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This instrument was prenared by:

..............................................................................................................................

When recorded return to: (Name and Address)

FIRST SEGURITY. TRUST AN SAVINGS BANK..7315.W, GRAND.AVENVE. ELMWQQD PARK. IL..607Q7. ... ...

MORTGAGE
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regardize-the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument" means this document, which.is dated ....................... 12:03-2004 ... ,

..............................................................................................................

(C) "Lender" is FIRST. SECVURITY. TRUST. AND. SAVINGS. BANK . Lo .ooviiiii e, .
Lender is a CORPORATION. .. i T e organized and
existing under the laws of THE STATE.QRILLINQIS..........ooiii Al . Lender's address is
7315 W.GRAND AVENUE.. ELMWOOD. PARK, JL. BQ707 ..o i . Lender is

the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated 12:03:2Q04. ... :
The Note states that Borrower owes Lender TWO.HUNDRED FORTY. FIVE THOUSAND AND.NQ/100................
......................................................... Dollars (U.S. $ 248.000,Q00...........) Olus interest. Borrower has
- promised to pay this debt in regular Periodic Payments and to pay the debt in full not faicr than ... 12-03:2019...
(E) "Property" means the property that is described below under the heading "Transfer of Righis in the
Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that arc executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

O Adjustable Rate Rider O Condominum Rider O Second Home Rider
0 Balloon Rider O Planned Unit Development Rider O Other(s) {specify] ...................
O 1-4 Family Rider O Biweekly Payment Rider

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.
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THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform
_covenints with limited variations by jurisdiction to constitute a uniform security instrument covering real

property. )

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuamt to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned
to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
iIr}stitution whose deposits are insured by a federal agency, instrumentality, or emtity; or (d) Electronic Funds
Transfer.

Payments arz deemed received by Lender when received at the location designated in the Note or at such
other location as m2y be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payrient or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accent any payment or partial payment insufficient to bring the Loan current, without waiver
of any rights hereunder oy prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment
is applied as of its scheduled vz date, then Lender need not pay interest on unapplied funds. Lender may hold
such unapplied funds until Bor‘orver makes payment to bring the Loan current. If Borrower does not do so within
a reasonable period of time, Lender shall cither apply such funds or return them to Borrower. If not a plied
earlier, such funds will be applied. 1 ‘the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim whick Borrower might have now or in the future against Lender shall relieve
Rorrower from making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Insicviient.

2. Application of Payments or Proceeds: Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be apphed in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied 1o each
Periodic” Payment in the order in which it became due.) Any remaining amounts shall be applied first to late
charges, second 1o any other amounts due under this Scevrisy Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be appliedo-the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply 2ny payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, eacii payrzent can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of oae cr-more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall beozplied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance procceds, or Miscellancous Praceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Peritoic Payments are due under the
Note, until the Note is paid in full, 4 sum (the "Funds®) to provide for payment of amounis due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as-2 liéh or encumbrance on
the Property; (b) leaschold payments or ground rents on the Property, if any; (c) prepuwms for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, 1. eny, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in agcordance with the
provisions of Section 10. These items are called "Escrow Ttems." At origination or at any time during the term
of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be fascgowed
by Borrower, and such dues, fees and asscssments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
liems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may
waive Borrower's obligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant (o a waiver, and Borrower
fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Fscrow ltems at any time by a notice given in accordance with Section 15 and,
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right

_to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or

as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender

requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower

obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the

Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or/other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligzion of Borrower. If the restoration or repair is not economically feasible or Lender's
security would be lessznd, the insurance proceeds shall be applied io the sums secured by this Security
Instrument, whether or no iten due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided 4or'in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scitle any available insurance claim and
related matters. If Borrower does net-respond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, then Lendsc may negotiate and setile the claim. The 30-day period will begin when
the notice is given. In either event, of if Yxender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's ights to any insurance proceeds in an amount not to exceed the amounis
unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to
any refund of unearned premiums paid by Bor{oveer) under all insurance policies covering the Property, insofar
as such rights are applicable to the coverage of %ic-Property. Lender may use the insurance proceeds either to
repair or restore the Property or to pay amounts unppid-under the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borrower shall occupy, establish, (and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the darz of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, of uriess extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; lispections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or comriit waste on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due 1o its condition. Unless it is d<terinined pursuant to Section 5 that
repair or restorafion is not economically feasible, Borrower shall promptly r:pair the Property if damaged to
avoid further deterioration or damage. If insurance or condemnation procceds,are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse pracecds for the repairs and
resloration in a single payment or in a series of progress payments as the work is complited, - If the insurance or
condemnation procecds are not sufficient to repair or restore the Property, Borrowe: iz not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Lt has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specitying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence, i

