security Insirument, (b) thers is a legal proceeding that might significantly affect Lender's interest
in the Praperty andlor rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate 1o protect
Lender!s interest in the Property and rights under this Security Instrument, including protecting
andlor asseasing the value of the Property, and securing andlor repairing the Property, Lender's
actiona can(inzlude, but are not limited to; (a) paying any sums secured by a lien which has
priority over sais Security Instrument; (b) appearing in court; and () paying reasonable attorneys’
fees to protect ite jnTerest in the Property andlor righta under this Security Instrument, including
ita secured position in‘a benkruptcy proceeding, Securing the Property includes, but is not limited
to, entering the Properiy to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, ellm:p2te building or ather code violations or dangeraus conditions, and
have utilities turned on or off, Although Lender may take action under this Section 9, Lender does
not have to do so and is not under aay duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all ‘ac'ions authorized under this Section 9.

Any amounts disbursed by Lender vader this Section 9 shall become additional debt of
Borrower secured by this Security Instrunient. These amounts shall bear interest at the Note rate
from the date of disburaement and shall be rayable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, Porrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Prepeity, the leasehold and the fee title shall not
merge Unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morte ge Insurance s a copdition of making
the Loan, Borrower shall pay the premiums required 10 maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Leader ceases 10 be available from
the mortgage insurer that previously provided such insurance and Berrower was required to make
separately designated payments toward the premiums Jor Mortgage insiirance, Borrower shall pay
the. premiums required to obtain coverage substantially equivalent 1o vic Mortgage Insurance
previously in effect, a1 a cost substantially equivelent to the cost to Boriower.of the Mortgage
Insurance previously in effect, from an slternate mortgage insurer selested hy Lender. If
substantially equivalent Mortgage Insurance coverage is nat available, Borrower ~n#ii continue t0
pay 1o Lender the amount of the separately designated payments that were due wher tlig insurance
coverage ceased to be in effect. Lender will accept, use and retain these payineu’s as a
non“refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance, If Lender required Mortgage Insurence as a condition of making the Losn and
Borrower was required to make separately designated payments toward the premiums for
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Mortgage Insurance, Borrower shell pay the premiums required to maintain Mortgage Insurance
in efFGCI. or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing
for such termination or until termination is required by Applicable Law, Nothing in this Section
10 affects Borrower’s obligation 1o pay interest at the rete provided in the Note, .

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not répay the:Loan as agreed. Borrower is not a party 10 the
Mortgage Insurance. i .

Mor1gage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory 1o the mortgage insurer and
the other party (or parties) 1o these agreements. These agreements may require the morigage
insurer 1o make payments using any source of funds that the mortgage insurer may have available
(which 1ay include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, “ary other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amicunts that derive from (or might be characterized as) a portion of Borrower's
payments for Moripage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing lasece, If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchrase for a share of the premiums paid to the insurer, the arrangemens is
often termed "captive r-iigurance,” Rurther:

(a) Any such agreerieats will not affect the amounts that Borrowes has agreed to
pay for Mortgage Insurazce, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitle
Borrower 1o any refund.

) Any such agreements vil' not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance un/er the Homeowners Protection Act of 1998 or any
other law, These rights may includei%c right to receive certain disclosures, to request
and obtsin cancellation of the Martgags insurance, to have the Mortgage Insurance
terminated avtomatically, andlor to roceive a refund of any Mortgage Insurance
premiums that were uncarned at the time of svch cancellation or termination,

11. Assignment of Miscellaneous Proceear, Forfeiture. All Miscellaneous Proceeds are
hereby assigned 10 and shall be paid 10 Lender. ,

I the Property is damaged, such Miscellaneous Piocezds shall be applied 10 restoration or
repair of the Property, if the restoration or repair is econgraically feasible and Lender's security is
not lessened. During such repair and restoration period, Lende: shall have the right 10 hold such
Miscellaneous Proceeds unril Lender has had an opportunity i irspect such Property to ensure
the work has been complered to Lender's satisfaction, provided that such inspection shell be -
undertaken promptly. Lender may pay for the repairs and restoratiun in 4 single disbursement or
in & series of progress payments 8s the work 1s completed, Unless an ugreement is made in
wriling or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender
shall not be required 1o pay Borrower any interest or earnings on such Miscelloacous Proceeds. If
the restoration or repair is not economically feasible or Lender's security would be leasened, the
Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Instrumzot, whether
or not then due, with the excess, i? any, paid to Borrower, Such Miscellaneous Procreds shall be
applied in the order provided for in Section 2.

