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Words used in multiple sections of thig docun.ent _ace defined below and other words are defined in Sections

3,14, 13, 18, 20 and 21, Cerain rules regarding the usage of words used in this document are also pravided
in Section 16,

DEFINITIONS

(A) "Security Instroment” means this document, which js daset December 17, 2004
together with all Riders to this document.
(B} "Borrower" js Hamid Band, vimla Banrd, HUSBAND z{D WIFE

Borrower is (e morigagor under (his Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument, MERS is organized and existing under the luws of Delaware, and has an address and
telephorte number of P.Q. Box 2026, Flin:, M1 48501-2026, tel. (888) 679-MERS.

DOC  #:323151 APBL #:0000624534

ILLINOIS - Single Family - Fanpie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 101

e I I

VMFP MORTGAGE FORMS - (800)521-7291



0435627112 Page: 2 of 20

UNOFFICIAL COPY

(D) "Lender" is American Hope Mortgage Acceptance, Ing.

Lender is a Corporation
organized and existing under the laws of State of Ney York
Lender's address is 538 Broadho oy Road, Melville, Ny 11747

Thousand and No/100 Dollars

(U.S.$1,248,000.0 0 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to Pay tae debt in full not Jager than January 1, 2935 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Progrty,

(G} "Laar®. means the debt evidenced by the Note, plus interest, any Prepayment charges and |ate charges
due under the Mote, and all sums due under this Security Instrument, pius interest.

(H) "Riders" _spoaps all Riders (o (his Security Instrument (ha dre execuled by Borrower. The following
Riders are 1o be'excented by Borrower [check box as appliceble]:

[x] Adjustable RateRijer D Condominium Rider D Second Home Rider
Balloon Rider = I Planned Unit Development Rider 1-4 Family Rider
VA Rider — - Biweekly Payment Rider Other(s) | specity|

() "Applicable Law" means all gorirolling applicable federal, state and [ocal statutes, reguiations,
ordinances ang administrative rules ang crueis (that have the effect of law) as well as all applicable final,
1on-appealable judicial opinions,

(1)) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessiments and other
charges that ape imposed on Borrower or the P op-r'y by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer” meang any transfer of funds, Gther than a transaction originared by check,
draft, or similar Paper instrument, which is initiated through ‘an’ eXctronic terminal, telephonic instrument,
compuier, or magneric tape 50 &s to order, instruct, or authorize 2 fixantial institution to debit or credit ag
account, Such term includes, byt s not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clesringhouse transfers.

(L) "Escrow Items" means those ilems that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, scttlement, award of damafres, or Proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in_Sention 3) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any nart. of the Property;
(iii) conveyance iy lieu of condemuation; or (iv) misrepresentations of, or omissions as 10, e value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or deieul*¢n, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and infereg under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Setilerent Procedures Act (12 U.S.C. Section 2601 et seq.) and iis
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from tinee to time,
or any additional or successor legistation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and resitictions that are imposed in regard to a

"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and afl renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements ynder this
Security Instrument and the Note. For this Purpose, Borrower doeg hereby mortgage, prant apg convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cook [Nante of Recording harisdiction]:
LOT 4 IN BLOCK 19 IN GREENLEAF AND MORSE"'S SUBDIVISION OF BLOCKS 12,
L3, 1&, 15 aNp 21 OF THE VILILAGE or WILMETTE, IN SECTION 34,
TOWNSH TR 42 NORTH, RANGE 13, EAST OF THE THIRD PRINZIPAL MERIDIAN, IN
COOK Canpy, ILLINOIS,

Parcel ID Number: 05-34- 112-922-9000 which currently has the address of
1014 Greenleaf Avenue [Street]
Wilmette [City], Illinois  €0p91 [Zip Code]

("Property Address™):

TOGETHER WITH all the improverzents now or hereatler ere~ted oy the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All reriacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 10 IS Security Instrument as the
Borrower understands ang agrees that MERS hojds only legal iyie o the interests granted
by Borrower in this Security Instrument, but, if fecessary to comply with law or cus.om, MERS (as nominee
for Lender and Lender's Successors and assigns) has the right: 10 exercise any or aluf those interests,
including, but not limited 10, the right to foreclose and sell the Property: and 10 take aly artion required of
Lender including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coivived and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, =>cent for
encumbrances of record. Borrower warrants ang will defend generally the title to the Property agamnst ail

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiciion to constityte a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Hems, Prepayment Chuarges, and Late Charges,
Borrower shall pay when duc the principal of, and interest on, the debt cvidenced by the Notc and any
prepayment charges und {ate charges due under the Note. Borrower shall also pay funds for Escrow liems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requite that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Fuads Transfer.

