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MORTGAGE

MIN 10C6314000007003295

DEFINITIONS

Words used in multiple sections of this docun ent a-= defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding (he usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” meaas this document, whick is dated November 30, 2004
together with all Riders to this document.
(B) "Borrower” is Reginald L Truitt, Kimberly ¥ Truitt, husband and wife

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the murtgr ge= under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has’ar(address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender"” is American Home Mortgage Acceptance, Inc.

Lender is a Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, NY 11747

(E) "No*2" means the promissory note signed by Borrower and dated November 30, 2004

The Nite states that Borrower owes Lender One Hundred Ninety Four Thousand Four
Hundred and No/100 Dollars
(U.S. $154.-200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments aad.o/pay the debt in full not later than December 1, 2034

F "Propert’ ' raeans the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means te'dzbt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, an< ali sums due under this Security Instrument, plus interest.

(H) "Riders" means all Piders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

x| Adjustable Rate Rider r__J Zondominium Rider [_] Second Home Rider
Balloon Rider (LI Plarned Unit Development Rider [ ]1-4 Family Rider
VA Rider [ IB/weel ly Payment Rider ] Other(s) [specify]

(I) "Applicable Law" means all contiolliig~ applicable federal, state and local statutes, regulations,
ordinances and administrative rules and oraer--{that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and 2 sses:ments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prorsrty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of(fupds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through™ an clectronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize s financial institution to debit or credit an
account. Such term includes, but is not limited to, point-cf-iale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automatsd
(L) "Escrow Items" means those items that are described in Section 3

clearinghouse transfers.

(M) "Miscellaneous Proceeds” means any compensation, settlement, awars of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnnation or other taking of il cf any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omiss.5as as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpaymert of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal ani int rest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ef’sey.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from 4rie ‘o time,
or any additional or successor legislation or regulation that governs the same subject matter. As us2d iy this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard’to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

DOC  #:323152 APPL #:0000700329 .
Initials: Ku

@D -6A(IL) (0010) Page 2 of 15 Form 3014 1/01



0435002312 Page: 3 of 19

UNOFFICIAL COPY

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security -Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MFRXS (solely as nominee for Lender and Lender's successors and assigns) and (o the successors
and assigns.of MERS, the following described property located in the County

[Type of Recoring Jurisdiction] of Cook [Name of Recording Jurisdiction]:

LOT 101 IM GLENWOOD MANOR UNIT 1, A SUBDIVISION OF PART OF THE SOUTH
1/2 OF THE NORTHWEST 1/4 OF SECTION 4, TOWNSHIP 35 NORTH, RANGE 14,
EAST OF THE 7TiT<D- PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 32-04-104-001-0000 which currently has the address of
930 Terrace Drive [Street]
Glenwood [City] , Illinois 60425 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafte! e/ected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property “All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referresi toin this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only lega’ title to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply witti lnw.or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercisc. any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and t% 1a'e any action required of
Lender including, but not limited to, releasing and canceling this Security Instrume:t:

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hersby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unsrcumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to tiie Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use“~xzd (1on-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumer: c¢overing real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Caarges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note azd any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurcr's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Pavm:nts are deemed received by Lender when received at the location designated in the Note or at
such other ‘acation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender miay/Jeiurn any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan currzpt. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waive! of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Leracr is not obligated to apply such payments at the time such payments arc accepted. If cach
Periodic Payment is spp'ied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hol4 sach unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do s¢ ~within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applizd earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior 1o.fo7iclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relicve Berrower from making payments due under the Note and this Security
Instrument or performing the covenzats aid agreements secured by this Security Instrument.