In the event of a total aking, destruction, or loss in value of the Property, the Misceilaneous
Proceeds ghall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value s
equal 1o or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in valus, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shal] be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the suma
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair

Inftlala: M
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market value of the Property immediately before the partial taking, destruction, or lass in value.
Any balance shall be paid 1o Borrower, ] . . X

In the event of a partial taking, destruction, or loss in value of the Property in which the fa}r
market value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destrucnion, or
loss in value, unless Borrower and Lender otherwise sgree in writing, the Miscellaneous Proceeds
shall be applied 10 the sums secured by this Security Instrument whether or not the sums aré then
due,

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the
Qpposing Party (g8 defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond To Lender within 30 days after the date the nouce 18 given,
Lendsr is authorized to collect and apply the Miacellansous Proceeds either 10°restoration or
repair of the Property or to the suma secured by this Security Instrument, whether ar not then
due, "Opposing E?arty“ means the third perty that owes Borrower Miscellaneous Proceeds or the
party agatistwhom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrowve: shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's judgment, could result in forfeiture of the Property or other material
impairment of (Leader's interest in the Property or rights under this Security Instrument.
Borrower can cure duci: a default and, if acceleration has occurred, reinstate as provided in Section
19, by causing the aciinn-or proceeding to be dismissed with a ruling that, in Lender's judgment,

recludes forfeiture ol the Property or other material impairment of Lender’s interest in the
groperty or rights under. thir Security Instrument. The proceeds of any award or claim for
damages that are attributable 10 the impairment of Lender’s interest in the Praperty are hereby
assigned and shall be paid to Leader,

All Miscellaneous Proceeds ihai are not ap{lied to restoration or repair of the Property shall
be apFlicd in the order provided for-in Ssction 2.

2. Borrower Not Released; zcbearancc By Lender Not a Waiver, Extension of the
time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to Borrower or lany Successor in Interest of Borrower shall not
operate to releage the liability of Borrower ot apy Successors in Interest of Borrower, Lender shall
not be required to commence proceedings agaimarany Successor in Interest of Borrower or 1o
refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by ibs original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in cxeicising any right or remedy including,
without limitation, Lender’s acceptance of payments fruin third persons, ¢ntities or Succeasors in
Interest of Borrower or in amounts less than the amount then Jue, shall not be a waiver of or
preclude the exertise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors aud. Assigns Bound. Borrower
covenants and agrees that Barrower's obligations and liability shall be joint and several, However,
any Borrower who ca-signs this Security Instrument but does not execuie the Note (a "cosigner"):
(a) is cosigning this Security Instrument only to mortgage, grant and convey the comsigner’s
interest in the Property under the terms of this Security Instrument, (b} 13 not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees thzc Lender and any

 other Borrower can agree 1o extend, modity, forbear or make any accommodaticns with regard to
the terms of this Security Instrument or the Note without the cosigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower whis assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Leader, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
relessed from Borrower's obligations and liability under this Security Instrument unless Lender
agrees 10 such release in writing. The covenams and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. In regard 10 any other fees, the absence of express authority in this Security
Instrument 1o charge a specific fee to Borrower shall not be consirued as a prohibition on the
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. ) o

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the tnterest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then; (a? any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower Which exceeded permitied limits will be refunded o Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for
und%r the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such
overcharg{zf . . )

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instruzien? must be in writing. Any notice to Borrower in connection with this Security
Instrumen? shall be deemed to have been given ta Borrower when mailed by first class mail or
when actually ‘delivered 10 Borrower’s notice address if sent by other means. Notice to any one
Borrower she!i sonstitute notice to all Borrowers unjess Applicable Law expressly requires
otherwise. Tne potice address shall be the Property Address unless Borrower has designated a
substitute notice -aZiress by notice to Lender, Borrower shall promptly notify Lender of
Borrower's change of address, If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrowe shall only report a chenge of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time.
Any notice to Lender shali Le given by delivering it or by mailing it by first class mail to
Lender's address stated herein- unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have
been given 1o Lender until actually received by Lender, If any notice required by this Security
Instrument is also required under Aprichble Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Serority Instrument.

