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DEFINITIONS

Words used in multiple sections of this document ire defined below ang other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules 1Sgading the usage of words used in this document are
also provided in Section 16.

(A) "Security Instryment* means this document, which 1s daed ecemper 15, 2004
together with all Riders 1a this documen;.

(B) "Borrower" i Linda A, Kanoskf

AND Kevin E. Kanosk1, WIFE anp HUSBAND

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" js Martgage Electronic Registration Systerms, Inc. MERS is 4 SEpArale corporation hat is
acting solely a5 g nominee for Lender and Lender’s suceessors and assigns, MERS is the mortgages
under this Security Instrument, MERS js organized and existing under the laws of Delaware, and has an
address and telephone number of P.Q. Box 2026, Flint, M1 48501-2026, 1el. (888) 679-MERS.
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(D) "Lender"is A & E MORTGAGE CORPORATION
Lender is a CORPORATION
organized and existing under the laws of THE STATE oFf TLLINDIS
Lender's address is 2925 NORTH SOUTHPORT
CHICAGO. ILLINOIS 60657
(E) “Note" means the bromissory note signed by Borrower and dated December 15, 2004
The Note states that Borrower owes Lender Three Hundred Thirty-Three Thousa ng Seven
Hundred and 00/100 Dollars
(U.5. $333,700. 0¢ ) plus interest. Borrower has promised to pay this debr in regular Periodic

Paym<nts and 10 pay the debt in full not later than Janug ry 1, 2035 .

(F) "Prorerty" means the property that is described below under (he heading " Transfer of Rights in the
Property."

(G) "Loan" rieas the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nete Jand all sums dye under this Security Ingrrument, plus interest,

H) "Riders” megps ait Riders to this Security Instrument thar are exceuted by Borrower. The foilowing
Riders are to be cxcevied by Borrower [check box ag applicable]:

O Adjustable Rage Kider _ ] Condominium Rider [_J Second Home Rider
Balloon Riger .+ Planned Upig Development Rider [X] 1-4 Family Rider
VA Rider Biweckly Payment Rider L] Orher(s) [specify]

() "Applicable Law' means 1| contralking spplicahle federal, state and locul statutes, regulations,
ordinances and administrative rules and orders (thar have the effect of taw} as well as all applicable fimg],
fon-appealable judicial opinions,

(I} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properly by a condominjum assocration,  homegwners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of furds, other than a transacton originated by
check, draft. or similar paper instrument, which is injtiated trsugh an electronic wriminal, telephonic
Instrument, computer, or MAZNetic tape 50 as to order, instruct, or aviioiize a financiql institution 1o debut
or credit an account. Such term includes, but is not hmited to, poinr-osale transfers, automated tcljer
machine transactions, transfers initiated by telephone, wire transfecs ond  automated clearinghousge
uansfers,

(L} "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" INEAns any compensation, settlement, award of damages, or proceeds pad
by any third party (other than insurance proceeds paid under the coverages described in-Section 3) for- (i
damage to, or destrucrion of, the Property; (i) condemnation or other taking of all'or spv part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misTepresentations of, or OMISZI0NS as o, the
value and/or condition, of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or dateg!y on,
the Loan.

(0) 'Periodic Payment" means the regularly scheduled smount due for (i) principal and interest under the
Note, plus (i1) any amouynts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlernent Procedures Act (12 U.8.C. Section 2601 et seq.) and jis
implememing regulation, Regulatjon X (24 C.F.R. Part 3300), as they might be amended from time to
tme, or any additional or suecessor legislation or regulation thar BOVeIns (he same subject matter. As used
in this Securiry Inswrument, "RESPA" refers to all Tequirements and restrictions that are imposed in regard

10 4 "federally related mortgage loan" even if the Loan does not quality as u "federally related mortgage
loan” under RESPA.
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(Q) "Suecessor in Interest of Borrower" MWCANS any parly that has taken title 1o the Property, whether or
not that party has assumeg Borrowey's obligations under the Norte and/or thjs Securtly Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securiry Instrument securcs 1o Lender: (i) the répayment of the Loan, and al] renewals, extensions and
modifications of ke Note; and (i) the performance of Borrower's COvenants and agreements ynder
this Security Instrument and the Note. Far this purpose, Borrower does hereby mortgage, grant ang
canvey to MERS (solely a¢ nominee for Lender and Lender's successors and  assigns) ang
o the successors and assigns  of MERS, the following  described Property located |n the
COUNTY {Type of Recording Jurisdiction]
of Conk [Namsz of Recording Jurisdicrion .
"SUB-LOT" 5 IN THE SUBDIVISION OF LOT 9 IN BLGCK 8 1N BORDENS SUBDIVISION
OF THT MEST 1/2 oF THE SOUTHEAST 1/4 OF SECTION 36, TOWNSHIP 40 NORTH,

RANGE 134 €AST OF THE THIRD PRINCIPAL MERIDIAN, IN cogk COUNTY, TLLINGIS.

