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DEFINITIONS

Words used in multiple sections of this docurient, are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules reparding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which iy duter November 6, 2004

together with all Riders to this document,
(B} "Borrower" is Leonard §. Stokes and Lawrence E. snith, both unmarried

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is prairie Bank & Trust Company

Lenderisu  sState Chartered Eank
organized und existing under the faws of The State of Illinois
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Lender's address js 7661 S. Harlem Avenue, Bridgeview, IL 60455

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated November 6, 2004

The Nofe states that Borrower owes Lender Fifty-Eight Thousand Seven Hundred and
00/100 ‘ Dollars
(U.S. % 58,700.00 ) plus interest, Borrower has promised to pay this debt in regelur Periodic
Payments and to pay the debt in full not later than December 1, 2034 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Proverty.”

142 "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due vijier the Note, and alf sums due under this Security Instrument, plus interest.

(G) "Kid.rs" means all Riders to this Security Instrument that ure executed by Borrower. The following
Riders ar: to be executed by Borrower [check box as applicablc]:

(] Adjustable/Rat: Rider [ ] Condominium Rider [ J Second Home Rider
Balloon Rider D Planned Unit Development Rider 1-4 Family Rider
VA Rider (1] Biweekly Payment Rider (x] Other(s) [specify]

Legal Description

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordipances and administrative rules ‘and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinjons.
(I "Community Association Dues, Fees; ind Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower of the” Property by a condominium association, homeowners
association of similar organization.
(J) "Electronic Funds Transfer" means any trancfec of funds, other than a transaction originated by
check, dralt, or similar paper instrument, which is {nitiarad through an elecironic terminal, telephonic
instrument, computer, or magnetic tape 50 a5 10 order, insSirwdt 2or authorize a financial institution to dehit
orf credit an account. Such term includes, but is not limited to, roint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wite transieiz, and autemated clearinghouse
transfers.
(K) "Escrow Hems" means those items that are deseribed in Section 3.
(L) "Miscellaneous Proceeds" means any compensation, settlement, awari p* Galnages, or proceeds paid
by any third party (other than Insurance proceeds paid under the coverages desCrived in Section 5) for: (i)
damage to, or destruction of, the Property; (ij) condemnation or other taking of «"'or any part of the
Property; (iii) conveyance in lisu of condemnation; or (iv) misrepresentations of, or omissions as to, the
vatue and/or condition of the Property.
(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, 5t J¢fault on,
the Loan.
(N) "Periodic Payment" means the tegulatly scheduled amount due for (i) principal and interest undse the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(0) "RESPA" meuns the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be umended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally reated mortgage
7

loan" under RESPA. % f
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all Trenewals, extensions and
modifications of the Note; and (i1) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
.. Cook [Name of Recording Jurisdiction|:

THE WITHIN MOR[GAGE CONSTITUTES & FIRST LIEN ON THE PREMISES DESCRIBED
BEREIN.

PARCEL ID NUMBER: 19-30-113-041

LOT 299 IN FRANK DE LUGACH'S 7157 STREET HIGHLANDS, BEING A SUBDIVISION OF THAT PART OF
THE WEST 1/2 OF THE NORTH WES] /4 OF SECTION 30, TOWNSHIP 38 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIDIAN, LYINNG EAST OF THE EAST LINE OF RAILROAD RIGHT OF waAy
ACQUIRED BY CONDEMNATION IN THE 'COLRTY OF COOK, IN CASE NUMBER 8854, IN COOK
COUNTY, ILLINOIS.

Parcel ID Number: 920112 -OC]- sa0a which corrently has the address of
7051 W 74th Street [Street)
Bedford park ICitv) llinois 60638 {Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erexred ‘on. the property, and all
casements, appurtenances, and fixtures now or hereafter a Part of the propey Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing ds, referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby onv :yed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberes, ~acept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property »gainst aj]
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real

