UNOFFICIAL COPY
6 19316 /34 4G

After Recording Retun To;

ST e R

P.O.Box 10423

Van Nuys, CA 91410-0423 - 0436533163 -
Eugene ugene* Moore Fee: .
Prepared By: rder of Deeds

Gook County Rece
CARMELITA FARRAR Date: 12/30/2004 10:57 AM Pg: 1 ot 28

COUNTRYWIDE HOME LOANG, INC.

900 N. MITHIGAN AVE, S3TE

2180
CHICAGO
IL 60611

— =/ [Spare Above This Line For Recording Data] %

8219318 000864858%912004 }
Cavrow /Ul oning k] D T #
MIN 1000157-0004420942-3

DEFINITIONS

Words used in multiple sections of this document are defined below and other werds are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this daaiment are also provided in
Section 16,

(A} "Security Instrument” mcans this docvment, which is dated DECEMBER 27, 2004, together
with all Riders 1o thig document.
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(B) "Borrower" is
ISMAEL PEREZ, AND JOANNA PEREZ, HUSBAND AND WIFE

Borrower is the mortgagor under this Security nstrument.

(€) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Security instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone pember of P.O. Box 2026, Flint, MI 48501 -2026, wel, (888) 679-MERS.

(D) "Lender* 1.

COUNTRYWIDE KOM:Z LOANS, INC.

Lenderis o CORPORIATION

orgamzed and existing uadel the laws of NEW YORK

Lender's address is

4500 Park Granada, Caldbnsas, CA 91302-1613

(E} "Note" means the promissory dote signed by Borrower and dated DECEMBER 27, 2004 . The
Note states thal Borrower owes Lender

TWG HUNDRED TWENTY THOUSAND =0a 00/100

Dollars (U.S. 3 220, 000.00 ) plus micrest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later thas  JANUARY 01, 2035

(F} "Properly” means the property that is described-beiow under the heading "Transfer of Rights in the
Property.”

{G) "Loan" means the debt evidenced by the Note, plus iercst, any prepayment charges and late charges
due under the Note, and all sums due umder this Secarity Instrument, olus mterest.

(H) "Riders" means all Riders to this Sccurity Instrument tha! -z executed by Borrower. The following
Riders are to be execuled by Borrower [check box as applicable]:

Adjustable Rate Rider || Condominium Rider [ Secerie Home Rider
Ralloon Rider [ Planned Unit Development Rider 1-4 Fari’y Rider
[_] VA Rider ] Biweekly Payment Rider ] Other(s) [spcaify]

(I) "Applicable Law" means all controlling applicable federal, state and local Stafnies reguiations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applbzable final
non-appealable judicial opinions.

(I) "Community Association Ducs, Fees, and Assessmenis” means all dues, foes, assessments v other
charges that are imposed on Bomower or the Property by a condominium assoctation, homeowners association
or similar organization,

(K) "Electronic Funds Transter" means any transfer of funds, other than a transaction originated hy check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as o order, mstruct, or authorize a linancial institution to debit or eredit an
account, Such term includes, but is not limited 10, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)

)
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damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(iii) conveyance in licu of condemmation; or {iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

{N) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment of, or default on, the
Loan.

() "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
mplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might he amended from time o time, or
any additional or successor fegislation or regulation that governs the same subject matter. As used i this
Seeurily Insarument, "RESPA" refers to all requirements and restrictions that are imposed in regard (o a
"federally refated mortgage loan” even if the Loan does not qualify as a "federally related mortgage foan”
under RESPA,

(Q} "Successor 10 anterest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumen Rorrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS it THE PROPERTY
This Security Instrument secures t0 Lander; (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (15 the_performance of Borrower's covenants and agreements under this
Security Instmment and the Note.| For this purpose, Borrower does herchy mortgage, grant  and
convey tv MERS (solely as nommmee for Lender and Lender's successors and assigns) and (o the successors
and assigns of MERS, the following described proverty located in the
COUNTY of COOK

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)
LOT 27 TN BLOCK 1 IN TREGO AND SMITH'S SUBDIVISION OF THE WEST 697 FEET OF
THE EAST 18 ACRES OF THE WEST 34 ACRES 0L /THE sQUTH 64 ACRES OF THE
NORTHWEST 1/4 OF SECTION 25, TOWNSHIP 39"NORTH RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

Parcel ID Number; 16-25-117-015-0000 which currently has ine address of
2431 5 WHIPPLE STREET, CHICAGOD '
[Strect/City]
Nlinois 60623-4121 ("Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred (o in this Security Instrument as the
"Property.” Bomower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, bat, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: 1o exercise any or all of those interests, including,
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but not limited to, the right (v foreclose and sell the Property; and to take any action required of Lender
mcluding, but not limited to, releasing and canceling this Security [ngtrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Properly and that the Property is unencumbered, except for
encombrances of record. Borrower warrants and will defend generally the title to the Property against all
c¢laims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varations by jurisdiction to constitnte a1 uniform securily instrument covering real
property,