16. Governing Law; Severability; Rul~z of Construction, This Security Instrument shall
be governed by federal law and the law of ‘he jurisdiction in which the Property is located, All
rights and obligations contained in this Secuiiiy Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law migut explicitly or implicitly allow the parties 10
agree by contract or it might be silent, but such =lerce shall not be construed as a prohibition
against agreement by contract. In the event that” any-provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note-winch can be given effect without the
conflicting provision.

As used in this Security Instrument; () words of the wazsculine gender shall mesn and
include corresponding neuter words or words of the feminine gender; (b% words in the singular
shall mean and include the plural and vice verss; and (c) the word “riay" gives sole discretion
without any obligation 10 1ake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Ncte and of this Security
Instrument,

18. Trensfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Imtercst in the Property” means any legel or beneficial interese i he Property,
including, but not limited to, those beneficial interests transferred in a bond for decd, contract for
deed, inatallment sales contract or escrow agresment, the intent of which is the transler of title by
Borrower at a furture date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument, However, this option shall not g: exercised by Lender
if such exercise is prohibited by Applicable Law, :

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrawer must pay all sums securcd by this Security Instrument. If

Itiala: M o
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Borrower fails 10 pay these sums prior 10 the expiration of this period, Lender may invoke any
semedies permitted by this Security Instrument without further notice or dsmand on Borrower.

19. Eorrower’s Right 1o Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant
10 Section 22 of this Security Instrument; (b) such other period as Applicable Law might apecify
for the termination of Borrower’s right to reinstate; or (c? entry of 4 judgment enforcing this
Security Instrument, Those conditions are that Borrower: 8) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any delault of any other covenants or agreaments; (c) pays all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonable attorneys’ fees, roperty
inspection and valustion fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lende: muy reasonably require to assure that Lender’s interest in the Property and rights under
this Securitv Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument. st.all continue unchanged unless as otherwise provided under Applicable Law. Lender
may require “na: Borrower pay such reinstaternent sums and expenses in one or more of the
following forms 2s selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or ceshier’s check, provided any such check is drawn upon an institution whose
deposits are insured’ by 'a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer, Upon reircuatement by Borrower, this Security Instrument and obligations secured
hereby shall remain full: efective as if no scceleration had occurred. However, this right to
reinstate shall not apply in 1h< case of acceleration under Section 18, ]

20. Sale of Note: Change of \Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Noie (together with-this Security Instrument) can be sold one or more times
without prior notice to Borrower, 4 cale might result in a change in the entity (known as the
"Loan Servicer”) that collects Periodic Fayments due under the Note and this Security Instrument
and performs other mortgage loan servic'ng obligations under the Note, this Security Instrument,
and Applicable Law. There also might be ons or more changes of the Loan Servicer unrelated to a
sale of the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address 10 which
payments should be made and any other information RESPA requires in connection with & notice
of transfer of secvicing. If the Note is sold and theredfter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage icin servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a succzasor Loan Servicer and aré not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

" Neither Borrower nor Lender may commence, join, or s joined 10 any judicial action (a8
either an individual litigant or the member of & class) that arisea trom the other party’s actions
pursugnt to this Secunty Instrument or that alleges that the otier party has breached any

rovision of, or any duty owed by reason of, this Security [nstrument, ontil such Borrower or

ender has notified the other party (with such notice given in complianct with the requirements
of Section 15) of such alleged breach and afforded the other party hereto u reescnable period after
the giving of such notice 10 take corrective action, If Applicable Law prcvidea a time period
which must elapse befors certain action can be taken, that time period wili k¢ <cemed 1o be
ressonable for purposes of this paragraph, The notice of acceleration and opportunity fo cure
given to Borrower pursuant to Section 22 and the notice of acceleration given'to Borrower
pursuant to Section 18 shall be deemed to satiefy the notice and opportunity to take currective
action provisions of this Section 20. :

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum

roducts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or

'ormaldehyde, and radioactive materials: (b) "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmenral
protection; (¢} "Environmentsl Cleanup” includes any response action, remedial action, or

