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DEFINITIONS

‘Words used in multiple sections ¢ this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain m™les vegarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this acevisent, which is dated December 27, 2004 .
together with all Riders to this document.
{B) "Borrower" is

PAUL E BLACK Individually

Borrower is the mortgagor under this Security Insttument.
(C) L ender” is CHARTER ONE MCRTCAGE CORP.

Lenderisa CoOrporation
organized and existing under the laws of the State of New York

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT From 3014 1701

@@@-E(IL} (0010) ﬁ g
Page 10! 15 inltials: 'l Ii" ||Il
II il

VMP MORTGAGE FORMS - (80D)521-7251




0500536441 Page: 2 of 19

UNOFFICIAL COPY

Lender’s address is 10561 TELEGRAPH ROAD, GLEN ALLEN, VA 23059

Lender is the mortgagee under this Security Instrament.
{D) "Note" means the promissory note signed by Borrower and dated December 27, 2004
The Note states that Bomrower owes Lender

ONE HUNDRED TWELVE THOUSAND & 00/100 Dollars
{USsS. % 112,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than Januaxry 1, 2035
(E) "Property” means the property that is described below under the heading “Transfcr of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1o be executed by Bomxower [check box as applicable]:

] Adjus.able Rate Rider Condominium Rides [_] Second Home Rider
Balloon tider Planued Unit Development Rider [_] 1-4 Family Rider
VARidix [ ] Biweekly Payment Rider L] Other(s) [specify]

() "Applicable L2, means all controlling applicable federal, state and local statutes, regulations,
ordinances and adminizia.ave rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opirous.

@ "Community Asscciatic~wues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Pusrower or the Property by a condominium association, homeowners
association or similar organization

(1) "Electronic Funds Transfer" weans.2ny transfer of fuads, other than a transaction originated by check,
draft, or similar paper instrument, whi'h is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to orass, ‘aotruct, or authorize a financial institution to debit or credit an
account. Such fermn inciudes, but is nov F.rited to, point-of-sale transfers, automated teller machine
trangactions, transfers initiated by telephone, wire 1a7isfers, and antomated clearinghouse transfers.

(K) "Escrow Items" means those items that are di. cibed in Section 3.

(L) "Miscellaneous Proceeds” means any compensaticr; cettlement, award of damages, or proceeds paid by
any third party (other than insurance procesds paid unde: the coverages described in Section 5) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnaiici or other taking of all or any part of the Property;
(iii) conveyance in lisu of condemnation; or (iv) misrepres=ul-iions of, or omissions as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lendcr asz*ast the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount dne ' £or (i) principat and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Insomument.

(O} "RESPA" means the Real Estate Setlement Procedures Act (12 U.2.C. Séction 2601 et seq.} and its
implementing regulation, Regulation X {24 CF.R. Part 3500), as they might Ze anended from time to time,
or any additional or successor legislation or regulation that govems the same suhjertmratter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are *nnosed in regard o a
“federally related mortgage loan” even if the Loan does not qualify as a "federally ‘elar=d mortgage loan"

under RESPA.
Initlals @
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{P) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Bomower’s obligations under the Note and/or this Security Insrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

County [Fype of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

SEE ATTACHED SCHEDULE “aAn"

Parcel ID Number: which currently has the address of
901 BUCCANEER DR. #2 [Street]
SCHAUMBURG {City], [linots 60173 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now o7 ucreafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoiug s referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully sSir=d of the estate hereby conveyed and has
the right 1o mortgage, grant and convey the Property and tha. the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend genelal'y ihe tifle to the Property against all
claims and demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants fir nitional use and non-uniforin
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as folov/s:

1. Payment of Principal, Inferest, Escrow Items, Prepayment Charge:, apd Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by-the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay furiis for Escrow Trems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall br made in U.S.

@D-G(IL) {0010y Page 3 of 15 Form 3¢15. /01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrwment be made in one or mare of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn vpon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {(d) Electronic Funds Transfer.

Payments are desmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender necd not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower doss not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Britov er. If not applied earlier, such funds will be applied to the ouistanding principal balance under
the Note immesiiately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lonler shall relieve Borrower from making payments due under the Note and this Security
Instrument or pe-fur:ing the covenants and agreements secured by this Security Instrument.

2. Applicatizn o Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied 1y V.ender shall be applied in the foliowing order of priority: (a) interest due under the
Note; (b) principal due uridey ihe Note: (¢) amounts due under Section 3. Such payments shall be applied to
each Pededic Payment in '« Order in which it became due. Any remaining amounts shall be applied first io
late charges, second to any o ..er amounts due under this Security Instrument, and then 1o reduce the principal
balance of the Note.