Payments are deemed received by Lender when reccived at the location designated in the Nole or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Losn current. Lender may accept any payment or partial payment insulficient to bring the Loan current,
witliout waiver of any rights hereunder or prejudice to its rights fo refuse such payment or partial payments in
the futefe bt Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Poypeent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lenderdnay hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Rorrower does 2o.4s so within a reasonable period of time, Lender shall either apply such funds or return
thern to Borrower. 1#nct applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately’ prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender sha'l rilieve Borrower from making payments due under the Note and this Security
Instrument or performing the<Covenants and agreements secured by this Security Instrument.

2. Application of Paymen(s or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shali bo applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Noie;'(¢) amounts due under Section 3. Such paymenis shall be applied to
cach Periodic Payment in the order in whiza-it became due. Any remaining amounts shall be applied first to
late charges, second Lo any other amounts due urdes this Security Instrument, and then to reduce the principal
balance of the Note.

If Tender receives a payment from Borrower/fer a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payinest may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstaudirz.Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and! t5 the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is apniicd to the full payment of one or more
Periodic Payments, such excess may be applied 1o any late chasges due. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Notw

Any application of payments, insurance proceeds, or Miscellaneous Piocueds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the'tzriedic Payments,

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Pericdic Payments are due under
the Note, until the Note is paid in full, a sum (the "Fuads") to provide for payment oiamounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Ins.rement as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, 1 ~ov; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage nsurance.preminms, if any,
or any sums payable by Borrower 1o Lender in lieu of the payment of Mortgage Insurances gremiums in
accordance with the provisions of Section 10. These items are called "Escrow Jiems. " At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Itemn.
Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iterns unless Lender waives Barrower's obligation to pay the Funds
for any ot all Escrow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or ail
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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Funds has been waived by Lender and, if Lender requires, shatl furnish to Lender receipts cvidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Tterns at any time by a notice given ia accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Frads at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
reqatre.under RESPA. Lender shall estimate the amount of Funds due on ihe basis of current data and
reasonelle stimates of expenditures of future Escrow Irems or otherwise in accordance with Applicable Law.

The -0 shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (ischraing Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Leader-shall apply the Funds to pay the Escrow [tems no later than the time specified under
RESPA. Lender shoit aot charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or-viitying the Escrow liems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paud on the Funds, Lender shall not be required fo pay Borrower any interest or
earnings on the Funds. Borrowes and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds heid in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance withi RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Burrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoitage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds aeld in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower snal pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than/L2.monthly payments.

Upon payment in full of all sums secured by this Security Insicernent, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aSsesSmicr.s, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Jasrament, leasehold payments or
ground tents on the Property, if any, and Community Association Dues, Fees, ana_Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Seruriy Iastrument unless
Borrower: (4) agrees in writing to the payment of the obligation secured by the lien 1o a nsaner acceptable 1o
Lender, but only so long as Borrower is petforming such agreement, (b) coulests Lhe lied iu pood faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operiie 10 prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings «re concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien ot take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loaa.

5, Property Insurance. Borrower shall keep the jmprovements now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requites insurance. This
iasurance shall be maintained in the amounis (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
‘The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Boriowmer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certificiion. and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such”determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resultizg from an objection by Borrower.