Initials: M
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removal action, as defined in Environmental Law; and (d) en "Environmental Condition" means
a condition that can cause, contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, of release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Praperty.
Borcower shall not do, nor allow anyone else 1o do, anything affecting the Property (a) that is 1n
violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢)
which, due to the presence, use, or relesse of a Hazardous Substance, creates 2 condition thet
adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are

enerally recognized 10 be appropriste to normal residential uses and 1o maintenance of the
roperty (including, but not limired 1o, hazardous gubstancea in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or Other action by any governmental or regulatory agency or privale party involving the
Property ai.any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, <b'any Eavironmental Condition, including but not limited to, any spilling, leaking,
discharge, release ar threat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use ur-release of a Hazardous Substance which adversely affects the value of the
Property. If Borrowe: 'sarns, or is notified by any governmental or regulatory authority, or eny
private party, that any semoval or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrawer shall promptly take ell necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create sny obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as
follows:

22, Acceleration; Remedies/ ).ender shall give notice to Borrower prior to
acceleration following Borrower’s bieash of any covenant or agreement in this Security
Instrument (but not prior to acceieration under Section 18 unless Applicable Law
provides otherwise). The notice shall speci®y: (a) the default; (b) the action required to
core the default; (c) a date, not less than 30 days from the date the notice is givea to
Borrower, by which the default must be cured; 10d (d) that failure to cure the defaunlt on
or before the date specified in the notice may resplt in acceleration of the sums secured
by this Security Instrument, foreclosure by judicizi procecding and sale of the Property.
The notice shall further inform Borrower of‘ the righs o reinstate after acceleration and
the right to assert in the foreclosure proceeding the zonexistence of a default or any
other defense of Borrower to acceleration and foreclosure. I the default is not cured on
or before the date specified in the notice, Lender at its optisn may require immediate
payment in full of all sums secured by this Security Instrunient without further demand
and may foreclose this Security Instrument by judicial procceding. Lender shall be
entitled 1o collect all expenses incurred in pursuing the remedies provided in this Section
22_,"d including, but not limited to, reasonable attorneys' fees ind costs of title
evidenee.

23. Release. Upon payment of all sums secured by this Security Instrumen?, Tender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender <pay charge
Borrower a lee for releasing this Security Instrument, but only if the fee is paid 10 a'third party
Jor services rendered and the charging of the fee is permitted under Applicsble Law.

24. Waiver of Homestead. In accordance with [llinois law, the Borrower hereby releases
and waives all rights under and by virtue of the Iilinois homestead exemprion lsws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchese insurance at Borrawer's expens¢ 1o protect Lender's inerests in Borrower’s
collateral, This insurance may not pay,but need not, protect Borrower's interests.The coverage that

+

Lender purchases may not pay any claim that Borrower mekes or any claim that is made against
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§g|alfrzxst Borrower in connection with the collateral. Bo_rrowe!' may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender's agreement, If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including inverest and
any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower's total outstanding balance or -obligation, The costs of the insurance may be
more then the cost of insurance Borrower may be able to obtain on 1ts own.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained
in thie Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesras;
7, - /(ﬂ -Borrowar
MATTHEW KESTI|AN )a, /@l//
I~ (Seal)
~Borrower
m MM f
/,’9 v
QLolg AT &k iz, ...,
) ~Borrower -Barrower
REBECCA A ALSOT A/K/A REBECCA A KESTIAN
(Seal) ) (Seal)
~Borrower -Borrower
(Seal) (Seal)
-Borrower ~RBorrqower
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STATE OF ILLINOIS, copk Couaty ss:
], : uyoksv&:\g , 2 Notary Public in and for said county and
state do hereby certify that MATTHEW KESTIAN

personslly known to me to be the same person(s) whose name(a) subscribed ta the foregoing

inetrumcit, appeared before me this day in person, and acknowledged that helshelthey signed and
delivereg-the said instrument as hisherftheir fres and voluntary act, for the uses and purposes

therein set foith, :
Given unses my hand and official seal, this (_qu'\day of \.Dao,

My Commission Crpires:

NotaryRublic”
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S';‘REET ADDRESS: 1653L1J0M QLEVEU! CI A I— C O P Y

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 14-31-328-055-0000

LEGAL DESCRIPTION:

THE NORTH HALF OF LOT 14 AND THE SOUTH 16 FEET OF LOT 15 IN MORLEY AND ALLEN’S
SUBDIVISION OF THE EAST 298.5 FEET OF THE NORTH 3.50 CHAINS OF THE SOUTH HALF OF THE
SOUTHWEST QUARTER OF THE SOUTH WEST QUARTER OF SECTION 31, TOWNSHIP 40 NORTH, RANGE 14
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

