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eAT 0406 d MORTGAGE

DEFINITIONS

Words used in multiple sections of this documznt are defined below and other words are defined in Sections 3,11,13,18,20
and 21, Certain rules regarding the usage of words msed in this document are also provided in Section 16

(A) “Secority Instrument” meais {his document, wiicpis dated December 22, 2004 , together with all
Riders to this document.
(B) “Borrower”is CARLOS A CASTILLO, AN UNMARRIED MAN, and BLANCA § CASTILLO, AN UNMARRIED
WOMAN, and LORENZO CASTILLO MARIAF CAST!CLOD,

m A ARG o
Borrower is the mortgagor under this Security Instrument.
(C) “Lender’is FIRST NLG FINANCIAL SERVICES, LLC )
Lenderisa Limited Liability Company organized and cxisting under
the laws of the State of Florida . Lender's address is
700 W HILLSBORO BLVD,, BLDG. 1, STE 204, DEERFIELD BEACH, FL 33471

_Lender is the mortgag<e under this Security Tustrument.

(D} *Note” means Lhe promissory note signed by Borrower and dated December 22,2004 . The Note
states that Borrower owes Lender Two Hundred Eighty Five Thousand and no/100
Doltars (U.S. § 285,000.00 ) plus intercit. borrower has prouised

o pay this debt in regular Periodic Payments and 10 pay the debt i full not later than January 01, 203%

(Ey “Property” means the property that is described below under the heading *T ransfer of Rights in the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charqesidue under the
Note, and a1l sums due under this Security Instrument, plus interesl.

(G) “Riders” means all Riders 10 this Security Instrument that are executed by Borrower. The following Riders are 1o be
cxecuted by Borrower {check box as applicable]:

Adjustable Rate Rider I:\ Condominiuvm Rider D Second Home Rider
D Balloon Rider r_] Planned Unit Development Rider E] Other(s) [specify]
[ 1-4 Family Rider (") Biweckly Payment Rider

(H) sApplicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
adiministrative rules and orders (that have the cffect of law) as well as all applicablc final, non-appealable judicial opinious.
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Lot 2 in Huizinga's Subdivision o7 L =5 and 6 (except the East 104.5 feet and the West 33 feet thereof) in Block
4 in Cushing's Subdivision of the West S0 acres of the North 120 acres of the Northeast 1/4 of Section 27,
Township 40 North, Range 13, East of the Third Principal Meridian, in Cook County, Illinois

PERMANENT TAX NUMRBER: 13-27-200-01.3-3000
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(I} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condomininm association, homeowners association or similar organization.

() “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape $o as 1o
order, instruct, or authorize a financial institution to debit or credit an accoant. Such term includes, but is not limited to, point-
of-sale transfers, automated teller machine transactions, transfers initiated by (elephone, wire transfers, and automated
clearinghouse transfers.

(K) “Escrow Items” means those iterns that are described in Section 3

(L) “Miscellaneous Proceeds” means any compensation, setlement, award of damages, or proceeds paid by any third party
{other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, Or destruction of, (he
Property; (ii) condimnation or other taking of all or any parl of the Property; (iii) conveyance in licu of condemnnation; or
(iv) misrepresematicus of, or omissions as to, the value and/or condition of the Property.

(M) “Mortgage Insaranee” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N) “Periodic Paymeny’ means the regularly scheduled amount due for (i) primcipal and interest under the Note, plus
(i) any amounts under ca-tign.3 of this Security Instrument. ’

(0) “RESPA” means the Rei Fstate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CFR. Part 3505), as they might be amended from time to time, ot any additional or successor legislation or
regulation that govemns the same svzject matter. As used in this Security Instroment, “RESPA” refers to all requirements and
restrictions that are imposed in regard 15 & “federally related mortgage loan” even if the Loan does not qualify as a “federally
related mortgage loan” under RESPA.

