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REAL ESTATE LIEN SUBORDINATION AGREEMENT

Ry Subordinate Lender to Senior Lender

DATE AND PARTIES. The date of this Real Fsiate Lien Subordination Agreement (Agreement) is November 19,
2004. The parties and their addresses are:

SUBORDINATE LENDER:
ASSOCIATED BANK OF CHICAGO
5200 N. CENTRAL
CHICAGO, IL 60630

SENIOR LENDER:
THE PEOPLES' BANK OF ARLINGTON HEIGHTS
10 S. Vail Avenue
Arlington Heights, lllincis 60005-1841

1. PROPERTY. Subordinate Lender and Senior Lender have or may acquire statutory, common law or
contractual liens, security interests or other interests in or on real estate legally described os follows {Property):
LOT 36 IN SUNSET RIDGE ESTATES, BEING A SUBDIVISION OF THE SOUTHEAST 1/4 fcXCEPT THE SOUTH
329.49 FEET THEREOF} OF THE SOUTHWEST 1/4 AND THAT PART OF THE SOUTHWi:ST 1/4 OF THE
SOUTHEAST 1/4 LYING WEST OF A CENTER LINE OF HAPP ROAD OF SECTION 13, TOWNZHIP 42 NORTH,
RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, ACTP MAY 15, 1937 AS DOCUMENT 11998729,
EXCEPT THAT PART OF LOT 36 AFORESAID LYING WESTERLY OF A STRAIGHT LINE DRAWN
SOUTHEASTERLY FROM A POINT ON THE NORTH LINE OF SAID LOT 72.72 FEET EAST OF THE
NORTHWEST CORNER OF SAID LOT AND MAKING AN ANGLE OF 105 0 DEGREES, 0 MINUTES, O SECONDS
FROM WEST TO SOUTHEAST WITH THE NORTH LINE OF SAID LOT.

ALSQO THAT PART OF LOT 37 IN SUNSET RIDGE ESTATES BEING A SUBDIVISION OF THE SOUTHEAST 1/4
(EXCEPT THE SOUTH 329.49 FEET THEREOF) OF THE SOQUTHWEST 1/4 AND THAT PART OF THE
SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 LYING WEST OF THE CENTER LINE OF HAPP ROAD OF SECTION
13, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN,

ACCORDING TO THE PLAT THEREOF RECORDED RECORDED MAY 18, 1937 AS DOCUMENT 11998729
LYING EAST OF A STRAIGHT LINE DRAWN SOUTHEASTERLY FROM A POINT ON THE NORTH LINE OF LOT
36 IN SUNSET RIDGE ESTATES AFORESAID, 72,72 FEET EAST OF THE NORTHWEST CORNER CF SAID LOT
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36 AND MAKING AN ANGLE OF 105 0 DEGREES, 0 MINUTES, 0 SECONDS

FROM WESY TO SOUTHEAST WiTH NORTH LINF OF SAID LOT 36, ALL IN COOK COUNTY. (LLINGIS Py
NO. 04-13-305-050-0000

The property is located in COOK County at 2124 MIDDLEFORK BOAD, NORTHEIELD, Winois 50093,

2. SENIOR LOAN. Senior Lender has extended or may extend credit, secured by the Property, svidenced by ths
Senior Loan Documents, dated November 18, 2004, up 1o an ariginal outstanding principat balance of
$250,000.00 {Senior Loan!. The Senior Loan Documents permit or will permit multiple or fulure advances o
loans, inciuding those made in & post-petition bankruptcy case subjeci o the United States Bankrupioy Code
These advances are obligatory subject to the terms and conditions of the Senior Loan Documenis.

3. SUBORDINATE LOAN. Subordinate Lender has extended of may sxiend oredit secured by the Property,
evidenced by the Subordinate Loan Documents, dated JANUARY 31, 2003 with the original principal balance ar
maximum credit limit of $300,000 {Subordinate Loan. The Suberdinate Loan Documents nermi o will penmy
multiple or future advances or loans

4. DEFINITIONS. As used in this Agreement, the following terms will have the isliowing meanings.  Any
capitalized terms used. but not defined in this Agreement, will have the meanings set forth in the Senicr Loan
Documents.
A. Loan Nocumenis.” Al decuments relating to the Subordinais or Sonicr Loans saiuding, withour lmitation,
any note or other eviderce of indebtedness executed by any Obligor or other party in faver of Subordinaie
Lender or Senior Lender, “and-all other documents evidencing, securing or relating to the Subordinate or
Senior Loans, as modified, ameinded, supplemented, extended, renewed, restated, conseiidatend spiit, o
otherwise changed from time totime, subject to this Agreement’s restrictions.

