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DEFINITIONS
are dafined below and other words are defined in Sections

Words used in multiple sections of this document ar= Ao
3,11, 13, 18, 20 and 21. Certain rules regarding the ussp< of words used in this document are also provided

in Section 16.

(A) "Security Instrument" means this document, which is datec ~ Decembexr 20, 2004 ,

together with all Riders to this document.
(B) "Borrower" is

WILLIAM J BORDENET and

ANN M BORDENET Husband and Wife

Borrower is the mortgagor under this Security Instrument,
(C) "Lender" is CHARTER ONE BANK, N.A.

Lenderisa CSorporation

organized and existing under the laws of the United States of America

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
[Type of Recording Jurisdiction]
of Ceolk [Name of Recording Jurisdiction]:
SEE ATTZCHED LEGAL

Parcel ID Number: 03-19-315-020-0000 which currently has the address of
1426 NORTH RACE AVE [Street]
ARLINGTON HEIGHTS [<ity] ) Ilinois 60004 [Zip Codel

("Property Address"): 920 NORTH RIDGE AVENUE, ARLING1V HEIGHTS, IL 60005

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replaceinen s and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Securiy Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby-couveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberrd,) except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property asainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials: M (ﬂ’ﬂ-’b
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shail then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Itemns at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lepier, may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at*the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimater of expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shili be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lend-r, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall 2pply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not chargz Rorrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make Juch a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the fuids, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender i;an agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withcu! charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in esciew.-as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RECPAL If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as-tequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esc:ow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lznder the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 montniy pzvments.

Upon payment in full of afl sums secured by this Security Instrumert, 1 2nder shall promptly refund to
Borrower any Punds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fnes, and impositions
attributable to the Property which can attain priority over this Security Instrument, lrdschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesemunts, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inst:unent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceutable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

wes 446 oD
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may us- the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this'Zecurity Instrument, whether or not then due. '

6. Occapency, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afrer the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal’ residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, waicl: consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond B:irower’s control,

7. Preservation, Mairceravce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Troperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decras'ng in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not e_onomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or-vamage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, th, Property, Borrower shail be responsible for repairing or
restoring the Property only if Lender has released procceds for such purposes. Lender may disburse proceeds
for the repairs and restoration in & single paymem-ur'in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds wre'nnt sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the comp’ition of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specirying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, iz the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or.wiii Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statemerts: to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material represeatations include, but
are not limited to, representations concerning Borrower's occupancy of the Property us Porrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security unstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumen’, () there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has opriority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shiii-not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or.repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds skall b= applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if ary_paid to Borrower. Such Miscellaneous Proceeds shali be applied in the order provided for
in Section 2.

In the event o & tetal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the'suriz secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

the event of a partial tz¥ing, destruction, or loss in value of the Property in which the fair market
value of the Property immediate’y Uefore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secursa-by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Eorrower and Lender otherwise agree in writing, the surs secured by this
Security Instrument shall be reduced (oy the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of t'ie furs secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marks: ~alue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall ve p~id to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taing, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscélloneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are n due.

If the Property is abandoned by Borrower, or if, after noticz"oy Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to s¢ Ale ¢ claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is gives, Tender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Projer.y or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the'th.d party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimiai, is begun that, in
Lender’s judgment, could result in forfeitare of the Property or other material impairment o/ -ender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default ans, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be cisznissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material imraument of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned

and shall be paid to Lender,
Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or esCrow
agreemeit, the intent of which is the transfer of title by Borrower at future date to a purchaser.

If all oi uny part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural persen and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lendel mav require immediate payment in full of all sums secured by this Security Instrument.
However, this opticn spall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises vhis option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not.lcss than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must 0ay alt sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reirstaie After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfcrceaznt of this Security Instrument discontinued at amy time prior
to the earliest of: (a) five days before sale of e Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify, for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security iastrunent. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Sesarity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenarxs i agreements; (C) pays all expenses incurred in
enforcing this Security Instrument, including, but not liwied to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the ripose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes sucl. action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights noder this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shalt continue unchanged unless
as otherwise provided under Applicable Law, Lender may require that Borrow<pay such reinstaternent sums
and expenses in one or more of the following forms, as selected by Lender: (a) ¢ash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any sucn chek is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; (7). Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sccried hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shali not.apply in the
case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclos(we proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclrsare, If the default is not cured on or before the date specified in the notice, Lender at its
option may re/vire immediate payment in full of all sums secured by this Security Instrument without
further demaud und may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect'al! expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasupable attorneys® fees and costs of title evidence,

23. Release. Upon payment of all sams secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay amy recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Zipp'icable Law.