(P) “Successor in Interest of Borrower” mZans any party that has laker. litle to the Property, whether or not that party has
assumed Borrower's obligations under the Note znd/ar this Secarity Instroment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repaymer t of the Loan, and ali renewals, extensions and modifications of

the Note; and (if) the performance of Borrower’s covenants alid gisements under this Security Instrument and the Note. For

this purpose, Borrower docs hereby mortgage, grant and convey ( inder and Lender's siccessors and assigns the following

described property located in the County of COOK :
[Type of Recording ] wrisdiction] | Name of Recording Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION

ol /5’027-400,0{

3125 N KOSTNER AVENUE

[Street]

CHICAGOQ . Hlinots 60641 (“Property Address”):
[City) [Zip Code]

which currently has the address of

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
{ixtures now or hereafter a parl of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Security nstrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estaie hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the iitle (o the Property against all clains and demands, subject to any encunibrances
of record.
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THIS SECURITY INSTRUMENT combines unifarm covenants for pational use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrament received by Lender as payment
under the Note or this Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (%) money order; (¢) certified check, bank check, treasurer's check or cashier's check, provided any such
check is drawn’ upea an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
{d) Electronic Funds 1t#n sfer.

Payments are deemed -eceived by Lender when received at the Jocation designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment of partial
payment if the payment or paiual payments are insufficient to bring the Loan current. Lender may accept &ny payment or
partial payment insufficient 1o bring the Loan current, without waiver of any rights hereunder or prejudice to jts rights 1o refuse
such payment or partial payments ir & future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
furids. Lender may hold such unapplied cands until Borrower makes payment 1o bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lerider shall either apply such funds or return them to Borrower, 1f not applied
earlier, such funds will be applied 1o the outstanding principal balance under the Note immediately prior to foreclosure. No
offsel or claim which Borrower might have now C= ir. the fulure against Lender shall relieve Borrower from making payments
due under the Note and Ihis Security Instrument ¢r_gerionming the covenants and agreements secured by this Security
Instrwment.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of pricsity:(a) interest due under the Note: (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall be-spuiied to each Periodic Payment in the order in which it
became due, Any remaining amounts shal! be applied first to Jate churzes: cecond to any other amonnts due under this Security
[ustrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Pavraent which includes a sufficient amotnt to pay
any late charge due, the payment may be applied to the delinguent payment an< fi= late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the cepayment of the Periodic Paymenis if,
and to the extent that, each payment can be paid in full. To the extent thal any excess L011S after the payment is applied to the
full payment of onc or more Periodic Payments, such excess may be applied to any lac 0urges due. Voluntary prepayments
shall be apolied first to any prepayment charges and then as described in the Nole.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal gue under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

1. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arz dw. under the Note, until
the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and ass.ssments and other
ilems which can atlain priarity over this Security Instrument as & lien or encumibrance on the Property; (b)tezschold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender uncer Seotion 5, and
(d) Mortgage Insurance premiums, if any, or any sus payable by Borrower o Lender in lien of the paymeit of Mortgage
Insbrance premiuins in accordance with the provisions of Section 10. These items are called “Escrow Items.” Al originaticn or
at any time during the lerm of the Loan, Lender may require that Community Association Dues, Fees, and Asscssments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid vnder this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Rorrower's obligation 10 pay the Funds [or any or all Escrow lteis. Lender may waivc Borrower’s obligation 1o
pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay divectly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's obligation to make such payments and to provide receipls shall for ail
purposes be deemed 10 be a covenant and agreement contained in this Security fnstrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dirgctly, pursuant to a waiver, and Borrower

ILLINOIS-=Single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
GREATLAND B
ITEM 187613 (0011} (Page3of 1 pages) To Drder Cal: 1-300-530-0393 O Fax: 6167811131




0500650154 Page: 3 of 15

UNOFFICIAL COPY

fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay fo Lender any such amount. Lender may revoke the waiver as 1o any
or all Escrow Items al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay
to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any Gme, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b} not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds topay the Escrow Jterns no later than the time specified under RESPA. Lender shall not charge Borsower for
holding and applyleg the Funds, annually analyzing the escrow account, of verifying the Escrow ltems, unless Lender pays
Borrower interest ¢t ths Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Low requires juterest to be paid on the Funds, Lender shall not be required to pay Borower any interest
or earnings on the Funcs. Bormawer and Lender can agree in writing, however, thal interest shall be paid on the Funds. Lender
shall give to Borrower, withent charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Fundz hzld in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA._F:nere is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and’ Bomower shall pay to Lender the amounl neccssary to make up the shortage in
accordance with RESPA, but in no more 1 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower & required by RESPA, and Borrower shall pay to Lender the amount necessary (0
make up the deficiency in accordance with RESPA_ but in no more than 12 monthly payments.