B. Obliger. "Obligor” means everyohe who is ohiigated for the Subordinate Loan and the Senior Loan and
their successors and assigns incluging, without lfimitation, by dissociation, dissolution, reorganization,
merger, consolidation, debtor-in-possession Gy other appointed representative.

C. Property Owner. The Property is owned ¢ will be owned by the following personis) (Property Owner'
RALPH L. DYNEK and JULIE B. DYNEK .

D. Security Documents. All documents securing” the Subordinate or Senior Loans, including, without
fimitation, mortgages, deeds of trust, deeds to secwe debt, other security instruments. assignments of
leases and rents, other assignments, pledge agreements, Jockboxes, reserve accounts, escrow asoounis,
security agreements, and UCC-1 tinancing statements, asichanged from time te time inciuding, without
limitation, modified, amended, supplemented, extended, “ienewad, replacad and spread, severed and
restated, consolidated. split, but excluding increases in the printipal balance thal fhis Agreement does no
permit,

E. Senior Security Documents. Al of the Senior Loan's Secwity Docupients that relate to the Properiy
including, without limitation, a mortgage dated NOVEMBER 1%, 2004, The Senior Security Documents wers
recorded in the official records of the RECORDER OF DEEDS for COCK County illinpis,

F. Subordinate Security Documents, All of the Suhordinate Loan's Security Décurients that relate o the
Property, including, without limitation, MORTGAGE DATED JANUARY 321 2000 AND RECORDED
FEBRUARY 13, 2003 AS DOCUMENT NO. 0030213993 OF THE PUBLIC RECORDY/GF COOK COUNTY,
ILLINOIS .

b. CONSIDERATION. Subordinate Lender and Senior Lender desire agreement an the relative priorities of their
interests in the Property and their rights and obligations if certain events occur.  Subordinate Lender
acknowledges that Subordinate Lender will benefit from the Senior Loan, and s willing to subordinate its
interests to ensure Senior Lender will enter into the Senior Loan. Subordinate Lender acknowladges thai Senior
Lender would not extend credit without this Agreement and is relying on this Agreement when exiending credit
under the Senior Loan. Subordinate Lender and Senior Lender acknowledge the recept of this and other gouid
and valuable consideration.

6. LIEN SUBORDINATION. The Subordinate Security Documents, the lien imposed by and any rights, remedies
and claims arising under the Subordinate Security Documents will be subject and subordinate 1o the Senior
Security Documents, the lien imposed by and any rights, remadies and claims arising under the Senicr Security
Documents. The law will determine priorities, except as this Agreement provides otherwise, i any groperty s
encumbered by Subordinate Security Documents, but is not encumbered by Senwor Secirity Documents,

RALPH L. DYNEK
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Subordinate Lender will hold this encumbered property in trust for Senior Lender and will pay Senior Lender any
paymenits or proceeds realized from this encumbered property until the Senior Loan is fully paid.

If Senior Lender accepts a deed or other conveyance from Property Owner in lieu of exercising Senior Lender's
remedies under its Senior Security Documents, no merger will occur between the estate arising under the Senior
Security Documents and the estate that Property Owner conveys or assigns to Senior Lender. These estates
will remain separate and distinct, except to the extent Senior Lender provides otherwise in writing.

To the extent that the Senior Loan Documents permit future advances, Senior Lender will be entitled to the
benefit of the Senior Loan Documents and the Senior Security Documents' lien will remain unconditionally
senior to the Subordinate Security Documents' lien, with respect to each and every advance of the Senior Loan,
whether or not the Senior Loan's:

A. Advances are obligatory or discretionary;

B. Conditions precedent to each advance are satisfied;

C. Advances are paid to an Obligor or 1o a third party;

D. Advances are-applied for the purpose for which they were advanced;
E. Lien, under the Senior Security Documents, is avoided; or

F. Advances are to_<urs a default that Senior Lender determines occurred under the Senior Loan Documents,
whether or not an event ¢f defauit actually occurred.