Parcel ID Number: 13-36-427—024-0000 Which currently has the address of
1636 N Talman Avenue [Street)
Chicago 1yl Mlinois 60647 [Zip Code]

("Property Address™y:

TOGETHER WITH aff the improvements now or hereafter elelicd on the property, and gl
casements, appurtenances, and fixtures now Or hereafter a part of the Preperty. Al replacements and

or all of those intereste, including, bur not limited to, the right 1o foreclose and sel] the Ttopety: and 1o
take any action required of Lender including, but nog limited 10, releasing and canceling his Security
Ibstrument,

BORROWER COVENANTS tha Borrower iy lawfully seised of the estate hereby conveyed unc has
the right g Mortgage, prant and convey the Property and thag the Property is unencumbered, excent for
ehcumbrances of record. Barrower warrants and will defeng gencrally the title to the Property against all
clarms and demans, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use apd non-uniform
covenants with limited variatios by jurisdicticn to constitute a umiform Sccurity ingtrumen covering rezl

and Late Charges,
by the Nore and any
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pursuant to Section 3. Payments dug under the Note and this Security Instrument shall be made in U.S.
currency. However, if.any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

+ due under the Note and this Security Instrument be made in one or more of the following forms, as

sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Notc or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial paymenls are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curreas, yrithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymente i the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. (f sach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wraprlied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current If Borrower does not do so within a reasonable period of time, Lender shall either apply
such. funds or returs'th2in 1o Borrower. If not applied earlier, such funds will be applied 1o the outstanding
principal balance uncer the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fiiure against Lender shall relieve Borrower from making payments due under
the Note and this Security Insitviaent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymem: or-Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendirshall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due und<rihe Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment ir the nrder in which it became due. Any remaining amounts
shall be applied first to late charges, second 1o a 1y oher amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower tor‘a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may_be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstarid’ag, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if,.2.d to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment i/ applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges/due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nére:

Any application of payments, insurance proceeds, or Miscellaneous Prosseds. to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Peliadic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perjodic-Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds"}) to provide for payrient of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securtly insTument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property i€ any; (c)
premiums for any and all insurance required by Lender under Scction 5; and (d) Morigage- Irserance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid. under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when an ¢ payable, the amounts
ARG
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Fender may, at any time, collect and hald Funds in an amount (a) sufficient to permit Lender to apply
the Funds‘at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unuer RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimites of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds skall “be held in an institution whose deposits are insured by a federal agency,
instrumentality, or eruity / acluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specifted under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or viritying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits.!_epder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be naid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Eorrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall giva to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. _If there is a shortage of Funds held in escrow,
as defined under RESPA, ILender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorgance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escriw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to/Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 wwonthly payments,

Upon payment in full of all sums secured by this Sccurity Instrumént; Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, (fines, and impositions
attributable to the Property which can attain priority over this Security nstrument; leasshold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assissments, ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providid Za Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Insuziment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner-arcentable
to Lender, but only so long as Borrower is performing such agreement. (b) contests the lien in guad faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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* lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or

more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or

* reporting service used'by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right f4 disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Bocrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certificatirin services and subsequent charges each time remappings or similar changes occur which
reasonably mignt afiect such determination or certification. Borrower shall also be responsible for the
payment of any fees 1mposed by the Federal Emergency Management Agency in contiection with the
review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to meintain any of the coverages described above, Lender may obtain insurance

* coverage, at Lender’s option.ary Borrower’s expense. Lender is under no obligation to purchase any

particular type or amount of coverage:, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity.in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide ‘greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraice’ coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrowet secured by this Sucurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and-shail be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard moitgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have i€ right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lerder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage,-not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includ¢ a/standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Barrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required b» Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economivally. faasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have ihe right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property t¢ ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undeitaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
clain and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, msofar as such rights are applicable to the
coverzge of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amsunts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occunancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence witkin 50 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrawer’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in/writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist wiicl) 2re beyond Borrower’s control.