Upon payment in full of all sums secured Lybic Security Instrument, fender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxcs, assessments, charges, fines, and impositions auributable t0 the
Property whicl: can altain priority over this Security Instrurrent, ‘easehold payments or ground rents on the Property, if any,
and Community Association Ducs, Fecs, and Assessments, if wiy: To the exient that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Barrower shalt promptly discharge any lien which has priority wvei shis Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a mann<z septable to Lender, but ooly so long as Borrower
is performing such agreement, (b) contests the lien in good faith by, or sefonds against enforcement of the lien in, fegal
proceedings which in Lender’s opinion operate to prevent the enforcement of the ixen while those proceedings arc pending, but
only uatil such proccedings are concluded: or (c) securcs from the holder of the iz an agreement satisfactory 10 Lender
subordinating the tien to this Security [nstrument. If Lender determines that any part 5¢ the Property is subject 1o a lien which
can attain priority over this Security Instrument, Lender may give Botrower a notice iderfyiig the tien, Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or take one or more of |he ‘actions set forth above in this
Section 4.

Lender may require Borrower 1o pay & one-lime charge for a real estate tax verification and/or feporting service used by
Lender in connection with this Loan.

5, Property Insurance, Borrower shall keep the improvements now existing or hereafier eiectvd on the Properly
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards sucluding, but not
limited 1o, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintaned fa the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant 10-ihe preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject lo Lender’s right to disapprove Borrower's choice, which right shal} not be excreised unreasonably. Lender may require
Borrower Lo pay, in conncction with this Loan, cither: (a) a one-time charge for flood zone detenmination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might alfect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Bmergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain nsurance Coverage, al Lender’s
optien and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
{he contents of the Property, against any risk, hazard or liability and might provide greater of lesser coverage than was
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previously in effect. Borrower acknowledges that the cost of the insurance coverage s obtained might significantly exceed the
cost of insurance that Borrower could have obiained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such uterest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give 10
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage 10, o destruction of, the Property, such policy shall include a standard morigage clause and
chall name Lender as mortgagee and/or as an additional loss payee.

In the event «¢ loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Bomower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the uind~+lying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is.~Zonomically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right/w hoid such insurance proceeds umil Lender has had an opportunity to inspect such Property to
ensure the work has been cotip’ated to Lender’s satisfaction, provided that such inspection shali be undertaken promptly.
Lender may disburse proceeds fo: the repairs and restoration in a single paymeunt or in & scries of progress payments as the
work is completed. Unless an agre/uent is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required 1o pry Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower <all not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not ecoromically feasible or Lender’s security would be lessened, the nsurance
proceeds shall be applied 1o the sumns secured by-this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applisid in the order provided for in Section 2,

If Borrower abandons the Property, Lender moay fiie, negotiate and settle any available insurance claim and related
juatters. If Borrower does not respond within 30 days Lo . notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 3J-da; period will begin when the notice is given. In cither evenl,
or if Lender acquires the Property under Section 22 or otherwise; Borrower hereby assigns to Lender (a) Borrower's rights to
any insurance proceeds in an amount not to exceed the amouiis unpaid under the Note or this Security Instruinent, and
(b any other of Borrower’s rights (other than the right to any relvad of unearned premiums paid by Borrower) under all
insurance policies covering the Property, iusofar as such rights are applizabic to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay Anwunts unpaid under the Note or this Sccurity
{nstrument, whether or tiot then due. ‘

6. Occupancy. Borrower shall occupy. establish, and usc the Property =< Botrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Proprty as Borrower’s principal residence
far at least one year after the date of cceupancy, unless Lender otherwise agrees in/wriung, which consent shall not be
unreasonably withheld, or unless extenuating circumsiances exist which are beyond Borrowe:’s control,