UNIFOKM .COVENANTS. Borrower and Lender covenant and agree as follows;

L. Paymeri of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when di the principal of, and iterest on, the deht evidenced hy the Note and any prepayment
charges and late chatges due under the Note. Bomrower shall also pay funds for Escrow Items pursvant o
Section 3. Payments due snder the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or_o'ker instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lendey ur paid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrumait be made in one or more of the following forms, as selected by Lender:
(a) cash; (h) money order; (¢} certifiec check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution vhose deposits are insured by a federal agency, mstrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender witen received at the location designated in the Note or at such
other location as may be designated by Lender in accordince with the notice provisions in Section 15, Lender
may return any payment or partial payment if the payicit or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or paralpavment insufficient o bring the Loan current,
withoul waiver of any rights hereunder or prejudice to its righils ) refuse such payment or partial payments in
the future, but Lender is not ebligated to apply such payments ai e time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then-Lender need not pay interest on unapplied
{unds. Lender may hold such unapplied funds until Borrower makes jayment o bring the Loan current, If
Borrower does not do so within a reasonable period of time, Lender shalleither apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the ouwntansing principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower migl t have now or in the foture
against Lender shall relieve Borrower [rom making payments due under the Note and is Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Seciios: 2 all payments
accepted and applied by Lender shall be applicd in the following order of priority: (a) interéstdize under the
Note, (b} principal due under the Note; (¢) amounts due under Section 3. Such payments shall te apnlied o
each Periodic Payment in the order in which it became due. Any remaming amounts shall be applicd irst to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sutficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Ferodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

@O -6A(IL) (0010}02  CHL (07/02) Page 4 of 16 Hornt 3014 1/01
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments arc due under
the Note, until the Note is paid in full, 2 sum (the "Funds") 1o provide for payment of amounts due for: (a)
taxes and assessments and other items which can atain priotity over this Security Instrument as a lien or
encumbrance on the Property; () leaschold payments or ground rents on the Property, if any; (¢) premivms
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Bscrow Items." At origination or at any
time during’ the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, 1fany, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borower shail promptly furmish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Furds for Escrow Items unless Lender waives Borrower's obli gation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Tiems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where n7vanle, the amounts due for any Escrow ltems for which payment of Funds has
heen waived by Lender and, il Lendar requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lender znay require, Borrower's obligation o make such payments and (o provide
reccipts shall for all purposes be déemed 10 be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and dgrsement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, an/l Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9/aid pay such amount and Bomower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
[tems al any time by a notice given in accordance witlh-Sction 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are thew T2(uired under this Section 3.

Lender may, at any time, collect and hold Funds in an amewnt (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to excedd hs maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due o (he hasis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordinee with Applicable Law,

The Funds shall be held in an insttution whose deposits are insured by’ a-fzderal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insnied) or in any Federal Home
Loan Bank. Lender shall apply the Funds t pay the Escrow Items no later thar ike time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annualy analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Fudds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing e=/Ajplicable Law
reqquires interest to be paid on the Funds, Lender shall not be required to pay Borrower any miercstor eamings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall he paid or the. Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA,.

{f there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account o Borrower
{or the cxcess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, und Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund (o
Borrower any Funds held by Lender.

lnvitials:
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4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, it any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: a) agrecs in writing to the payment of the obligation secured by the lien in a mammer acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's Opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings arc
concluded Gr (¢) secures from the holder of the lien an agreement satistactory to Lender subordinating the
hien to this Secnrity Instrument, If Lender determines that any part of the Property is subject o a lien which
can altain privnty over this Secority Instrument, Lender may give Borrower a nofice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forus2hove m this Section 4,

Lender may requice Eorrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in ¢omucction with this Loan,

5. Property Insurance. Poriower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited ), ea-thquakes and floods, for which Lender requires insurance, This
insurance shafl be maintained in the amronts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant (6 /ne)preceding sentences can change during the 1erm of the Loan,
The insurance carrier providing the insurancs stall be chosen by Borrower subject to Lender's right 1o
disapprove Borrower's choice, which right shall ‘noi, be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: £} a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charee for flood zone determination and certification
services and subsequent charges cach ime remappings o'Sinilar changes occur which reasonably might
affect such determination or certification. Borrower shall alsg ke responsible for the payment of any fees
imposed by the Federal Bmergency Management Agency n coniection with the review of any flood zone
determination resulting from an objection by Rorrower,

I Borrower fails to maintain any of the coverages described avove-Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under-no ebligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lenier, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, gainst any risk, hazard
or lability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly excesd the cost of
mnsurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security [nstrument. These amounts shali ear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon nuuce from
Lender 1o Borrower requesting payment,