24. Waiver of Homestead. In accorduce with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homes:caa exemption laws.

25, Placement of Coliateral Protection Insurzzies, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreenzer. vith Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’s sollateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchase<<nay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the ollaeral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender watii <vidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lenue: purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, ir<'uding interest and any other
charges Lender may impose in connection with the placement of the insurance, wie) the effective date of the
canceltation or expiration of the insurance. The costs of the insurance may be added to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.

Inials: Mb_w
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0017379249
STATE OF ILLINQIS,  COOK

County ss:
L WM , a Notary Public in and for said county and

state do hereby certify that

WILLIAM J BORDENET and
ANN M BORDENET Husband and Wife

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumeat ¢s his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 20th day of December, 2004

My Commission Ecpices:

/

S iy )| gy o At W . i
’A‘t% AL :
i
Public \_/ S {;"s,d_'g;,‘i»’?}r:fﬂ--;r AR
s

OVFICEAL SLEAL"

% LAURE HALLORAN
‘é‘}’ Notary Public, giate of Winois %
; i Funires 1010208 }i

- i
o 74{3{;‘,{{‘:’ R

Initials:
@p -B(IL) o010y Pags 1501 15 Form 3014 1/01
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PROPERTY ADDRESS: 1426 NORTH RACE AVE., ARLINGTON HGTS, IL 60004
TAX ID#: 03-19-315-020-0000

LOT 157 INRAYMOND L. LUTGERT’S SUBDIVISION OF THE WEST 78 ACRES
OF THE SOUTHWEST Y% OF SECTION 19, TOWNSHIP 42 NORTH, RANGE 11
EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE SOUTH 25 FEET
THEREOF), IN COOK COUNTY, ILLINOIS

PROEPR1'Y ADDRESS: 920 N. RIDGE AVE., ARLINGTON HGTS, IL 60004
TAX ID#:.43-30-203-030-0000

LOT 13 INBLCCK 1 INR. A, CEPEK’S ARLINGTON RIDGE, BEING A
SUBDIVISION CETHAT PART OF THE WEST Y (EXCEPT THE EAST 33 FEET
THEREQF) OF THE MCRTHEAST % OF THE SOUTH % OF THE NORTHWEST Y
OF SECTION 30, TOWNGHIP 42 NORTH, RANGE 11 EAST OF THE THIRD
PRINCIPAL MERIDIAN, LYING NORTH OF THE NORTHEASTERLY LINE OF
NORTHWEST HIGHWAY, SAIC NORTHEASTERLY LINE OF HIGHWAY BEING
66 FEET NORTHEASTERLY OI' AND PARALLEL TO THE NORTHWESTERLY
LINE OF CHICAGO AND NORTHWZSTERN RAILWAY RIGHT OF WAY, IN
COOK COUNTY, ILLINOIS
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CONSTRUCTION LOAN RIDER

0017379249
THIS CONSTRUCTION LOAN RIDER is made effective as of this ~ 29tB  day of
December 2004 | and is incorporated into and is deemed to amend and supplement the

Mortgage (the "Murtga; 'e") of the same date given by the undersigned (the "Borrower") to secure the
Borrower’s note of the same date (the "Note™) to

CHARTER ONE BANK, N A.

(the "Lender") and covering iue property (the "Property") described in the Mortgage and located at:

1426 NORTH RACE AVE, ARLTWGTON HEIGHTS, Illinois 60004
920 NORTH RIDGE AVENUE, ARV.INGTON HEIGHTS, IL 60005

In addition to the covenants and agieements made in the Mortgage, the Borrower and the Lender
further covenant and agree as follows;

A. RESIDENTIAL CONSTRUCTION LOAM AGREEMENT. The Mortgage secures unpaid
balances of loan advances or future advances made by the Lender at the request of the Borrower. Disbursement
of the Loan Amount will be in accordance with the provisions of a certain residential construction loan
agreement of the same date as the Mortgage executed by and between the Borrower and the Lender (the "Loan
Agreement") which Loan Agreement is incorporated herein by réference and made a part of the Mortgage. The
Borrower agrees to comply with the terms and conditions of the Lean Agreement. Pursuant to the Loan
Agreement, all advances of the Loan Amount made by the Lender w.1i be indebtedness of the Borrower secured
by the Mortgage and those advances may be obligatory as provided in th’ Loin Agreement.