7. Preservation, Malntenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deleriorate or comutit waste on the Property. Whether or not Aorrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deferioraiing ot decreasing in value
due 1o its condition. Unless it is detenmined pursuant to Section 5 that repair or restoration is not ceuwnnically feasible,
Borrawer.shall promptly repair the Praperty if damaged to avoid further deterjoration or damage. If insurasics or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsibie 2or repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment of in a series of progress paymeuls as the work is completed. 1 the insorance or
condemmnation proceeds are not sufficient to repair or restore the Froperty, Borrower is not relieved of Borrower's obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior o such
an interior inspection specifying snch reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons of enities acting at the direction of Borrower ot with Borower’s knowledge or consent gave matetially falsc,
misleading, or inaccurate information or stalements o Lender {or failed to provide Lender with material infonnation) in
connection with the Loan. Material representations include, but are not limited to, represcntations concerning Bormower’s
occupancy of the Property as Borrower's principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If {a) Botrower
fails (o perform the covenants and agrecments contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Sccunty
[nstrument or to enforce laws or regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or apprepriate to protect Lender's interest in the Property and rights under this Secwrily Instrument,
including protecting and/for assessing the value of the Property, and securing and/or repairing the Property. Lender's actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c} paying reasonable attomeys® fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, cntering.the Property 10 make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate buildizg or other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any of all actions authorized under this Section 9.

Any amounts distrser hy Lender under this Secticn 9 shall become additional debt of Borrower secured by this Security
[nstrument. These amounts (haly bear interest &l the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender 1o Romrawer requesting payment.

If this Security Instrument )s/0%a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title o the Property, the leasciold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender .cquired Mortgage Insurance as a condition of making the Loan, Borrawer shall
pay the premiums required to maintain the Me:igaze Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated paymen:s roward the preminms for Mortgage Insurance, Borrower shall pay the
premiums required 1o obtain coverage substantially._equivalent to the Mongage Insurance previously in effect, at a cost
substantially equivalent to the cost 10 Borrower of the ‘tvongage Insurance previously in effect, from an alternate mortgage
insurer selecied by Lender, If substantially equivalent Mortga.e lisurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the scparately designated paymunts shar were due when the insurance COverage ceased Lo be in
effect. Lender will accept, use and retain these payments as a now-r<fundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact thal tas Lean is ultimately paid in f ull, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. I.ipilar can oo longer require loss reserve payments if
Morigage Insurance coverage (in the amount and for the period that Lender reguires) pravided by an insurer selected by Lender
again becomes available, is obtained, and Lender requircs separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making th= Loan and Borrower was required 1o make
separately designated payments toward the premiums for Mortgage Insurance, Boriower shall pay the premiums required to
{naintain Mortgage Insurance in effect, or o provide a non-refundable loss Teserve, Unlil icnder’s requirement for Morigage
[nsurance ends in accordance with aiy written agreement between Borrower and Lender providing for such termination or autil
{ermination is required by Applicable Law. Nothing in this Section 10 aflects Borrower's oplightion to pay interest at the rate
provided in the Note.

Mongage Insurance reimburses Lender (or any entity that purchases the Note) for certain fosses it 1nay incur il Borrower
does nol repay the Loan as agrecd. Borrower is not & party 1o the Mortgage Insurance.

Morigage insurers evalvate their total risk on all such insurance in force from tme Lo time, and may er.er inlo agreements
with other parties that share or modify their risk, or reduce losses. These agreements are On terins and vonditions thatl arc
satisfactory to the mortgage insurer and the other party (or partics) (o these agreements. These agreeimenis 1y require Lhe
mortgage insurer (o make payments vsing any source of funds that the mortgage insurer may have available {which may
include funds obtained from Mortgage Tnsyrance premiums).

Ag a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (dircelly or indirectly) amounts that derive from (or might be characterized as) a
portion of Borrower’s payInts for Mortgage Insurance, in exchange for sharing or modifying the morigage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insuref, the arrangement is often termed “'captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Morlgage Insurance,
and they witl not entitie Borrower to any refund.
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(b) Anmy such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to recelve
certaln disclosures, to request and obtain cancellation of the Mortgage Insurance, 1o have the Mortgage Insurance
terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration of repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
10 ensure the work dras been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay fer-die repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless i1 agreement js made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender sha.t norbe required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration of repair is po: ezonomically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,
Such Miscellaneous Proceeds siall o applied in the order provided for in Section 2.

In the event of a total taking. ¢rsizuction, or loss in value of the Property, the Miscellaneous Proceeds shal! be applied 10
the sums secured by this Security Iustruriext, whether or not then due, with the excess, if any, paid to Borrower.