If Borrower fails“to maintain any of the Coverages described above, Lender may obtain insurance
coverage, at Lender's opor 2ad Borrower's expense. Lender is under no obligation to purchase any
particular type ot amount of Loverage. Thercfore, such coverage shall cover Lender, but might or might not
profect Borrower, Borrower's eq aity ‘n the Property, or the contents of the Property, against any risk, hazard
or liahility and might provide “gréawr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the mwpicapce coverage 8¢ chtained might significantly exceed the cost of
insurance that Borrower could have obtair:d. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by s Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursermnent anc shail be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a stagdard.morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cerlificates. If Lender requires, Borrower shall promptly give Lo F.onder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, 0ot otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include’ = standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurancé carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requiced, by Lender, shall be
applied to restoration or repair of the Property, if the testoration or repair is econorpizally feasible and
Leader's securily is noi lessened. During such repair and restoralion period, Lender skall pave the right w
Liold such insurance proceeds until Lender has had an opporlunity to inspect such Property iocusure the work
has been completed to Lender's satisfaction, provided that such inspection shall be underta!en) promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest ot
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procceds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's secarity would be lessened, the insurance proceeds
shall be applied to the sums secured by this Sccurity Insirument, whether or not then due, with the
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excess, il any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

if Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and telated matters. 1f Borrower docs not respond within 30 days to 2 notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Tender acquires the Property under Seclion 22 or
otherwisc, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may ves the insurance proceeds either to repair or resiore the Property or to pay amounts unpaid under the
Noté urhis Security Instrument, whether or not then due.

6Orsupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 66.davs. after the execution of this Security Instrurment and shall continue to occupy the Property as
Borrower's priocinal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or ualess extenuating circumstances
exist which are beyosd Borrower's control.

7. Preservaticn, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impai th: Property, allow the Property to deteriorate or commit wastc on the Property.
Whether or not Borrower is résiding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating ¢r dec reasing in value dug to its condition. Unless it is determined pursuant to
Section 5 that Tepair or restoration 154101 economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioratiod ur damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the takmg £ the Property, Rorrower shall be responsible for repairing or
restoring the Property only if Lender has reweased proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single peviment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relicved of Borrower's obligation for the completion of such repair or restoration.

Lender or ils agent may make reasonable entries »pea and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the inprovements on the Property. Lender shall give
Bortower notice at the time of or prior to such an interior inspectiop-specifying such reasonable cause.

8. Borrower s Loan Application, Borrower shall be in defiult i1, during the Loan application process,
Borrower or any persons or entities acling at the direction of Borrewsi or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information ¢t sawments to Lender (or failed to
provide Lender with material information) in connection with the Loan. M rial representations include, but
are not limited to, represeniations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender ‘s Interest in the Property and Rights Under this Secucity Instrument. if
(a) Borrower fails lo perform the covenanls and agreements conlained in this Securily Tustrament, (b) there is
a legal proceeding (hat might significantly affect Leader's inieresl in (he Properly and/ol 7igits under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation ot [(ofieiture, for
enforcement of a lien which may attain priority over this Security Instrumen: or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Propetty and rights under this Security
[nstrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding, Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminzte building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
securcd by this Security Instrument. These amounts spall bear interest at the Note rate from the date of
disbursement and shall be pavable, wilh such interesl, upon nolice from Lender o Borrower requesling
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Belrower acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless Lender
agrees wthe merger in writing.

1. Murigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower-ciziioay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Josurance coverage required by Lender ceases to be available from the mortgage insurer that
previously proviaud-such insurance and Borrower was required to make separately designated payments
toward the premiums tor Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaler:-w the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of thc Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substzut.olly equivalent Mortgage lnsurance Coverage is not available, Borrower shall
continue Lo pay to Lender (he amoas!, of Lhe separalely designaled payments that were due when (he insurance
coverage ceased to be in effect. Lenuer will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any inerest or garnings
on such loss reserve. Lender ¢an no longer<equire loss reserve payments it Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurcr sclected by Lender again beeornes
available, is obtained, and Lender requires scpa aicly designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance” as a condition of making the Loan and Borrower was
required to make separately designated payments ioward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Tasizance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Morigage Insurance 7ads in accordance with any writlen agreement
hetween Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pav-iaterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entily lhat purchases the Note) for cerlain losses il may
incur if Borrower does not repay the Loan as agreed. Borrower is not « raily 10 the Mortgage Insurance.

Morigage insurers evaluate their tofal risk on all such insurance inforce from time to time, and may
enter into agreements with other parties that share or modify their risk, or techice losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer. any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) aripunts that derive
from (or might be characterized as) a portion of Borrower's payments for Morfgage Insurauce; in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

{2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect {o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Tnsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Misccilancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing ot Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest ot earnings on such Miscellaneous Procecds. If the
restoratinn or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Procecis shall be applied to the sums securcd by this Security Instrument, whether or not then due, with
the excessyif any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Seetion 2.