El
i
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In7he Wal/ Strest Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this BTH day of
DECEMBER, 2004 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Desd of Trust, or Security Deed (the "Security Instrument’) of
the same date given by the undersigned (‘Borrower') to secure Borrower's
Fixed/’.djustable Rate Note (the "Note") to

WASHINGTON MUTUAL BANK, FA

{'Lender') o the same date and covering the property described in the Security
Instrument and (ctated at

1653 '« BELL AVE :
CHICAE?, |L 68828 W\X/
\dd_o‘)\( operty Address)

THE NOTE PROVIDES FUR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTAZLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S -#S.JUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND Tiic MAXIMUM RATE BEORROWER MUST PAY,

ADDITIONAL COVENANTS, In addtion to the covenants and agreermnents made in
the Security Instrument, Borrower and Lencer further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMG:N/. CHANGES

The Note provides for an initial fixed intarest iata of 5,376 %. The
Note also provides for a change in the initial fixea rate G an adjustable interest rate, as
follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMe<1 CHANGES

(A) Change Dates

The initial fixed intersst rate | will pay will change to an acjustable interest rate on
the first day of JANUARY 01, 2010 , and the adjustaktls interest rate | will
pay may change on that day every 12th month thereafter. The date un \vhich my initial
fixed interest rate changes to an adjustsble interest rate, and each dzte on which my
adjustable interest rate could change, is called a "Change Data."

AR R A

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR — Single Family —
Fannie Maa Uniform Instrument Form 3187 6/01

@I, ~168R (0401) .
Page 1 of 4 Initials: “j! ﬁ

VMP Mortgage Solutions
(800)621-7291 .
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(B) The Index

Beginning with the first Change Date, my adjustable interest rata will be based on an
Index. The ‘Index" is the average of interbank offered rates for one-year us.
doliar-denominated deposits in the London market ('LIBORY), as published in The Wall
Street Journal. The most recent Index figure available as of the date 45 days before
each Change Date is called the “Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is
basad uron comparable information. The Note Holder will give me notice of this choice.

(Ci Culeulation of Changes

Bafore aach Change Date, the Note Holder will calculate my new interest rate by
adding YWy AND 257100 percentage points ( 2.250 %) to
the Current index. The Note Holder will then round the result of this addition to the
nearest one-eighi-of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, ‘his rounded amount will be my new interest rate until the next
Change Date. ~ '

The Note Holder will *hen determine the amount of the monthly payment that would
be sufficient to repay the-unpzid principal that | am expected to ows at the Change Date
in full on the Maturity Date t my new interast rate in substantially equal payments. The
rasult of this calculation will be ihe naw amount of my monthly payment.

(D) Limits on Interest Rate Charigas

The interest rate | am required < pay at the first Changa Date will not be greater
than 10,376 % or less than 2,260 - %. Thereafter,
my adjustable interast rate will naver be-ircreased or decressad on any single Change
Date by more than two percentage peints froin the rata of interest | have been paying
for the preceding 12 months. My interas: rate will never be greater than

10.375 %. ,

(E} Effective Date of Changes

My new interest rate will become effective on each: Change Data. | will pay the
amount of my new monthly payment beginning on tha first monthly payment date after
tha Change Date until the amount of my monthly payment chargas. again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notica of any cnangas in my initial fixed
interest rate to an adjustable interest rata and of any changes in ity z2justable interest
rate before the effective date of any change. The notice will include ‘the amount of my
monthly payment, any information required by law to be given to me ard dlco the title
and telephone number of a person who will answer any question | may nava regarding
the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security
Instrument shall read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As
used in this Section 18, "Interest in the Property* means any legal or beneficial
interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installmant sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold
or transferred (or if Borrower is not @ natural person and a beneficial interest
in Borrower is sold or transferred) without Lender's prior writtsn consent,
Leridsr may require immediate payment in full of all sums secured by this
Security Instrument Howaver, this option shall not be exercised by Lender if
sucli rxarcise is prohibited by Applicable Law.

if“Lender exercises this option, Lender shall giva Borrower notice of
acceleratior. The notice shall provide a period of not less than 30 days from
the date hu notice is given in accordance with Saction 15 within which
Borrower musl nay all sums secured by this Security Instrument. If Borrower
fails to pay thise sums prior to the expiration of this period, Lender may
invoke any remed'as rermitted by this Security Instrument without further
notice or demand on Sorrower.