[n the event of a partial taking, destuction, of Toss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destructivn, ¢r loss in value is equal to-or greater than the amount of the sums secured by
this Security Instrument immediately before he partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial 1aking,
destruction, or loss in value divided by (b) the fair inirket value of the Property immediately vefare the partial taking,
destruction, or loss in value, Any balance shall be paid to Borrowes.

In the event of a partial taking, destruction, af loss in vale= ofthe Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in vales/17less than the amount of the sums secured Immediately
before the partial taking, destruction, or loss in value, unjess Rorrawer and Lender otherwise agree in writing, the
Misceilaneous Proceeds shall be applied to the sums secured by this/3scurity Instrument whether or not the sums are
then due.

[f the Property is abandoned by Borrower, ot if, after notice by Lender to Borsuwer that the Opposing Party (as defined in
the next sentence) offers o make an award 1o settle a claim for damages, Borrotver fai’s to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscéllaiizous Proceeds either to restoration or
repair of the Froperty of to the sums secured by this Security Instrument, whether or not ther 2ue. “Opposing Party” means the
third party that owes Borrower Miscellaneous Praceeds of the party against whom Borrovic tias & night of action in regard to
Miscelianeous Proceeds.

Borrower shall be in default it any action or proceeding, whether civil or criminal, is begun that.in Lender's judgment,
conld result in forfeiture of the Property o other material impairment of Lender’s interest in the Proper.y or rights under this
Security Instrument, Borrowsr can cure such a default and, if acceleration has occurred, reinstate as proyided in Section 19, by
causing the action or proceeding 10 be dismissed with a ruling that, in Lender's judgment, precludes forfeirara.of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The praceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereoy assigned and
shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By lender Not a Walver, Extension of the time for payment or
wodification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate 0 release the liabitity of Borrower or any Successors in Interest of Bomower, Leuder
shall not be required to commence proceedings against any Juccessor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of

£
Borrower or in amounts less than the amount then due, shall not be a waiver of or prectude the exercise of any right or remedy.
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13. Joint and Several Liabllity; Co-signers; Suceessors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Inswument; (b) is not personally obligated to pay
the sumns secured by this Security Instrument; and () agrees that Lender and any other Borrower can agree lo extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Suceessor i0 Interest of Borrower who assumes Borrower's obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under this
Security Instrument. Borrower shall not be relcased from Borrower’s obligations and liability under this Security Instrument
unless Lender agress to such release in writing. The covenants and agrecments of this Securily Instrument shall bind (except as
provided in Seet02.20) and benefit the successors and assigns of Lender.

14. Loan Charses. Lender may charge Bomower fees for services performed in connection with Borrower’s defuult, for
the purpose of protecing J.ender’s interest in the Property and rights under this Security Insrument, including, but not limited
to, attomeys’ fees, property anspeetion and valnation fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charze @ specific fee to Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that ar- expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law/»wiiich sets maximun loan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be coliected in connection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by \he aimount nucessary 1o reduce the charge to the permitied limit; and (b) any sums already collected
from Borrawer which exceeded permitted lirmus vill be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or_by.making a direct payment to Borrower. If a refund reduces principal, the
ceduction will be trealed as a partial prepayment.y jthout any prepayment charge {whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of ary such refund made by direct paymnent to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lende in ¢onnection with this Security Instrument must be in writing,
Any notice to Borrower in connection with this Security Insimarsnt shall be decmed to have been given 1o Borrower when
mailed by first class mail or when actually delivered to Barrower's iotice address if sent by other means. Notice 1o any one
Borrower shall constitute notice Lo all Borrowers unless Applicable Law expressly requires otherwise. The notice address shatl
be the Property Address unless Borrower has designated a substitate 1otice address by notice to Lender. Borrawer shall
promptly notify Lender of Borrower's change of address. If Lender specifies 2-procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that srecified procedure. There may be only one
designated notice address ander this Seeurity Instrument at any one time. Any natice ' Lender shall be given by delivering it
or by mailing it by first class mail to Lender's address stated herein unless Lender Yasaesignated another address by notice (o
Bowrower. Any notice in connection with this Secusity Instrument shall not be deeriicd (v have been given 1o Lender until
actually reecived by Lender. If any notice required by this Security Lnstrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Tnstroment.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shalt bozoverned by federal law
and the Iaw of the jurisdiction in which the Property is located. All rights and obligations contajned in tris Security Instrument
are subject to any requircments and Timitations of Appicable Law. Applicable Law might explicitly ot _inplicitly aliow the
parties to agree by contract or it might be silent, but such silence shail not be construed as a prohibition azeinst agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicis with Applicatle Law, such
conflict shall not affect other provisions of this Security [nstrument or the Note which can be given effest without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa, and {c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or & Reneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales coniract 0T esCrow agreement, the intent of which is the
wransfer of title by Botrower at a future date to a purchaser.