‘ property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

Form 3014 1/01
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corrency. However, if any check or other instrument recejved by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or ali subsequent payments
due under the Note and this Security Instrument be made in one of more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or enlity; er (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment o1 partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender Miy accept any payment or pattial payment insufficient to bring the Loan
eurrest, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymozts in the future, but Lender is not obligated to apply such payments at the time such payments ure
acceptod. Jif each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest o unapplied funds. Lender may hold such unapplied funds untit Borrower makes payment to bring
the Loan currint If Borrower does not do 50 within a reasonable period of time, Lender shail ejther apply

principal balance Gnfer.the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now oiin the future against Lender shall relieve Borrower from making payments due under
the Note and this Securit; Isi-ament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymdnts vr Proceeds. Except as otherwise described in this Section 2, )
payments accepted and applied by Fenser shall be applied in the following order of priotity: (a) interest
due under the Note; (b} principal due ‘nd:r the Note; {c) amounts due under Section 3. Such payments
shall be applied 1o each Periodic Payment/ii-the order in which it became due. Any remaining amounts
shall be applied first 1o late charges, second to 24y ether amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for » delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payrient may be applied to the delinguent payment and
the late charge. If more than one Perjodic Payment is owistandiar. Lender may apply any payment received
from Berrower to the repayment of the Periodic Payments I, (ani (o the extent that, each payment can be
paid in full. To the extent that any excess exists after the payiadit is arplied to the full payment of one or
more Periodic Payments, such excess may be applied to any late cha 3es 6ur. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Neees

Any application of payments, insurance proceeds, or Miscellancous Priceade to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the *2ricdic Payments.

3. Funds for Escrow Items. Botrower shall pay 1o Lender on the day Periodic Payments are due
under the Nole, until the Note is paid in full, a sum (the "Funds") to provide for pajy.nent.of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securily Insirument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, i%any; (c)
premiums for any and all insuragce required by Lender under Section 5; and (d) Montgage Znenrance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortzaoe
Insurance premiums in accordance with the provisions of Section 10. These items are cailed "Bicrow
ltems." Al origination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrowsr, and such dues, fees ynd
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to

obligation to pay to Lender Funds for any or all Esciow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shal pay directly, when and wheﬂmyahle, the amounts
N

1
initigfs.
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender niay require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 4 covenant and agreement contained in this Security Instrument, as the phrase "covenant und agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section Y to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upen such revocation, Borrower shall pay to Lender all Funds, and in
such amaounts, that are then required under this Section 3.

-ender may, st any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Friids at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require urder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable es/imates of expenditures of future Escrow Hems or otherwise in accordance with Applicable
Law.

The Funds sb<il be held in an institution whose deposits are insured by a federal agency,
mstrumentalily, or'enity (including Lender, if Lender is an institution whose deposits are so insured) or in
apy Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Ledid <t shall not charge Borrower for holding and applying the Funds, annually
analyzing the escraw account, of wunifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permiits Lender 16 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest /o b paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boirowver and Iender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall S to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESI'A, if there is a shortage of Funds held in escrow,
us defined under RESPA, Lender shall notify Borrowe: astequired by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in adcordsnce with RESPA, but in no mote than 12
monthly payments. If there is a deficiency of Funds held in és<to'v, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall peyto Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrumet.ender shall promptiy refund
to Borrower any Fuads held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargel ~fires, and tmpositions
attributable to the Property which can attain priority over this Security Instrument, I2asehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessieants, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner prov.ded 'n Section 3.

Borrower shall promptly discharge any lien which has priority over this Security lnsipunest unless
Berrower: (a) agrees in writing to the payment of the abligation secured by the lien in a manne/ zieeptable
to Lender, but only so long as Borrower is pesforming such agreement; (b) contests the lien in ghod faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion opeiaty to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement salisfactory to Lender subordinating
the lien to this Security Instrement, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o Pay a one-time charge for a real estate tax verification and/or
feporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the lmprovements now existing ar hereafter erected on
the Property insured against loss by fire, hazards included within (he term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shal} be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
TiZht to disapprove Borrower's choice, which right shall pot be exercised unreasonably. Lender may
fequirc. Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinalion, cerification and tracking services; or (b) a one-time charge for flood zone determination
and cerufiCation services and subsequent charges each time Temappings ot similar changes occur which
reasonably “mizh affect such determination or certification. Borrower shall also be responsible for the
payment of auy ices imposed by the Federal Emergency Management Agency in connection with the
teview of any flood zine determination resulting from an objection by Borrower.