B. DISBURSEMENT OF LOAN PROCEEDS FOR CONSTRUC'(iON OF IMPROVEMENTS. A
portion of the indebtedness evidenced by the Note and secured hereby is to be used ior the construction of
certain improvements on the Premises (as defined in the Loan Agreement); and this Mertgage constitutes a
construction mortgage as said term is defined in Section 9-313(1}(c) of the Uniform Cnmercial Code of
Illinois. Borrower shall perform or cause to be performed all the agreements, obligation, term, provisions and
conditions of each and all of the Loan Documents (as defined in the Loan Agreement) to be lieptiand performed
by either or both Borrower. All monies paid for any of the purposes authorized in this Mortgagé ~nd all
expenses paid or incurred in connection therewith, including reasonable attorneys’ fees and any otlier'monies
advanced by Lender to protect the Premises and the lien hereof, including expenses of foreclosure, shail be so
much additional indebtedness secured hereby, and shall become immediately due and payable upon demand and
with interest thereon at the Default Rate,

COB2384-4/2000 Page 1 of 4 Illinois Contract Construction
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It is understood and agreed, however, that with respect to subsequent purchasers and mortgagees without
actual notice, none of the advances or indebtedness arising or accruing under the Loan Agreement shall result in
an increase of the indebtedness secured and to be secured hereby over the face amount of the Note beyond 100%
of such face amount. In determining the amount of such increase there shall be excluded from any computation
all indebtedness which would constitute secured indebtedness under the terms of the Mortgage had this Section
been omitted herefrom.

C. FULURE ADVANCES. In addition to the provisions of Paragraph 9 of the Mortgage, the
Mortgage secures 2li fture advances made under the provisions of the Loan Agreement, which future advances
have the same priozity-a=if all such future advances were made on the date of execution hereof. Nothing in this
section or in any other provisions of the Mortgage shall be deemed an obligation on the part of Mortgagee to
make any future advances otker than in accordance with the terms and provisions of the Mortgage. All such
advances shall bear interest frezi the date of disbursement thereof at the applicable rate of interest set forth in the
Note.

D. LENDER’S PERFORMANCE OF DEFAULTED ACTS: SUBROGATION. In case a default
under the Mortgage occurs and is not cured ez or before the expiration of any applicable grace or cure period,
Lender may make any payment or perform any 2ot in any Loan Document securing the indebtedness or any
indebtedness secured by a prior encumbrance, requiced of Borrower, in any form and manner deemed expedient,
and may, but need not, make full or partial payments of principal or interest on prior encumbrances, if any, and
purchase, discharge, compromise or seftle any tax lien‘or other prior lien or title or claim thereof, or redeem
from any tax sale of forfeiture affecting the Premises o1-co%iest any tax or assessment. Inaction of Lender shall
never be considered as a waiver of any right accruing to it ez sccount of any default on the part of Borrower.
Should the proceeds of the Note or any part thereof, or any amuvzt paid out or advanced hereunder by Lender,
be used directly or indirectly to pay off, discharge or satisfy, in wlioc:e or in part, any lien or encumbrance upon
the Premises or any part thereof on a parity with or prior or superior .0-the lien hereof, then as additional
security hereunder, the Lender shall be subrogated to any and all rights, equal or superior titles, liens and
equities, owned or claimed by any owner or holder of said outstanding licns, charges and indebtedness, however
remote, regardless of whether said liens, charges and indebtedness are acquizeZ Uy assignment or have been
released of record by the holder thereof upon payment,

E. FORECLOSURE: EXPENSE OF LITIGATION. If an Event of Default ias occurred hereunder,
or when the indebtedness hereby secured, or any part thereof, shall become due, eithera) by-lapse of time; (b)
by acceleration under any of the provisions of the Loan Documents; or (c) otherwise, Lencer s'iall have the right
to foreclose the lien hereof for such indebtedness or part thereof and to exercise any one or more =i the remedies
provided in the Illinois Mortgage Foreclosure Law, 735 ILCS 5/15-1101 et seq., as in effect from time to time
(the "Act").

In connection with any foreclosure of the lien hereof (including any partial foreclosure) or to enforce
any other remedy of Lender under this Mortgage or the Note, there shall be allowed and included as additional
indebtedness in the decree for sale or other judgment or decree all reasonable expenditures and expenses which
may be paid or incurred, whether by force or after the entry of any decree or judgment of foreclosure, by or on
behalf of Lender for reasonable attorneys’ fees, expenses and costs as Lender may deem reasonably necessary
either to prosecute such suit or to evidence to bidders at any sale which may be had pursuant to such decree the
true condition of the title to or the value of the Premises.