2. When Borrowaer's init'al 1ixed interest rate changes to an adjustable interest rate
under the terms stated in Ssciion A above, Uniform Covenant 18 of the Sscurity
Instrument described in Section @1 above shall then cease to be in effect and the
profviﬁions of Uniform Covenant 18.7 the Security Instrument shall be amended to read
as follows:

Transfer of the Property or » Beneficial Interest in Borrowsr. As
used in this Section 18, “Interest in the Property’ means any legal or beneficial
interest in the Property, including, but nt- limited to, thoss beneficial interests
transferred in a bond for deed, contract =¢ deed, instaliment sales contract or
escrow agreement, the intent of which is the winsfer of title by Borrower at a
future date to & purchaser.

If all or any part of the Property or any Interest in the Property is sold’
or transferred (or if Borrower is not & natural percon und a heneficial interest
in Borrower is sold or transferred) without Lender's urior written consent,
Lender may require immediate payment in full of all-sums securad by this
Security Instrument However, this option shall not be exacised by Lender if
such exercise is prohibited by Applicabla Law. Lender also shall not exercise
this option if: (a) Borrower causes to be submitted to Lenderinformation
raquired by Lender to evaluate the intended transferee as if a naw.nan wers
being made to the transferee; and (b} Lender reasonably deterwiras that
Lender's security will not be impaired by the loan assumption and that 2 risk
of a breach of any covenant or agreement in this Security Instrurrgri is
acceptable to Lendar.

To the extent permitted by Applicable Law, Lender may charge a
reasonable fees as a condition to Lendar's consent to the loan assumption.
Lender also may raquire the transferes to sign an assumption agresment that is
acceptable to Lender and that obligates the transferee to keep all the promisas
and agreements made in tha Note and in this Security Instrument. Borrower will

continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.
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If Lender exercises the option to require immediate paymant in full,
Lender shall give Borrowear notice of acceleration. The notice shall provide a
period of not less than 30 days from the data the notice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. |f Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security
Inserument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained ‘n.\his Fixed/Adjustable Rate Rider.

X (Seal WLZ@VM\» (Seal

—Borrower —Borrowaer

MATTHEW KESTIAN )

\}\lo\M

) (Sedl (Seal)
-Séirrower ~Borrower

LB Popes( %
o — _.:_‘!'« A (Seal) ) y ¢ : (Seal)
REBECCA A. ALSOT A/K/AREWca & ‘zESTIAN - ~Borrower
(Seal / (Seal)
~Borrower —Borrower
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14 FAMILY RIDER  ooumsson

M2B (Assignment of Rents)

THIS -4 FAMILY RIDER is made this  gTH day of  pECEMBER 2004 >
and is_iacorporared into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned
(the "Borrcwer") to secure Borrower’s Note to

WASHINGTE P4 ITUAL BANK, FA

(the "Lender") of ihe'same date and covering the Property described in the Security Instrument
and located at: \ L (/\"I
1653 N BELL AVE, CliICA%O, 1L B fo N\)\L/
(Praoperty Address]

1-4 FAMILY COVENANTS. in &ddition 1o the covenants and agreements made in the
Security Instrument, Borrower and Lenig»=further covenant and agres as follows:

A. ADDITIONAL PROPERTY SURIECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security (neirument, the following items now or hereafter
attached to the Property to the extent they are fixturés-are added 1o the Property description, and
shall also constitute the Property covered by the Gecurity Instrument: building materials,
appliances and goods of every nature whatsoever now c¢r-hereafter located in, on, or used, or
intended 1o be used in connection with the Property, including, but not limited to, those for the
purposgs of supplying or distributing heating, cooling, electiisiry, gas, water, air and light, fire
prevention and extinguishing apparatus, security and access conteol. apparatus, plumbing, bath
tbs, water heaters, water closets, sinks, renges, stoves, refrigeratoss. dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, bl.nds; shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached floor coverings, sll of which,
including replacements and additions thereto, shall be deemed to be and r:main s part of the

MULTISTATE 1-4 FAMILY RIDER~Fannie Maa/Freddle Mac UNIFORM INSTRUMENT  Farm/ 2770 1/01
Page 1 of 4 Initiala:
@D, 57R (0008) VMP MORTGAGR FORMS - (800)521-7291
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Property covered by the Security Instrument. All of the foregoing together with the P{operty
desoribed in the Security Instrument (or the leasehold estate if the Security Instrument 18 on a
leasehold) are referred to in this 14 Femily Rider and the Security Instrument s the "Property.