If Lender receives a paymesn. Zoom Borrower for a delinquent Perdodic Payment which includes a
sufficient amount to pay any late charge Zuc, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic P. ymeit is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Yayments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists artz, i3 payment is applied to the full payment of one or more
Pericdic Payments, such excess may be applicd «’any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as (lescribed in the Note.

Any application of payments, insurance proceeds, or nfliscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lond r on the day Periodic Payments are due under
the Note, uniil the Note is paid in full, a sum (the "Funds") ir'provide for payment of amounis due for: (a)
taxes and assessmenis and other items which can attain priotizy < er this Security Instument as a len or
encumbrance on the Property; (b) leaschold payments or ground reutson the Property, if any; () premiums
for any and all insurance required by Lender under Section 5; and (() }Movigage Insurance premiums, if any,
or any sums payable by Borrower o Lender in lien of the paymen. of Maorigage Insurance premiums in -
accordance with the provisions of Section 10. These items are called "Escre w Ittms.” At origination or at any
time during the term of the Loan, Lender may require that Commumsiy. Aissociation Dues, Fees, and
Assessmenits, if any, be escrowed by Borrower, and such dues, fees and assessin‘ots shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid uudes is Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obliZ o to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lendur Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts dne for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permii Lender to apply
the Funds at the time specified under RESPA, and (b) not {0 exceed the maximum amount a lender can
require under RESPA. Lender shall estdmate the amount of Funds due on the basis of cumrent data and
reasonable estimates of expendimres of future Escrow Items or otherwise in accordance with Applicable Law.

The Frads shall be held in an institntion whose deposits are insured by a federal agency, instrumentality,
or entity fucl ding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. L-ader shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lende! shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow accoumy,.Lr verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law pormrits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to e paid on the Funds, Lender shall not be required to pay Borrower any interest or
earmings on the Funds. Porrwer and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give (0 3crrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Fund; beld in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in seeirdance with RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nery Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make ip the shortage in accordance with RESPA, but in no more than 12
moenthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and-$onower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but »2ie'more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Insrument, Lender shall promptly refund to
Bormrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all .axes. assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these itemns are Escrow Items, Borrower shall pay the.pan the manner provided in Section 3.

Borrower shall prompiy discharge any lien which has pricii, over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secite by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreemeni;«o} cont=sts the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lencer’s bpinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only untii-cusl proceedings are concluded;
or (c) secures from the holder of the lien an agreemem satisfactory to Lendér sot ordinating the lien to this
Security Instroment. If Lender determines that any part of the Property is subject .0 7 lien which can attain
pricrity over this Security Instrument, Lender may give Borrower a notice identifys ig *he lien, Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender’s right to
disapprove Bomower’s choice, which right shall not be exercised unreasonably. Lender may require
Bomrower o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed b th¢: Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrcwer fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lcudir’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or “mount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Bor cwar’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and migh: rrovide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cos® o the insurance coverage so obtained might significanily exceed the cost of
insurance that Borrower cou’ i'nave obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrow:r secured by thig Security Instrument, These amounts shall bear interest at
the Note rate from the date of distvise.zent and shall be payable, with such interesi, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall inwude a standacd morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payu=: f:onder shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall proriptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of a surance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, suck policy suall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss ayee.

In the event of loss, Borrower shall give prompt noucs i the insurance carrier and Eender. Lender may
make proof of loss if not made prompily by Borrower. Ualuss Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlyiug winzance was required by Lender, shall be
applied to restoration or repair of the Property, if the restorauor ¢ repair is economically feasible and
Lender’s security is not lessened. During such repair and restoratica reriod, Lender shall have the right to
hold such insurance proceeds uniil Lender has had an oppormnity to-=spect such Property to ensuore the work
has been completed to Lender’s satisfaction, provided that such inspection siall be undertaken promptly.
Lender may disburse proceeds for the repzirs and restoration in a single paywrit or in a series of progress
payments as the work is completed. Unless an agreement is made in writing, or) Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Lorsower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained b; 2arrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Berrower. If the restoration or
Tepair is not economically feasible or Lender’s security would be lessened, the ‘insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Properiy, Lender may file, negotiate and setle any available insurance claim
and related maiters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setfle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a} Borrower's rights 1o any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Bommower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Insbrument, whether or not then due.

