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DEFINITIONS 3 3

Words used in multiple sections of this documint dre defined below and other words are defined in
Sections 3, 1, 13, 18, 20 and 21. Certain rules regaiting the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, whicl 15 daind vecember 2, 2004 \
together with all Riders to this document.
(B) "Borrower" is CAROL D. JARKA, AN UNMARRIED WOMAN

Borrower is Lhe mortgagor under this Sccurity Instrument.

(C) "MERS" is Mortgage Elccironic Registration Sysiems, Inc. MERS is a separate corporation that is
acting soleiy as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Sccurity Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telcphone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is Accredited Home Lenders, Inc.

A California Corporation
Lender is a Corporation
organized and existing under the laws of the State of California
Lender's address is 15090 Avenue of Science

San Diego, CA 92128

(E) "Note" means the promissory note signed by Borrower and dated December 2, 2004
The Note states that Borrower owes Lender one hundred twelve thousand nine hundred
and 00/100 Dollars
(U.S.$112,900.00 y plus interest. Borrower has promised to pay this debt in regular Periodic
Payments 22 1o pay the debt in full not later than December 1, 2034 .
(F) "Propesty” means the property that is deseribed helow under the heading "Transter of Rights in the
Property.”
(G) "Loan" mueans'the debt evidenced by the Note, plus inferest, any prepayment charges and late charges
due under the Noiet aad atl sunis duc under this Sceurity Instrument, plus interest.
(H) "Riders" means.ail Riders to this Security lnstrument (hat are executed by Borrower. The following
Riders arc 1o be executed 0v Borrower [check box as applicablel:

[x] Adjustable Rate Rider [jl‘ Condominium Rider D Second Home Rider
(] Balloon: Rider LL_/Pianned Unit Development Rider D 1-4 Family Rider
L1 vA Rider [ ['Biwsckly Payment Rider || Other(s) [specify]

() "Applicable Law" means all controding applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the ¢lfect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Asséesments” means all dues, fees, assessments and other
charges thal are imposed on Borrower or the Proptriy by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means apy transter of fumds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated i>:0ugh an electronic terminal, telephonic
instrument. computer, or magnctic tape so as to order, instruct, or aathorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poiat-af-sale transfers, automated teller
machine (ransactions, transfers initiated by telephone, wire (ranslers,and automated clearinghouse
transfers.

(L) "Escrow ltems" means those items that are described in Section 3.

(M) "Miscclianeous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance procecds paid under the coverages described in Jection 5) for: (i)
damage to. or destruction of, the Property; (i) condemnation or other taking of al-crwuy part of the
Property; (iii) conveyance it dicu of condemnation: or (iv) misrepresentations of, or oniiesiens as to, the
value and/ar condition of the Property.

(N) "Mortgage Insurance” mueans insurance protecting Lender against the nonpayment of, or aefault on,
the Loan.

(0) "Periodic Payment” means the repularly scheduled amount due for (i) principal and interest under the
Note, plus iii) any amounts under Section 3 ol this Security Instrumesnt.

(P) "RESPA" means the Real Lslate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time fo
time, or any additional or successor legislation or requlation thut governs the same subject matter. As used
in this Sectrity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even il the Loan does not qualify as a "federally related mortgage

loan" under RESPA. //
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(Q) "Successor in Interest of Borrower" means any parly that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

=

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Securily Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominec for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
County [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

See Legal Description Addendum Page Attached

Parcel ID Number; 28-17-416-009-1054 which currently has the address of
15711 PEGCY LANE Unit 6 [Street]
ORK FOREST 1Cil. 1llinois 60452 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafler efeefzd on the property, and all
easements. appurtenances, and fixtures now or herealter a part of the property. All replacements and
additions shall also be covered by this Sceurity Instrument. All of the foreromg is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERQS holds only legal title
to the intercsts granted by Borrower in this Security Instrument, but, if necessary to-comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the -ight: ¢ exercise any
or all of those interests, inciuding, but not limited to, the right to foreclose and sell the Priperty; and o
take any action required of Lender including, but not limited to, releasing and canceling *5is Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully scised ol the estate hereby conveyea and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and wilt defend gencrally the title to the Property against all
claims and Jemands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants ‘vith limited variations by jurisdiction to constituie a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal, Interest, Escrow Hems. Prepayment Charges, and Late Charges.
Borrower shill pay when due the principal of, and inferest on. the debt evidenced by the Note and any
prepaymicn. charges and late charges due under the Nete, Borrower shall also pay funds for Escrow Items

QQ. | 0411107995
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pursuant to Section 3. Payments due under the Nole and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in cne or more of the following forms, as
selected by Lender: (a) cash; (b) money order: (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn wpon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may rciurn any paynient or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, widliout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in-ibe future, but Lender is not oblicated to apply such payments at the time such payments are
accepted. 11" ¢xcty Periodic Payment is applicd us of its scheduled due date, then Lender need not pay
interest on unayplied funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current, T morrowcr does nol do so within a reasonable period of time, Lender shall either apply
such funds or return dedt o Borrower, 1f not applicd carlicr, such funds will be applied to the outstanding
principal balance under the Note immediately nrior o foreclosure, No offset or claim which Borrower
might have now or in the futur= against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrizaedi or performing (he covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments :weepred and applicd by Lencersshall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due unger/die Notes (¢) amounts due under Section 3. Such payments
shall be applicd to each Periodic Payment int the arder in which it became due. Any remaining amounts
shall be applicd first to late charges, second to any other amounts duc under this Security Instrument, and
then to recdice the principal balance of the Note.