7. DEBT SUBORDINATION. Excent as this Agreement provides otherwise, the Subordinate Loan, amounts due
under the Subordinate Loan Documents and any rights, remedies and claims arising under the Subordinate Loan
Documents will be subject and suhordinate to the Senior Loan, any amounts due under the Senior Loan
Documents and any rights, remedies and-<iaims arising under the Senior Loan Documents. Subordinate Lender
acknowledges that the disbursement ot amounts due under the Senior Loan may increase the indebtedness
above the original principal evidenced and secured by the Senior Loan Documents.

After this debt subordination is effective, Subordirate Lender will hold in trust for Senior Lender any payment or
distribution made against the Subordinate Loan Ducumants. Subordinate Lender will segregate these payments
and distributions held in trust from other funds and p:operty that Subordinate Lender holds. Subordinate Lender
will turn over these payments or distributions, in kind, aiorg with any necessary endorsements to Senior Lender
within five days of their receipt. If Subordinate Lender is upahle or unwilling to assign or endorse any of these
payments or distributions to Senior Lender, then Subordinate "ewder irrevocably appoints Senior Lender as its
attorney-in-fact, coupled with an interest, to make this assignmen’. or endorsement,

Senior Lender will apply these payments and distributions to amouns cue under the Senior Loan Documents.
Payments, distributions or securities include those of any kind or character, whether in cash or securities, that
would otherwise be payable or deliverable to Subordinate Lender undai the Subordinate Loan. Payments,
distributions and securities include, without limitation, post-petition interest «r_adequate protection payments,
title insurance policy proceeds relating to the Subordinate Security Documents, Fareclosure sale proceeds, the
Property's rents, issues and profits, and additional security for the Subordinate Loan.

A. Effective Inmediately. This debt subordination of the amounts due under tie Subordinate Loan to the
amounts due under the Senior Loan takes effect immediately. Without Senior Lender’s prior written consent,
Subordinate Lender will not allow the Subordinate Loan to be set off, redeemed, purchiased, partially or fully
prepaid or accelerated.

8. SUBORDINATE LENDER'S CONSENT TO SENIOR LOAN CHANGES. Subordinate Lender is subject to each
Senior Loan's change, except as provided in this Agreement. The Subordinate Loan's maturity date will be
automatically extended when the Senior Loan's maturity date is extended, so the Subordinate Loan's maturity
date is at least one year after the Senior Loan's maturity date. On Senior Lender's written request, Subordinate
Lender and each Obligor will provide Senior Lender copies of any appropriate written extension of the
Subordinate Loan's maturity date.

9. SUBORDINATE LENDER'S WARRANTIES AND REPRESENTATIONS. Subordinate Lender warrants and
represents to Senior Lender as follows:

A. Copies of Subordinate Loan Documents. Subordinate Lender has delivered to Senior Lender up-to-date,
true, carrect, and complete copies of all Subordinate Loan Documents. These documents have not been
changed, except for any amendment that has been delivered to the Senior Lender.

RALPH L. DYNEK
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B. Authority. If Subordinate Lender is not an individual, Subordinate Lender has the fui authotity 10 enter
intoe this Agreement and this Agreement has been duly authorized by the necessary actions.  Subordinate
Lender's governing body, such as a board of directors or a foan committee, approved this Agreement, the
governing body's official records reflect this approval and Subordinate Lender wiil mainialn this Agreement
and this approval as a part of Subordinate Lender's official record.

C. No Conflicts. Neither this Agreement's execution or delivery nor compliance with this Agreement’s terms
and conditions will conflict with or cause @ breach or defauit of any agreement or msirument thar
Subordinate Lender is now subject.

D. No Assignment. Subordinate Lender has not assigned any Subordinate Loan Documents and s the som
holder of the Subordinate Loan Documents.

E. No Default. No event has occurred that constitutes a defaull or would constitule a default with the
passage of time or giving of notice under the Subordinate Loan Documents.

F. No Agreements. No agreements exist between Subordinate Lender and anyone else har wouic bin
Senior Lenderonanyone who obtains titie 1o the Property from or through Senior Lender,

G. Senior Loan ocuments, Subordinate iender has reviewed, is familiar and savsfied with the Sanior Loar
Documents’ terms 2nd conditions.

H. Legend. Subordingte Lender has caused all Subordinate Loan Dociuments to be conspicuoushy inseribed
with a legend stating tha-the Subordinate Loan Documents’ payment and prionity are subordinate 1o the
Senior Lender's claims undar/this Agreement.