All msurance policies required by Lender and renewals of such policies shall be subject to Lender's
right w disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right (o hold the policies and renewal
certificates. [f Lender requires, Borrower shall promptly give (o Lender all receipts of paid premioms and
renewal notices, If Borrower obtains any form of insurance coverage, nol vtherwise required by Lender, tor
damage to, or destruction of, the Property, such policy shall include 2 standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee,

@) -BA(IL) (0010).02  CHL (07/02) Page 6 0f 16 3014 1/0%
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In the event of loss, Borrower shall give prompt notice Lo the insurance carrier and Lender. Lender may
make proof of Joss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
WIiting, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall he
apphied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 1o
hold such msurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the
work has been completed to Lender's satisfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writmg or Applicable Law
requires inierest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid but of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is not ezontmically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Suck'mearance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons e Property, Lender may file, negotiate and settle any available msurance claim
and related matters, If Borrower Goes not respond within 30 days to a notice from Lender that the insurance
carrier has offered o settle a clam, then Lender may negotiate and settle the ¢laim. The 30-day period will
begin when the notice is given. In Sither event, or if Lender acquires the Property wnder Section 22 or
otherwise, Borrower herehy assigns to Londer (a) Borrower's rights (o any nsurance proceeds in an amount
not to exceed the amounts unpaid under the Nove or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of Cicarned preminns paid by Borrower) under all insurance
policies covering the Property, insofar as such rights aiz applicable to the coverage of the Property. Lender
may use the msurance proceeds either to repair or vesteze the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due:

6. Occupancy. Borrower shall occupy, establish, ps-use the Property as Borrower's principal
residence within 60 days after the execution of this Securityipstrument and shall continue to occupy the
Property as Borrower's principal residence for at least one yearzer the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not bhe unreasonibly ‘withheld, or unless cxtenuating
cirgumstances exist which are heyond Borrower's control.,

7. Preservation, Maintenance and Protection of the Property; Inspecfions. Borrower shall not
destroy, damage or impair the Property, allow (he Properly to deteriorate or codrmitwaste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain fhe Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unlsgs it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower spall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnaiion noceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsibié ‘or repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may. Gizburse
proceeds for the repairs and restoration in a single payment or in 2 series of progress payments as the work is
completed. If the msurance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Bommower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and mspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection specifying such reasonable cause,

@b@-sAuL) {0010)02  CHL (07/02) Page 7 of 16
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8. Borrower's Loan Application. Borrower shall be in default it during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements fo Lender (ur failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, 1(
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b there
15 & legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Yasirument (such as a proceeding m bankruptey, probate, for condemnation or forfeiture, for
enforcement ~f a hen which may attain priority over this Sceurity Instrument or to enforce laws or
regulations), ¢t () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or azpropriate to protect Lender's interest in the Property and rights under this Security
Instrument, includimg Frotecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paymg any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomneys'
fees Lo protect its interest in the Bronerty and/or rights under this Security Instrument, including its secured
position in a bankruptcy procéeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change lo ks, replace or board up doors and windows, drain water from pipes,
elimmate building or other code viokiiony or dangerous conditions, and have utilities tumed on or off.
Although Lender may take action under tins Seetion 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed thaticader incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under thiz-Sestion 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shai! bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, Lpor“notice from Lender o Borrower requesting
payment,

[f this Security Instrament is on a leasehold, Borrower shall ainply with all the provisions of the lease.
It Borrower acquires fee title to the Property, the leasehold and the f2e title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance, If Lender required Mortgage Insurance 8.4 candition of making the Loan,
Borrower shall pay the premiums reguired (o maintain the Mortgage Insurancs i effect. If, for any reason,
the Morlgage Insurance coverage required by Lender ceases to he available from. tae morlgage insurer that
previously provided such insurance and Borrower was required 1o make separately dcsinated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required t4 eltain coverage
substantiaily equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent (o
the cost 10 Borrower of the Mortgage Insurance previously in effect, from an altemate morgage insurer
selocted by Lender. If substantially equivalent Mortgage Tnsurance coverage is not available, Borryvesr shail
continue to pay to Lender the amount of the separately designated payments that were due when the
msurance coverage ceased o be in effect. Lender will accept, use and retain these payments as a
von-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall he non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or eamings on such logs reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided hy an insurer
sclected by Lender again becomes available, is oblained, and Lender requires separately  designated
payments toward the premiums for Morigage Insurance. If Lender required Mortgage Insurance as a

Initials:
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiumg for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement beiween Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothin g in this Section 10 affects Borrower's
ohligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their (otal risk on all such insurance in force from time to time, and may
enter into.agseements with other parties that share or madify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory 1o the mortgage insurer and the other party (or parties) to
these agreetnents) These agreements may require (he mortgage imsurer to make payments using any source
of funds that the imorigage insurer may have available (which may include funds obtained from Mortgage
Insurance preniumsy,

As a result of these 2greements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive
from (or might be characterized 4s) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgzage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of e Misurer's risk in exchange for a share of the premiums paid to the
msurer, the arrangement is often termed "Captive reinsurance.” Further:

(a) Any such agreements will not abiec! the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of 4% Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and taey will not entitle Borrower to any refund.