If Lender receives a payment from Borrower for @ delinquent Periodic Payment which includes 2
sutficient amount to pay any lawe charge due, (he paymentanzy be applicd to the delinquent payment and
the late charee. If more than one Periodic Payment is outstanditie) Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments 1f,wid to the extent that, each payment can be
paid in full. To the extent that any excuss exists alter the payment il applied to the full payment of one or
more Pericdic Payments, such cxcess may be applied to any lale charges fae. Voluntary prepayments shall
be applied first 10 any prepayiment charges and then as described in the Note,

Any opplication of payients, insurance proceeds, of \Miscellancous Progzeds to principal due under
the Note si:111 1t extend or postnone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay o Lender on the day Periodic Tayments are due
under the ote, until the Note i paid i Tull, @ sum (the "Funds”) Lo provide for payment o amounts due
for: (a) taxcs ard assessments and other flems which can aitain prierity over this Security dnstrument as a
lien or encinihynce on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums Jor wiy and all insurance required by Lender under Section 5; and (d) Mortgage irnsurance
premiums, il w1y, Or any sums payable by Borrower o Lender in licu of the payment of Mortgage
Insurance prewums in accordanee with the provisions ol Scction 10. These items are called "Escrow
Ttems.” Al orip:nation or al any Lime during the term of the Loan, Lender may require that Community
Association Du s, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessment. shi | be an Escrow liem, Borrower shall prompily furmish to Lender all notices of amounts to
be paid un.ler i.is Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obl aation to pav ihe Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation o piv to Lender Funds lor any or all Escrow Items at any time. Any such waiver may only be
in writing. In tic event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Lscrow Ttems for which payment ol Fuads has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such tme period as Lender may require.
Borrower's oblisation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenunt and agreement contained in (kis Security Instrument, as the phrase "covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Escrow ltems direetly, pursuant to a waiver, and
Borrower [uils to pay the amount due for an Escrow llem. Lender may cxercise its rights under Section 9
and pay such amount and Borrowcr shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow [tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendosmay, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds i the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under SESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiniards of expenditures of future Escrow liems or otherwise in accordance with Applicable
Law.

The Funds shail e held in an instilution whose deposits are insured by a federal agency,
instrumentality, or entity’ (ircluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow Items no later than the time
specified under RESPA. Lencersshail not charge Borrower lor holding and applying the Funds, annually
analyzing the escrow account, or verdyig the Escrow llems, unless Lender pays Borrower interest on the
Funds and Applicable Law peraits Lender to make such a churge, Unless an agreement is made in writing
or Applicable Law requires intrest (o be waid o the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Bowewer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shull givelo Borrower, wilhout charge, an annual accounting of the
Funds as required by RESPA.

It there is a surplus of Funds held in escrow,fas detined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. I there 1s 2 shortage of Funds held in escrow,
as defined under RESPA, Lendor shall notily Borrower as «eguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordaiee with RESPA, but in no more than 12
monthly pavments, If there is a deficieney of Funds held in escrow, as<efined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to'Lender the amount necessary to make
up the defi-iency in accordunce with RESPA, but in ne more than 12 mandiny payments.

Upou payinent in full of ail sums secvred by this Sceurily Instrumeid ~iender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all raxcs. asscssmenls, charges, fines, and impositions
attributable to the Property which can attain priority over this Seccurily Instrument, leaserold payments or
ground rents on the Property. il any, wnd Community Association Dues, Fees, and Assessorents, if any. To
the extent 11t these items are Lscrow llems, Borrower shalt pay them in the manner provided in Section 3.

Borrower shall prompliy discharge any lien which has priority over this Security Instrument unless
Borrower: (4) agrees in writing 1o the payment of the obligation sccured by the lien in a manner ac_eptable
to Lender. but only so long as Dorrower is performing such agreament; (b} contests the lien in good faith
by, or delends against enforcenzent of the lien in, legal proceedings which in Lender's opinion operalte to
prevent the enforcement of the ten while those proceedines are pending, but only until such proceedings
are concluded: or (¢} secures (rom the holder of the lien an aprecinent satisfactory to Lender subordinating
the lien (o this Security Instrament. 1t Lender deternmnes Giab any part of the Property is subject to a lien
which can sttin priofity over this Scaurity Instrument. Lerder may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Scction 4.

Lender may require Borrower to pay a onc-lime charge for a real estate tax verification and/or
reporting scrvice used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender reguires. What Lender requires pursuant (o the preceding sentences can change during the term of
the Loan. The insurance carrivr providing the insurance shall be chosen by Borrower subject to Lender's
right to dixepprove Borrower's choice, which right shail not be excrcised unreasonably. Lender may
require Bolwower Lo pay, in connection with this Loan, ¢ither: (1) a one-time charge for flood zone
determinatici, certification and tracking services: or {b) a one-time charge for flood zone determination
and certilication” sézvices and subsequent charges each tinie remappings or similar changes occur which
reasonably might-arfeet such determination or certilication. Borrower shall also be responsible for the
payment of any fees raposed Dy the Federal Emergency Management Agency in connection with the
review ol anv {lood zone d¢termination resulting from an objection by Borrower.