10. COVENANTS. The parties to tius Agreement agree to the following:

A. Subordinate Lender's Consent.” Subardinate Lender consents 1o all of the Senior Loan Documents’ termg
and conditions. Subordinate Lender will promptly provide anv consent ar approval reguired under the
Subordinate Loan Documents, when aid ‘as Senior Lender directs, whether or not the Subordinate Loar
Documents' conditions for consent or approvel zre met,
B. Senior Lender's Consent. Senior Lender consents 1o the Subordinate Loan and the Subordinate Loan
Documents and to the creation of a lien against the Property under the Subordinate Security Documents, by
does not waive any rights Senior Lender may have 1¢ prohibit more subordinate financing.
C. Postponement of Rights. Except as this Agreement expressly provides oiherwise. Subordinate iander will
obtain the Senior Lender's prior written consent before:

(1) Exercising Subordinate Lender’s statutory, common law, contractual or judicial remedies against the

Property inctuding, without limitation, the right of set-off, selfhel) repossession or foreclosure sale:

{2} Assigning any Subordinate Loan Documents;

{3) Otherwise interfering with Senior Lender’s security interests in the Fraperiy

{4} Enforcing the obligations arising under the Subordinate Loan Documenis:

i5) Changing any of the Subordinate Loan Documents:

(6] Entering into any other subordination agreements concerning the Subordinate L ean: or

{71 Converting ail or part of the Subardinate iLoan inte eguity.
D. Insurance, Condemnation and Loss Proceeds. Subordinate Lender assigns to Senior-Latder Subordinate
Lender's interest in and 1o any property insurance policy proceeds. condemnation awards and arty other
compensation for damages or other losses arising from the Property up o the amount of the Senior Loan's
amount {Proceedsi. The Senior Loan Documents, not the Subordinate Loan Documents, govern and control
how the Senior Lender can distribute and apply the Proceeds. Subordinate Lender will not join or otherwise
participate in adjusting or settling any loss, except to the extent Senior Lender permits in writing.
Subordinate Lender will direct that any Proceeds, due and payable to Subordinate Lender, he paid ditectiy o
Senior Lender or its designee. Subordinate Lender will hold any Proceeds tiat Subordinaie Lendar receives in
trust for Senior Lender and immediately pay these Proceeds directly to Senior Lender oi ils gesignee,
subordinate tender irrevocably appoints Senior Lender as Subordinate Lender’s atiorney-in-fact {coupled with
an interest and granted for a valuable consideration} to:

{1} Execute any settlement documents for Subordinate Lender for these Proceeds; and

(2) Endorse the Subordinate lLender's name on any check or other instrument representing these

Proceeds.

RALPH L DYNEK
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E. Consent to Leases and Nondisturbance. Subordinate Lender's approval of any lease, sublease or
assignment on the Property, or change to these, will occur automatically on Senior Lender's approval.
Senior Lender's approvals will be considered to meet Subordinate Loan Document requirements.

If Senior Lender enters into a nondisturbance or other agreement with any of the Property's tenants, then
Subordinate Lender will enter into the same agreement with this same tenant within ten business days after
receiving Senior Lender's request. But, the agreement's references to Senior Lender and the Senior Loan
Documents will be changed to Subordinate Lender and the Subordinate Loan Documents. Even it
Subordinate Lender fails to give this nondisturbance agreement, Subordinate Lender will not disturb any
tenant's possession or occupancy of all the tenant's leased portion of the Property without Senior Lender's
prior written consent which can be withheld at Senior Lender's sole discretion. |f Subordinate Lender brings
a foreclosure proceeding, none of the Property's tenants or occupants will be named as party defendant and
no action will be taken that would end any leases or other rights held by or granted by third parties on the
Property.