6. Occupancy. Bormower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s nrincipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in .orit'ng, which consent shall not be unreasonabiy withheld, or unless extenmating circomstances
exist which are heyond Borrower’s control.

7. Preservaiion, Maintenance and FProtection of the Property; Inspections. Borrower shall not
desiroy, damage. <« ‘mpair the Property, allow the Property to deteriorate or commit waste cn the Property.
Whether or not Bumo #er is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from detrin ating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoy-ition is not economically feasible, Borrower shall prompily repair the Property if
damaged to avoid further d:terioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to./ur the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lerde) has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration n: '3 single payment or in a series of progress payments as the work is
completed. If the insurance or condemrainn proceeds are not sufficient o repair or restore the Property,
Borrower is not relieved of Borrower’s hbligation for the completion of such repair or restoration.

Lender or its agent may make reascnadle entries upon and inspections of the Property. If it has
reasonzble cause, Lender may inspect the iniericr of the improvements on the Property. Lender shall give
Bomower notice at the time of or prior to such onlo*crior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower @hall be in default if, during the Loan application process,
Borrower or any persons of emtities acting at the direcnon of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccur.te information or statements to Lender (or failed to
provide Lender with material information) in connection v 1th the Loan. Material representations include, but
are not limited 1o, representations concerning Borrower’s occripancy of the Property as Borrower’s principal
residence.

3. Protection of Lender’s Interest in the Property and Rigb'c Under this Security Instrument, If
(2) Borrower fails to perform the covenants and agreements containcd 'n this Security Instrument, (b) there is
a legal proceeding ‘that might significantly affect Lender™s interest'Zu the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for' condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Inct-vraent or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may/do and pay for whatever is
reasonable or appropriate fo protect Lender’s interest in the Property and vizms under this Security
Instrument, including protecting and/or assessing the value of the Property, and sauting and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secu’ed by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) raying reasonable
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attorneys’ fees to protect its interest in the Property andfor rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Insirement is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender reguired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously urovided such insurance and Bommower was required to make separately designated payments
toward the pasiniums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially e uivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost t0 Bor.owear of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lenaur, of substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue W pay to'Lerd=" the amount of the separately designated payments that were due when the insurance
coverage ceased to be i effect. Lender will accept, use and retain these payments as a non-refundable loss
resexve in lieu of Mortgag: losurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid ia full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender /i no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Z_=nder requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender rer,aics separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortsage Insurance as a condition of making the Loan and Borrower was
required o make separately designated payimentis toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to main.ain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mor.gaze Insurance ends in accordance with any written agreement
between Borrower and Lender providing for Zozi termination or until termination is required by Applicable
Law, Nothing in this Section 10 affects Borrow »r’~ cUligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or 2.7 entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borzowver is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgafe “asurer and the other party (or parties) to these
agreements, These agreements may require the mortgage insur.r t» make payments using any source of funds
that the morigage insurer may have available (which may inciv:de fimnds obtained from Mortgage Insurance
premiums}.

As a result of these agreements, Lender, any purchaser of the *o'e, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dirszuy or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Zsoitgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. 17 sucn agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid 1o the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower aas apreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will ne. iucrease the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to cny rofund.

(b) Any such agreements will not affect the rights Borrower has - if any - “w1i'h respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. [he.c cights may
include the right to receive certain disclosures, to request and obtain cancellation of the ‘Viortgage
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Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were vnearned at the time of such cancellation or termination.

11. Assipnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Praceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
resioration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement i made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Insttument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be a~pi'ed to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, %am .- Torrower. ] . .

n the evont of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propyrty immediately before the partial 1aking, desiruction, or loss in value is equal to or greater
than the amoun: rZ the sums secured by this Security Instrument immediately before the partial taking,
destruction, or lo:s i. value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument sl be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {(a}-th~ w»al amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by fb) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. A=y balance shall be paid to Borrower.

In the event of a paiual taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediaely bzfore the partial taking, destruction, or loss in value is less than the
amount of the sums secured imm:.diately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument wh sther or not the sums are then due.

