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This Mortgage prepared by:
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PALOS HEIGHS, IL 60463

MORTGAGE

MAXIMUM LIEN. At no time shall the principal amguri of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mor’g:ge, exceed $570,000.00.

THIS MORTGAGE dated November 3, 2004, is made and execuwed between PALOS BANK AND TRUST
COMPANY, not personally but as Trustee on behalf of PALOS RANK AND TRUST COMPANY UNDER A
TRUST AGREEMENT DATED 10/1/04 AND KNOWN AS TRUST #1-624%, »vhose address is 12600 S. HARLEM
AVENUE, PALOS HEIGHTS, IL 60463 (referred to below as "Grantor") and PALOS BANK AND TRUST
COMPANY, whose address is 12600 S. HARLEM AVENUE, PALOS HEIGH''S, i!. 60463 (referred to below as
"Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor not personally. kut as Trustee under the
provisions of a deed or deeds in trust duly recorded and delivered to Grantor pursuant s a Trust Agreement
dated October 1, 2004 and known as PALOS BANK AND TRUST COMPANY UNDER A TRUST AGREEMENT
DATED 10/1/04 AND KNOWN AS TRUST #1-6243, mortgages and conveys to Lender all of Granior's right, title,
and interest in and to the following described real property, together with all existing or subsequently erected or
affixed buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water
rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights,
royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and
similar matters, (the "Real Property") located in COOK County, State of lllinois:

LOTS 1 TO 5, 10 THROUGH 16, THE EAST 10.0 FEET OF LOT 17 AND LOTS 19 THROUGH 27, ALSO ALL
OF THE EAST AND WEST ALLEY VACATED BY ORDINANCE PASSED MAY 5, 1965 BY THE CITY
COUNCIL OF THE CITY OF CHICAGO, ALL OF THE ABOVE BEING IN BLOCK 3 IN SUBDIVISION OF LOT
4 IN SUBDIVISION OF LOT 3 IN ASSESSOR'S SUBDIVISION OF THE WEST 1/2 OF THE NORTHWEST 1/4

OF SECTION 22, TOWNSHIP 37 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS.

THIS IS NOT HOMESTEAD PROPERTY

BOX 334 CTI
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MORTGAGE
Loan No: 70007392 (Continued) Page 4

Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for
the lien of taxes and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good
faith dispute over the obfigation to pay, so long as Lender's interest in the Property is not jeopardized. If a

lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, it
a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or

if requested by Lender, deposit with Lender cash or a sulfficient corporate surety bond or other security

satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees, or

other charges that could accrue as a result of a foreclosure or sale under the lien. in any contest, Grantor

shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the
Property. Grantcr shall name Lender as an additional obligee under any surety bond furnished in the contest

preceedings.

Evidence of Paymeit) Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments @nd shall authorize the appropriate governmental official to deliver to Lender at any
time a written statement ¢i the taxes and assessments against the Property.

Notice of Construction. Giantor shall notify Lender at least fifteen (15) days before any work is commenced,
any services are furnished, or_ury materials are supplied to the Property, if any mechanic’s lien,
materiaimen’s lien, or other lien could bz asserted on account of the work, services, or materials and the cost
exceeds $5,000.00. Grantor will upor. request of Lender furnish to Lender advance assurances satisfactory
to Lender that Grantor can and will pay the ~ost of such improvements.

PROPERTY DAMAGE INSURANCE. The followi5-provisions relating to insuring the Property are a part of this
Mortgage:

Maintenance of Insurance. Grantor shall procure ard maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount suificiert tu avoid application of any coinsurance clause,
and with a standard mortgagee clause in faver of Lender. / Grantor shall alse procure and maintain
comprehensive general liability insurance in such coverage anountz.as Lender may request with Lender
being named as additional insureds in such liability insurance polices. Additionally, Grantor shall maintain

such other insurance, including but not limited to hazard, business ierruption and boiler insurance as

Lender may require. Policies shall be written by such insurance comparies‘and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer
containing a stipulation that coverage will not be cancelled or diminished withou! o minimum of ten (10) days’
prior written notice to Lender and not containing any disclaimer of the insurer's Fabilty for failure to give

such notice. Each insurance policy aiso shall inciude an endorsement providing thiat coverage in favor of
Lender will not be impaired in any way by any act, omission or default of Grantor or any other person.
Should the Real Property be located in an area designated by the Director of the Faderal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain. i-ederal Flood
Insurance, it available, within 45 days after notice is given by Lender that the Property is iocated in a special
flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property
securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to
do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at
Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction
of the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.
if Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 days
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Grantor shall promptly take such steps as may be necessary to defend the action and abtain the award.
Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from
time to time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation, Lender may at its election require