{(hb) Any such agreements will not affect the rights Borrower has - if any - with respect 1o the
Mortgage Insurance ander the Homeowners Protection Act of 1998 or uny other law. These righis
may include the right to receive certain disclosures, to teqre:t and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated autaatically, and/or to receive a refund of
any Mortgage Insurance premiums that were unearned i the time of such cancellation or
termination.

11, Assignment of Miscellaneows Proceeds; Forfeiture. All Wiicellaneons Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall he apphed fGrestoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security 'sinot lessencd. During
such repair and restoration period, Lender shall have the right to hold such Misceilancous Procecds until
Lender has had an opportunity to inspect such Property to ensure the work has been completad to Lender's
satsfaction, provided that such inspection shall be undertaken promptly. Lender may pay for 1he repairs and
restoration in a single disbursement or in a series of progress payments as the work is compleies. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscziluneous
Procecds, Lender shall not be reguired to pay Bomrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the
vrder provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

J

3014 /01
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal (o or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in vatue, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail be reduced by the amount of the Miscellaneous Proceeds muitiplied by the
following fraction: (a) the total amount of the sums sccured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Bortower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of e sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Szewity Instrument whether or not the sums are then due.

I the Property 15 ubandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the'next sentence) offers 10 make an award o settle a claim for damages, Borrower fails
to respond to Lender withio-50 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancons Procecds either to restoration or repair of the Property or to the sums secured by
this Sccurity Instrumemnt, whethe: or not then due, "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds of the! party against whom Borrower has a right of action i regard to
Miscellancous Procecds.

Borrower shall be m default if any acion er proceeding, whether civil or criminal, i begun that, in
Lender's judgment, could result in forfeiture 0f <5 Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrumeit. Borrower can cure such a default and, 1f acceleration
has occurred, reinstate as provided in Section 19, hy-cavsing the action or procecding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeimra0f the Property or other material impairment of
Lender's interest in the Property or rights under this Securliy trstrument. The proceeds of any award or claim
for damages that are attributable (o the impairment of Lender’s #ierest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repa'r of the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver: Fxtension of the time for
payment or modification of amortization of the sums secured by this Security Initrament granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate (o release the tahality of Borrower or
any Successors in Interest of Borrower. Lender shall not be required 0 commence procacaings agamst any
Successor n Interest of Borrower or to refuse to extend time for payment or otherwise 10fv amortization
of the sums secured by this Security Instrument by reason of any demand made by the originzi Rorrower or
any Successors in nterest of Borrower, Any [orbearance by Lender in exercising any rignt or remedy
including, without limitation, Lender's acceplance of payments from third persons, cotities or Sucdersors in
Interest of’ Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

3. Juint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Securily Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrament; and (c) agrees that Lender and any other Borrower can agree to extend, modity, forbear or make
any accommodations with regard to the terms of this Scenrity Instroment or the Note withowt the ¢o-si gner's

consent,
Initials:, ;lé
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not he released from
Borrower's obligations and liability under this Security Instrument uniess Lender agrees to such release in
writing. The covenants and agreements of this Security Tnstrument shall bind (except as provided in Section
20y amd benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, imcluding, but not limited to, atlomeys® fees, property mspection and valuation fees. [n
regard o “ay other fees, the absence of express authority in this Security Instrument to charge a specific fec
to Borrower sZall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loanis subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or Gther loan charges collected or t be collected in connection with the Loan exceed the
permitted limits, then:”(a) ény such loan charge shall be reduced by the amount necessary o reduce the
charge 1o the permitted lin»t; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrgwer, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dizect payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment w!thowt any prepayment charge (whether or not a prepayment charge 15
provided for under the Note). Borrowsr's acceptance of any such refund made by direct payment 1o
Borrower will constitute a waiver of any night of 2ction Borrower might have arising out of such overcharge.

LS. Notices. All notices given by Borrowor Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connectios with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first clags-mail or when actually delivered to Borrower's notice
address if sent by other means, Notice to any one Borsswér shall coustitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice” address shall be the Property Address unless
Borrower has designated a substitute notice address by noticé 0 Lender. Borrower shall promptly netify
Lender of Borrower's change of address. If Lender specifies a precédure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any see time. Any notice to Lender
shall be given by delivering it or by mailing 1t by first class mail o Lendersaddress stated herein unless
Lender has designated another address by notice (o Bomower. Any notice in ¢4 iiection with this Security
Instrument shall not be deemed 1o have been given to Lender until actually received Ly Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Securtty Instrument sn2li ke governed
hy federal law and the law of the jurisdiction in which the Property is located. All rights and otligations
contained in this Security Instrument are subject to any requirements and limitations of Applicibic Law,
Applicable Law might explicitly or implicitly allow the parties to agree hy contract or it might be silent, but
such silence shall not be construed as a prohibition agaist agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given etfect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the phural and vice versa; and (¢) the word "may" gives sole discretion without any obligation o take
any action,
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

13. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any Jegal or beneficial interest in the Property, including, but not limited o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the ransfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wrilten consent, Lender may require immediate payment in full of afl sums secured by this Security
Instrument. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicabls Low,

If Lende- cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pendd bf not dess than 30 days from the date the notice is given in accordance with Section 15
within which Bortoy er must pay all sums sccured by this Security Instrument. If Borrower fails to pay these
sums prior o the egpiation of this period, Lender may invoke any remedies permitted by this Security
Instrument without furiner uotice or demand on Borrower.