If Borrower Sutls to_maintain any of the coverages described above, Lender may abtain insurance
coverage, at Lender's optica aud Borrower's expense. Lender is under no obligation to purchase any
particular type or amount o] ¢ovezoge. Therefore, such coverage shull cover Lender, bu might or might
nol protect Bortower, Borrowes(s equity in the Property, or the contents of the Propetty, against any risk,
hazard or liability and might provice greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insu‘ance soverage so obtained might signiticantly exceed the cost of
insurance that Borrower could have obtaineC-Any amounts disbursed by Lender under this Sectiop 5 shali
become additional debt of Borrower secured by tiis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement .nd shal] be payadle, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance palicies required by Lender and rerewsds of such policies shall be subject to Lender’s
right to disapprove such polictes, shall include 4 standa-d riettguge clause, and shall nome Lender as
morlgagee and/or as an additional Joss payee. Lender shall have ‘he right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly giveds Lender. af} receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverag:, no. stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incltige”»-standard morlgage clause and
shall name Lender ag mortgagee and/or as an additional Joss payee.

In the event of loss, Rorrower shall give prompt notice 1o the msurance ci-rizrand Lender. Lender
may make proof of loss if nol made promptly by Borrower. Unless Lender and Uorroveer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required bo Lender, shail
be applied to restoration or tepair of the Property, if the restoration or repair is economi :ally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shalt have th- right to
hold such insurance proceeds until Lender has had ap bpportunity to inspect such Property tc/ esisure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertian

Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shali not be paid out of the insurance Proceeds and shall be the sole obligation of Borrower. If
the restoration or Tepair is not economically feasible or Lender's securily would be lessened, the insurance
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scetion 2.

M Borrower abandons the Property, Lender may file, negotiate and settle any available inserance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice js given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
sovelage of the Property. Lender way use the insurance proceeds either 1o repair or resiore the Property or
to pa; emounts unpaid under the Note or this Security Instrument, whether or not then due.

€. Cccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Praperty as Pirtower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees” in writing, which consent shall not be unreasonably withheld, or unless extenuvating
circumstances exis’ which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, dumage or impair i%e Property, allow the Propeity to deteriorate or commis waste on the
Property. Whether or not Borrover i$ residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fom deteriorating or decreasing in value due to 1ts condition. Unless it js
determined pursuant to Section 5 tiat Iepair o1 restoration is not economically feasible, Borrower shall
promptly repair the Property if damigei’ t3 aveid further deterioration or damage. If insurance or
conrdemnation proceeds are paid in connecl.si with damage 10, or the taking of, the Property, Borrower
shall be responsible for Tepairing or restoring the £roperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the "eDaITs and restoration in a single payment or in a series of
PIOETesS payments as the work is completed. If the InFirance or condemnation proceeds are not sufficient
fo repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonzble entries wpor_ and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the imprevementsan the Property. Lender shall give
Borrower notice at the time of or prior to such an interjor inspection (peciiying such reasonable cause.

8. Borrower's Loan Applicatior. Borrower shall be in defauit 4 ~during the Loan application
process, Borrower or any persons or entities acting at the direction o, bosrawer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatic= apstatements to Lender
(or failed to provide Lender with material information) in connection with (the  Loan. Materiaj
representations include, but are not limited 10, representations concerning Borrowe.'s oczupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security i ioent. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumedt k) there
is 2 legal procceding that might significantly affcct Lender's interest in the Property and/or riglts vader
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture. or
enforcement of a lien which may aitain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
Teasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Propeny, and securing and/or repairing
the Property. Lender's aclions can include, but are not limjted 1o: (2) paying any sums secured by a lien
which has priority over this Sccurity Instrument; (b) appearing in coert; and {c) paying reasonable
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atlorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
enlering the Property to make tepairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have uiilities turned
on or off. Although Lender may take action upder this Section 9, Lender does not have to do so snd is not
under any duly or obligation to do so. It is agreed that Lender incurs no lability for not 1aking any or all
actions authorized under this Section 9. :