If the Property is abandoned by Bucrswer, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offirs/«>-make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after tte dat~ the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either 1o restor=zn or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Cpposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Be'trower has a right of action in regard to Miscellaneous
Proceeds. -

Borrower shall be in default if any action or prociediag. whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Properiy o. other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Bortoy/er'can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the ard~n or proceeding © be dismissed with a
ruling that, in Lender's judgment, precludes forfeimre of the ‘Proparty or other material impairment of
Lender’s interest in the Property or rights under this Security Instrums =2 The proceeds of any award or claim
for damages that are attributable 1o the impairment of Lender’s interest ir 1> Property are hereby assigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repui= of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Faeasion of the time for
payment or modification of amortization of the sums secured by this Security Instricnr granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proczedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise nodi® y amortization
of the sums secured by this Security Instrument by reason of any demand made by the orig nal } orrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-sighers; Successors and Assigns Bound. Borrower covenants and

agrees that Borrower's obligations and liability shall be joint and several. However, any Bomrower who
co-signs this Security Instrument but does not execute the MNote (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.
‘ Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instorument. Borrower shall not be released from
Bomrower’s obligations and liability under this Security Instrument untess Lender agrees to such release in
writing. The covenants and agreements cf this Security Instrument shall bind (excep1 as provided in Section
20) and ber cfw the successors and assigns of Lender.

14. L.owu Charges. Lender may chaxge Borrower fees for services performed in connection with
Bormrower’s dacaprlt, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrunen’, including, but not limited 1o, attomeys’ fees, property inspection and valuation fees. In
regard to any othcruevs, the absence of express autherity in this Security Instrument to charge a specific fee
to Borrower shall’'no#'oc.construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prokbir2¢ by this Security Instrument or by Applicable Law.

If the Loan is subjer« tt‘a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other lcan/ charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any =uch loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) an»cums already collected from Borrower which exceeded permitted limiis
will be refunded to Borrower. Leadrs ruay choose to make this refund by reducing the principal owed under
the Note or by making a direct pay.aent to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment withou' an: prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower' s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of actior’ Burrower might have arising out of such overcharge.

15. Notices. All notices given by Bomxtwves ¢t Lender in connection with this Security Insrument must
be in writing. Any notice to Borrower in connecned with this Security Instrument shall be deemed to have
been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Bor-swer shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substinste notice address by-nsiice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifics ~ procedure for reporting Bomrower’s change of
address, then Borrower shall only report a change of address fircugh that specified procedure, There may be
only one designated notice address under this Security Instrume:t 4t ony one time, Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lerde. s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in'co inection with this Security Instrument
shall not be deemed to have been given to Lender until actually receiv<i by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicible Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Tsttument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. ‘4" rights and obligations
contained in this Security Instrument are subject to any requirements and limitzidors of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 10 agree by conract Oz it saight be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In ‘he event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singuiar shall mean and
inchide the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred {(or if Bommower is
not a nataral person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If L~~de- exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a perird of not less than 30 days from the date the notice is given in accordance with Section 15
within which’ Brrxower must pay all sums secured by this Security Instcument. If Borrower fails to pay these
sums prior to the sixpiration of this period, Lender may invoke any remedies permitted by this Security
Instrument withorZ fir. ther notice or demand on Borrower.

19. Borrower’: Ripht to Reimstate After Acceleration. If Bomrower meets certain conditions,
Borrower shall have the gt to have enforcement of this Security Insrament discontinued at any time prior
o the earliest of: (a) five Cay; before sale of the Property pursuant to Section 22 of this Security Insttument;
(b) such other period as Apr.icable Law might specify for the termination of Borrower’s right to reinstate; or
(c) eniry of a judgment enforcirig this Security Instument. Those conditions are that Borrower: (a) pays
Lender all sums which then wouid b2 due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of 7.y other covenants or agreemenits; (c) pays all expenses incurred in
enforcing this Security Instument, iicluding, but not limited to, reasonable attomeys' fees, property
inspection and valuation fees, and other rers 1icurred for the purpose of protecting Lendex’s interest in the
Property and rights under this Seccurity Insivuient; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest in the/Ploperty and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by his Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender way 1=quire that Borrower pay such reinstatement sims
and expenses in one or more of the following forms, s selected by Lender: (4) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s che k. provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, insrvmentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Insizurient and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, Zaii right to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievaice. Th=WNote or a partial interest in the
Note (together with this Security Instrument) can be sold one or more time without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™-that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigase. loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also mighi'bs 6ré or more changes of
the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan Seivicer, Borrower will be
given written notice of the change which will state the name and address of the naw ‘Coan Servicer, the
address 1o which payments should be made and any other information RESPA. requires in connection with a

Initlals:é é;é/
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations o Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provigion of, or any duty owed by reason of,
this Security Insttument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requiremenis of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that ime period will be deemed to be reasonable
for purposes of this paragraph, The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oppormnity to take corrective action provisions of this Section 20.