COB238B-4/2600 Page 2 of 4 Illinois Contract Construction
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F. APPLICATION OF PROCEEDS OF FORECLOSURE SALE. The proceeds of any foreclosure
sale of the Premises shall be distributed and applied in the following order:

First.-un account of all reasonable costs and expenses incident to the foreclosure proceedings; Second,
whether incurred hefore or after the entry of any decree or judgment of foreclosure, the reasonable expenses of
the foreclosure and-cther legal expenses incurred by Lender, and all other items which under the terms hereof
constitute secured ind<ctedness additional to that evidenced by the Note, with interest thereon as herein
provided; Third, ali prirzipal and interest remaining unpaid on the Note; Fourth, satisfaction of claims in order
of priority adjudicated in-tn<jndgment of foreclosure or order confirming the sale; and Fifth, any overplus to
Borrower, its successors or cssigns, as their rights may appear.

G. AUTHORIZATION. T vortgage is given for the purpose of improving the Property or paying
off encumbrances thereon, or both, and the-Lender as mortgagee may pay out funds secured by the Mortgage
pursuant to the relevant provisions of the ILCS. Borrower consents and agrees that advances of the Loan
Amount may be paid out by the Lender in the manner provided in said provisions and that the Lender is
authorized and empowered to perform all acts 7nd to-do all things which a mortgagee may perform or do under
said provisions.

H. DEFAULT; REMEDIES. If an Event of D=fzult (as defined in the Loan Agreement) occurs, the
Lender, at Lender’s sole option, with or without entry upceans Property may:

(D invoke any of rights or remedies provided by ths f.oan Agreement;

(i) require acceleration by immediate payment in full of the suins secured by the
Mortgage and invoke the rights and remedies provided 1».Pzlagraph 22 of the
Mortgage; or

(iif) exercise any one or more of the rights and remedies contemplated by the
Mortgage or any other remedies available at law or in equity.

COB238C-4/2000 Page3 of 4 [tlinois Contract Construction
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If, after the commencement of the amortizing payments of the Note, the Note and Mortgage are sold by
the Lender, the Loan Agreement shall cease to be a part of the Mortgage and the Borrower shall have no right of
set-off, courerclaim or other claim or defense arising out of or in connection with the Loan Agreement against
the obligations o1 the Note and the Mortgage.

BY SIGNINC ZFLOW, the Borrower accepts and agrees to the terms and provisions contained in this
Construction Loan Rider:

o a
Borrower Borrower wfTL,IAM J BORDENET

Borrower Borrbwer amn M poxb
Borrower Borrewer
Borrower Borrower

COB238D-4/2000 Page 4 of 4 LYaois Contract Construction
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MORTGAGE LOAN RIDER
0017379249

THIS MORTGAGE LOAN RIDER (the "Rider") is made this 20th  day of

December , 2004 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by
the undersigned (the "Borrower") to secure the Borrower’s note of the same date (the "Note") in the original

principal amount of
SIX HUNDRED EIGHTY FOUR THOUSAND SEVEN HUNDRED & 00/100

s 684,700.00 )1q

CHARTER ONE BANK, N.A.

(the "Lender"-zepresenting the loan by Lender to Borrower (the "Loan") and covering the property (the

"Property") described in the Security Instrument and located at
1426 NORTH 1A%F AVE, ARLINGTON HEIGHTS, Illinois 60004 and the

additional property (Zie<"Additional Property") described in the Security Instrument and located at

920 NORTH RIDGE AVFWUE, ARLINGTON HEIGHTS, Illinois 60005

This Rider amends the Mortgage as‘nsreinafter set forth. To the extent that the provisions of the Mortgage are
inconsistent or conflict with the provisicus of this Rider, the provisions of the Rider prevail and replace any such
provisions of the Mortgage.

In addition to the covenants and agreements mad< ia the Security Instrument, Borrower further covenants and
agrees as follows:

A, PRINCIPAL REDUCTION; EVENT OF DEFAVLT. The Security Instrument secures a lien on both
the Property and the Additional Property. It will be an even: of default under the Security Instrument if the
principal balance of the Loan is not reduced by a payment to t.<nderof § 325,050.00

(the "Principal Reduction Payment") on or before the date the Adaitional Property is sold.

B. RELEASE. Lender will prepare and issue a Release for the Additicaal Property upon receipt of the
Principal Reduction Payment and the Home-to-Home Fee of $ 300s03

C. PAYMENT RECAST. After the principal balance is reduced by the Friacipal Reduction Payment, the
Loan payments will be recast on the lower principal balance for the remaining original term of the Loan according
to the terms and provisions of the Note.

D. INTENT. Borrower agrees to cooperate with Lender and to execute any additional cocuments that
Lender deems necessary to catry out the intent of this Agreement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Mortgage
Loan Rider.

4/, / Pocclornl” MMM
WILLIAM J BORDENgT Borrower " ANN M BORDENET  Borrower

Borrower Borrower

COB273-4/2004 12 month Home to Home