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dislgursement and shall be payable, with such mterest, upon notice from Lender to Borrower requesting

ayment.
i/ If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
teaze’ If Borrower acquires fee fitle to the Property, the leasehold and the fec title shall not merge unless
Lend<r agrees to the merger in wriling.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sha'l pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage insurance coverage required by Lender ceases to be available from (he mortgage insurer that
previously proviced.such insurance and Borrower was required to make separately designated payments
toward the premirm for Mortgage Insursnce, Borrower shall pey the premiums required to obtain
coveérage substantial’y“equivalent to the Mortgage Insurance previously in effect, at a cost substantiafly
equivalent to the cost te” Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected-oy Lender. If substantially equivalent Mortgage Insurance coverage is not
availuble, Borrower shall continve 1o pay to Lender the amount of the separately designated payments that
were due when the insurance ¢overase ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rererve in liey of Mortgage insurance. Such loss reserve shal be
non-refundable, notwithstanding the Taci that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest oi-er mings on such loss reserve. Lender can no longer require [oss
reserve payments if Mortguge Insurance coy erage-{in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again tecomes available, is obtained, and Lender requires
separately designated payments toward the premiviis iy Mortgage Insurance. If Lender required Mortgage
Insurance s a condition of making the Loan and 2elrwer was required to make separately designated
payments toward the premiums for Mortgage Insurance/ Porrower shali pay the premivms required to
maintain Mortgage Insurance in effect, or 10 provide 4 roscrefundable loss Teserve, wntil Lender's
requirement for Mortgage Insurance ends in accordance with day/ written agreement between Borrower and
Lender providing for such terminalion or until termination is reyuired hv Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to puy interest al the rate previded in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchuses the Note) for certain losses jt
may incur if Borrower does not repay the Loan as agreed. Borrower (s.ror a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force £t m time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce los¢es. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othei partyfor parties) to
these agreements. These agteements may require the mortgage insurer 1o make Payments usin; any source
of funds that the mortgage insurer may have available (which may include funds obtained-sion Mlortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any r.inturer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insuter, the atrangement is often termed "captive reinsurance. Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insvrance, and they will not entitle Borrower to ny refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insnrance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain canceflation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a
refund of any Mortgage Insurance Premivms that were unearned at the time of such cancejlation or
termination.

1. Assigoment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or tepair of
the Property, if the restoration or Tepair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to kold such Miscellaneous Proceeds
uriit Lender has had ap opportunity to inspect such Property to ensure the work has been completed to
wender's salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repaiis_and restoration in a single disbursement or in a series of progress payments as the work is
compliter. Unless an agreement is made in writing or Applicable Law Tequires inferest 1o be paid on such
Miscellarcous Proceeds, Lender shall not be fequired to pay Borrower any interest or earnings on such
Miscellanevts ¥roceeds. If the restoration or Tepair is not economically feasible or Lender's security would
be lessened, tie Mizsellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not theit fve, with the excess, if any, puid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order rovided for in Section 2.

In the event of a 0wl taking, destruction, or ioss in value of the Property, the Miscellaneous
Proceeds shall be applied-10 ‘e sums secured by this Security Insttument, whether or not then due, with
the excess, if any, paid to Borrower .

In the event of a partial ta <ing, destruction, or loss in value of the Property in which the fair market
value of the Property immediateiy Jetore the partial taking, destruction, or foss in value is equal 10 or
greater than the amount of the sums sscured by this Security Instrument immediately beforc the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security lnstrument shafl be reduced by the amount of the Miscellaneous Proceeds
multiptied by the following fraction: (a) the o1al amount of the sums secured immediately before the
partial taking, destruction, or loss in value #vided by (b) the fair market valve of the Property
immediately before the partial taking, destruction, o« lisy in valye, Any balance shall be paid to Borrower.

In the event of a parrial taking, destruction, of luss i value of the Property in which the fair market
valuc of the Property immediately before the partial taking, Mestruction, or loss jn value is less than the
amount of the sums secured immediately before the partia *ak’ng, destruction, or lass in value, unless
Borrower und Lender otherwise agree i writing, the Miscellan/ ~us Proceeds shall be upplied 1o the sums
secwred by this Security Instrument whether or ot the sums are then 4ue.