F. Escrows. Sthordinate Lender will waive any Subordinate Loan Documents' escrow requirements for
paying the same costs that will be paid under an escrow Senior Lender established for costs concerning the
Property. Subordiriaie Lender will deliver to Senior Lender any funds Subordinate Lender holds in escrow for
the same purposes when Subordinate Lender receives Senior Lender's notice that Senior Lender has
established this escrow

G. Loan Document Changes -~ nless this Agreement provides otherwise, Senior Lender will give Subordinate
Lender notice of any change to the Senior Loan when this change will further increase the Senior Loan's
principal or interest from those the 3enior Loan Documents already permit. However, Senior Lender need not
provide Subordinate Lender notice st a change to any lease or ground lease concerning the Property. Also,
Senior Lender need not provide Subordinate Lender notice of any Senior Loan Document changes that
increase principal or interest, when Senior'Lender acts to:

{1) Preserve and protect the Property;
{2) Defer interest or other charges due; or
(3) Cure any event of default under the Senior .oan Documents.

H. Refinancing of Senior Loan. On any Senior Loan refipancing, the Subordinate Lender will subordinate the
lien of the Subordinate Loan Documents to that of the lice/szcuring all or part of the Senior Loan.

I, Transfer of Loans. Senior Lender may assign or transfer ail-or part of the Senior Loan. An assignment or a
transfer of the Subordinate or Senior Loans includes, without linitation, a sale, an assignment, a pledge, an
hypothecation, an encumbrance, a conveyance and a syndication or participation. Senior Lender will retain
an unimpaired right, prior to and superior to Senior Lender's transferee.ar holder, to enforce this Agreement
as to the part of the Senior Loan not transferred. Senior Lender's ascigree or transferee may enforce this
Agreement on the portion of the loan that was assigned or transferred. Sediwi.Lender may assign or transfer
all or part of the Senior Loan to an assignee or a transferee when:

{1) This Agreement remains effective;
{2) Subordinate Lender provides its prior written consent; and

{3) The Senior Lender's assignee, transferee or holder executes and delivers an agreciment substantially
similar to this Agreement or a recordable confirmation of this Agreement.

Subordinate Lender may assign or transfer all or part of the Subordinate Loan to Subordinate Lender's
transferee on the same terms and conditions as the Senior Lender may transfer all or part of the Senior Loan.

J. Cross-Default. An event of default will occur under the Senior Loan Documents when Subordinate Lender
exercises any of its remedies concerning the Subordinate Loan Documents,

K. Notices of Default. Subordinate Lender and Senior Lender will give each other every notice of default
arising from their respective Loan Documents at the same time provided to their respective Loan Documents’
Obligor. Subordinate Lender and Senior Lender will also furnish each other copies of documents from any
threatened or pending lawsuits, arbitration or ather proceeding that singly or together with other proceedings
may adversely affect the Subordinate Loan's or the Senior Loan's performance.

L. Notice and Right To Cure. Subordinate Lender may cure any default under the Senior Loan Documents
within the same period allowed under the Senior Loan Documents, beginning from the date Subordinate
Lender receives Senior Lender's notice of this default. Senior Lender has a reciprocal right te cure any

RALPH L. DYNEK
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default under the Subordinate Loan Documents within the same cure penod allowad under the Subsordinate
Loan Documents, beginning from the date Senior Lender receives Subordinate Lender's notice of this defagir.
Senior Lender's failure to give Subordinate Lender any notice or opportunity 1o cure will not interfers with
Senior Lender's rights against anyone obligated under the Senior Loan Documents.

M. Opportunity to Bid. Senior Lender will provide Subordinate Lender with reasonable notice of the time and
place of any foreclosure sale, trustee’s sale or similar auction of the Propeity that Senior Lender initiates and
adjourns. Subordinate Lender may bid at this sale or auction if Subordinate Lender's bid provides for paying
cash for the full amount due Senior Lender and provides a credit amount for the full amount due o
Subordinate Lender, This sale will be without recourse to Senior Lender.

N. No Obligation to Subordinate Lender. This Agreement will continue regardless of any action that Seniu
Lender takes concerning the debts, liabilities or obligations that are owed Senior Lender on any of the Senier
Loan Decuments. Senior Lender may apply all Senior Loan paviments to the debts. fiabililies or ohiigatinns
that are owed Senior Lender, aven when not then due

0. Senior Lerder's Actions. Senior Lender need not notity Subordinate Lender or obtain Subordinate
Lender's consent when acting on Senior Loan obligations. None of these actions will affect this Agresmen:
except as this Agraement provides otherwise.

P. Obligor's Bankiuntuy. This section's provisions will apply when the Senior Loan’s Obligor or its proper
become subiect to a siatz or federal bankruptey or insolvency grocceding inzluding, without imiation, those
for liquidation, reorganizaucn, receivership, readjustment, assignment for the benefit of creditars, sale of aj
or substantially all assets.