If Borrower fails (0" mwintain any of the coverages described above, Lender may obtain insurance
coverage, « lender's option and Gorrower’s expetse. Lender is under no obligation to purchase any
particular 1vpe or amount ol coverage. Therefore, such coverage shall cover Lender, but might or might
not proteet Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greser or lesser coverage than was previously in effect. Borrower
acknowledees that the cost ol the insurancesceverage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. nny amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shailbe payable, with such interest, upon notice from
Lender to Berrower requesting payment.

AlL insurance policies required by Lender and renewais of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard wiorigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall hive the riaht to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptiy give (o Leader a!l receipts of paid premiums and
renewal notices. 1 Borrower oblains any form ol insirance coverage e otherwise required by Lender,
for damage 1o, or destruction ol the Property, such policy shall inciude-a-standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Rorrower shall give prompt notice (e the insurance carsier and Lender. Lender
may make prool” of loss if not made prompily by Borrower. Unless Lender and Borrewes otherwise agree
in writing. iy insurance proceeds, whether or not e underiving instrance was requizes by Lender, shall
be applicd o restoration or repair of the Propenty, it the restoration or repair is economicaily feasible and
Lender's s-curity is not lessenced. During such repair and restoration period, Lender shall have tae right to
hold such insurance procecds vntil Lender has had an opportunity to inspect such Property tolensure the
work has heen compleled to Lender's satistaction, provided that such inspection shall be undertaken
promptly. tcider may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress puyments as the work is compleied. Unless an upreement is made in writing or Applicable Law
requires inicrest 1o be paid on such Insurance procecds, Lender shall not be required to pay Borrower any
interest of carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the Testoralion or repair is net coonomically feasible or Lender's security would be lessened, the insurance
proceeds si!l he applied to the sums sccured by this Security instrument, whether or not then due, with
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the excess, il any, paid to Borrower. Such insurance proceces shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and relaled matters. I Borrower does not respond within 30 days o a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assizns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amount not to cxceed the amounts anpuid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right o any relund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ofthe Property. Lender may use the insuzance proceeds either to repair or restore the Property or
to pay arioens unpaid under the Note or this Sccurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence willin €0-days after the execution of this Security Instrument and shall continue to occupy the
Property as Boitowes's principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whiclt are bevond Borrower's control.

7. Preservation, Maintepanee and Protection of the Property: Inspections, Borrower shall not
destroy, damage or impair L’ Floperty, allow (e Pronesty o deterforaie or commit waste on the
Property. Whether or not Borrower Zssesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property [rom deterioraling or decreasing in value due to its condition. Unless it is
determined pursuant to Scction 5 that cepair Or restoration is nol cconamically feasible, Borrower shall
promptly repair the Property (1 damaged_so/uvold furtker deterioration or damage. If insurance or
condemnation proceeds are paid in connection witll damage o, or ihe 1aking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse procecds for the repiid @nd restoration in a single payment or in a series of
progress payments as the work s completed. 11 the insuganee or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is nol relieved ol Barrower's obligation for the completion of
such repair or restoration,

Lender or il agent may nuke reasonaiie calvies upoil and iospections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time ol or prior to such un interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaultsf,“during the Loan application
process, Borrower or any persons or entities acting at the direction of Eorower or with Borrower's
knowledge or consent gave materially lalse. misleading, or inaccurate information cr statements to Lender
(or failed v provide Lender with material information) in conncction with <ne\ Loan. Material
representations include, but are not limited to, representaiions coneerning Borrower's-wrcupancy of the
Property as Borrower's principal residenec,

9. Protection of Lender's Interest in the Property aad Rights Under this Security Listrument. If
(a) Borrower faits to perform the covenants and agrecments contained i this Security Instrumert, b} there
is a legal proceeding that vight signilicunly alfeet Lenders interest in the Property and/or rights under
this Security [nstrument (such as & proceeding I bankruptey. probate, for condemnation or forfeiture, for
enforcement of a lien whicl nwy attuin pilority ever Ui Sceurity Tostrument or (o enforce laws or
regulations), or (¢) Borrower hus abandoned the Property. en Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's mierest i the Property and rights under this Security
Instrument, including protecting and/or assessing the vadue ol the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not Hinited o (a) paying any sums secured by a lien
which has priovity over this Sceurity Instrument: (b) wpearing in court; and (c) paying reasonable
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attorneys' [ces 1o protect its interest in the Property and/or vights under this Security Instrument, including
its secured position in a bankrupley proceeding. Sveuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under anv duty or obligation o du so. I is agreed that Lender incurs 1o liability for not taking any or all
actions authorized under this Scction 9,

Any amounts disbursed by Lender under (his Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest al the Note rate from the date of
disbursement and shall be pavable, with such interest, upon notice [rom Lender to Borrower requesting
payment.

I this Security Instrwnient is on @ leaschotd, Borrower shall comply with all the provisions of the
lease. If Rarmwer acquires [ee title to the Property, the leaschold and the fee title shall not merge unless
Lender agre¢sto the merger in writing.