If the Property is abandoned by Borrower, or if, after notice bv Lender 1o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awar?w settle a claim for damages,
Bortower fails to respond to Lender within 30 days afler the dute the notice ¢ given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to resloration or Tepujr of the Property or to the
Sums secured by this Security Instrument, whether or not then due. "Opposing Pirtymeans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borjower has a tight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil of criminal,.is be<un that, in
Lender's judgment, could result in forfeiture of the Property or other material impaitmer. e. Lender's
interes! in the Property or rights under this Security Instrument. Borrower can eure such a def-gi and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding *G be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other matesial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are mot applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Insir

Initials:
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to Borrower or any Successor in tnterest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence preceedings against

Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceplance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Barrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”}: (a} is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's inferest in the Property under the
wetine of this Security Instrement; (b) is pot personally obligated to pay the sums secured by this Security
Instriment; and (c) agrees that Lender and any other Borrower can igree to extend, modify, forbear or

Subject i2 ithe provisions of Section 18, uny Successor in Interest of Borrower who ussumes
Bortower's ouligaiions under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's #iglits and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligatic s and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants 4nd agreements of this Security Instroment shall bind {except us provided in
Section 20) and benefit thes<cessoss and assigns of Lender,

14. Loan Charges. Lendei myy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property und rights under this
Sccurity Instrument, including, but (hot Hmited to, attorneys' fees, property inspection and valuation fees.
[n regard to any other fees, the absence of r.xrress authority in this Security Instrument to charge a specific
fee to Borrower shail not be construed as s ¢rehibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security lastrument or by Applicable Law.

If the Loan is subject to a law which sets i1 aximuam Joan charges, and that law ig tinally interpreted so
thut the interest or other loan charges collected 01t = collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shal’t4 reduced by the amount necessary to reduce the
charge to the permitied limit; and {b) any sums already 2eilected from Borrower which exceeded permitted
Limits will be refunded to Borrower. Lender may choose to/ make this refund by reducing the principal
owed under the Note or by making @ direct payment to Borrowsr. If 4 refund reduces principal, the
reduction will be treated a5 a patial prepayment wiithout “ay preesvment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's ac eptarce of any such refund made by
direct payment to Borzowes will constitute a waiver of any right of action Horrower might have arising cut
of such overcharge.

15, Notices. All notices given by Borzower or Lender in connection with“this Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrament shall be deemed to
have been given to Borrower when maited by first class mail or when actuglly deiivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice<g all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shal] be the Prop:tty Address
uniess Borrower has designated a substitute notice address by notice to Lender. Bortower shalporomptly

received by Lender. If any notice required by this Secutity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

Inlvals:
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
Boverned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by conlract or it
might be silent, but suck silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting proviston.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
tak~ any action.

7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

5. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i the Property" means any legal or beneficial interest in the Property, including, but not Jimited

ESCrOW agtecpocit, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or trunsferred {or if Borrower
is ot a natural persor: and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Ley<ct may require immediate payment in ful] of al] sums secured by this Security
Instrument. However, this sption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optiun, Lender shall give Borrower notice of acceleration. The notice sha]
provide a period of not less thai: 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay ali sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration oI ‘13 period, Lender may invoke any remedies permitted by this
Security Instrument without further notice g denmand on Borrower,

19. Borrower's Right to Reinstate After-Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcerient of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale“of (e Property pursuant to Section 22 of this Seccurity
Instrument; (b) such other period as Applicable Law =gt specify for the termination of Borrower's right
{0 reinstate; or (c) entry of a judgment enforcing this Sezurity Instrument. Those conditions are that
Boerrower: (ay pays Lender af] sums which then would be Gue ssider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any ofner covenants or agreements, (c) pays all
expenses incurred in enforcing this Security Instrument, including; but =ot limited to, 1easenable attorneys'
fees, property inspection and valuation fees, and other fees incurred f)r this purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d)2akes such action us Lender muy
reasonably require to assure that Lender's interest in the Property” i/nd rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security IStrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may ‘requife that Borrower pay

such check is drawn upon an institution whose deposits are insured by a federal agency, nstromentality or
entity; or {d) Electronic Funds Transfer, Upon reinstatemen: by Borrower, this Security ins'cirient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, Hewever, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a patial interssi in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in 2 change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is 3 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the nme and address of the
new Loan Servicer, the address to which payments should be made and any other\information RESPA