7. Preservation, Mairtcnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair-tiie Froperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe: i3, residing in the Property, Borrower shall maintain the Property in
order to prevent the Property froia deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thar repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 1o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs-and restoration in a single payment or in a serics of
progress payments as the work is completed. If the izsviance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved «f Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make rteasonable entries upon snd inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection tnecilying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default it during the Loan application
process, Borrower or any persons or entities acting at the direction of‘Boriower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate informa‘ion or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's orcupancy of the
Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security ipstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumint, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for

' enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or

regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Properly, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums sccured by a lien
which has priority over this Security Instrument; (b) appearing in court; apd {¢) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on ot off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. ) . . C
If +his Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease i¥ Forrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agices to the merger in writing.

10. Nior'gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal! piy the premiums required to maintain the Mortgage Insurance in effect. Lf, for any reason,
the Mortgage Insatance coverage requircd by Lender ceases to be avaifable from the mortgage insurer that
previously providedsuch insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obiain
coverage substantially._quivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to FBorrower of the Mortgage Insurance previousty in effect, from an alternate
mortgage msurer selected by ender. 1f substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue'io pay to Lender the amount of the separately designated payments that
were. due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss fesecve in tieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact/thzt the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or ¢2/viugs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage{in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiumy for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bor/ower was required to make separately designated
payments toward the premiums for Mortgage Insurance, /Sorrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide 2’ rop-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with anvwritten agreement between Borrower and
Lender providing for such termination or until termination is requir<a by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate piovided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purckasts,the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower-is ot a party 1o the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force frors time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce Josses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othe: party (or parties) to
these agreements. These agreements may require the mortgage insurer to make paymeat’y g any source
of funds that the mortgage insurer may have available (which may include funds obtained frem Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, awy <einsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) ameunts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrcement
ptovides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

BEEERNES
Initials:

%&A(IL} (00103.01 Page 8 of 15 Form 3014 1/01

- 20112.08




e

RN 4“?,& RaN )

s

(0500335031 Page: 9 of 24

UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the

. Mertgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

I the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
antil [<hder has had an opportunity to inspect such Property to ensure the work has been completed to
Lendér s-satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs zid restoration in a single disbursement or in a serics of progress payments as the work is
completed. Liless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneors Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscetianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due/ with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order pirovided for in Section 2.

in the event of a total ‘aking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. ‘
In the event of a partial taking,. destruction, or loss in value of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums setur.d by this Security Instrument immediately before the partial
taking, destruction, or loss in value, untess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall oe rCdvced by the amount of the Miscellaneous Proceeds
multiplied by the following fiaction: (a) the tctal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divider by (b} the fair market value of the Property

immediately before the partial taking, destruction, or [oss in value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss' 1= value of the Property in which the fair market

value of the Property immediately before the partial taking, dcstruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Fiaceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are ther. due.

If the Property is abandoned by Borrower, or if, after notice” by, Lender to Borrower that the

. Opposing Party (as defined in the next sentence) offers to make an awarg sa settle a claim for damages,

Borrower fails to respond to Lender within 30 days after the date the notice i= given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of.the Property or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Parly" means the third party
ihat owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a iight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal,1s/vegun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmerit of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defavitand, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atributable to the impairment of Lender’s interest in the Property

arc hereby assigned and shall be paid to Lender.
'All ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security [nstiyment granted by Lender

OO
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
~ amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenarts
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who

co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumeat:-and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any ‘ariommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s songLnt

Subject toti provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rigats and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants ard_sgrcements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose i protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but netimited to, attorneys” fees, property inspection and valuation fees.
in regard to any other fees, the absence G£<raress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a p ohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insirument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges coliected or 12 Ye collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall‘be raduced by the amouni necessary to reduce the
charge to the permitted limit; and (b) any sums already ccileried from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose te wake this refund by reducing the principal
owed under the Note or by making a direct payment to Reirower If a refund reduces principal, the
reduction will be treated as a partial prepayment without any Orepiyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s aceeprance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of acticn Forrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually del’veiad to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute nctice'to-all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Froperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower snai! promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting. Berrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein untess Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Sccurity
Instrument.