21. Poza - dons Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defirzd as toxic or hazardons substances, pollutants, or wastes by Environmental Law and the
following substaiices: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatic ruivents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" rsous federal laws and laws of the jurisdiction where the Property is localed that relate
to health, safety or envihormental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal <crion, as defined in Environmental Law; and {(d) an "Environmental Condition"
means a condition that can cav ¢, contribute 10, or otherwise trigger an Environmental Cleanup.

Bormrower shall not cause or gormit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release =7y i{azardous Substances, on or in the Property. Bomrower shall not do,
nor allow anyone else to do, anything afficting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environment d Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition tn7. alversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, usc, /uc storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be apyropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer producis).

Borrower shall promptly give Lender written noti‘e ot (a) any investigation, claim, demand, lawsuit or
other action by any govermmental or regulatory agenc;- o7 private party involving the Property and any
Hazardous Substance or Environmental Law of which ‘Porrower has acwmal knowledge, (b) any
Environmental Condition, including but not Hmited to, any spil’ing. leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition causeu Yy the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propeity’ If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that amy removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Bomower shall primpt y take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create 2nv/cbligation on Lender for an
Environmental Cleanup.

Init?als:@
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instroment (but not prior to
acceleration under Sectiom 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; (c) a date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defanlt or any other defense of Borrower to acceleration
and foreclosure. If the defanlt is not cured on or before the date specified im the notice, Lender at its
option may require iminediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to rollect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not Fiited to, reasonable attorneys® fees and costs of title evidence.

23. Reterse, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrumip’. Bormrower shall pay any recordation costs. Lender may charge Bomrower a fee for
teleasing this Secarity Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Hom es’ead, In accordance with 1llinois law, the Borrower hereby releases and waives
all rights under and by virtv.Of the Illinois homestead exemption Iaws.

25. Placement of CollaterZ: 7rotection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Buower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’; interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage riay Lender purchases may not pay any claim that Borrower makes
or any claim that is made against Borrowel i unnection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after recviding Lender with evidence that Borrower has obtained
insurance as required by Bomrower’s and Lend:r’s agreement. If Lender purchases insurance for the
coltateral, Borrower will be responsible for the costs or that insurance, including interest and any other
charges Lender may impose in connection with the plicement of the insurance, uniil the effective date of the
cancellation or expiration of the insurance. The costs of th. insurance may be added to Bomower's total
outstanding balance or obligation. The costs of the inswaiice may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

PAUL E BLACK Bormower

(Seal)

-Borrower

A (Seal) (Seal}
-Borrower -Bommower

__ (Seal) (Seal)

-Brurover -Borrawer

(Seal) (Seal)

-Borrower -Borrower
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0011400652

STATE OF ILLINOIS,  COOK COUNTY County ss:

L Wm W , a Notary Public in and for said county and
state do hereby cértify that

PAUL E BLACK Individually

personally known to me to be the same person{s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that@jf’a?a'le/thcy signed and delivered the said
instrument as his/ier/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 27th day of Decembar, 2004
My Commission Expires:
te—/ Z /2' Jé Notary Public /

4 “JFF CIAL SEAL" {
} ROBCRT 2. BROMBERG
b NOTARY PULIC, STATE OF WLLINOIS 4
P MY COMMISSI0/(EXPIPES 06/03/05 4

APPSO

AAAAAAAAAIAL = o :

PO eory
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SCHEDULE "A"
ALL THAT CERTAIN TRACT OR PARCEL OF LAND SITUATE IN COOK COUNTY,

STATE OF ILLINCIS AND DESCRIBED AS FOLLOWS:

PARCEL 1: UNIT 26-02 IN THE HIDDEN POND CONDOMINIUM AS DELINEATED
ON A SURVEY OF THE FOLLOWING DESCRIBED DPROPERTY : PART OQF SECTION
34, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL
MERIDIAN, WHICH SURVEY IS ATTACHED AS EXHIBIT C TO THE
DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT 93-117717 AS
AMENDED FROM TIME TQ TIME, TOGETHER WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN THE COMMON ELEMENTS, IN COOK COUNTY, ILLINOIS.

EASEMENTS FOR INGRESS AND EGRESS OVER THE COMMON AREAS FOR THE
BENEFIT OF PARCEL 1 AS S$ET FORTH IN DECLARATION OF EASEMENTS,
RESTxTICTIONS AND COVENANTS FOR THE HIDDEN POND HOMEOWNER 'S
ASLOCIATION AS DOCUMENT 93117759, IN COCK COUNTY, ILLINCIS.