In the'eveat.of a total taking, destruction, or foss in vatue of the Property, the Miscellaneous Proceeds
shall be applied te the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrewer.

In the event or 2 pertial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the {ums;secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, dnless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be riduced by the amount of the Miscellaneous Procecds multiplied by the
following fraction: (a) the total amiwysw of the sums secured immediately before the partial taking, destruction,
or loss in vatue divided by (b) the faicanarket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balancespall be paid to Borrower.

In the event of a partial taking, destriction, or loss in value of the Property in which the fair market
value of the Property immediately before the pari‘al taking, destruction, or loss in value is less than the
amount of the sums secured immediately belere e partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the siips are then due.

If the Property is abandoned by Borrower, or if, afternaiice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an aviard to setile a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Froperty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" nicaus. the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right ‘o action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether ¢iv1 o criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material irairment of Lender's interest
in the Property or rights under this Security Insirument. Borrower can cure such a defau't and, il acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be. dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other matwri:l dmpairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any.eward or claim
for damages that are atiributable to the impairment of Lender's interest in the Property are hersby assigned
and shall be paid o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall he applicd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
paymeat or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Inierest of Borrower shall not operate to release the liability of Borrower ot
any Successors in Interest of Borrower. Lender shall not be required to commence procecdings apainst any
Successor in Interest of Borrower or to refuse to extend time for payment ot otherwise modify amortization
of the sums sceured by this Security Instrument by rcason of any demand madc by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or preclude the
exetcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanrs and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not cxecute ihe Note (a "co-signer"): (a} is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrurnent; and (c) agrees that Leader and any other Borrower can agree lo extend, modily, [orbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assurnes Borrower's
obigatons under this Securily Instrument in wriling, and is approved by Lender, shall obtain all of
Borrorver's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrow(r's abligations and liability under this Security Instrument unless Lender agrees to such release in
wriling. T'e covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and henelfo iz successors and assigns of Lender.

14. Loan ZThriges. Lender may charge Borrower [ees [or services performed in conneclion wilh
Borrower's defauli, ‘or-the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees, In
regard to any other fees, the sbsence of express authority in this Security Instrument to charge a specific fee
1o Borrower shall not be couslrued. as a prohibition on ihe ¢harging of such fee. Lender may not charge [ees
that arc cxpressly prohibited by!this Sceurity Instrument or by Applicablc Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges-ollected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan-Cparge shall be reduced by the amount necessary Lo reduce Lhe charpe
to the permitted limit; and (b) any sums {lreadv collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may ch)ose 'to make this refund by reducing the principal owed under
the Note or by making a direct payment to borrower. If a refund reduces principal, the reduction will be
trealed as a parlial prepayment withoul any prepzyrieni charge (whether or not a prepaymenl charge is
provided for under the Note). Borrower's acceprance o a7 such refund made by direct payment 1o Borrower
will constitute a waiver of any right of action Borrower inignthave arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in_ecannection with this Security Instrument must
he in writing. Any notice to Borrower in connection with this Sezavity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when acraally delivered 10 Borrower's notice
address if sent by other means. Notice to any one Borrower shall corsiitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shail“be, the Property Address unless
Borrower has desipnated a substitute notice address by notice to Lenoer2arrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specifizd procedure. There may be
only one designated notice address under this Security Instrument at any one time. £ny notice to Lender shall
be given by delivering it or by mailing it by first class mail to Tender's address staied’blrein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this SHesurity Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirem¢ it will satisfly
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be geverned
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shaill mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Intercst in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a boad for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

1t all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a ratural person and a beneficial interest in Borrower is sold or transferred) without Lendet's prior written
consent, Lipder may require immediate payment in full of all sums secured by this Security Instrument.
However ~this ontion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lendér cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of ot less than 30 days from the date the notice is given in accordance with Scction 15
within which Borrov'sr must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expirzuon ef this period, Lender may invoke any remedies permitted by this Security
Tnstrument without further nstice or demand on Borrowet,