o O D[] & P
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

~might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

13 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"nterestin the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those teneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreerien:, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any psrt of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person <nd a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lerde’ may require immediate payment in full of all sums securcd by this Security
Instrument. Howevet; this nntion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this sption, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 duys from the date the notice is given in accordance with Section 15
within which Borrower must pay &il sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of-pis period, Lender may invoke any remedies permitted by this
Security Instrument without further notica s demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcerient of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale-of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law-tiight specify for the termination of Borrower’s right
to reinstate; or {c) entry of a judgment enforcing thig/Scourity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dne vnder this Security [nstrument and the Note
as if no acceleration had occurred; (b) cures any default of aity other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but=ot limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurrec_ for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; ana fd)-takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property aiad rights under this Security
instrument, and Borrower’s obligation to pay the sums secured by this Securi*v Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in onc ot more of the following forms, 4s selected by Lender: (a)

" cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any

such check is drawn upon an institution whose deposits are insured by a federal agency. “nsirumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. ‘However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial Tiiterest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer"} that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the

new Loan Servicer, the address to which payments should be made and any otjer information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class} that ariscs from the other party’s actions pursuant to this
Sccurity [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other oaity hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabls-Law provides a time period which must elapse before certain action can be taken, that time
period wili b: deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 0 cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuzntw.c Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions o1 this Section 20.

21. Hazardous Supstances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic/or ha=ardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolin, kernsene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ‘natedals containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fede al ‘aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenta. protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action,” ¢s defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarieds, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (g; that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) wiiich, dre to the presence, use, or release ofa
Hazardous Substance, creates a condition that adversely affects the valus of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on {n: f'roperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate touorinal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substancis it consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation. claim, demand, lawsuit
of other action by any governmental or regulatory agency or private party involving the Vroperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Fnvironmental Condition, including but not limited to, any spilling, leaking, discharge, reiepse.ar threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or-relcase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

‘
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

‘Borrower’s breath of any covenant or agreement in this Security Instrument (but not prior to

acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that tailure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further. inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreriosu e proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreliosure. If the default is not cured on or before the date specified in the notice, Lender at its
option miy cequire immediate payment in full of all sums secured by this Security Instrument
without fur?ier demand and may foreclose this Security Instrument by judicial proceeding. Lender

* shail be entitled 12 collect all expenses incurred in pursuing the remedies provided in this Section 22,

including, but not'im.ed to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon peyient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument buy only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In accor2arice with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agresment with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Bor-ower’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lender: purchases may not pay any claim that
Borrower makes or any claim.that is made against Borrower i connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftér providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Leniier s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ¢f that insurance, including interest
and any other charges Lender may impose in connection with the placerner: of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may-oe mare than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and dgrees 10 the terms and covenants conrst in this

Security Instrumen: and in any Rider executed by Borrower and recorded with it.

Witnesses: Vi
/M/ﬂ% ‘
/ _ ‘ (Seal)
L i Hd B A/ K\é ho !Ld -Borrowsr
V
% «? S
V in E. Kan OS r -Borrower
e (Seal) (Scal)
Zarrower -Borrower
(Seal) ¥ a (Seal)
-Borrower -Borrower
{Seal) = (Seal)
-Borrower -Rorrowsr
40228066
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STATE OF ILLINOIS, Cook County ss:
1, - a Notary Public tn and for said COUNty and

state do hereby certify that L1nda A. Kanaski and Kevin E. Kahoski

personally known to me to be the same person(s) whose name(s) subscribed 1o the foregoing instrument,
appeared betore me this day in person, and acknowledged that he/she/they signed and delivered the sad
mstriment as his/her/their free and voluntary act, for the uscs and purposes therein set forth.

Given under my hand and official seal, this 15th day of December, 2004

My Commissiori Expires: L [’)——{ 05

"OFFICIAL SEAL"
CH/JLES A. JANDA
Notat v Pub.ic, State of Illinois

My Commiss’sn Jixpires 04/02/2005

46228066

Initials;
@Q-GA(IL) 010,01 Paga 15 0f -5

Form 3014 1/01

)
JMC | 2011215

@H]'




(0500333031 Page: 16 of 24

UNOFFICIAL COPY

1271572004 1245 FAX

ADJUSTABLE RATE RIDER
(6-Month LIBOR Index - Rate Caps)
(Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS.ADJUSTABLE RATE RIDER is mads this 15th day of December, 2004
and is incotoerated into and shall be desmed to amend and supplement the Mortgage, Deed
of Trust, ¢ SBecurity Deed (the "Security Instrument") of the same date given by the
undersigned (t'19)" Borrower") to secure the Borrower's Adjustable Rate Note (the "Note") to
A & E MORTGAGE CARPORATION