10. Morizige Insurance. 11 Lender required Mortgage [nsurance as a condition of making the Loan,
Borrower shul [y the premiumms requived to maintain the Mortgage lusurance in effect. If, for any reason,
the Mortgage Tnserarce coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided suel nsurance and Borrower was required 1o make separately designated payments
toward the premiums far Morgage Insurance, Borrowcer shall pay the premiums required to obtain
coverage substuntially eqedlent to the Morigage Tnsurance previousty in effect, at a cost substantially
equivalent 1w the cost to Borioyer of the Mortgaae Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shafl continue t¢’pay o Lender the amount of the separately designated payments that
were due when the insurance coversoe seased 1o be in effeet. Lender will accept, use and retain these
payments as 4 non-refundable loss reservesin Jieu of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thar/the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or cariiigs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage/an ‘he wumount and for the period that Lender requires)
provided by an insurer sclected by [ender agaitebesomes available, is obtained, and Lender requires
separatcly designated payments toward the premiums tor Morteage surance. 1f Lender required Mortgage
Insurance as o condition of making the Loan and Borfower was required 10 make separately designated
payments loward the premiums for Mortgage Insuranee. Giipaver shall pay the premiums required to
maintain Morteage Insurance in cllet, or to provide o ionrefundable loss reserve, until Lender's
requirement {or Mortgage lnsurance cids i accordance with Gy writken agreement between Borrower and
Lender providing for such terminatior: or until wriination i requintd by _Applicable Law. Nothing in this
Section [0 a/feets Borrower's oblisation w pay interest al the sale provuded-in the Note.

Morteare Insurance reimburses Lender (or any entitv Lt purchases’ihe Note) for certain losses it
may incur il Borrower does not repiy the Loan as agread. Borrewer IS notea party to the Mortgage
Insurance.

Mortgaze insurers evaluate their total risk on all such insurance in force froni time to time, and may
enter inlo aoccenents with other partics that share or modily iheir risk. or reduce losses. These agreements
are on ternts and conditions that are satislactory 1o the morlgage insurer and the other-party {or parties) to
these agreeinents. These agreements may require the mortgige insurer (o make payments Poirg any source
of funds il the mortgage insurer may have availabic (which may include funds obtained trom Mortgage
Insurance veeniims).

As 1 resull of these agrecients, Lender, any purchaser of the Nole, another insurer, any reinsurer,
any olher criity, or any aftiliite of any of the foregoing, may receive (directly or indirectly) amounts that
derive from: (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange [or sharing or moditymg the mertgage insurer's risk, or reducing losses. If such agreement
provides i an affiliate ol Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid 1o the insurer, the arrangement is oflen termed "captive reinsurance.” Further:

(@) Anv such agreemcents will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms ol the Loan. Such agreements will not increase the amount
Borrower will owe for Mortaage Insurance, and they will not entitle Borrower to any refund.

/
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() Any such agreements will not affect the rights Borrower las - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recceive certain disclosures. to request and obtain cancellation of the
Mortgage [nsuranee, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Procecds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair 1s economically fcasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to
Lender's <atisfaction, provided that such inspection shali be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in u serics of progress payments as the work is
completed. Uritss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Frocesds, Lender shall not be required o pay Borroveer any interest or earnings on such
Miscellaneous Procesas. If the restoration or repair is not ceonomically feasible or Lender's security would
be lessencd, the Miseel'aneous Procecds shall be applied to the sums seeured by this Security Instrument,
whether or not then due/with the excess, il any, paid o Borrower. Such Miscellaneous Proceeds shall be
applied in the order providid for in Section 2.

In the cvenl of a total abing, destruction, or loss in value of the Property, the Miscellancous
Procecds shall be applied w the stims seeured by this Security Instrument, whether or not then due, with
the excess. it any, paid to Borrower,

In the event of a partial taking, destzuction, or fuss i value ol tise Property in which the fair market
value of the Preperty immediately beftre/the partial taking, destruction, or loss in value is equal to or
greater than (he amount of the sums secured by this Sceurity Instrument immediately before the partial
taking, destruction, or loss i value, unless‘torrower and Lender otherwise agree in writing, the sums
secured by (his Security Instrument shall be reduced by the amoeunt of the Miscellaneous Proceeds
multiplicd by the following fraction: () the otalauraun ol the sums secured immediately before the
partial tukiny, destruction, or loss in value divided/ by (b} the fair market value of the Property
immediately before the partial taking, destruction, or jos.in vilue, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction. or loss ivaue of the Property in which the fair market
value of the Property immediaely before the partial taking, desauction, or loss in value is less than the
amount of the sums secured immediately before the partial tiing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous, Proceeds shall be applied to the sums
secured by tiis Security Instrument whether or not the sums are then dte:

Il the Property is abandoned by Borrower, or il after notice Oy Lender to Borrower that the
Opposing Party (as defined in the next sentence) olfers 1o make an award to-settle a claim for damages,
Borrower fails to respond to Lender within 30 days alter the date the rotice 15 given, Lender is authorized
to collect and apply the Miscellancous Proceeds either W restoration or repair ‘o the Property or to the
sums secured by this Security Instrument, whether or not ther due. "Opposing Party” (neans the third party
that owes Borrower Miscellancous Proceeds or tie party apainst whon Borrower has-2-riziit of action in
regard to Miscellancous Proceeds.

Borrower shall be in default i any action or proceeding, whether vivil or criminal, is’kégun that, in
Lender's judament, could resuit in forfeiture of the Propery o1 ofher material impairment-oi Lender's
interest in the Property or rizhes under this Securiiy Instreonent. Borrower can cure such a default and, if
acceleration was oceurred, reiisite as provided in Seetion 19, by causing the action or proceeding to be
dismissed with « ruling that, in Lender's judgment, prechudes forleiture of the Property or other material
impairment ot bender’s interest in the Property or rights wider this Security Instrument. The proceeds of
any award or claim for daniges that are atributable 10 the nupairment of Lender's interest in the Property
are herchy assivned and shall be paid to Lenaer.