19. Borrower’s Right ‘o Keinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to Tiaze gnforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days beforc zale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law night specify for the termination of Borrower's right to reinstate; or
{¢) eniry of a judgment enforcing this Sccurity-Tnstrument. Those conditions are that Borrower: (a) pays
Eender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other ‘covenants or agreements; {c) pays all expenses incurred in
enforcing this Security Instrument, including, bui_rét. limited to, reasonable atiorneys' fees, property
ingpection and vauation fees, and other fees incurred tor/bz purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) tokes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rigiis under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security lastrurient, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Zoirower pay such reinstatement sums
and expenses in one ot more of the following forms, as selected by Lerder:'(a) cash; (b) money order; {(c)
certified check, bank check, treasurer's check or cashier's check, provided g1y such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upen reinstatement by Borrower, this Security Instrument and obligatiens vecared hereby shall
remuin fully effective as if no acceleration had occurred. However, this right to reinsiate’s%54il not 4pply in the
case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a parial intercsl in the
Note (topether with this Security Instrument) can be sold one or more times without prior notic® iz Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assurned by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrurnent, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
teasonable period after the giving of such notice to take corrective action. If Applicable Law provides 4 time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purpuses of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
io Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the"hetee and opportunity to take corrective action provisions of this Section 20.

21. Hazavdezs Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as’ toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substancea: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, xuaterials containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law™ means fedcia! laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental rrotection; (c¢) "Environmental Cleanup” includes any responsz action,
remedial action, or removal action, as d2fined in Eavironmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contiibdre to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the rresence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazaraous Jubstances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the’ Property (a) that is in violation of any Envitonmental
Law, (b) which creates an Environmental Condition, <t £} which, due 10 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely aftolts the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage or ‘e Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to nofmal residential uses and to mainlenance of
the Property (including, but not limited to, hazardous substances in corsnraer products).

Borrower shall promptly give Lender written notice of (a) any iitvestigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or ptivate party” ivelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has  cciual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dischurge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the prescace; wsc or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learis ot is notified by
any governmental or regulatory authorily, or any private party, thal any removal or other rémediation of any
Hazardons Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Clecanup.
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NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior fo
accelerntion under Section 138 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {(b) the action required to cure the default; (¢} a date, not less than 30 days from the dale
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
delault on or before the date specified in the notice may vesult in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
ara foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
optior’niay require immediate payment in full of all sums secured by this Security Instrument without
further drrand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled 14 cellect all expenses incurred in pursving the remedies provided in this Section 22, including,
but not limitid ‘0. reasonable attorneys” fees and costs of title evidence.

23. Release. Uzon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Bolroyer, shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Insmument. but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted ‘ander Applicable Law.

24, Waiver of Homestead. liv 7Ccordance with [llinois law, the Borrower herehy releases and waives
all rights under and by virtue of the Illinwz homestead exemption laws.

25. Placement of Collateral Protectio. Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's asesment with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Boriower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purraases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection ‘wifa_the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender swith evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreemen:. If Tender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insuigice, including interest and any other
charges Lender may impose in connection with the placement of the insvranes, until the effective date of the
canccllation or expiration of the insurance. The costs of the insurance rizy be added to Borrowet's total
owstanding balance or obligation. The costs of the insurance may be more tuan the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
] ~ 4 Q i[ y

W . ; {Seal)
Hamid Band -Borrower
\énpu —Bff _Vl_Z_L_' (Seal)
Vimla Band ’ -Borrower
AR (Seal) (Seal)
-Borrower -Borrower
(Seal) 4 (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, 00K County ss:
i, ¢ \/(H’hto- L lepiine , a Notary Public in and for said county and
state do hereby certily that ~ Hamd Band, Vimla Band

?