(the "Lender') of the'sums date and covering the property described in the Security
[nstrument and located at:

1636 N Talman ‘venue, Chicago, ILLINOIS 60647
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTER(S” SATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOF.AOWER MUST PAY.,

ADDITIONAL COVENANTS. In addition to the ¢ovenants and agresments macie in the
Security Instrument, Borrower and Lender further covenant 2ad agree as foilows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initia interest rate of 6.0000 %. The Note
provides for ¢hanges in the interest rate and the monthly payments,csisllows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of January, 2015 ,
and may change on that day every sixth month thereatter. Each date on which iy, interest
rate could change is called a " Change Date.”

40228066

MULTISTATE ADJUSTABLE RATE RIDER 6-Month LUBOR Index (Assumable during Lite of
Loan) (First Business Day Lookback) - Single Family « Freddie Mac UNIFORM INSTRUMENT
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
“Index” is the six month London Interbank Offersd Rate {'UBOR"} which is the average of
interbank offered rates for six-month U.S. dollar-denominated deposits in the London market,
as pcblished in The Wall Street Journal. The most recent Index figure available as of ths first
busines: day of the month immediately preceding the month in which the Change Date occurs
is called the * Current Index."

If the Incex is no tonger available, the Note Holder will choose a new index which |s
based upon comparible information. The Note Holder will give me notice of this choice.

(C) Caiculation of Clranges

Before each Change-Duie, the Note Holder will calculate my new interest rate by adding
Two and COne Fourth percentage point{s) { 2.2500 %) 1o
the Current Index. The Note Maldsr will then round the result of this addition to the nearest
one-eighth of one percentage poirt f0.125%). Subject to the limits stated in Seciion 4(D)
below, this rounded amount will be my iew irterest rate untit the next Change Date.

The Note Holder will then determina (he \amount of the monthly payment that would be
sufficient to repay the unpaid principal thai-! am sxpected to owe at the Change Date in full
on the maturity date at my new interest rate-ir substantially equal payments. The result of
this calculation will be the new amount of my munithiy payment,

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Chringe Date will not be greater than
12,0000 % or less than 2.2500 % . -Thoreafter, my intersst rate will
never be increased or decreased on any single Change Date by (mave than Two
percentage paint(s) ( £,5000 %) from the rate of
interest | have been paying for the preceding six months. My infereet rate will never be
greater than 12.0000 %.

(E) Effectlve Date of Changes

My new intersst rate wili become effective on sach Change Date. | will pay ‘e amount
of my new monthly payment beginning on the first monthly payment date after ‘he Change
Date until the amount of my monthly payment changes again

(F) Notice of Changes

The Note Holder will dsiiver or mail to me a notice of any changes in my interes! rate and
the amount of my monthly payment befare the effeciive date of any change. The notice will
include information required by law to be given to me and also the title and telephone number
ot a person who will answer any question | may have regarding the notice.

407228066
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B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST |N BORROWER
Section 18 of the Securlty Instrument is amended to read as follow s

Transfer of the Property or a Beneficlal interest in Borrower. As usad in this
S=aciion 18, "Interest in the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those bensficial interests transterred in a
pond_tur deed, contract for deed, installment salss contract or escrow agraement,
the intant of which is the transfer of title by Borrowsr at a future date to a
purchaser

I all o zay part of the Property or any interest in the Froperty is sold or
transterred (or 2~ Borrower is not a natural person and a beneficial intarest in
Borrower Is sold or‘transferred) without Lender's prior written consent, Lender may
require immediate pay-nent in full of all sums secured by this Security {nstrument.
However, this option sheil not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lende:-alzo shall not exercise this opticn if: (a) Borrower causss
to be submitted to Lender information required by Lender t¢ evaluate the Intended
transferee as it & new loan wars bsing made to the transferes; and {(b) Lender
reasonably determines that Lendor'sg sscurity will not be impaired by the joan
assumption and that the risk of & breach of 8Ny covenant or agreemert in this
Security Instrument is acceptable to Lehdar,

To the extent parmitted by Applicable law, Lender may charge a rsasonable fee
@s a condition to Lender's consent to the loan as sumption. Lender may also require
the transferee to sign an assumption agreement ‘that is acceptable to Lender and that
obligates the transferee to keep all the promises zid agreements made in the Note
and in this Security Instrument. Borrower will continle to be obligated under the
Note and this Security Instrument unless Lender relsases Borrower in writing.