If all ar any past of the Property or any Tnterest in the Property is sold or transferred (or if Borrower is not a naiural person
and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
Jess than 30 days from the date the notice ig given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Botrower fails to pay these sums prior 10 the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other pericd as Applicable Law might specify for
the termiination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower:{a) pays Lender all sums which then would be dve under this Security lustrument and the Note as if uo
aceeleration had oerarred; (b) cures any default of any other covenants of agreements; (c) pays all expenses incurred in
enforcing this Securiiy Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurad for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takas snch aclion as Lender may reasonably tequire lo assure that Lender's interest in the Property and
rights under this Security Tistiument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless as oflerwise provided under Applicable Law. Lender may require that Borrower pay such
reinstaternent sums and expenscs-in ope or TOTe of the following forms, as sclected by Lender: (a) cash;
{b) money order; (c) certified check, bari check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured-uv-d federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Ins'cunient and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right o reinstate shall not apply in the case of acceleration upder Section 18,

20. Sale of Note; Change of Loan Serviovr: Antice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or mo.& tm2s withoul prior notice to Borrower. A sale might result in a change
in the cntity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other morigage loan servicing obligations unde s the Note, this Security Instrument, and Applicable Law. There
also might be onc or more changes of the Loan Servicer uiizlazed to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change whic il state the name and address of the new Loan Servicer,
the address to which payments should be made and any other infora2tion RESPA requires in connection with notice of
wransfer of servicing. If the Note is sold and thereafter the Loan is servierd by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain widh e Loan Servicer or be transferred 10 a successor
{_nan Servicer and are not assumed by the Note purchaser uniess otherwise providad vy the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any juaicial 2<tion (as either an individual litigant or
the member of a class) that arises from the other party's actions pursuant to this Sertrity Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security” tortrument, until such Borrawer or
Lender has notified the other party (with such notice given in compliance with the requireraviiis-of Section 15} of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such nofi¢s 1o take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, tiat time period will be deemed
{o be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure siven to Borrower pursuant
1 Section 22 and the notice of acceleration given o Borrower pursuant 10 Section 18 shall be deemed 17 s#isfy the notice and
opportuiity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21 (a) “Hazardous Substances’ are those substapces defined as
toxic or hazardous substances, pollutants, of wastes by Environmental { aw and the following substances: gasoliue, kerosene,
other flammable or toxic petroleurn products, toxic pesticides and herbicides, volatile solvents, matetials containing asbeslos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and Jaws of the jurisdiction where the
Propenty is located that relate (o health, safety or environmental protection; (€) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Enviroumental Cleanup.

Baorrower shall not cause of permil the presence, use, disposal, siorage, of release of any Hazardous Substances, or
threaten 1o reicase any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone elsc to do.
anything affecting the Property {a) that is in violation of any Environmental Law, (b) which creatcs an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Sabstance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, Use, O storage ott the Property of
small guantities of Hazardous Substances that are generally recognized to be appropriate (o normal residential uses and to
maintenance of the Property {including, bul not limited to, hazardous substances in consumer products).