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrrment as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Civen under my hand and official seal, this 17th day of December, 2004

uw-

y Public

My Comrission Expires:

IR R EAD

CYNTHIA = “LEMING
NOTARY PUBLIC, $iAit OF ILLINOIS
MY COMM\SS\ON EXPIRFS ©/9/2008

1
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

THIS ADJUSTABLE RATE PIDER is made this _ 17th day of _ December , 2004 X
and is incorporated into and ‘shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the “Securicv Instrument”) of the same date given by the undersigned (the
“Borrower”) to secure Boriower's  Adjustable Rate Note (the “Note™) to
American Home Mortgage Acceptancs, Inc,

(the “Lender”) of the same date and covering the property described in the Security Instrument and
located at:

1014 Greenleaf Avenue, Wilmette, IL (03591

{Property Addresy)

THIS RIDER CONTAINS PROVISIONS ALLOWING EOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT
INCREASES WILL HAVE LIMITS WHICH COULD RESUL TN THE PRINCIPAL
AMOUNT I MUST REPAY BEING LARGER THAN THE AMOUNT I ORIGINALLY
BORROWED, BUT NOT MORE THAN 125.000%  OF T, ORIGINAL
AMOUNT (OR $__ 1,560,000.00 ) MY INTEREST RATE CAN NEVER EXCEED
THE LIMIT STATED IN THE NOTE AND RIDER. A BALLOON PAYMENT MAY
BE DUE AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal has been paid.
First I will pay intcrest at a yearly rate of __1-750  %. The interest rate I will pay may changc.
The interest rate I will pay will thereafter change in accordance with Section 4 of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as follows:

NG #:93433349 APPT, §:0000D624534
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

T'* > interest rate | will pay may further change on the lst day of
April, 2005 . and on that day every month thereafter. Each such day is
called a “Change Date”

(B) The Index

On each Charge Date, my interest rate will be based on an Index. The “Index” is the Twelve-
Month Average, determined as set forth below, of the anmual yields on actively traded United
States Treasury Securities 20justed to a constant maturity of one year as published by the Federal
Reserve Board in the Federal Rezerve Statistical Release entitled “Selected Interest Rates (H. 13)”
(the “Monthly Yields™). Tie Tsyelve-Month Average is determined by adding together the
Monthly Yields for the most recent!v-available twelve months and dividing by 12,

The most recent Index figure avislable as of the date 15 days before each Change Date 1s
called the “Current Index™.

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder aili sive me notice of this choice.

(C) Interest Rate Change

Before each Change Date, the Note Holder will caleviaiz my new interest ratc by adding
Two and One Half percentage points
2.30C % (“Margin”) to the Current Index, The Note Huider will then round the result of

this addition to the ncarest one-thousandth of one percentage point«U SU1%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new nferest rate until the next
Change Date. In the event a new Index is selected, pursuant to paragraph 4(B). a new Margin will
be determined. The new Margin will be the difference between the average or the old Index for the
most recent three year period which ends on the last date the Index was availapls rius the Margin
on the last date the old Index was available and the average of the new Index for tns-most recent
three year period which ends on that date (or if not available for such three year poricd, for such
timg as it is available). This difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than 9. 350 % (“Cap”), except that following
any sale or transfer of the property which secures repayment of this Note after the first interest rate
Change Date, the maximum interest ratc will be the higher of the Cap or 5 percentage points
greater than the interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates

Effective every ycar commencing February lst, 2(C6 and on the
same date cach twelfth month thereafter (*“Pavment Change Date”), the Note Holder will determine

DOC  #:943340 APPL #:0000624534
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the amount of the monthly pavment that would be sufficient to repay the projected Principal
balance | am expected to owe as of the Payment Change Date in full on the maturity date at the
interest rate in cffect 45 day prior to the Payment Change Date in substantially cqual payments.
The result of this calculation is the new amount of my monthly payment, subject to Section 4(F)
betew,vand 1 will make payments in the new amount until the next Payment Change Date unless
my paviaents are changed earlier under Section 4(H) of the Note.

(F) Mouthly Payment Limitations
y

Unless Séciion 4(H) and 4(1) below apply, the amount of my new monthly payment, beginning
with a Payment'Change Date, will be limited to 7 %% more or less than the amount I have been
paying. This payms =i cap applies only to the Principal Payment and does not apply to any escrow
payments Lender may require under the Security Instrument.

(G) Changes in My Unpaia Principal Due to Negative Amortization or Accelerated
Amortization

Since my payment amount changés less frequently than the interest rate and since the monthly
payment is subject to the payment hmitations described in Scction 4(F), my monthly payment
could be less or greater than the amount o: the interest portion of the monthly payment that would
be sufficient to repay the unpaid Principal @ owe at the monthly payment date in full on the
maturity date in substantially equal payments. For cach month that the monthly payment is less
than the interest portion, the Note Holder will subtract <he monthly payvment from the amount of the
interest portion and will add the difference to my unpaic. Principal, and interest will accrue on the
amount of this difference at the current interest rate. For easiymonth that the monthly payment is
greater than the interest portion, the Note Holder will apnlv/the excess towards a Principal
reduction of the Note.