2. Application of Payments o1 Preceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall b arplied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amovats due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which j*' tecame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due uader this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrowe:r.forwa delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymient may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstancing, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and %o the extent that, cach paymcent can be paid in
full. To the extent that any excess exists after the payment is” agplied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charzes due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in tiie Note

Any application of payments, insurance proceeds, or Miscellaneoiis Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of tie/Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day (reriodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payri€r? of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Securi*y-Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Projerty,.if any; (c) premiums
for any and all insurance rcquired by Lender under Section 5; and (d) Mortgage Insurence premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage insursaes premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At ¢igin: tion or at any
time during the term of the Loan, Lender may require that Community Association ~Cuel, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be @i Fscrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Sectior. Zarrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay'the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for ary o: all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Boirower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay thc amount duc for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items'at sny time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lerder all Funds, and in such amounts, that are then required under this Section 3.

Leadei may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at'the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unde: RZSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estim:ucs of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds siial’ be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including L~ad:r, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender she#“apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not c¢liarge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifyine b’ Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lende{ to m2ke such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid or: the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and. Leonder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrowe', v ithout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held i escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance 'vith PESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoitege~in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds ield in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall’pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more 1n2a 12 monthly payments.

Upon payment in full of all sums secured by this Securily wstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmewis; charges, fines, and impositions
attributable to the Property which can attain priority over this Secu'ity lastrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, TeCs_and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the m/iin.r provided in Section 3.

Borrower shall promptly discharge any lien which has priority overtkis® Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the ).ca-ip a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests'the li=n in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinioi operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceecdings, are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinuting th= lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien y'nima' can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lep: Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards.including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insur~nce shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. Y/hat Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove. Forrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and (wacking services; or (b) a one-time charge for flood zone determination and certification
services and subscarient-charges each time remappings or similar changes occur which reasonably might
affect such determinatior or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Tmergency Management Agency in connection with the review of any flood zone
determination resulting from <o objection by Borrower.

If Borrower fails to maatim any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option ‘and Parrower's expense. Lender is under no obligation to purchase any
particular type or amount of cover/ige. [herefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity-‘n.te Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater’ or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insur¢nce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained: Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this-Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and st all b payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and -epcvrals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a stardari mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shatl/nave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 14 Tender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverages, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall miclude +~standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurunse carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender nd Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was reraired by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair i5 ccoaomically feasible and
Lender's security is not lessened. During such repair and restoration period, Leader-chall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Prap:rty to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be urderviken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in'a seies of progress
payments as the work is completed. Unless an agreement is made in writing or Applicabl? faw requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower «ny interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower (sha.l not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the resioraticn or
repair is not cconomically feasible or Lender's security would be lessencd, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not 17 =xc zed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (oth=r than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies‘corcring the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use tieipsurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Secvrity Instrument, whether or not then due.

6. Occupar.cy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days aiier the-execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal /esidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whic»~Consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrewer's control.

7. Preservation, Maintin’ace and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the/Prope=-ty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residirg in 'he Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or Gesressing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is nbt ¢conomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration (or demage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relezsed praceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payrient or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds-are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the/cempletion of such repair or restoration.

Lender or its agent may make reasonable entries vgon and inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of theiriprpvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspiction specifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in cefuu!t if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrowsz, or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate informatior. or itatements to Lender (or failed to
provide Lender with material information) in connection with the Loai"Material representations include, but
are not limited to, representations concerning Borrower's occupancy of th(: Property as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under iiis Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Secarity Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property, ¢nd/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnatios o forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to fafarce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay_ sior whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights unde:” ftlis Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or ‘epairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a iica jvhich
has priority over this Security Instrument; (b) appearing in court; and () paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Apy amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secure’t by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburseiient and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment

If thi¢ Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower“acyuires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the/raerger in writing.