19, Borrower's Rig2i to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right t5 have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days hefore sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law tiight specify for the termination of Borrower's right to reinstate; or
te) entry of a judgment enforcing this Secarity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due vinder this Security Instrument and the Note as il no acceleration
had occurred; (h) curcs any default of any othér covenants or agreements; (¢} pays all expenses incurred m
enforcing this Security Instrument, inchuding, bri nt limited o, reasonable atorneys' fees, property
inspection and valuation fees, and other fees incurred fur the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and /) takes such action as Lender may reasonably
require 10 assure that Lender's interest in the Property und rights under this Security Instrument, and
Borrower's obligation o pay the sums secured by this Security Fig'rument, shall continue unchanged uniess
as otherwise provided under Applicable Law. Lender may reavice that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(¢) certified check, bank check, treasurer's check or cashier's check, provided-any such check is drawn upon
an mstitation whose deposits are nsured by a federal agency, instrumemahity or entity; or (d) Electronic
Funds Transter. Upon reinstatement by Borrower, this Security lnstrument ans obligations secured hereby
shall remain fully eftective as il no acceleration had occurred, However, this right to einstate shall not apply
in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partialanterest in the
Note (together with this Security Instrument) can be sold one or more times without raer notice (o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that coileCts Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan (servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might he one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Baorrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
conmeclion with a notice of transler of servicing. If the Nole is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations o Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed hy the
Note purchaser unless otherwise provided by the Note purchascr,

Initials;,
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Neither Borrower nor Lender may commence, join, ot be Joimed to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, ths Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged hreach and afforded the
other party hereto a reasonable period after the giving of such nofice to take corrective action. If Applicable
Law provides a time period which must clapse before certain action can be taken, that time period will e
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opporimity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant o
Section 1¥siall be deemed to satisfy the notice and opportunity to take corrective action provisions of this
Section ().

21. Haz:ropus Substances, As used in this Section 21 (a) "Hazardous Substances” are (hose
substances defmed as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substancer: wasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and
herbicides, volatile solveps:, materials contaiming ashestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" meas-federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envicopmental protection; (¢) "Environmental Cleamup” includes any response
aclion, remedial action, or removal action, as defined in Environmental Law: and (d) an "Environmental
Condition” means a condition that car\ cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall nol cause or permif thi presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazo/dous Subslances, on or in the Property, Borrower shall not do,
nor allow anyone else to do, anything affecting die Property (a) that is in violation of any Environmental
Eaw, (b} which creates an Environmental Conditior] o, (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversaly affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storag2 e the Property of small quanfitics of Hazardous
Substances that are generally recognized © be appropriate + sormal residential uses and to mainteninee of
the Property (including, but not limited to, hazardous substances 1 sonsumer products).

Borrower shall promplly give Lender written notice of (a) any mvestigation, claim, demand, lawsuit or
other action by any govemmental or regulatory agency or private rarty‘involving the Property and any
Hazardous Substance or Environmental Law of which Borrower ke actual knowledge, (b) any
Environmental Condition, including but not fimited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the priscace, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower ‘enms, or is notified by
any govermnental of regulatory authority, or any private party, that any removal or other féinediation of any
Hazardons Substance affecting the Property is necessary, Borrower shall promptly ko all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any ablgation on
Lender for an Environmental Cieanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration folowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (4)
the default; (b) the action required to cure the deflault; (c) a date, not less than 30 days from the date
the notice is given {o Borrower, by which the default must be cured; and (d) that failure to cure the
defaunlt on or betore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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turther inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defuult or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
oplion may require immediate payment in full of all sums secured by this Security Instrument without
turther demand and may foreclose this Security Instroment by judicial proceeding, Lender shal he
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited (o, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing fus, Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of iz fee is permitted under Applicable Law,

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all nghts under a7d by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage scquired by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense (o prot:ei Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. Tae coverage that Lender purchascs may not pay any claim that Borrower
makes or any claim that is made against Borrower in comection with the collateral. Borrower may laler
cancel any insurance purchased by Lender, but only after providing Lender with evidence that Botrower has
obtained insurance as required by Borrover's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible 1ol the costs of that insurance, including interest and any other
charges Lender may impose in connection withV'ic placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The cests vf the insurance may be added 1o Borrower's tofal
outstanding balance or obligation. The costs of the- insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanls contained in this
Security Instrnment and in any Rider executed by Borrower and recorded with it