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a
lien which may attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower
has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate (o protect
Lender's interest in the Property and rights under this Security Instrument, including protecting and/or assessing

i Form 3@l4
ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 4\4( )Q‘ or
Bankers Systems, Inc., 5t. Cloud, MN Form MD-1-IL 10/16/2000 (page 5 of 10 pages) b




0436350036 Page: 6 of 10

UNOFFICIAL COP

1 {vadfend ny fo g adod) O00Z:OL/0L L QI UHOL NIN PROID 4G ) rsisisha simeg
X lflé LININNYLSNI WHOAINN FeW sippaty/ep suuey-—-Ajpuey s 1Bus 10N

1 $ME mIog

SEY Iopua] [OUn SPaad0Id SNOJUE[[RISIIA UINS POy 01 WS 2y dARY [[RYS Iapua ‘porad uonermsar pue fiedos
yons Sunm( "pauassa] 10U ST A)LINDIS § JOpUI| pue J[qQIsea) A[[ediwouoda 1 Jredar 10 noneIosal oyl o ‘Auadolg
oy Jo aredal o uonesosar o) pandde aq {[eYs SPa2J0I] SNOAUEB[[ASIY yYons ‘pafeurep st Ailadosd sy 4|
“Japua] o1 pred aq [[eys pue o)
paudisse AQalol aIv SpPAAN0L SNOAUR[RISI [V “2I0[RJI0] {SpPaadeld SNOSUE[ISIA Jo jusumdissy [
*UOHPUTULI) JO UO[IE[[dURD [OTS JO UM} 1) J¢ PIULIEsUn 3.19m ey)) STmjur.xd
aoueansuj IBed)lo]y Aue Jo punjad B 31903 0] Jo/pue ‘A[[Ed[JEWIOINE PAJEUIWIA) dUeInSU] 3Fedriop o)
aaey 01 ‘@ouie.msuy a3eS)IolA] 9y Jo uUOnEPOUED UIR)(e pUE )SaNbal 0] ‘S3MSOPSIP UIELI) AT 0) S
3} apnpur Aewd SIYBLT ISIY Y, “ME[ JAYI0 AuUR J0 §G6T JO WV UOIDAI0L] SIDUMOUOY dY) JIPUn DULINSU]
38e31I0IN A1) 0] 103dsal ym--Aue JI--SBY Jasoliog SIGSLI o) 13JJe 10U M4 sjuawRaide yons Auy (q)
‘punjal Aue o) Jamodlog apNUI jou {fim £L3y; pue ‘soueansuy aFediop] J0]
MO [[IA JIMOLIOY JUNOUIE I3 ISEIIOU] JOU [[I4 SJUIUIRAISE Yong “UBe’] ay) Jo SULI) Jafio Aue 1o ‘aouensuy
aded)ropy 107 Led 0) posade sey Jamoarog 1eU) SJUNOWIE I} 03B 10U [Ix SIULURAIZE ons Auy (v)
Joyny | Coouerinsulal 3anded, pawa UsSyo S1uswWoFuRIIR
aq) ‘Iomsur oy 07 pied swntwoid oy Jo 2segs e toj aueyoxo WD NS S, J2nSUL JO OIRUS B SINR) IApUY]
Jo aweyiye ue gey) sapiaold wowsaide yons J1 csasso] Juronpar 1o YsuosJamsul afeSuow oy Swkjpow do
Fuiegs 1oy aduryoxs i “ouwinsu] oFediiopy 10f swzwAed s molivg jo uondod € (Se pazLIREIRYD 3q IYSIW 10)
WOLj JALIP 1RYL SIUNOWR| (A,1221[pUT 10 ANOAIIP) 2A1921 Aewl ‘BuroBazo) af jo Aue jo aeipge Aue 1o ‘Knua Joygo
Aue “1amsuras Aue ‘I2InsuL/IIEOUR ‘9l0N 2y} Jo Iaseyaund Auw ‘Ispua ‘SiuowroIfe asoy) Jo NSl B sy
(swintwaad souvinsup oFeF0AL WO PAUIPIQO SPUNY IPNOUT ARW YITYA) HqR|IeAR aary Arw saumsur aFefuow aq)
gl spuny fo asinos Aur Fusn sjuorzfed syrw o) soansut afeSiowr sy annbar Avw sjuaweaIfe asoy ] siuawanIfe
asap o1 (sanaed o) Aued 3oyo “axopur gaunsur afeSuow ay) 01 AIOMEJSHRS IR IRY) SUOIIPUOD PUE SULIY
O DB SIUDUWDAITE ASAYT 'SASSO] oonpaLae ysi Ay Appow 1o areys ey sanied uoyio ynm suawmaife o
11U ARWU pUB ‘oW O] OWN Welf a2J0f (1 2JURINSUT Yons [[v U0 YSIE [PI0] JIaY) djenjead sxaansur adediop
"aourInsu] 9FeTIIOW A 01 Aurd ' 10U S1 Jamodiog "paaide sk uror| ay) Ardal 10U $50D I2MOLIO 1IN
Aew 1 $3880] UIRIIGD IO (MON 21 saseyounc 1pge ANUD Uk 10) JOPUDT SASINGUIAL SOURINSU} TR0
"nan Y ut papraoad orea oy g 1sasam Ked o) topeSqo § Jamonioy
Sppafe (01 uopdag syl ur JunpoN me] aqeorddy Aq pamnban ST uonRUIWIM (MU 10 UODRUIULIY) ons