10. Mortgage. Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay *iue wremiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance foverage required by Lender ceases to be available from the mortgage insurer that
previously provided su¢p-~insurance and Borrower was required to make separately designated payments
toward the premiums tor Mor‘zage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to tlie Moxtgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially Zquivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated paymeants that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. suca loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Leade: shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longeriesunire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separate’y designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insuranc: as a condition of making the Loan and Borrower was
required to make separately designated payments toviar¢ the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage T=sviance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insuraice’ends in accordance with any written agreement
between Borrower and Lender providing for such terminacicn ¢r until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation *5 ray interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that piirchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is'not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in ‘orce from time to time, and may
enter into agreements with other parties that share or modify their risk, or recuce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and Zos-ather party (or parties) to these
agreements. These agreements may require the mortgage insurer to make pzyirepts using any source of funds
that the mortgage insurer may have available (which may include funds obtaiiied from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectiy) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage [nsvrance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreem:nt p:ovides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiuris naid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed c-pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase tae amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respeci.to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfs>tion, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration.in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreemevit is-made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shetl pot be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or Zcpair is not economically feasible or Lender's security would be lessened, the Miscellancous
Proceeds shdll b aoplied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, prid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of a/to’al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sy.rs secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial tiking, destruction, or loss in value of the Property in which the fair market
value of the Property immediaie’y before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums’secu-od by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of .he sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance skafl‘oe paid to Borrower.

In the event of a partial taking, destruCt'on, or loss in value of the Property in which the fair market
value of the Property immediately before the paraai taking, destruction, or loss in value is less than the
amount of the sums secured immediately befor: the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, iie/iv/iscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the suins are then due.

If the Property is abandoned by Borrower, or if, afier sotice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an ©wirG to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notics” i< given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair/of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Partv’-neans the third party that owes Borrower
Miscelianeous Proceeds or the party against whom Borrower has a rigit of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whethci vil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other materia!impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure suclia default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proce/ding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or otler material impairment of
Lender's interest in the Property or rights under this Security Instrument. The procezas of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Propeity ar hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Proparty/shzll be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension ¢ the time for
payment or modification of amortization of the sums secured by this Security Instrument graniec. by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Beriovrer or
any Successors in Interest of Borrower. Lender shall not be required to cornmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execule the Note (a "co-signer"): (a) is co-signing this
Security -Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms <t tvis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument;.and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accor.modations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subjectio/une provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations viader this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's right, ‘wud benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligatiops and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants anl agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successeds and assigns of Lender.

14. Loan Charges. Lerder may charge Borrower fees for services performed in connection with
Borrower's default, for the Hdurpese of protecting Lender's interest in the Property and rights under this
Security Instrument, including, bit not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence o1'express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed ‘1s a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Scevdity Instrument or by Applicable Law.

If the Loan is subject to a law wh.ch/sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chargeshall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alreacy collccted from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose '0 make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrcwer. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayincnt, charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance oi.24v such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower mizhtliave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender i conpection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this’S~cirity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or waeyr, »ctually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shai constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Leider. Torrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure firdeporting Borrower's change of
address, then Borrower shall only report a change of address through that specicizd procedure. There may be
only one designated notice address under this Security Instrument at any one tirie. /any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address’s’ated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with t'iiz Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. if i ny notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremant will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument sna'l v< governed
by federal law and the law of the jurisdiction in which the Property is located. All rights an< cbligations
contained in this Security Instrument are subject to any requirements and limitations of Applicioiz Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be <ilext, but
such silence shall not be construcd as a prohibition against agreemcent by contract. In the cvent taai any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower “s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

74. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest 1p-the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those berefizial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or 4y, part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person ¢nd a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender 1zav/raquire immediate payment in full of all sums secured by this Security Instrument.
However, this option s*al’ not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises tiis option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mus. psy il sumns secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration ¢! this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to 1einstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have (nfcrcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale/of 'he. Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law mign snecify for the termination of Borrower's right to reinstate; or
(©) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under /nis Jecurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but(not limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred r¢i thz purpose of protecting Lender's interest in the
Property and rights under this Sccurity Instrument; ana<d} iakes such action as Lender may rcasonably
require to assure that Lender's interest in the Property an< sights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security. Ir.strument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may requizc that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by (Lencer: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided ny such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality /01 2ntity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and abligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reunstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notejo:  partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior ~=utice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collec(s Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan seiviciung obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or meie changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Boriower will be
given written notice of the change which will state the name and address of the new Loan Sarvicer, the
address to which payments should be made and any other information RESPA requires in connecticn ‘with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
InstrurrCnt or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Secuzitv Instrument, until such Borrower or Lender has notified the other party (with such notice given in
complianse writh the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable Herlod after the giving of such notice to take corrective action. If Applicable Law provides a time
period which rius’ elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this.paragraph. The notice of acceleration and opportunity (o cure given to Borrower pursuant
to Section 22 and ihe netice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oJpgrtunity to take corrective action provisions of this Section 20.