(H) Limit on My Unpaid Principal; Increased Monthly Paymeiid

My unpaid Principal can never exceed a maximum amount equal 10'_ 125, 000% of the
principal amount originally borrowed. In the event my unpaid Principal would ctherwise exceed
that 125,000 % limitation, 1 will begin paying a new monthly payment uniilifi= next Payment
Change Date notwithstanding the 7 %% annual payment increase limitation. Tho nsw monthly
payment will be an amount which would be sufficient to repay my then unpaid principsi-in full on
the maturity date at my interest rate in effect the month prior to the payment due date in
substantially equal payments.

(I) Required Full Monthly Payment

Onthe  prpry anniversary of the due date of the first monthly pavment, and on that
same day every _pIpTIl vear thereafter, the monthly payment will be adjusted without
regard to the payment cap limitation in Section 4(F).

(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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monthly payment before the effective date of any change. The notice will include information
requircd by law to be given me and also the title and telephone number of a person who will
answer any questions [ may have regarding the notice.

(K Failure to Make Adjustments

If 1or 22y reason Note Holder fails to make an adjustment to the interest rate or payment
amount as desciibed in this Note, regardless of any notice requirement, I agree that Note Holder
may, upon discorerv of such failure, then make the adjustment as if they had been made on time. |
also agree not to Liold Note Holder responsible for any damages to me which may result from Note
Holder’s failure to make-the adjustment and to let the Note Holder, at its option. apply any excess
monies which I may have'piid to partial prepayment of unpaid “Principal.”

B. TRANSFER OF THE PRCPIRTY OR A BENEFICIAL INTEREST IN BORROWER

#:943342

Section 18 of the Security Instruriciii is amended to read as follows:

Transfer of the Property or a Benceficial Interest in Borrower,  As used in this
Section 18, “Interest in the Property™ taezns any legal or beneficial interest in the Property,
including, but not limited to, those beueficial interests transferred in a bond for deed,
contract for deed, installment sales contract’or-cscrow agreement, the intent of which is the
transfer of title by Borrower at a future date to & purchaser. If all or any part of the Property
or any interest in the Property is sold or transferred (o1 if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural persor) without Lender’s prior written
consent, Lender may require immediate payment in full' cca'l sums secured by this Securtty
Instrument. However, this option shall not be exercised by-Lender if exercise 1s prohibited
by Applicable Law. Lender also shall not exercise this option if: f2) Borrower causes to be
submitted to Lender information required by Lender to evaluate tee intended transferee as if
a new loan were being made to the transferce; (b) Lender reasonabl’ determines that
Lender’s security will not be impaired by the loan assumption and that the ~5k of a breach
of any covenant or agreement in this Security Agreement or other obligationsvelated to the
Note or other loan document is acceptable to Lender, (c) Assuming pariyexecutes
Assumption Agreement acceptable to Lender at its sole choice and discretion, which
Agreement may include an increase to Cap as set forth below and (d) payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender’s consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee
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to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender has entered into a written assumption agreement with transferee and formally
releases Borrower.

If Lender exercises this option, Lender shall give Borrower notice of acceleration,
The notice shall provide a period of not less than 30 days from the date the notice is given
in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period. Lender may mvoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adus.able Rate Rider. Borrower agrees to execute any document necessary to reform this
Agreemer to accurately reflect the terms of the Agreement between Borrower and Beneficiary or
if the originai Note, Trust Deed or other document is lost, mutilated or destroyed.

W ‘QW (Scal) \{mﬁa —E“"_\‘C)_____J (Seal)

Hamid Band Vimla Band -

-Borrower -Borrower
(Seal) e {Seal)
-Borrower -Borrower
(Seal) / (Seal)
-Borrower -Borrawer
{Seal) (Seal)
-Borrower -Borrower
DOC $:343343 APPL #:00006Z24534
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