B. ~USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not geak, agree
to or ‘meke a change in the use of the Property or i18 zoning classification, unless Lender has
agreed in‘writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requiremeniz 0 eny governmental body epplicable to the Property. '

C. SUBORIMIATE LIENS. Bicept as permitted by federal law, Borrower shall not
allow any lien inferiar to the Security Instrument to be perfected against the Property without
Lender's prior writteir permiasion.

D. RENT LOSS INSUPANCE, Borrower shall maintain insurance against rent loss in
addition 10 the other hazards for which insurance is required by Section 3.

E. "BORROWER'S RIGHT 7 XEINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY/( Ullless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrawer’s occupeacy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Leadir's request after default, Borrower shall
assign to Lender ll leases of the Property and all security Jeposits mads in connection with leases
of the Property. Upon the sssignment, Lender shall hav the right to modify, extend or erminate
the existing leases and to execute new leases, in Lender’s sole discirtion. As used in this paragraph
G, the word "lease” shall mean "sublease” if the Security Instruricatis on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF Rr.CEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and tranefers to Lender all the
rents and revenues ("Rents”) of the Property, regardless of to whom the Rents o, the Property are
payable. Borrower authorizes Lender or Lender's agents 1o callect the Rents, and «grees that each
tenant of the Property shall pay the Rente to Lender or Lender’s agents, However, Borrower shall
receive the Rents until: (i) Lender has given Borrower notice of default pursuant to/Section 22 of
the Security Instrument, and {ii) Lender has given notice to the tenant(s) that the Renissre 1o be
paid 1o Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment

and not an assignment for additional security only.
Initials; M é
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It Lender gives notice of default to Borrower: (1) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied 1o the sums secured by
the Security Instrument; (ii) Lander shall be entitled to collect and receive all of the Renis of the
Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender's agents upon Lender's written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lender's agents shall be applied first to
the costs =i taking control of and managing the Property and collecting the Rents, including, but
not limited .o, asttorney’s fees, receiver's fees, premiums on receiver's bonds, repair and
maintenance cosis. insurance premiums, taxes, assessments and other charges on the Property, and
then 10 the sumé sccured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver stall be lisble to account for only those Rents actually received; and (vi)
Lender shall be entit’zi to have a receiver appointed 1o teke possession of and manage the
Property and collect the Ierts.and profits derived from the Property without any showing a8 to
the inadequacy of the Property s security.

If the Rents of the Property are not sufficient 1o cover the costs of taking control of and
managing the Property and of coliccting the Rents any funds expended by Lender for such
purposes shall become indebtedness of ilorrower to Lender secured by the Security Instrument
pursuant o Section 9. '

Borrower represents and warrants that Boriower has net executed any prior assignment of the
Rents and has not performed, and will not perferip;any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or & judicially appointed recziver, shall not be required to enter
upon, take control of or maintain the Praperty before or-afier giving notice of default to
Borrower, However, Lender, or Lender’s agenis or a judicially apuujnted receiver, may do so at
any ume when a default occurs. Any application of Rents shall not ¢ure or waive any default or
invalidate any other right or remedy of Lender. This assignment of Llen's of the Property shall
terminate when all the sums secured by the Security Instrument are paid 1a full.

I. CROSS-DEFAULT PROVISION, Borrower's default or breach urde: eny note or

agreement in which Lender has an interest shall be a breach under the Security lariment and
Lender may invoke any of the remedies permitted by the Security Instrument,
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BY SIGNING BELOW, Borrower accepts and sgrees to the Terms and provisions contained

in this 1°4 Family Rider.
(Seal) %fm (Seal)

-Borrower ~-Borrower
MATTHEW KEST|AN (‘){
_ (Seal) (Seal)
-Borrower ~Borrower
\{\M @ eal) (Seal)
-.Ur. Tower ~Borrower

REBECCA A. ALSOT A/K/A REBEZCA A. KESTIAN

(Seal) X (Seal)
=Borrower -Borrower
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