1LLINO1S—Single Family—Fannle Mae/Freddle Mac UNIFORM INSTRUMENT Form M4 1014
GREATLAND 8
{TEM 1875L% (0011) (Page ¥ of 11 puges) To Crder Cal 1-800-530-9393 Sfax. 516-741- 113




0500650154 Page: 11 of 15

UNOFFICIAL COPY

Borrower shall promptly give Lender writlen notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
lcaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Bormower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower ard Lender further covenant and agree as foliows:

22, Accelerition; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covezant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provirtes otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less thar 3 days from the date ihe notice Is given to Borrower, by which the defanit must be cured; and
{d) that failure to corc (b~ Asfault on or before the date specified in the notice may result In acceleration of the sums
secured by this Security Insirument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the +1p"t to reinstate after acceleration and the right to assert in the foreclosure procecding
the non-existence of a default orSay other defense of Borrower to acceleration and foreclosure. If the default is not
cured on or before the date specified 1n the notice, Lender at its optlon may require immediate payment In full of all
sums secured by this Security Instrumcat without further demand and may foreclose this Security Instrument by
judiclal proceeding. Lender shall be entitler: to zollect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasanokle attorneys’ fees and costs of title evidence.

23, Release. Upon payment of all sums eocrzad by this Security Instrument, Lender shall release this Security
lustrument. Borrower shall pay any recordation costs. Lzacer may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid toa third party for services rendcred and the charging of the fee is permitied under Applicable Law,

24. Waiver of Homestead. In accordance with Illino's 1av, the Borrower hereby releases and waives all rights under
and by virtue of the Illinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Porrower provides Lender with evidence of the insurance
coverage required by Borrower's agreement with Lender, Lender niviy purchase insurance at Borrower's expense to protect
Lender's intercsts in Borrower's collateral, This insuranice may, but nees) poi. protect Borrower's interesis. The coverage that
Lender purchases may not pay any claimi that Borrower makes or any claim/that is made against Borrower in commection with
the collateral. Borrower may later cancel any insorance purchased by Lender, it Galy after providing Lender with evidence
that Borrower has obtained insurance as required by Bomower's and Lender's agr2emer. Il Lender purchases insurance for the
cotlateral, Bomrower will be responsible for the costs of that insurance, including inforest and any other charges Lender may
impose in connection with the placement of the insurance, antil the effective date of Znc cancellation of expiration of the
insurance. The costs of the insurance may be added to Borrower’s total outstanding balanze or obligation. The costs of the
insurance ay be more than the cost of insurance Borrower may be able to obtain on its oW
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BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants comained in pages 1 through 11 of this
(] )

ider executed by Borrower and recorded with il.
A %
2N/ (Seal) (Seal)

N e VR
“ “Borrower BLAWO -Borrower

A,
(Seal) B (Seal)
Bomower LORENZQ CASTILLO -Borrower
Qiernine Solely to waive
| Congud
o {Seal) ___..___ﬂ—.w._“____(Seal)
-Borrower -Borrower
Witness: Witness:
State of Illinois
County of COOK
This instrument was acknowledged before me on December 22, 2004 (date) by
CARLOS A CASTILLO, BLANCA S CASTILLO MARIA F CASTILLO, LORENZO SASTILLO A1cizp o f 0 €

.
‘ 4 {name[s] of personis]).
’ 1 2

Noiary Public

g LE%%ER\NO\S
ARY PUBLIC, STAT
Mt‘lfogomwssmn EXPIRES 12/10/2005

[LLINOIS—Singk Family—Fannic Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1401
G

EATLAND B
ITEM 1876L11 (0011) (Page d1ef 1! pages) To Order Call 1-800-530-9383 (3Fax. 6167911131




0500650154 Page: 13 of 15

UNOFFICIAL COPY

ADJUSTABLE RATE RIDER

(LIBOR Six-Manth Index (As Published In The Wall Street Journaly—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 22nd ‘dayof December 2004 .
and is incorporaled into and shall be deemed fo amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower™) lo secure
Borrower’ > Adjustable Rate Nole (the “Note”) o

FIRST NLL FINANCIAL SERVICES, LLC

(“Lender") o1 the same date and covering the property described m the Security Instrument and located at:
3125 N KOSTNER AVENUE
CHICAGO, IL 60641

{Property Address)

THE NOTE CONTAL:S PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND TFw MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORRCWLR MUST PAY.

ADDITIONAL COVENANTS. In addiacn 1o the covenaits and agreements made in the Security
[nstrument, Borrower and Lender further covenant ard agrec as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of £./500%. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHAN GES
(A) Change Dates

The interest rate I will pay may change on the first day of January 2007 ,
and on that day every sixth month thercafter. Each date on which my nterest &e oonld change is called a
“‘Change Date.”