Witnesses:

,'/7.“\\ .
< N o (Seal)
Iﬁm@L PEREZ (// -Horrower

( 4

_\b > /L/M%CE- (Seal)
JOMANA PEREZ () “Rorrower
) (Seal)
-Rorrower
a (Seal)
-Borrower

@9 -6(IL) (0010)02  CHL (07/02) Page 15 of 16 Form 3014 1/01




0436533163 Page: 16 of 28

UNOFFICIAL COPY

e DOC ID #: 0008648589912004
hTATE ) ILLIN ] Connty ss:
"L/ S 1 7/; i{‘ , a Notary Public in and for said county

and Sldlb do ruth certify tha ‘
ISW Pz ardl Joanive Pz

personally known (0 me to be the same person(s) whose name(s) subscribed to the foregoing mstrument,
appeared ¥elore me this day in person, and acknowledged that he/shefthey signed and delivered the said

mstrument as Yis/her/their free and voluntary act, for the ps s‘md purpgses therein \el forth,
f
Given unger my hand and official seal, this day u?&

My Commuission Expires:

Notary Public
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THIS ADJUSTABLE RATE RIDER is made this TWHENTY -SEVENTH day of
DECEMBFR, 2004 , and i mcorporated into and shall be deemed to amend and supplement the
Mortgage, Deed. of Trust, or Security Deed (the "Security Instrument") of the same date given by the

undersigned ("Borrbwer") to secure Borrower's Adjustable Rate Note (the "Note") to
COUNTRYWIOD HOME LOANS, INC.

t"Lender”) of the same date 2nd covering the property described in the Security Instrument and located at:
2431 S WHIPPLE STREET
CHICAGO, IL 60623-4111
[Property Address]
THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE INTEREST RATE
AND THE MONTHLY PAYMERNT. THERE MAY BE A LIMIT ON THE AMOUNT THAT
THE MONTHLY PAYMENT CAf INCREASE OR DECREASE. THE PRINCIPAL
AMOUNT TO REPAY COULD BE CiEATER THAN THE AMOUNT ORIGINALLY
BORROWED, BUT NOT MORE THAN THE LiMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition to the-covenants and agreements made mn the Security
Instrument, Borrower and Lender further covenant and agree 48 lows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGHS
The Note provides for changes in the interest rate and the monthly payments, as follows:

2, INTEREST

(A) Interest Rate
Interest will be charged on unpaid principal until the full amount of Principal histbeen paid. T will pay
interest at a yearly rate of 1.625 Y%. The micrest rate I will pay may change.

The interest rate reguired hy this Section 2 is the rate 1 will pay both before and 2iter any default
described in Section 7(B) of the Note.

/\
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(B) Interest Rate Change Dates

The mcrevt rate T will pay may change onthe first day of
FERRUARY, 2005 . and on that day every month thereafier. Each date on which my interest
rate could chang? 1¢ ¢alled an "Interest Rate Change Date.” The new rate of interest will become effective on
cach Interest Rate Coange Dale.

(C) Index

Beginning wiih the first Change Date, my adijustable
interest rate will be based on an Index. The "Index" is the
"Twelve-Month Avercas™ of the annual yields on actively traded
United States Treasury. Securities adjusted to a constant
maturity of one year as.published by the Federal Reserve Board
in the Federal Reserve Statistical Release entitled "Selected
Interest Rates ([H.15)" {the ™onthly Yielda"). The Twelve
Month Average 1s determined by adding together the Monthly
Yields for the most recently available twelve months and
dividing by 12. The most recent Index figure available as of
the date 13 days before each ChangesDuafe 1g called the
"Current Index".

If the Index is no longer available, the Note Holder will chogse 2 new index that is based upon
comparable information. The Note Holder will give me notice of this choics

(D) Calculation of Interest Rate Changes

Before each Interest Rate Change Dale, the Note Holder will calculate my <2 interest rate by adding
THREE & 25/1000 percentage point(s)
( 2.025 %) to the Current Index. The Note Holder wall then round the resuii of this addition to the
nearest one-gighth of one percentage point (0.125%). This rounded amount will be my new iriesest rate until
the next [nterest Rate Change Date, My interest rate will never be greater than 9.05§ .

)/“*«
N \
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3, PAYMENTS

(A) Tirie ond Place of Payments

I will pay reincipal and mterest by making a payment every month.

I will make my monthly payments on the FIRST day of each month beginning on
Febhruary, 2005 . I will make these payments every month until T have paid all the
principal and interest ind any other charges described below that I may owe under this Note. Each monthly
payment will be applied to inwrest before Principal, If, on - JANUARY 01, 2035 . I osill owe
amounts under the Note, [ wiltpay those amounts in full on that date, which is called the "Maturity Date.”