10] Fuiptaoid IOPUDT PUR JoMOLIOY U2IMIQ JUSWSALTR TANLA AU Yim 30URPIOIOR UL $PUD ddURINSU] 2Fefuopy
10} JuswRImbar s, a9pua U ‘0AJAsar ssop [gepunaruou B apiaoid o1 Jo ‘papga ur aoweinsup SeSioN
ureliRw 0) parinbar sumiwosd oyy Aed jieys Jamorrog ‘aduninsu] afefuopy Jof swunmuaid oy premor suawAed
pareudisap Kporeaedas ayewr o1 paainbar sem Jomoriog pue urdL A Sun{ew Jo UONIPUCD € SB aournsu] aSeSIIOp
padinbar 1opuo] J oouransu] AFeRoy do swniword o prymor siowded pojeudisop Keredas sanmnba;
15pUX] puE ‘pauULRIqO SI “J[qR[IRAR SIW03Q UleTe JOpUd'| A poidafas-taunsut ue Aq papiaoid (sasnbal 1apun
1ey) pourad Sy JOJ pur JWNOUIR AY) Ul) 28eIdA00 soueInsu] aFeSiOW J1 sirawArd aasasal ssof annbar 1afuo) ou
URD JOPUX] “DAI383 $SO| YINS Uo SFUIUIE3 0 1s310)ul Aue Jomodiog Aed-or-panmnbal ag wou [jeys 1opua| puee “jng
ut pred Apreumn ST weo] Y1 18yl 198) o) SUIPURISTIMIOU ‘3JqEPUNIII-UGIL 36 [IZS SAIISL SSO] YING IURINSU]
2TeBLIOW JO NOI] UL 3AIIS3T $S0] A[QPPUNJAI-UCU ® st sjuauiked osaU) urplol pu-asn dadar [ LapUY] 10aja Ul
9q 01 pasead aTeIIA0) JOURINSUL ) UAYM anp ALom tey) swawAed poreuSisap Apivandas ay) Jo wnoWR 2 Japua|
0 Aed 0) anUMUOY j[eys JamoLIOY O[qe[ieAR joU SI aferaa0d aourinsu oFeSiopy maeambo  Afrnuwisqns g
110pua] AQ paafos Iaxnsut o8eduow MeuIsye ur wolf 9f5a m Afsnoraard soueinst| 23RFUON AP JO TamoLiog
01 1500 o) 01 Juafeamnby  ATeIUeISqRS 18500 B je 909050 Wl Ajsnotaoid oourinsu] a3¢Fde oy o1 juojeatnba
Alfeuuesqns 0FeI2402 WIRIGO 01 patinbar swaiwaid oy Aed jreys Iomowiog ‘osurnsu] sandOp of swnwaxd
g premo) siowifed paeuSisop Apreardas oyewr o1 parmbal sem Iamollog pue MUEMSIL gons  papraod
{psnoraard ey samsut aeSiour ay) Wwolj S[qe|IRAR 2q 01 SAsRAD 1apua Aq paimbar adeiaaod aatizansu aFeFLIO N
Ay} “uoswal Aur 1o ‘] "1ajfa Wl adurinsu] OFRFUO oY) uterew 0] paxinbol summuaid oy Aed jeys 1amostog)
WROTL Ay SureW Jo uoBIpuod B se aoueinsu| a3eSuop pannbai sapua] J[ aoueamsuy adediroly ‘o1
“Runum Ul RdIaw sy
01 550158 JApUAT Ssafun HTIW JOU J[RYS O[IN 23] Ays pue poyased] agr “‘Auadord ayr o1 o aa) sanbar 1AMoL
I caseap a Jo suorsiaoad ot (e i A[dwod [[eys tamoliog ‘PlOYIses| B U0 ST JUALIMNSY] AMLINDIG sIY J|
wawAed Funsanbar TomoLiog o) Japua] wody 3an0u vodn ISd101UE Yons Qiim “djgeied g fieys
PUE JUILASINGSIP JO J1ED U WOIJ AR NON 2} 1B 1S2INUT J8dq [[PUS STUNOWR 25 JudwnIsu] A1naag sip £q
PAINJIS J2MOII0Y JO 199D [RUONIPPR SW0G [[BYS ¢ UONIIG SIY) Japun Iapua] g pasingsip sjunourw Auy
6 UOTDAG SIY) JapUN PIZLIOYINE SUOIDE |[v
1o Aue Supye) 10u 10§ ANIQRI] OU SINOUL LOPU] Je paniFe ST 1] ‘0 op o) uonedigo 10 Anp Aue Japun jou St pue
08 Op 01 DARY 10U S0P I3PUY ‘6 UONDOS SW JApUN UCTIaE Aye) ARW JOPUY] YSnOWY “§jo Jo Uo pawmi saniin
PAEL puR ‘SUOTIPUOD SNOAZUED 10 SUONE[OIA 2p0d 1910 1o Fwipjing steutwins ‘sadid wouy 1ajem weIp ‘smopuim
pue sio0p dn preog 10 sveidar ‘syoo] afurys ‘smedor oyew o) Atadosg sy Suuasus ‘o pajwp 10u St ong
sapajour Auadorg o Sunnoeg Suipaasord Avdnayueq v wr womsod pomndas s Surpnpu quatunasu] A1Lnaog
S Japun sWEL Jo/pue Apadoxy Ay up jsosat sy 193101d 01 s99)  sauwlone agqruosess Suided (3) pur unod ur
Surreadde (q) Huownnsu] ALMoag SIY1 JaA0 Auond sey yomm udtf v &g paIndos swins Kur §uiked () o1 paarw)
10U 3JB Jng ‘apnout ued suotak s 1apux Atadorg oy Suedos Jopur Surmoas pue “Kundor oy jo onjea ay