It Lender exercises the option to require immediate payment In full, Lender shall
dive Borrower notice of acceleration. The notice shall proviae «.neriod of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums securad by this Security Instrurent I Borrower
fails to pay these sums prior to the expiration of thig period, Lender may irvoke any
remedies permitted by this Security Instrument without further notice or darvand on
Borrow er.
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BY SIGNING BELOW, 87 er accepts and agrees to the terms and covenants contained

in/this Wta fﬂte Rider.
v / 4 . /
A //f/ mg : (Seal) £ /Cf (Seal)

1A
nda f\/}ﬁfa%sk‘l ,// -Borrow er Revin E. Kanosk}/ /—Eokowar

4

{Seal) (Seal)
-Borrower -Borrower
L [3eal) (Seal)
-Bor ower -Borrow er
{Seal) _4L {Seal)
-Borrow er ~Borrow er
40228066
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ADDENDUM TO ADJUSTABLE RATE RIDER

Thisalddendum is made Decambar 15, 2004 and is mcorporated into and deemed to amend and
supplementthe Adjustable Rate Rider of the same date,

The proprity.cavered by this addendum is deseribed in the Security Instrument and located at:
1636 N Talman Avenue, Chicago, ILLINOIS 60647

AMENDED PROVISIO5
In addition to the provizions and agreements made in the Security Instrument, I/we further covenant and
agree as follows:

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Limits on Interest Rate Changes

The interest rate I am required to pay.scine first Change Date will not be greater than 12,0000 %
or less than 2.2500 %. Thereafier, my adjusrable interest rate will never be increzsed or decreased on
any single Change Dare by more than Two percceniage point(s) (  2.0000 %
from the rate of intercst I have been paying for the rieveding six (6) months. My interest rate will never be
greaterthan  12.0000 %. My interest rate will neverGe'less than 2.2500 %,

TRANSFER OF THE PROPERTY OR A BENEFICIAL IM LA EST IN BORROWER
Untform Covenant 18 of the Security Instrunient is amended to redd 2t follows;

Transfer of the Property or a Beneficial Interest in Borrower. As (1s0d in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, buiaor limited to, hose beneficial
mterests transterred in a bond for deed, contract for deed, installment sales cor tracs.or escrow agreement, the
intent of which is the wansfer of title by Borrower at a future date to a purchaser.

1f all or any pant of the Property or any Interest in the Property is sold or transferred ur /" Porrower is not 4
natural person and a beneficial interest in Borower is sold or wransferred) without Lender's PrioT/writlen comsent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

‘ !Ig\ 23077-01
1202 LIBOR Addendum o Rider 1/01 Page { of 2 (20502
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If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Insrument without further
notice or demand on Borrower.

In Witness Thereof, Trustor has executed this addendum.

Wilness

\

f AZ/J.S/M,
[ =4

Burr/wcr Kevwin E, Kal%ski Date
Barrower C Date Borrower Dute
Borrower Daie Borrower Dite
Borrower Date Rorrower "y Date

b5 2307702
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 15th day of December, 2004 .
and.c incorporated into and shall be deemed to amend and supplement the Mertgage, Deed
of Trusl, or Security Deed (the "Security Instrument®) of the same date given by ths
undersigiiec’ (the "Borrower”) to secure Borrower's Noteto A & E MORTGAGE CORPGRATION

(the
‘Lender"} of the srine dats and covering the Praparty described in the Security Instrument
and located at: 16354 Talman Avenue, Chicago, ILLINQIS 6Q647

[Property Address]

1-4 FAMILY COVENANTS, 'n addition to the covenants and agreements made in the
Security Instrumient, Borrower-ana-Lsnder further covenant and agree as follows:

A. ADDITIONAL PROPERTY $'J8JECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Secuii*v_Instrument, the following items now or hereafter
atteched to the Property to the extent {hey_are fixtures are added to the Property description,
and shall alsc constitute the Property covisred by the Security Instrument: building materials,
appliances and goods of every nature whai2ssvar now or hereafter located in, on, or used, or
intendad to be used in connection with the Preparty, including, but not limited to, those for
the purposes of supplying or distributing heating. 20nling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, securily und access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranyes, stoves, refrigerators, dishwashars,
disposals, washers, dryers, awnings, storm wirdows. siorm doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, panfung and attached fleor coverings,
&ll of which, inciuding replacements and additions thereto, shal'’be deemed to be and remain
a part of the Property covered by the Security Instrument. Al <t the foregoing together with
the Property described In the Security Instrument (or the leasehoir estate if the Security
Instrument is on & leasehold) are referred to in this 1-4 Family” Nider and the Security
Instrument as the "Proparty,”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shalt1iot soek, agree to or
make a change in the use of the Property or its 20ning classification, nless Lender has
agreed in writing to the changs. Borrower shall comply with all laws, ordinaiicos. tegulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permittad by federal law, Borrower shal net allow

any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permissian.

D, RENT LOSS INSURANCE. Borrower shall maintain insurance against rent Ioss in
addition to the other hazards for which insurance is required by Seaction 5.

40228066
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E "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is dalsted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agres in writing,
Ssction 6 concerning Borrower's occupancy of the Property is deleted.

C: ASSIGNMENT OF LEASES. Upon Lender's reguest after default, Borrow er shall assign
to Lander all leases of tha Property and all security deposits made in connection with leases
of the Froperty. Upon the assignment, Lender shall have the nght to modify, extend or
terminate’the existin? leases and to execute new leases, in Lender's sols discretion. As used
1im this ;lngr:g'aph G, the word "lease” shall mean "subleass" if the Security Instrument is on a
easehold,

H. ASSIGMMZNT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolucaly and unconditionally assigns and transfers to Lender all the rents and
revenues ("Remts") of-the Property, regardiess of to whom the Rents of the Property are
payable, Borrower authorizes Lendér or Lendar' s agents to collect the Rents, and agrees that
gach tenant of the Prcoe:ty shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents until: (} Lender has given Borrower notice of dsfaull
pursuant to Section 22 of the Sacurity Instrument, and (i) Lender has given notice to the
tenant(s) that the Rents are t¢.he naid to Lender or Lender s agent. This assignment of Rents
constitutes an absolute assignmm{and not an assignment for additional security only.

It Lander gives notice of defauit +5 Borrower: () @l Rents received by Borrower shall bs
held by Borrower as trustes for the be.istit of Lender only, to be applied to the sums secured
br the Security Instrument; (ii) Lender shall-®a entitled to collect and receive all of the Rents
ol the Propenty: (iii) Borrower agrees that 2acl. tenant of the Property shail pay all Rents due
and unpaid to Lender or Lender's agents upoi Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Pents eollected by Lender or Lender's agents
shall be applied first to the costs of taking =~citrol of and managing the Property and
collecting the Rents, including, but not limite to, atiorney’s fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance COStS, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sume-secured b the Security Imstrument:
(v) Lender, Lender's agents or any(judicially gppointed receiver shali be liable to account for
only those Rents actually receive i and {vi) Lender shal be-entitled to have a receiver
appointed to taks Bossession of and manage the Property ana zoliect the Rents and profits
derived from the Property without any showing as to the iradzquacy of tha Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expenda! by Lender for such

urposes shall become indebtedness of Borrower 1o Lender secured Uy the Security
nstrument pursuant to Section 9.

Borrow er represents and warrants that Borrower has not executed any priy assignmaent
ot the Rents and has not performed, and will not perform, eny act that would prevant Lender
from exarcising its rights under this paragraph.

Lender, or Lender' s agents or a{'udicialry appointed receiver, shall not be reauired 2o enter
upon, take control of or maintain the Property befare or after giving notice of default to
Borrower However, Lender, or Lendar's agents or a judicially appointed receiver, may do so
at anr time when a default ocours. Any application of Rents shall not curs or walve any
defautt or invalidate any cther right or remedy of Lendsr, This assignment of Renls of the
Property shall terminate when all the sums secured by the Security Instrument are paid ir full.

{. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument,
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BEL! r accepts and agrees to the terms and provisions contained
/‘n i Rld r
// - (Seal) E Ve {Seal)

Vinda As ,ar’msﬂl"f / l -Borrower Kc{\dn E. Kanosk‘i/ -Borrow er
(Seal) {Seal)
-Borrowear -Borrow ar
<1 2aal) {Seal)
-Borrowsr -Borrow er
{Seal) €, (Seal)
-Borrower -Borrow ar
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