[ will make my monthly pavinenis at
P.0C. Box 660694, Dallas, TX 75266-0694

or at a different place if required by the Not¢ rlolder.

(B} Amount of My Initial Monthly Payinents

Each of my initial monthly payments will b2 arthe amount of US.$ 772 .53 . This
amount may change,

{C) Payment Change Datey

My monthly payment may change as required” by Section 3(D} below beginning on the
first day of FEBRRUARY, 2006+ 7 and on that day every 12th month
therenfter, Each of these dates is catled a "Payment Change Dare,” My monthly payment also will change al
any time Section 3(F} or 3(G) below requires me to pay a difterent n'euihly payment.

1 will pay the amount of wy new monthly payment each month beginmag on each Payment Change Date
or as provided in Section 3(F) or 3(G) below.

(D) Calcunlation of Monthly Payment Changes

At least 30 days before each Payment Change Date, the Note Holder wilt caiculate the amount of the
monghly payment that would be sufficient to repay the unpaid principal that T zm expected (o owe al the
Payment Change Date in full on the maturity date in substantially equal installments at the interest rate
effective during the month preceding the Payment Change Date. The result of this calcaabon is called the
“Full Payment". The Note Holder will then calculate the amount of my monthly paymee? siie the month
preceding the Payment Change Date multiplied by the number 1.075. The result of this calculation is called
the "Lumited Payment." Unless Section 3(F) or 3(G) below requires me to pay a different amovat, my new

)
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required monthly payment will be lesser of the Limited Payment and the Full Payment. I alse have the option
each month t+ poy more than the Limited Payment up to and including the Full Payment for my monthly
payment.

(E) Additions t¢ My Unpaid Principal

My monthly payment could be less than the amount of the interest portion of the monthly payment that
would be sufficient (o répay_the unpaid principal I owe at the monthly payment date in fufl on the Maturity
Date in substantially equal p2yments. If so, cach month that my menthly payment is less than the interest
portion, the Note Holder will cubiiract the amount of my monthly payment from the amount of the inlerest
portion and will add the differencs 1y my unpaid principal. The Note Holder also will add interest on the
amount of this difference (0 my unzaid principal cach month. The nterest rate on the interest added to
Principal will be the rate required by Scction 2 above.

(¥) Limit on My Unpaid Principal; increased Monthly Payment

My unpaid principal can never exceed a maximpm amount equal (o
ONE HUNDRED FIFTEEN persie ( 115 %) of the Principal amount I
originally borrowed. My unpaid principal could exceersinat maximum amount due to the Limited Payments
and interest rate increases. In that event, on the date thut.my=naying my monthly payment would cause me to
exceed that Hmit, I will instead pay a new monthly payment/{%ie new monthly payment will be in an amount
that would be sufficient to repay my then unpaid principal in £i1lon the Maturity Date in substantially equal
installments at the current interest rate,

((s) Required Full Payment

On the fifth Payment Change Date and on each succeeding fifth Payment Change Date thereafter, T will
hegin paymg the Full Payment as my monthly payment until my monthly pavoent changes again. [ also will
hegin paying the Full Payment as my monthly payment on the final Payment Changs Date.

4, NOTICE OF CHANGES

The Note Holder will deliver or mail (o0 me a notice of any changes in the amwount-af my monthiy
payment bhefore the effective date of any change. The notice will include information required by law to be
given me and also the title and lelephone number of a person who will answer any guestion 2 may have
regarding the nofice,

CONV
® ARM PayOption Rider
10729-US (07/02).01 Page 5 of 7
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform < Grenant 18 of the Security Instrument is amended to read as follows:

TranstZr of the Property or 4 Beneficial Interest in Borrower. As used in this Section 18,
"Interest in tee Mroperty” means any legal or beneficial interest in the Property, including, but not
Timited to, thoss beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or estrow agreement, the intent of which is the transfer of tile by Borrower at a
[uture date to a purchaser,

If all or any part of tie Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, [ender may require immediate payment in full of all sums secured
by this Security Instrurnent. Howevir, this option shall not be exercised by Lender il such exercise
is prohibited by Applicable Law. Lendar slso shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information reqrared by Lender 1o evaluate the intended transferee as if a
new loan were being made to the transferce; awd (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumptivn and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable Lender.

To the extent permitted by Applicable Law, Lirder may charge a reasonable fee as a
condition to Lender's consent (o the loan assumption, Lenderalso may require the transferee to sign
an assumption agreement that is acceptable to Lender and that obligates the transferee to keep alt
the promises and agreements made in the Note and in this_Security Instrument. Borrower will
continue Lo be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the oplion (o require mmediate payment n_fall. Lender shall give
Borrower notice of acceleration, The notice shall provide a peried of not less thun 20 days from the
date the notice 18 given in accordance with Section 15 within which Borrower mist pay all sums
secured by this Security Instrument. If Borower fails to pay these sums prior {0 ine expiration of
this period, Lender may invoke any remedics permitted by this Security Instrument withovt further
notice or dernand on Berrower.