+

i

==

Subordinate Lender irevocably”authorizes and empowers Senior Lender to take any action necessary
Subordinate Lender that Senior Yender decides is advisable to enforce this Agreemsnt, These action
include, without limitation, filing proofs of claims, voting these claims, making banksuptoy reorganization
elections and collecting any dividends, pavments or dishursements made on these claims in whatever forme

paid or issued.

A

Subordinate Lender will execute and deliver” ¢ the Senior Lender any assignments, powers of auloiney or
other instruments that Senior Lender requires 10/eniorce any claims.,  Without Senior Lender's prior written

consent, Subordinate Lender will not provide debter-iinossession financing or similar actions i a bankruptoy
of insolvency proceeding of any Senior Loan's Obligow

Subordinate Lender transfers and assigns 1o Senior Lender any payments or distributions that Sobordinate
Lender would be entitled to under such proof of claim,(but for this Agreement,  These pavments o

distributions wil be paid and distributed to Senior Lender wivs will_2poly them 1o the Senior Loan
Subordinate Lender oniy may appear in any Senior Loan Obligor = bankraploy or misolvency praceeding and
collect amounts owed Subordinate Lender, when the Senior Loan is™tiily paid in cash and all pavments made
on the Senior Loan are not subsequently invalidated or rescinded.
Q. Further Documentation. To uphotd this Agreement’s purpose and intent, Sabordinate Lendei will execuie,
acknowledge and deliver any and all further estoppel certificates, subordinatisn agreements and other
instruments that Sendor Lender reasonably requires from time to time, provided tHat

{1 Any amount payable under the Senjor Loan Documents s cutstanding;

{2) The Senior Lender has an existing obligation under the Senior Loar Documents;

{3) Any Senior Security Documents’ lien exists against all or part of the Property.
R. Nonrecourse, Senior Lender's shareholders, directors, trustees, officers, amplovees or agents do not have
any personal liability for the Senior Lender's abligations under this Agreement.
S. Property’s Protection and Preservation. Senior Lender has no duty or liability to protect, preserva or
collect the Property beyond the safe custody of documents and instruments in Senior Lender’s aciuad
possession.  Senior Lender will account to Subordinate Lender only for what Senior Lender sollects o
realizes from the Property's sale or disposition.

11. CONSENTS AND WAIVERS. Subordinate Lender provides the following consents and waivers.

A. Obligor's Status. Senior Lender has no duty to advise Subordinate Lender about any Sanior Loasn
Obligor's financial condition and similar relevant circumstances known about any Senior Loan's Obligor.
Subordinate Lender assumes full responsibility for keeping informed about any Senior Loan Obligor's financral
condition and similar relevant circumstances.

RALPH £, DYNEK e
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B. Senior Loan Disbursements. Any application or use of the Senior Loan proceeds for purposes other than
those expressed in the Senior Loan Documents will not defeat, cancel, diminish, restrict or limit this
Agreement's subordination. Senicr Lender has no duty to, nor has Senior Lender represented that it will,
ensure that the Senior Loan's proceeds are used for the purposes expressed in the Senior Loan Documents.

C. Senior Lender's Violation., Senior Lender's violation of this Agreement will not cancel, annul, end,
diminish or render void Subordinate Lender's unconditional subordination of the Subordinate Security
Documents made under this Agreement,

D. Marshaling. Subordinate Lender waives its right to require Senior Lender to exercise its remedies against
anyone or anything before exercising its remedies under this Agreement or proceeding against the Property.
Subordinate Lender waives any right to require a marshaling of assets of Obligor.

E. No Subrogation by Subordinate Lender. Subordinate Lender will not acquire any lien, right, title or other
interest in the Property superior to Senior Lender's interest {as evidenced by the Senior Loan Bocuments),
unless the following occurs;

(1) Subordinate Lender notifties Senior Lender of Subordinate Lender's intentions:

{2} The Seniur Szcurity Documents' holder fails or refuses to make this acquisition within 45 days after
receiving this netize: and

{3) Subordinate Lenaar pays cash for this acquisition,

Acquisitions include, withiov? limitation, those arising from subrogation, contract or governmental charges
{such as real estate tax liens r:r-assessments}.