SUBJECT 7'0 THE RESTRICTIONS, CONDITIONS, COVENANTS, AND EASEMENTS
OF RECOCRT,.

BEING THE SAML PROPERTY CONVEYED TO PAUL E. BLACK BY DEED FROM
DAVID M. DE S2JNT7IS RECORDED 06/30/195%% IN DOCUMENT NO. D9e2%868,
IN THE OFFICE .C7 THE RECORDER OF DEEDS FOR COOK, ILLINOTS.

TAX ID# 02-34-102-Co/-1014




0500536441 Page: 17 of 19

UNOFFICIAL COPY

CONDOMINIUM RIDER 0012400652

THIS CONDOMINIUM RIDER is made this 27th day of Decembex, 2004
and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower”) to

secure Borrower’s Note to
CHARTER ONE MORTGAGE CORP.

(the
“Lender") of.the same date and covering the Property described in the Security Instrument and located at:

901 BUCC2NEER DR. #2, SCHAUMBURG, IL 60173

[Property Address])
The Property ircioZes a unit in, together with an undivided interest in the common elements of, a
condominium proj<ct’rown as:
HIDDEN PONDS
[Name of Condominium Project]

(the "Condominjum Projecc”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Ascoliation") holds title to property for the benefit or use of ils members or
shareholders, the Property also inqudes Borrower’s interest in the Owners Association and the wses, proceeds
and benefits of Borrower’s interesy.

CONDOMINIUM COVENANT.'. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further co’ennt and agree as follows:

A. Condominium Obligations. Boncwir shall pexforn all of Borrower’s obligations under the
Condominium Project’s Constituent Pocuments.” b2 "Constituent Documents” are the: (i) Declaration or any
other document which creates the Condominium Froject; (ii) by-laws; (iii} code of regulations; and (iv) other
equivalent documents. Borrower shall prompily pay, when Cue, all dues and assessments imposed pursuant to
the Constituent Documents.

B. Property Ensurance, 5o long as the Owners /isseciation maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Conaoaintum Project which is satisfactory o Lender
and which provides insurance coverage in the amounts (inclelirg deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended corerige,” and any other hazards, including,
but not limited to, earthquakes and floods, from which Lender requilss msurance, then: (i) Lender waives the

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannle Mae/Freddie Mac 4P, (FORM INSTRUMENT

%sn (0008) Form 31 0 g
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provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is pravided by the
Owners Association policy.

‘What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lien of restoration or repair following a
loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assi7ned and shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not *hen due, with the excess, if any, paid to Borrower.

C. Publc Yubility Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners AssociatiZp/maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lends..

D. Condemmati(n. The proceeds of any award or claim for damages, direct or consequential, payable 1o
Borrower in connection yith any condemnation or other taking of all or any part of the Property, whether of
the wnit or of the common :le'nents, or for any conveyance in lieuw of condemnation, are hereby assigned and
shall be paid to Lender. Sviii proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 11

E. Lender’s Prior Consent.sraower shall not, except after notice o0 Lender and with Lender’s prior
written consent, either partition or subdividc the Property or consent to: (i) the abandonment or termination of
the Condominium Project, except for alandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in th< Case of a taking by condemnation or eminent domain; (i) any
amendment (0 any provision of the Constizueri Documents if the provision is for the express benefit of
Lender; (iii) termination of professional man:erirint and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unaccesab’e to Lender.

F. Remedies. If Borrower does not pay condomin’um dues and assessmenis when due, then Lender may
pay them. Any amounts disbursed by Lender under this raragraph F shall become additional debt of
Barrower secured by the Security Instrument. Unless Borrowey and Lender agree to other terms of payment,
these amounts shall bear interest from the date of disbursemery rithe Nole rate and shalt be payable, with
interest, upon notice from Lender to Borrower requesting payment.

e j/
Initials: n
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BY SIGNING BELOW, Borrower accepts and agrees 1o the iemms and provisions contained in this

I

Condominium Rider.

(Seal)

-Borrower

~ (Seal)

-Borrower

(Seal)

-Borrower

L fC=al)

-Borrwir

PAUL E BLACK

-Borrower

(Seal)

-Bomrower

(Seal)

-Bormower

(Seal)

@B-8R (0008) Page 3of 3

-Borrower
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