0436350036 Page: 7 of 10

UNOFFICIAL COPY

had an cpportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,

i p'r(}Vlﬁcq that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress paymenis as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneons Proceeds multiplied by the following fraction: (a) the total
amount of the suns secured immediately before the partial taking, destruction, or loss in value divided by (b) the
fair market value of e Property immediately before the partial taking, destruction, or loss in valuc. Any balance
shall be paid to Borrowe,

In the event of apartial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately. hefore the partial taking, destruction, or loss in value is fess than the amount of the
sums secured immediately bsior: the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, te Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the suins are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence; offers to make an award to seiile a claim for damages, Borrower fails to
respond to Lender within 30 days afer te dute the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either fo restorativn or repair of the Property or to the sums secured by this Security
[nstrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has-a cight of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Ploperty or other material impairment of Lender's interest in
the Property or rights under this Security Instrument. “Boriower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing-iré action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Propesty“er other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that
are attribulablé to the impairment of Lender's interest in the Ploreriy are hereby assigned and shall be paid to
Lender.

All Miscellaneous Proceeds that are not applied to restoration cr_repair of the Property shall be applied in
the order provided for in Secticn 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver ~Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrumeiii-granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the liability «f Borrower or any Successors
in Interest of Borrower. Lender shall not be required to commence proccedings against-any Successor in Interest
of Borrower or to refuse to extend time for payment or otherwise modify amortization|of tae sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Succsssors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, withcut limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower orfin amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not exccute the Note (a "co-signer”): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
that' Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without the co-signer's consent. ‘

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is apﬁroved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. . ) . )

14. Loan Charges. Lender may charge Borrower fees for services performed in conncction with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this Security

Form 3(44 1/
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Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may require
,that Borrower pay such reinstatement sums and. expenses in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will statc the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Mote is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the moripage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transterred to a successer Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser. S

Neither Borrowér 4oz Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the terber of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that e other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such’Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements s Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain 2ction can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of.anceleration and opportunity to cure given to Borrower pursuant lo
Section 22 and the notice of acceleration givar ta Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are thosc substances
defined as toxic or hazardous substances, pollutan’s, pr wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or wexis- petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction wher¢ e Property is located that relate to health, safety or
environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Enviroamental Condition” means a condition that can
cause, contribute to, or otherwise trigger an Environmental Cleanuy.

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the-Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in vielaien. of any Environmental Law, (b)
which creates an Environmental Condition, or (c¢) which, due to the presencc,-use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The nreceding two sentences shall
not apply 1o the presence, use, or storage on the Property of small quantities of-.fazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance’ of the Property (including,
but not limited 1o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claiza - demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, releasc or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory
authorily, or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the Qefal_llt; .(b) the
action required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or.before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,
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