Initials;
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Tequires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Scrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any Judicia action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or thay alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notificd the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
othei party hereto a reasonable périod after the giving of such notice to take corrective action. If
Appiicable Law provides a time period which must elapse before certain action can be taken, that time
petiod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportuil’ W cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pur<nt to Section 18 shall be deemed to satisfy the notice and opportunity 1o take corrective
action provisions Ot tis Section 20,

21. Hazardius/Svbstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic-nr hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gaso'in:, kerosene, other flammabie or toxic petroleum products, toxic pesticides
and herbicides, volatile splvents. maizrials containing asbestos of formaldehyde, and radicactive materials;
(b) "Environmental Law" means federa! laws and laws of the jurisdiction where the Property is located that
relate to health, safety or enviropmental protection; (c) "Environmenta) Cleanup” includes any response
action, remedial action, of removal action, <5 defined in Environmental Law; and (d) an "Environmenial
Condition" meuns a condition that can e use, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, rse, disposal, stotage, or release of any Hazardous
Substances, or thrcaten to release any Hazardeus Substaiices, on or in the Property. Borrower shajl not do,
nor allow anyone else 10 do, anything affecting the Propedty fadthat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {(c) whiet, due 10 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valee of the Property. The preceding
two sentences shall not apply 1o (he presence, use, or storage on the Ploperty of small quantitics of
Hazardous Substances that are generally recognized to be appropriate <o/sormal residential uses and to
maintenance of the Property (including, but not limited 10, hazardous substaiicss 1» constmer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit
or other action by any governmental of regulatory agency or private party involviny the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knojvledye, (b) any
Environmental Condition, inctuding but not limited 1o, any spilling, leaking, discharge, reicase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usé or s¢lrdse of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is porfied
by any governmental or regulatory authority, or any private party, that any removal or other remed.ation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Initiais:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
frceclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and trreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option mny require immedinte payment in full of all sums secured by this Security Instrument
withowi ostiver demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be enist’sn\to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, bui-nre fimaited to, reasonable attorneys' fees and costs of title evidence,

23. Release.-Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security [nstrument. Boirov'e~shal] Pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instredment but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted {nder Applicable Law.

24. Waiver of Homestead. In sccortance with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Minvis “omestead exemption laws,

25. Placement of Collateral Protection [surance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's asreenent with Lender, Lender may purchuse insurance
al Borrower's expense to protect Lender's interests in Potrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage thal ‘Lohder _purchases may net pay any claim that
Borrower makes or any claim that is made against Borrower 20 tonnection with 1he collateral. Borrower
may later cancel any insurance purchased by Lender, but only e providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lenler's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costsof Zpat insurance, including interest
and any other charges Lender may impose in connection with the placeinexc of the insurance, until the
eflective date of the cancellation or expiration of the insurance. The costs of tie fustrance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be-more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with i,

Witnesses: .'/-‘” s
v ;o e
Al S : (Seal)
Le@har&’é. Stokes -Borrower
(Seal)
Lawrence j . Smith -Borrower
(Seal} - (Seul)
-Buertower -Borrower
- (Seal) ™l (Seal)
-Borrower Burrower
{Seal) —_— . (Seal)
«Borrower ‘Borrower
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STATE OF ILLINOIS, . Coole County ss:
I, Bd ricia A. Tynski » @ Notary Public in and for said county and
state do hereby certify that L‘zonard 5. Stokes and Lawrence g. Smith, both
: unmarried

]

personally known to me to be the same person(s) whose name(s) subscribed 1o the foregeing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
ipiirument as his/her/their free and voluntery act, for the uses and purpeses therein set forth.

Civen under my hand and official seal, this  &th duy of November, 2004

My Conimizsicn Expires:
OFFICIAL SFAL

PATRICIA A. (YASK) P e, N %{1 {Y‘M

NOTARY PUBLIC, STATE UF ILUINGIS Norary Public T L
MY COMMSSION EXPIRES 9-1/-2006 Pdricia A . ynski

Imtigls;
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