Al Miscotlaneous Proceeds that are not applicd Lo restoration or repair of the Property shall be
applied in the order provided oy m Seeton 2.

12. Bosronwer Not Relcased; Forbearance By Lender Not a Waiver. Exjension of the time for
payment or rodiication of amortization of tie surs secured by (his Seeurity In}r{r::l‘t granted by Lender

Q‘j ) 0411107995
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to Borrower of any Successor in Interest of Borrower shali not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required 1o commence proceedings against
any Successor in Interest vl Borrower or to refuse to extend time Jor payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason ol any demand made by the original
Borrower or any Successors in tnterest of Borrower, Any lorbewrance hwv Lender in exercising any right or
remedy including, without limitation, Lender’s acceplance of payments (rom third persons, entities or
Successors in Interest of Borrower or in amounts fess than te amount tiren due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Severa! Liability; Co-signcrs; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but docs not exeeute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey (he co-signer's interest in the Property under the
terms ol 18 Sceurity Instrument: (b) is not personaily obligated o pay the sums secured by this Security
Instrument: as<! () agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acoeiinoedations with regard to the terms of this Sceurity fnstrument or the Note without the
CO-Signer's consent.

Subject to” tre<provisions of Scction 13, any Successor in literest of Borrower who assumes
Borrower's obligations uiler this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sceurity Instrument. Borrower shall not be released from
Borrower's oblisations and-itability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and qgrgements ol this Security Instrument shall bind (except as provided in
Section 20) and henefit the successors and assigns ol Lender.

14. Loan Charges. lender mby (harge Borrower fees for services performed in connection with
Borrower's default, for the purpose of sratecting Lender's interest in the Property and rights under this
Security Instrument, including, but not il o, artorneys’ fees, properly inspection and valuation fees.
In regard to any other fees, the absence of exjirass authoritly in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a profiibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sceurity Instriment ur by Applicable Law,

If the Loan is subject to a law which sets maximpnlown charges, and that law is finally interpreted so
that the interest or other loan charaes collected or b ebliovted 1n connection with the Loan exceed the
permitted limits, then: (2) any such loan claroe shudl bedetueed by the umount necessary o reduce the
charge o the permitted limit; and (b) any suris already collepreddrom Borrower which exceeded permitted
[imits will be refunded to Borrower. Lender may choose to Sudke this refund by reducing the principal
owed under tie Note or by making a direet payment o Borrowessi a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepaynient harge is provided for under e Now). Borrower's aceeprarce of any such refund made by
direct paymicnt o Borrower will constitule o waiver 0 [ any rislit of actiol-5esrover might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with (lis Security Instrument
must be in wriling. Any notice o Borrower in connection with this Security Instranent-chail be deemed to
have been piven 1o Borrower when mailed by first class nui! or when actually deliversd to Borrower's
notice address il sent by other means. Nolice to any one Borrower shall constitute noticeo.all Borrowers
unless Applicible Law expressly requives otherwise. The notice address shall be the Piogerty Address
unless Borrower has desienated a substitute notice address by notice 10 Lender. Borrower saali promptly
notify Lender of Borrower's change of addiess. If Lender specilies a procedure for reporting 3orrower's
change of address, then Borrower shall ondy report a change of address through that specified procedure.
There nuy Lo orly one designated notive address under this Seeurity Instrument at any ome time. Any
notice 1o Lender shall be viven by delivering it or by nuidling 1t by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed w have been given to Lender until actually
received by Lender. If any notice required by this Security [nstrument is also required under Applicable
Law, the Applicable Law requiremen: will satisty the corresponding requirement under this Security
Instrument.

Qp" 0411107995
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16. Governing Law: Severability; Rules of Constiuction. This Security Instrument shall be
governcd by federal law and the Taw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Secwrity Instrument are subject 1o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sitence shall not be construed as & prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not alfect other provisions ol this Seeurity Instrument or the Note which can be
given elfeet without the conllicting provision.

As used in this Security Instrument: {(a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine wsender; (b) words in the singular shall mean and
include the plural and vice versa: and (¢) the word "may” aives sole discretion without any obligation to
take any action.

17. Rorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Triester of the Proserty or o Benelicial Interest in Borrower, As used in this Section 18,
"Intercst in e Property” wcans any lepal or benelicial interest in the Property, including, but not limited
to, those benelicipd interests ranslerred 1 a hond for deed. contract Tor deed, installment sales contract or
escrow agrecmeitdheintent ol which is the transfer ol title i+ Borrower at a future date to a purchaser.

I alf or any pars 0fthe Property or any literest in the Droperty is suld or transferred (or if Borrower
is ot a natural person asdl a beneticial mterest in Borzower is sold or trunslerred) without Lender's prior
written consent. Lender sy require inmnediate payment in [ull of all sums secured by this Security
Tnstrument. However, this optiin shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender excrcises this options Lénder shall give Borrower notice of acceleration. The notice shall
provide 2 perind of not less than 30" days-trom the date (he notice is given in accordance with Section 15
within which Borrower must pay all st secured by this Security [nstrument. If Borrower fails to pay
these swns prior 1o the expiration of i peniod, Lender nay invoke any remedies permitted by this
Security Instrument without further notice or s mand on Borrower.