that all or any portion of the net proceeds of the award be appiied to the Indebtedness or the repair or
restoration of the Property. The net proceeds of the award shall mean the award after payment of ail
reasonable costs, expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TA¥ES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fuee 2nd Charges. Upon request by Lender, Grantor shall execute such documants in
addition to this Mortgage und take whatever other action is requested by Lender to petfect and continue
Lenders lien on the Real P operty. Grantor shall reimburse Lender for all taxes, as described below.
together with all expenses-iicurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentzr stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute Zaxes to which this section applies: (1) a specific tax upon this type of
Mortgage or upon all or any part of tie~ indebtedness secured by this Mortgage; (2) a specific tax on
Borrower which Borrower is authorized or iequired to deduct from payments on the Indebtedness secured by
this type of Mortgage; (3) a tax on this type ri-Mortgage chargeable against the Lender or the holder of the
Note; and (4) a specific tax on ali or any portiniiof the Indebtedness or on payments of principal and
interest made by Borrower.

Subsequent Taxes. If any tax to which this section arplies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event o Default, and Lender may exercise any or ail of
its available remedies for an Event of Default as provided telow unless Grantor either (1) pays the tax
before it becomes delinquent, or (2) contests the tax as proviued akeve in the Taxes and Liens section and
deposits with Lender cash or a sufficient corporate surety bond or o.her sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the, Uniform Commerciai
Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requesind by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In adaqition to recording
this Mortgage in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing statement.
Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at.a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after
receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:
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False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or
Grantor or on Borrower's or Grantor's hehalf under this Mortgage or the Related Documents is false or
misleading in any material respect, either now or at the time made or fumished or becomes faise or
misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) af
any time and for any reason.

Insolvency. The dissolution or termination of the Trust, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any ype of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws oy or against Borrower or Grantor,

Creditor or Forfaitura Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, ceii-help, repossession or any other method, by any creditor of Borrower or Grantor or
by any governmental agercy against any property securing the Indebtedness. This includes a garnishment
of any of Borrower's or Grantar's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply if-inere is a good faith dispute by Borrower or Grantor as to the validity or
reasonableness of the claim wlich ‘s the basis of the creditor or forfeiture proceeding and if Borrower or
Grantor gives Lender written notice of *=a creditor or forfeiture proceeding and deposits with Lender monies
or a surety bond for the creditor or 1orfeiture proceeding, in an amount determined by Lender, in its sole
discretion, as being an adequate reserve ‘or Dond for the dispute.

Breach of Other Agreement. Any breach Ly Borrower or Grantor under the terms of any other agreement
between Borrower or Grantor and Lender thai is«ict remedied within any grace period provided thersin,
including without limitation any agreement concering any indebtedness or other obligation of Borrower or
Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding everis Heours with respect to any guarantor, endorser,
surety, or accommodation party of any of the Indebtedriess or any guarantor, endorser, surety, or
accommodation party dies or hecomes incompetent, or revokes or dichutes the validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be
required to, permit the guarantors estate to assume uncenditionzin the obligations arising under the
guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Mortgage within the preceding twelve (12) momhs, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the
default within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates
steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter,
Lender, at Lender’s option, may exercise any one or more of the following rights and remedies, in addition to any
other rights or remedies provided by law;

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have alf the rights and
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Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not there is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (inciuding efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal
fees and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costs, int
addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of defauit
and any notice of sale shall be given in writing, and shall be effective when actually delivered, when actually
received by telefarsimile (unless otherwise required by law), when deposited with a nationaily recognized
overnight courier; ar, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepair, directed to the addresses shown near the beginning of this Mortgage. All copies of notices
of foreclosure from the helider of any lien which has priority over this Mortgage shall be sent to Lender’s address,
as shown near the beginning of this Mortgage. Any party may change its address for notices under this
Mortgage by giving formaiwriten notice to the other parties, specifying that the purpose of the notice is to
change the party’s address. «-cr notice purposes, Grantor agrees to keep Lender informed at alf times of
Grantor's current address. Unicss otherwise provided or required by law, if there is more than one Grantor, any
notice given by Lender to any Grantor is <icemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The frilowing miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding
and agreement of the parties as to the matiers set forth in this Mortgage. No alteration of or amendment {6
this Mortgage shall be effective unless giveri n writing and signed by the party or parties scught to be
charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes olpar than Grantor's residence, Grantor shall fumnish to
Lender, upon request, a cerified statement of net operating income received from the Propery during
Grantor's previous fiscal year in such form and detail as Lenrue. shall require. "Net operating income" shall
mean all cash receipts from the Property less all cash expenditirss made in connection with the operation of
the Property.

Caption Headings. Caption headings in this Mortgage are for converninace purposes only and are not to be
used to interpret or define the provisions of this Morigage.