21. Hazardous .S':stances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic sr hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolinc; kirosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materivis containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federa. laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental pro‘ect'on; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as deirred in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute-to or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the |resence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous (>ubstances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the=Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or.(c» which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affe<ts the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage oxn tb: Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances. in/zonsumer products).

Borrower shall promptly give Lender written notice of (a) any invcstization, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party ‘avolving the Property and any
Hazardous Substance or Environmental Law of which Borrower <ass jactual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking; discbarge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the priseace, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrovier }earns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or \tler remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all‘aecessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligatior_or’ Iwader for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the noti-e is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defavi: or or before the date specified in the notice may result in acceleration of the sums secured by
this Secur’ty Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further ‘mfsim Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurv_rioreeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may requ e immediate payment in full of all sums secured by this Security Instrument without
further demand an< iray foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all <xyenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reas>zable attorneys” fees and costs of title evidence.

23. Release. Upon paym<p. of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall.pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, out ¢nly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unde=-Arplicable Law.

24. Waiver of Homestead. In accordar.ce with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois no:estead exemption laws.

25. Placement of Collateral Protection Insuraice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agresment with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender puich<ses may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection ‘wiin 'he collatcral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lerde: with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreemecnf. 1¢ Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurapse, inchuding interest and any other
charges Lender may impose in connection with the placement of the iisurznce, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance riav be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be (nore than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: / /
Sk e

/R imald L Trui -Borrower

1t
Y M\%ﬁ# (Seal)

1 v

Kimberly L ﬁ;:litt [ -Borrower

_=. (Seal) (Seal)

-‘3orrower -Borrower

(Seal) _4 (Seal)

-Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower
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County ss:O@j(

, a Notary Public in and for said county and

STATE QF,JLLINOIS,
I, \Jl{\d,o/“vvo\(\
Reginald L Truitt, Kimberly I Truitt

state do hereby certify that

>

personally “nown to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared ‘before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument «s ¥is‘her/their free and voluntary act, for the uses and purposes therein set forth.

Given ur.er.my hand and official seal, this 30th day of November, 2004

/ TINT S SN ’\:":WJV‘-N\IV\N\!’J\"
My Comniission EXP#&%.\' ,‘IIJ?/ELGbRﬁ?IEIN s
NOTARY PUP_(; - STATE OF Mraardio- ( -
{ s seoios g
N e e - Notary Public O

AN NN
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ADJUSTABLE RATE RIDER
(6-Month LIBOR Index - Rate Caps)
{Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS /ALJUSTABLE RATE RIDER is made this 30th day of November, 2004
and is incerpeiated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust. /o= Security Deed (the "Security Instrument™) of the same date given by the
undersigned (the " Borrower") to secure the Borrower's Adjustable Rate Note (the "Note") to
American Home Z10r :gage Acceptance, Inc.

>

(the "Lender") of the sime _date and covering the property described in the Security
Instrument and located at:
930 Terrace Drive, Glenwcod. IL 60425

‘Property Address]

THE NOTE CONTAINS PROVYIGJONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MO W1HLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTZRYST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition tG-{07 covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant 24d agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHAMGES
The Note provides for an initial interest rate of 6.500 %. The Note
provides for changes in the interest rate and the monthly payments, as foliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1will pay may change on the first day of Decenmler, 2009 s
and may change on that day every sixth month thereafter. Each date on” which my interest
rate could change is called a "Change Date."