CONV "
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this

Adjustable Rate Rider.
j/ (" /) 1 (Seal)
%AETJ IFoREZ -Borrower

\\J@CW&_. R (Seal)
JpADhNA PEREZ 6 -Borrower

L/

(Scal)

-Borrower

l (Seal)

-Horrower

CONV
® ARM PayOption Rider
1D729-US (07/02).01 Page 7 of 7
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(Assignment of Rents)
After Recording Heturn To:
COUNTRYWLDS HOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING
P.O.Box 10423
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PARCEL ID #:
16-25-117-015-0000
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CARMELITA FARRAR
COUNTRYWIDE HOME LCANS, INC/

900 N. MICHIGAN AVE, STE 2180
CHICAGO
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THIS 1-4 FAMILY RIDER is made this TWENTY-SEVENTH day of,
DECEMBER, 2004 andis incorporated inte and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed {the "Security Instrument") of the same date given

by the undersigned (the "Borrower”) to secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC.

{the "Lender™ of the same date and covering the Property described in the Security Instrument and

iocated at: ] _ _
24518 WHIPPLE STREET, CHICAGO, IL 60623-4111

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower anc Lerder further covenant and agree as follows:

A. ADDIT{ONAL PROPERTY SLEJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security [nstrGnvent, the following items now or hereafter attached to
the Property to the extent they are fixtures are added to the Property description, and shall also
constitute the Property covered by the Security Instrument: building materials, appliances and
goods of every nature whatsoever now or hereafter-losated in, on, or used, or intended to be used
in connection with the Property, including, but not limiizd e, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and nght, fire preventicn and extinguishing
apparatus, security and access control apparatus, plumbng, bath tubs, water heaters, water
closets, sinks, ranges, stoves, refrigerators, dishwashers, disposa's, washers, dryers, awnings,
starm windows, storm doors, screens, blinds, shades, curtains ard Curtain rods, attached mirrors,
cabinets, paneling and attached floar coverings, all of which, includinaeplacements and additions
thereto, shall be deemed to be and remain a part of the Property <overed by the Security
Instrument. All of the foregoing together with the Property described in the Saeurity Instrument (or
the leasehold estate if the Security Instrument is on a leasehold) are referred to iirthis 1-4 Family
Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek; 7gize to or
make a change in the use of the Property or its zoning classification, unless Lender has zgreed in
writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property without Lender's prior
written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Section 5.

@ -57R (0401).01  CHL (06/04) Page 2 of 5 Form 3170 1/01
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGMMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leaszs of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, L.ender shall have the right to modify, extend or terminate the
existing leases and 1o <xecute new leases, in Lender's sole discretion. As used in this paragraph G,
the word "lease" shall ez, "sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF REnTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditonally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless ofito whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's ageris v, collect the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender r 'ender's agents. Hawever, Borrower shall receive the
Rents unitil: (i) Lender has given Barrower potise of default pursuant to Section 22 of the Security
Instrument, and (i} Lender has given notice to thz ionant(s) that the Rents are {0 be paid to Lender
or Lender's agent. This assignment of Rents conetitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of default to Borrower: (i) al-Flerits received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, ta be apraizd to the sums secured by the Security
Instrument; (i) Lender shall be entitled to collect and receive_ sil of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rznts due and unpaid to Lender or
Lender's agents upon Lender's written demand to the tenant; (iv}-uriess applicable law provides
otherwise, all Rents collected by Lender or Lender's agents shall b wpplied first to the costs of
taking control of and managing the Property and collecting the Rents, inc!ading, but not limited to,
attorney's fees, receiver's fees, premiums on receiver's bonds, repar and-maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums
secured by the Security Instrument; (v} Lender, Lender's agents or any judicially apprinted receiver
shall be liable to account for only those Rents actually received; and (vi) Lender shal b entitled to
have a receiver appointed to take possession of and manage the Property and collect the @ants and
profits derived from the Property without any showing as to the inadequacy of the Firoieity as
security.

if the Rents of the Property are not sufficient to cover the costs of taking controi of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security Instrument pursuant to
Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rets and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

|
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Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter

upon, take control of or maintain the Property before or after giving notice of default to Borrower.

However, Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when

a default oncurs. Any application of Rents shalil not cure or waive any default or invalidate any other

right or remed;-of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security instrument are paid in full.

I. CROSS-DEFAU_T PROVISION. Borrower's default or breach under any note or agreement
in which Lender has an irasrest shall be a breach under the Security Instrument and Lender may
invoke any of the remedies zermitted by the Security instrument.

47 ﬂ(
Initials: SA'
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.

( N\ / (T / T (Seal)

(FSMAEL PEREZ ) e - Borrower
[ A
L N EIN A AL (Seal)
JOANNA PEREZ - Borrower
7 <
L
(Seal)
- Borrower
N\ {Seal)
- Borrower
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