(B) The Index
Beginuing with the first Change Date, my interest rate will be based on an Indva. Th2 “Index” is the
average of interbank offcred rates for six month U.S. dollar-denominated deposits in e Lcndon market
{“LIBOR}, as published in The Wall Street Journal. The most recent Index figure availabic s ~{ the [irst
business day of thc month immediately preceding the month in which the Change Date oceurs 1s called the
“Cuorrent Index.”

If the Index is no longer available, the Note Holder will choose a new indcx that is based_cpon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Beforc cach Change Date, the Notc Holder will calculate miy new intcrest rate by adding

Five :

percentage poinis ( 5.0000%) to the Current Index. The Note Holder will then round the result of
this addition to the nearesl one-cighth of one percentage peint {0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate uniil the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL)—~Single Family
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The Note Holder will then determine the amount of the monthly payment that would be sufficient 10
repay the unpaid principal that I am expected Lo owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 9.7500%
or less than 6.7500%. Thereafter, my inferest rate will never be increased or decreased on any single
Change Drie by more than One
percentage points 1.0000%) from the rate of interest | have been paying for the preceding

six months: My-interest rate will never be greater than 13.7500% or less than 6.7500%.

(E) Efisurz Date of Changes

My new lnercstrate will become effective on each Change Date. I will pay the amount of iy new
monthly payment begiaping on the first monthly payment date after the Change Date until the amount of my
monthly payment changes ¢ Zain.

{F) Notice of Chanzs

The Note Holder will delivei or mail to ine a notice of any changes in 1y interest rate and the amount
of my monthly payment before tile clfective date of any change. The motice will include information required
by law to be given me 10 and also the ditle and telephone number of a person who will answer any question [
may have regarding the notice.

B. TRANSFER OF THE PROPERTY (R'A GENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Tnsti nent is amended to read as follows:

Transfer of the Property or 2 Beneficial Iatzcest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or benelicial interest in the Property, including, kut not
liniited 10, thos¢ beneficial interests wransferred in a basd far deed, contract for deed, installment
sales conlract o escrow agreement, the intent of which is'the wansfer of title by Borrower at a
future date to a purchaset,

If all or any part of the Property or auy Interest in the Properiy-is sold or transferred (or if
Bormower is not a natural person and a beneficial interest in Barrowes is sold or ransferred)
without Lender’s prior writien conscrt, Lender may require immediate 7ay ment in full of all sums
securcd by this Security Instruinent. However, this option shall not be excrrisert by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercis Gis oplion if: (8)
Bomower causes (o be submitted to Lender information required by Lender & evaluate the
intended transferec as if a new Joan were being made to the wransferee; and {b} Lender soasonably
delermines that Lender's security will not be impaired by the loav assumption and trat the risk of
a breach of any covenant of agreement in this Security Instrument is acceplable to Lender

To the extent permitted Dy Applicable Law, Lender may charge a reasonable fee/as.a
coudition to Lender’s consent to ihe loan assumplion. Lender also may require the transferce i
gign an assumption agreement {hat is acceptable to Lender and {hat obligates the transferee lo kevo
all the promiscs and agreements made in the Note and in this Security {nstrument. Borrower will
continve to be obligated under the Note and this Security Instrument uunless Lender releases
Borrower in writing.

If Lender exercises the option 1o require immediate payment in full, Lender shall give
Bomrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 13 within which Borrower must pay all
sums secured by this Security Justrument. If Bormrower fails 1o pay these sums prior to the
expiration of this period, Lender may invoke mny remedies pennitied by this Security Instruinent
withowt further notice of demand on BorTower.

REATLAND B

=
|TEM §5587L2 {C5751L) (0304) (Page 2 of 3 puges) 70 Order Galt, 1-000-530-993 DFax 5167911131




0500650154 Page: 15 of 15

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1

through 3 of this Adjustable Rate Rider. ’ .’”
ey

Uit (Seal) A {Seal)
'“;‘!‘_.“‘-i‘i:l-g -Bomower R TILLO -Borrower
A\
Lt /
7 /s
A e 2 (Seal) - (Seal)
MARIAF CASTILLD Borower  LORENZO CASTILLO -Borrower
Signing Solely to wave
Rights of Homestea<.
o (Seal) (Seal)
-Borrower -Bomower
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