Subordinate Lender waives and (elnzses any and all subrogation rights that Subordinate Lender has against
the Property that would result in Supordinate Lender obtaining a priority equal to or superior to priority of the
Senior Loan Documents. These subroaaticn rights arise when Subordinate Lender advances funds to cure a
default under the Senior Loan Documents, to pay liens encumbering the Property or to otherwise protect the
Property and the lien of the Subordinate Security-Documents.

F. Exhaustion of Remedies. Subordinate Lender waives Senior Lender's need to exhaust any right or take
any action against Obligor or any other person or ¢ntity or any collateral encumbered by the Senior Security
Documents.

This Agreement will remain in full force and effect evar though the Senior Loan Documents are fully or
partially invalidated or declared unenforceable, or circumstznzes create a defense to or discharge of the
Senior Loan Obligor's obligations {other than full cash prepayrent.

12. WAIVER OF REMEDIES. By choosing any one or more remedies, Sanior Lender does not give up Senior
Lender's right 1o use any other remedy. Senior Lender does not waive a artault if Senior Lender chooses not to
use a remedy. By electing not to use any remedy, Senior Lender do now-wdive Senior Lender's right to later
consider the event a default and to use any remedies if the default continues ¢i Geours again.

13. PRIORITIES. This Agreement's subordination and priorities are applicable reqardless of the time or order
that the statutory, common law or contractual liens, security interests or other inerests were created,
attached, perfected, filed, recorded or vested. This Agreement's suberdination and prioriiesare also applicable
regardless of the falure to give a written notice of the acquisition of a purchase money secui®y. interest or lien.

14, THIRD PARTIES NOT BENEFITED. This Agreement is solely for the benefit of Sé¢nier Lender and
Subordinate Lender and no other person or persons, other than a title insurance company, will have any right,
benefit, priority or interest arising from or under this Agreement. Senior Lender and Subordinate Lender
specifically reserve any and all of their respective rights, security interests or liens, against any other parties.

15. AGREEMENT'S DURATION. This Agreement shall continue in full force and effect and all of the terms,
conditions and provisions relating thereto shall continue to be fully operative until:

A. Senior Loan Fully Paid. Senior Lender provides Subordinate Lender written acknowledgment that all of
the amounts due to Senior Lender under the Senior Loan Documents have been paid or otherwise discharged;

B. Senior Lender's Obligation. Senior Lender no longer has any obligation to advance funds under the Senior
Loan Documents; and

C. Release and Satisfaction. Senior Lender has recorded a release and satisfaction or reconveyance of Senior
Lender's entire interest in and to the Senior Security Documents.

RALPH L. DYNEK
{llinois Subordination-Real Estate Lien Initials
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But, the Senior Loan will be revived and continue in full force and effect when all or part of any Servor Loan s
payments are rescinded, invalidated or set aside and repaid to any Senior Loan's Obligor.  This revival and
repayment may arise under any state or federal law including, without imitation, the United States Bankrupicy
Code. The Senior Loan’s revivatl and continuation will be limited to Senior Lender's repayment amount,

16. SENIOR LOAN GOVERNS SUBORDINATE LOAN. The Senior Loan Documenis govern when the Senior
Loan Documents conflict with the Subordinate Loan Documents and Obiigor and Property Gwner necd not
comply with the Subordinate Loan Documents' conflicting obligations.

17. APPLICABLE LAW. This Agreement is governed by the laws of llinois, the United States of Arnenca and o
the extent required, by the iaws of the jurisdiction where the Property is located,

18. SUCCESSORS. If the Subordinate Lender consists of more than one person, the obligauons and iabitities of
each of these persons is joint and several. This Agreement shafl run with the land. This Agreement's uui:u&
and benefits wilt bind and benefit Subordinate Lender's and Senior Lender's successors assigns, designess and
nominees.

19. AMENDMENT.4NTEGRATION AND SEVERABILITY. This Agreement may not be amended or modified by
oral agreement. NO amendment or modification of this Agreement is effective unless made in wriling arxd
executed by Subordipate Lender and Senior Lender  This Agreement is the complete and final expression of
Subordinate Lender and oo Lender regarding the subordination of the Subordinate Securiry Documents o
the Senior Security Documents, This Agreement supersedes any prior agreements ag 1o this subordination. H
any provision of this Agreemend is unenforceable, then the unenforceable provision will be severed and the
remaining provisions will still be errorceable.