Governing Law. This Mortgage will be governed by, construed and eniorced in accordance with federal
law and the laws of the State of lilinois. This Mortgage has been accepied kv Lender in the State of
Hlinais.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submil o the jurisdiction ot
the courts of COOK County, State of iiinois.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower
shall mean each and every Borrower. This means that each Borrower and Grantor signing below is
responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless
such waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in
exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a
provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to demand
strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor
any course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of
any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is required under
this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent
to subsequent instances where such consent is required and in all cases such consent may be granted or
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lawful money of the United States of America. Words and terms used in the singular shail include the piural, and
the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means any and all persons and entities signing the Note.
Default. The word "Default" means the Default set forth in this Mortgage in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances reiating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act
of 1986, Pub.\.'No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801,
et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable
state or federal laws, sules, or regulations adopted pursuant thereto.

Event of Default. 1n< words "Event of Default" mean any of the events of default set forth in this Morigage
in the events of default sectizg of this Mortgage.

Grantor. The word "Granisi” means PALOS BANK AND TRUST COMPANY, not personally but as Trustee
under that certain Trust Agreeman® fated October 1. 2004 and known as trust number 1-6243. The Grantor
is the mortgagor under this Mortgage.

Guaranty. The word "Guaranty" meaiig-ine guaranty from guarantor, endorser, surety, or accommodation
party to Lender, including without limitatior 2 guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardois Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential
hazard to human health or the environment when imroperly used, treated, stored, disposed of, generated,
manufactured, transported or otherwise handled. The wurds "Hazardous Substances® are used in their very
broadest sense and include without limitation any and all'hazardous or toxic substances, materials or waste
as defined by or listed under the Environmental Laws. The turm "Hazardous Substances" also includes,
without limitation, petroleum and petroleum by-products or any-hiaction-thereof and asbestos.

Improvements. The word "Improvements” means all existing and futurz improvements, buildings, struciures,
mobile homes affixed on the Real Property, facilities, additions, replacenients and other construction on the
Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, ang, other amounts, costs and
expenses payable under the Note or Related Documents, together with all rerewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documeris and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses inturied by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts s provided in this
Mortgage.

Lender. The word "Lender" means PALOS BANK AND TRUST COMPANY, its successors and assigns.
Mortgage. The word "Mortgage"’ means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated November 3, 2004, in the original principal
amount of $570,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. The interest
rate on the Note is a variable interest rate based upon an index. The index currently is 3.610% per annum,
Payments on the Note are to be made in accordance with the foliowing payment schedule: in 180 payrmenis
of $4,792.46 each payment. Borrower's first payment is due December 3, 2004, and all subsequeni
payments are due on the same day of each month after that. Borrower's final payment will be due on
November 3, 2019, and will be for all principal and all accrued interest not yet paid. Payments inciude
principal and interest. If the index increases, the payments tied to the index, and therefore the total amount
secured hereunder, will increase. Any variable interest rate tied to the index shall be calculated as of, and
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shall begin on, the commencement date indicated for the applicable payment stream. Notwithstanding the
foregoing, the variable interest rate or rates provided for in this Mortgage shall be subject to the following
minimum and maximum rates. NOTICE: Under no circumstances shall the interest rate on this Mortgage be
less than 5.500% per annum or more than (except for any higher default rate shown below) the lesser of
18.000% per annum or the maximum rate alfowed by applicable law. The Note is payable in 180 monthly
payments of $4,792.46. The maturity date of this Mortgage is November 3, 2019. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other adicles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, ali replacements of, and all substitutions for,
any of such/property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The wori "Property" means collectively the Real Property and the Personal Property.

Real Property. The worcs "Real Property" mean the real property, interests and rights, as further described
in this Mortgage.

Related Documents. The words “Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmental agreerients. guaranties, security agreements, morigages, deeds of trust, security
deeds, collateral mortgages, and all cther instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the indebtedness.

Rents. The word "Rents" means all preseni and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.

Trustee. The word "Trustee” means PALOS BAMK-AND TRUST COMPANY, whose address is 12600 S.
HARLEM AVENUE, PALOS HEIGHTS, IL 60463, and-dry substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

PALOS BANK AND TRUST COMPANY UNDER A TRUST AGREEMENT
DATED 10/1/04 AND KNOWN AS TRUST #1-6243 AND NOT PERSONALLY:

UNDER A TRS AGREEMENT DATED 10/1/04 AND KNOWN
AS TRUST #1-6243 AND NOT PERS(
lary Kay Bu Asse. Vi

By

Authorized Slgner for PALOS B AND TRUST COMPANY
UNDER A TRUST AGREEMENT DATED 10/1/04 AND KNOWN
AS TRUST #1-6243 AND NOT PERSONALLY:

Julie Winistrofer, Asst. Land Trust Officer
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