19. Borrower's Right to Reinstate Aftey” Aceeleration. It Borrower meets certain conditions,
Borrower shall have the right 1o have enlorcemeti-ofthis Security Instrument discontinued at any time
prior (o the carliest of: (&) five days helore sale of the Property pursuant to Section 22 of this Security
Instrument: (b such other period as Applicable Law might specily for the termination of Borrower's right
to Teinstate: or {¢) entry of a judsment enforcing this Scedrity Instrument. Those conditions are that
Borrower: () pays Lender all sums which then would be due upder this Sccurity Instrument and the Note
as if no acecteration had oceurreds (h) cures any deluult of any olhercoyenants or agreements; (c) pays all
expenses incuried in enforcing this Seeurity lnstivnent, including, but notdimited to, reasonable attorneys’
fees, property inspection and valuation fees, and ather fees incarred fordbenurpose of protecting Lender's
interest in the Proverty and rights under this Seeunity Insiviznent and (dtakes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, @ad Borrower's oblination 1o pay il suns sceuzed by this Security Insirument, shall continue
unchanged unless as otherwise provided under Applicahie taw. Lender may reguire.that Borrower pay
such reinstatement sums and expenses in one o nwore of e following forms, as se ectel by Lender: {a)
cash; (b) money order; (¢) certified check, bani check, o rer's chicek or cashier's ciens. provided any
such cheek is drawn upon an institution whose deposits are insured by u federal agency, instramentality or
entity; or (dr Blecironic Funds Transler, Upon reinsiatenicnt by Borrower, this Security Irstrament and
obligations seeurcd hereby shall remain tuliy cliective s 1F no aceeleration had occurred. Howerer, this
right to reinstate shall not apply 1 the case ol acceleration wider Seetion 18,

20. Sale of Note; Change of Loan Servicers Notice of Grievance. The Note or a partial interest in
the Note (to-cther with this Security [nstrument) can be seld one or more times without prior notice to
Borrower. & sale might result in o change in the entity (known as the "Loan Servicer") that collects
Periodic Pavments due under he Note and this Sceurity fnstrument and performs other mortgage loan
servicing obiigations under the ote, this Security listrument, and Applicable Law. There also might be
one or nore changes of the Lo Servicer unrciated 1w a sale ol the Note. If there is a change of the Loan
Servicer, Burrower will be eiven wriiten notice of the chanee which will state the name and address of the
new Loan Scervicer, the address o which payments should be made and any other information RESPA
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requires in connection with a notice of transler ol servicing. 1 the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, (e mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transterred 10 @ suceessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise nrovided by 1he Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges (hat the other party has hreached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements ol Section 13) of such alleged breach and afforded the
other party.hereto a reasonable period after the eiving of such notice to take corrective action. If
Applicabie Law pirovides o time period which musl clapse before certain action can be taken, that time
period will fic.deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporlunity 1o cudc,given 0 Borrower pursuant o Section 22 and the notice of acceleration given to
Borrower pursuant 16 Secton 18 shall be decmed o satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substzaces. As used in this Seetion 210 (a) "Hazardous Substances” are those
substances delined as toxic ordiardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other (lammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, maeriais conlaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federalgays and laws of the jurisdiction where the Property is located that
relate 1o heatth, safety or envirommental frorestion: (¢) "Favironmental Cleanup” includes any response
action. remedial setion, or removal aetion, @5 lellaed Cevironment: Law: and (d) an "Environmental
Condition” means a condition that can cause, Contiibute o, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presenee, use Adisposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, swor in the Property. Borrower shail not do,
nor allow anyone else to do, anyihing alfecting the Property (&) that is i violation of any Environmental
Law, (b} which creates an Envircnmental Condition. or (¢) which, du¢ ty the presence, use, or release of a
Hazardous Substance, creiles @ condition that adversely alieets the velus of the Property. The preceding
two sentences shall not apphy 1o the presence, use, or storage on the Preperty of small quantities of
Hazardous Substances that are eenerally recognized 1o be appropriate 1o neimal residential uses and to
maintenance of ihe Property (including, but not limited to, hizardous substances in consumer products).

Borrawer shall promuptly vive Lender written notice of (a) any investigation, claiiny demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowleoge, (b) any
Environment:! Condition, including but not limited to, any spilling, leaking, discharge, releate or threat of
releasc of any Hazardous Substance, and {¢) any condition caused by the presence, use or release of a
Hazardous Substznce which mbversely atfects the value of the Property. Il Borrower learns, or is notified
by any governmental or regulitory authority, or any private party, that any removal or other remediation
of any Hazardous Substance atteciing the Property is necessary, Borrower shall promptly take all necessary
remedinl actions in accordance with Cavironmental Law, Mothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (€) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be eured:; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure-proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foredlosure. 1F the defunlt is not cured on or before the dte specified in the notice, Lender at its
option may’ reguire immediate payment in full ol all sums secured by this Security Instrument
without furthesdémand wnd may Toreclose this Seeurity Instrument by judicial proceeding. Lender
shall be entitled i zotlect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not It to, reasonable attorneys' fees and costs of title evidence.

23. Release. Uponpayment of all sums secured by this Security instrument, Lender shall release this
Security lnstrument. Borrowes shall piy any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrunent, burealy il the fee is paid 1o third party for services rendered and the
charging of the fee is permitted undes Apnlicable Law,

24, Waiver of Homestead, i accorcapcervith Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the inois hovwestead exemption laws.