DOC #:319901 APPL #:0000700329
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index"is the six month London Interbank Offered Rate ("LIBOR") which is the average of
interbink - offered rates for six-month  U.S. dollar-denominated deposits in the London
market, 75 published in The Wall Strect Journal . The most recent Index figurc available as
of the first'pusiness day of the month immediately preceding the month in which the Change
Date occurs'iz ciiled the "Current Index."

If the Index ¥, no longer available, the Note Holder will choose a new index which is
based upon comparabie viormation. The Note Holder will give me notice of this choice.

(C) Calculation .51 Changes

Before each Change’ Date, the Note Holder will calculate my new interest rate by
adding Two and One Quarcer
percentage point(s) ( 2.250 %) to the Current Index. The Note Holder will then
round the result of this addition| to 'he nearest one-eighth of one percentage  point (0.125%).
Subject to the limits stated in-Secuon 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine ~the amount of the monthly payment that would be
sufficient to repay the unpaid principal tiat o expected to owe at the Change Date in full
on the maturity datc at my ncw interest raf: in substantially equal payments. The result of
this calculation will be the new amount of my monthi;*paiyment.

(D) Limits on Interest Rate Changes
The interest rate 1am required to pay at the Trirst Thange Date will not be greater than

11.500 % or less than 2.250/%. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by mor/. tian
One percentage point(s) ( 1.000 %) from the rate of

interest 1 have been paying for the preceding six moaths. | My interest rate will never be
greater than 11.500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change DatC. 1will pay the amount
of my new monthly payment beginning on the first monthly payment ‘dat¢ after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my /nfircst  rate
and the amount of my monthly payment before the effective date of any change. ¢ Tle..notice
will include information required by law to be given to me and also the title and t(lepnone
number of a person who will answer any question 1 may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

I'ransfer of the Property or a Beneficial Interest in Borrower. As used in
this Ccction 18, "Interest in the Property” means any legal or bencficial intcrest in
the "Property, including, but not limited to, those beneficial interests transferred 1in a
bond €o¢ leced, contract for deed, installment sales contract or escrow agreement,
the intzot ~of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or «ny ' part of the Property or any Interest in the Property is sold or
transferred  (or| if Borrower is not a natural person and a beneficial interest in
Borrower is sold./or transferred) without Lender's prior written consent, Lender may
require immediate prynent in full of all sums secured by this Security Instrument.
However, this option “2ia’s not be excrcised by Lender if such exercise is prohibited
by Applicable Law. Lender~-also shall not exercise this option if: (a) Borrower
causes to be submitted t¢ Lender information required by Lender to evaluate the
intended transferee as if a~asw loan were being made Lo the (ransferee; and (b)
Lender reasonably determines tbat Lender's security will not be impaired by the
loan assumption and that the risk <f 4 breach of any covenant or agreement in this
Security Instrument is acceptable to Lend<,.

To the extent permitted by Applicab’c~ Law, Lender may charge a reasonable
fee as a condition to Lender's consent| to thc loan assumption. Lender may also
require the transferee to sign an assuuphion agreement that is acceptable to
Lender and that obligates the transferee i1o.iecp all the promises and agreements
made in the Note and in this Security Instiumcpt. Borrower will continue to be
obligated under the Note and this Security Yastrament unless Lender releases
Borrower in writing.

If Lender exercises the option to require immedicie payment in full, Lender
shall give Borrower notice of acceleration. The notice shauns provide a period of not
less than 30 days from the date the notice is given in zccordaace with Section 15
within which Borrower must pay all sums secured by this/Security Instrument. If
Borrower fails to pay these sums prior to the expiration of tns period, Lender may
invoke any remedies permitted by this Security Instrument withsutfurther notice or
demand on Borrower.
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Y _SIGNING BELOW, Borrower to the terms and covenants

ined i~ this Adjuj]ew
” 7

7
nald L Trer tt

accepts and agrees

(Seal)

-borrower

(Seal)
-Borrower

(Seal) (Scal)
-Borrower -Borrower
(sCay (Seal)
-Borrower -Borrower
(Seal) _L ) _ (Seal)
-Borrower -Borrower
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