20. INTERPRETATION. Whenever user; the singular includes the plural and the plural inciudes the singular,
The section headings are for convenierce only and are not to be used (o interpret or define the wims of this
Agreement.

21. NOTICE AND ADDITIONAL DOCUMENTS. ~Unless otherwise required oy taw, any notice will be given by
delivering it or mailing it by first class mail 1o the appropriate party's address listed in the DATE AND PARTIES
section, or to any other address designated in writing, _Subordinate Lender will inform Senior Lender in writing
of any change in Subordinate Lender’s name or adaress.  Subordinate Lender and Serwor Lender agree (o
execute and deliver any further documents and do anyihing-else necessary to fully effect this Agreements's
purposes, including further documents that any title insurapCe company requires to evidence or continm the
subordination of the Subordinate Security Documents to the /Senior Security Documents, Time s of the
gss5ence.

22. ERRORS AND OMISSIONS. it Senior Lender decides, in 1ts soig discretion, that the documents do ool
accurately describe the agreement between Senior Lender and Subordinaie ender, then Subordinate Lender will
cooperate with Senior Lender to correct this Agreement and any other Loan Liocuments so they are accurate,
Subordinate Lender agrees to assume all costs including, without limitation, actual expenses, lsgal fees and
niarketing losses for failing to reasonably compiy with Sentor Lender's request withind 30 days,

SIGNATURES. By sighing, Subotdinate Lender and Sentor Lo ader agree 6 the ey andicovenanis condained
in this Agreement and in any attachments. Subordinate Lender also acknowledges receipt of a copy of thus
Agreement.

SUBORDINATE LENDER:
ASSOCIATED BANK Oﬁ CHICAGO

By }\ K 1{“ e A
Mlc‘H‘/:i‘E'lY O'ROURKFE, EXECUTIVE VICE PRESIDENT

RALPH L. DYMNEK
Hhnois Subordination-Reat Estate Lien _ Eutaly
LAAX XX minkDOB15 1000045680461 123047 TUBYE Bankers Systess iao D Coud N fep e Fage B
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OBLIGOR'S CONSENT AND ACKNOWLEDGMENT. By signing, Obligor consents to the above Agreement and
agrees to comply with its terms that limit or restrict the Obligor. The Obligor acknowledges that the above
Agreement confers no benefits on Obligor, other than to obtain credit from Senior Lender, and will not diminish
Obligor's obligations to Senior Lender or impose any obligations by the Obligor on Subordinate Lender and
Senior Lender.

Ql‘«.{n\ﬂ I B'\f“iﬁb’f
(Entity N‘ame) i

; g {Date}
b j -
f; ) M’;
(i:u\ 2l
J (Date)
- {Date)
{Date)
ACKNOWLEDGMENT.
{Business or Entity}
OF , OF SS.

This instrument was acknowledged before me this ____Q@’W day of /émf,f/gjg,{ . SR
by MICHAEL O'ROURKE - EXECUTIVE VICE PRESICENT. of ASSOCIATED BANK OF CHICAGQ a Financial
Institution on behalf of the Financial Institution.

My commission expires: <</ /w20 7/%/
2.

s e irtae—
[Nétary Pablic) ‘
"OFFICIAL SEAL™
MAUREEN MORAN
 NOTARY PUBLIC STATE OF ILLINOIS
My Lommission Expires 05/05/2007

WPy

[
4
L
1
4
L
1

RALPH L. DYNEK
lllinois Subordination-Real Estate Lien Initials
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OBLIGOR'S ACKNOWLEDGMENT:

(Individual)

—County OF _Cook r _State OF _Illinois Ss.

This instrument was acknowledged before me this 19th day of _November . _ 2004
by

Ralph L. Dynek

— My commission expires: = ém« //;/ ////,éf X

e ' Publi il
"OFFICIAL SEAL" /fflytérv ublic) /]
Jenuifer L. Engelking :

Nedmw Pubie, Sate of Tlinois
My Ceamission Exp. 02/06/206% 3
R R L N Y VN PV

{Business or Entity)

OF ' ' ~ OF 58,
This instrument was acknowledged before me this =~ day of ,
by
(Titles) of >~ {Name of
Business or Entity) a(n) on

behalf of the business or entity.
My commission expires:

(Notary Public)

RALPH L. DYNEK
lilinois Subordination-Real Estate Lien Initials
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