25, Placement of Collateral Protection Insuraice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecpicn: with Lender, Lender may purchase insurance
at Borrower's expense Lo protect Lender's inlerests in Borrewir's collateral. This insurance may, but need
pot, protect Borrower’s inlerests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any clain that is made against Borrower i conpection with the collateral. Borrower
may Later cancel any insurance purchased by Lender, but oniy altel providing Lender with evidence that
Borrower hias obtiined insurance as required by Borrower's and Lender sagreement. If Lender purchases
insurance for the collateral. Borrower will be responsible for the costs of 2t insurance, including interest
and anv other churges Lender may impose i comection with the plivement of-ihe insurance, until the
effective date of the canceliarion or expiriton ol e nsuranee. The costs of the insurance may be added to
Borrower's toral outstanding balance or obligation. The costs of the insurance may be ziore than the cost of
insurance Borrower may be able to oblds onits owin.
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RY SIGNING BELOW, Borrower accepts and agrees the terns and covenants contained in this

Security Instrument and in any Rider exceuted by Borrower and recorded awith it

Witnesses:

(—# (Seal)
L D JARKA / -Borrower
(Seal)

-Borrower

(Seal) — (Seal)

Lo -Borrower

_ (Seal} 3 (Seal)

Borrower -Borrower

_ (Scal) a (Seal)

-Borrower -Borrower

0411107995
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IS, ' /(—County ss:
A ,{ . a Notary Public in and for said county and
at CAROL D J

STATE OFALLY

state do hereby certif

»

personally known to me 10 be the same person{s) whose name(s) subsu ibed to the foregoing instrument,

appeared before mp-this duy in person, and acknowledged that b Chy/ihey signed and delivered the said
instrument < his @ eir free and voluntary act, for tlu, uw, and purposcs tQerein set forth.

Given wuder my hand and official seal, this day of W,&é(_/(}dﬂ
My Commission EArIrszZFJ//O % ‘

OFFICIAL SEAL

C AWGL cuUZiIcK
NI F k\{’ CE LY ‘?.{?T? 0¥ wL Al

o285 (§
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Netary Public
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LEGAL DESCRI

Legal Description: UNIT 5-6 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS IN
SHIBUI SOUTH CONDOMINIUM AS DELINEATED AND DEFINED IN THE DECLARATION RECORDED AS DOCUMENT
NUMBER 93168945, AS AMENDED FROM TIME TO TIME, IN THE SOUTHEAST 1/4 OF SECTION 17, TOWNSHIP 36
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Permanent Index #'s: 28-17-416-009-1054 Vol. 0031

Property Address: 15711 Peggy Lane, Unit 6, Qak Forest, Illinois 60452
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wil Strect Journaly-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 2nd day of December . 2004 , and is incorporated into and
shall be deemed (o amend and supplement the Morigage, Deed of Trust, or Sceurity Deed (the “Security
Instrument”) of the same date viven by the undersigned (“Borrower”) to secure Borrower’s Adjustable Rate Note
(the “Note”) to Accredited Home Lenders, inc., A California Corporation (*Lender”) of the same date and
covering the property described in the Securily lnstrument and locuted at

15711 PEGGY LANE Unit 6

OAK FOREST, IL 60452
| Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CITANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORKOWLER’S INTERIST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXMIM RATE BORROWER MUST PAY.

ADDITIONAL COVENAMNTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenantand agree as follows:

A. INTEREST RATE AND MCONTIILY PAYMENT CHANGES

The Note provides for an initial interest rate ¢f €.890%, The Note provides for changes in the interest rate and
the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY DAY MENT CHANGES
(A) Change Dates

The interest rate I wilt pay may change on the 1stday of December. 2006 and on the 1st day of every sixth
month thercaiter. Fach date on which my interest rate could change is called a)"Change Date."

(B) The Index

Beginning with the first Change Dute, my interest rate will be based on an Index. The “Index” is the average of
interbank oflered rates for six month U.S. dotar-denominated deposits in the 1.ondon market £“LIBOR”), as
published in The Wall Street Journal. The mostrecent lndex figure available as of the first Lusiress day of the
month immediately preceding the month in which the Change Date occurs is called the “Current [risex.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon conngaable
information. The Note Holder will give me notice of this choice.

l___,__-'
G
Initials:

MIN# 100176104111079956 JARKA Loan # 0411107995
ARMRIDR1.UFF Page 1 of3 AHL modified FannieMae 3138 (1/01)
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(C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new intercst rate by adding Five And Three
Tenth(s) percentage points {5.300%) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new nterest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that T am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially cqual payments. The result of this caleulation will be the new amount of my monthly payment.

(D) Limits en Interest Rate Changes

The interest dte-Lam required to pay at the first Change Date will not be ¢rcater than 8.300% or less than
6.800%. Thereailes, poy interest rate will never be increased or decreased onany single Change Date by more than
One And One-half percantage points ( 1.500%) (rom the rate of interest [ have been paying for the preceding six

/

months. My intuiest ratewiliuever be greater than 13.80 o or less than 6.800%.
(E) Effcctive Date of Clirnges

My new interest rate will become effeciive on cach Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date uniil the amount of my monthly
payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of gay)changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given to me and also the title and welephone puiber of a persol 20ho witl answer any question [ may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

Uniform Covenant 18 of the Secruity Instrument is amended to read as Tollrws:

Transler of the Property or a Beneficial Enterest in Borrower., ifall or any paiof the
Property or any interest i it 1s sold or tansterred {or il a beneficial interest in Borcowards sold or
transfersed and Borrower is nol a natural person) without Lender’s prior written consent; Lender
tay, at ils oplion, require immediate paynient i full of ali sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibied by
applicable law.

If Lender exercises the option to require tmmediate payment in full. Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice i« delivered or mailed within which Borrower must pay all sums secured by this Security
lstrument. 1 Borrower fails to pay these sums prior to the expiration of this peried, Lender may
invoke uny remedies permitied by this Security Tnsteument without [urther notice or demand on

o
Initials:
MIN # 100176104111079956 JARKA Loan # 0411107995
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BY SIGNING BELOW, Berrpwer accepts and agrees o the terms and covenants contained in

this Adj usidb leRate R1der
/)/ 2/ o

Borrowcr Borrower Date

CAROL D JARKA

Borrower [uate Loriower Date

Borrower Dute Borrower Date

Borrower Date Borrower Date

MIN# 100176104111079956 JARKA Loan # 0411107995
Page 3 of 3 AHL modified FannieMae 3138 (1/01)
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 2nd day of December, 2004 ,
and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or
Security Dt (the "Securily Iustrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to Accredited Home Lenders, Inc.

A California Corporation
(the

"Lender") of the sams date and covering the Properly described in the Sccurity Instrument and located at:
15711 PEGGY LANE Unit €
OAK FOREST, IL 60452
1Property Address)
The Property includes a unit-iL together with an undivided interest in the common elements of, a
condominium project known as:
SUTRII SOUTH CONDOMINIUM
NG of Condominium Project]
(the "Condominium Project”}. 1f the owners sdSociation or other entity which acts for the Condominium
Project (the "Owners Associalion”) holds tit'e toproperty for the benefit or use of its members or
shareholders, the Property also includes Borrower's ‘intercst in the Owners Association and the uses,
proceeds and benetits of Borrower's interest.

CONDOMINIUM COVENANTS. It addition o lhexorenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree & fillows:

A. Condominium Obligations. Borrower shall perforti all of Borrower's obligations under the
Condominium Project's Constituent Documents. e "Constituent Docuients” are the: (i) Declaration or
any other document which creates the Condominium Project; (i) by-las; (ii) code of regulations; and
(iv) other equivalent documents. Borrower shidt prompily pay, whendue,sall dues and assessments
imposed pursuant Lo the Constituent Documents.

B. Property Insurance. So long as the Owners Association mainains, witk a generally accepted
insurance carrier, 1 "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible tcyels), for the
periods, and against loss by firc, fezards included within the term "extended coverage,” 2ad any other
hazards, including, but not limited to. carthauakes and floeds, from which Lender requires insurance,

MIN# 100176104111079956 0411107995
MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNFORM INSTRUMENT
%SR (0008] Form 3140 1/01__-
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then: (1) Lender waives the provision in Scction 3 for the Periodic Payment 1o Lender of the yearly
premiun installments for property insurance on the Property; and (i) Borrower's obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What 2ender requires as a condition of this waiver can change during the term of the loan.

Borfoseer shall give Lender prompt notice of any lapse in required property insurance coverage
provided by hp-master or blanket policy.

In the cvent #ia distribution of property insurance procecds in lieu of restoration or repair following
a loss o the Propertys whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shzii be paid to Lender for application 1o the sums sceured by the Security Instrument,
whether or not then due, wich the excess, if any, paid to Borrower.

C. Public Liability nsurance. Borrower shall take such actions @i may be reasonable to insure that
the Owners Association maimaiag@ public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proccuds of any award or claim lor damages, direct or consequential,
payable to Borrower in connceetion withany condemnation or other taking of all or any part of the
Property, whether of the unit or of the comman‘elements, or {or any conveyance in lieu of condemnation,
are hercby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
securcd by the Security Instrupent as provided in Heetion 11,

F. Lender's Prior Consent. Borrower shall nigd, exeept alter notice to Lender and with Lender's
prior wrillen consent, either pattition or subdivide the/Praperty or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonment or (crmination required by law in the
case of substantial destruction by fire or other casualty or 1% Uie case of a taking by condemnation or
eminent doming (i) any amendment to any provision of the Constitusnt Documents if the provision is for
the express benefit of Lender; (i) termination of professiofal nanagement and assumption of
self-management of the Owners Association; or {iv) any action which 4vsuld have the effect of rendering
the public liability insurance coverage maintained by the Owners Association unscceptable to Lender.

F. Remedies. 1f Borrower does not pay condominium dues and assessraents’when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Sccurity Instrument. Unless Borrower and Lender agrez to other terms of
payment, (hese amounts shall bear interest from the date of disbursement at the Nutesz*e and shall be
payable, witl interest, upoen notice from Lender to Borrower requesting payment.

0411107995
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BY SIGNING BELOW, Borrower accepls and
Condominium Rider.

! l
C CAROL D ua{mrx

@BR {0008
&

agrees to the terms and provisions contained in this

_(Sealy (Seal)
Borroaer -Borrower
(Seal) (Seal)
“Borrower ~Borrower
(Sl (Seal)
-Borrowe -Borrower
_(Seal) _ (Seal)
SBarrower -Borrower
0411107995
Page 3of 3 Form 3140 1/01
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