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DEFINITIONS

Words used in multiple sections of this docurient aze defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which iv'dated. December 23, 2004 s
logether with all Riders to this document.
(B) "Borrower” s RICARDC FLORES, MARRIED MAN

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation ihat is acting
solely as u nominee for Lender und Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

DOC $:323157 APPT. 4:080:1714045
ILLINOIS - Single Family - Fannie Mae/Freddie Mae UNIFORM INSTRUMENT WITH MERS Form 3014 1/01

2D SAUL) ooy
®

v
BMET 05,00 - g
Page ¥ of 13 Tuitials:
VMF MORTGAGE FORMS - (80035217291 L ?



0501004037 Page: 2 of 19

UNOFFICIAL COPY

(D) "Lender" is HLB Mortgage

Lender is ¢ Corporation
organized and existing under the faws of State ol New York
Lender's address is 520 Eroadhellow Road, Meiville, NY 11747

(E) "Nete" means the promissory note signed by Borrower and dated Decembex 23, 2004

The Note states that Borrower owes Lender Two Illundred Sizty Thousand Two Ilundred

Tive and No/10J Dollars
(U.S. £263,205.CC ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymes's and to pay the debr in full not later than January 1, 2035 .

(F) "Property” meuns the property that is described below under the heading "Transfer of Rights in the
Property/

(G) "Loan'_n>ans the debl evidenced by the Note, phus interest, any prepayment charges and late charges
due under the Newe, and all sums due under this Security Insirument, plus interest.

(H) "Riders" means.all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicablel:

L] Adjustable Rate Rizer Q Condomigium Rider ___ Second Home Rider
[__]Balloon Rider L_;] Planned Unit Development Rider L 14 Family Rider
[ vA Rider L~ Biweckly Pavment Rider [] Other(s) |specify|

(I) "Applicable Law" mecans all countiolling applicable federal, state and local statules, regulations,
ordinances and administrative rules and Gidsre (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Froporty by a condominium  association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of fand's, other than a transaction originated by check,
draft, or similar paper instrumenl, which is initiated through’ar electronic lexminal, telephonic instrument,
computer, or rnagnetic tape so as to order, instruct, or authoiize a fimancial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale tiansfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and aulomatod Clearinghouse transters.

(L) "Escrow Ttems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award ¢ famages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages descrited in Section 5) for: (i)
damage to, or destruction of, the Property; (if) condemnation or other taking of all or an="pert of the Property;
(ii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions us to, the value and/or
condition of the Property.

{N) "Mortgage Insurance’ mcans insurance protecting Lender against the nonpayment of, ‘or/d=fault on, the
Loan.

(0) "Periodic Payment” reans the regularly scheduled amount due for (i) principal and interesi-under the
Note, plus (ii) any amounts under Section 3 of this Sccurity Instrument.

(P) "RESPA" means the Real Estate Setlemenl Procedures Act (12 U.S.C. Section 2601 ct sey.} and ils
implementing regilation, Regutation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Securily Instrument, "RESPA” refers to all requirements and restrictions that arc imposed in regard to a
"federally related mortgage toan” even if the Loan does not qualify as a "federally related mortgage loan”
unader RESPA.
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(Q) "Successor in Interest of Borrower” means any parly that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Notc and/or this Security Instrument.

TRANSFER OF RIGHTS IMN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Sccurity lnstrument and the Note. For this purpose, Borrower docs hereby morlgage, grant and convey
t0 MERS (solely as nominec for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction]  of Cook [Name of Recording Jurisdiction]:

THE/WELT 9 FEET OF 10T 4 AND ALL OF LOT 5 IN BLOCK 2 IN J.E. WHITE'S

SECOND’ RUTHEFORD PARK ADDITICN, A SURDIVISION OF THE SOUTHWEST QUARTER
(EXCEPT .TdZ. WEST 22.28 CHRINS) IN SECTION 31, TOWNSHIP 40 NORTH RANGE
13, EAST/OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINCIS. .7

L
Parcel 1D Number:  13-31-305-055-0000 7 which currently has the address of
£843 W ARMITAGE AVENUE [Street]
Chicago [Ciy}, Ilinois  €0707 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erfcted on the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the property. A replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred (wun this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only fegat tide to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with faw’or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to tuxe 2uy action required of
Lender including, but not limited to, releasing and canceling this Secuzity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby <opdeyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberid,. except for
cncumbrances of record. Borrower warrants and will defend generally the title to the Propetty 2gainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evideaced by the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds for Escrow llems
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pursuant to Scciion 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is rewrmed to Lender unpiid, Lender may require that any or all subsequenl payments
due under the Note and this Sccurily Instrument be made in one or morc of the following forms, as sclected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entily; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scetion 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficicnt to bring
the Lozn current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withoub.s aiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futur<, bt Lender is not obligated o apply such payments at the time such payments are sccepted. I each
Periodic Fawviant is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lend<r may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does Lotda so within a reasonable period of time, Lender shall either apply such funds or return
thern to Borrower. 1f motapplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately_prior to foreclosure, No offset or claim which Borrower might have now or in the
future against Lender shall refieve Borrower from making payments due under the Note and this Security
Instrument or performing the cavenants and agreements secured by this Security Insteument.

2. Application of Payments or Froceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shabi ' applicd in the following order of priority: (a) intcrest duc under the
Note; (b) principal due under the Note; (<) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in whicnait became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under-this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender reccives a payment from Borrowe( frr a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment <nay be applied to the delinquent payment and the
Jate charge. If more thaa one Periodic Payment is outstanding 1 ender may apply any payment received from
Borrower (o the tepayment of the Periodic Payments if, and o ‘he extent that, cach paymenL can be paid in
full. To thc extent that any cxcess exists afler the payment s applied. to the full payment of one or morc
Periodic Payments, such excess may be applied to any late chargzs dug. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Preseeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Plrsudic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodi¢\Payments are due under
the Note, until the Note is paid in full, a sarn (the "Funds") to provide for payment of emounts due for: (3)
taxes and assessments and other items which can attain priority over this Security ‘nsirviment as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, it <nv {C) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Eorrower to Lender in lieu of the payment of Mortgage Insuranct ptemiwms in
accordance with the provisions of Section 10. These iters are called "Escrow Items." At origination or &t any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem.
Borrower shall promptly farnish to Leader all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow licms. Lender may waive Borrower's obligation 1o pay to Leader Funds for any or all
Escrow hems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay dircetly, when and where payable, the amoums duc for any Escrow Items for which payment of
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Funds has beca waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Leader may require. Borrower's obligation to make such payments and
to provide receipts shall for ali purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agrecment” s used in Section 9. If Borrower is obligaled lo pay
Escrow Jterns dircetly, pursuaat to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercisc its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such arnount. Lender may revoke Lhe waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arc then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Furds at the time specified under RESPA, and {b) oot to exceed the maximum amount a lender can
require-wader RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabic astimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable Law.

The ynds shall be held in an institution whose deposils arc insured by a federal agency, instrumentality,
or entity (includipz. Lender, if Leader is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lendel shall apply the Funds to pay the Escrow Hems no later than the time specified under
RESPA. Lender shal’ ol charge Borrower for holling and applying the Funds, annually analyzing the
escrow account, or veli{ying the Escrow tems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lejde’ to.make such a charge. Unless an agreement is made in writing or Applicable
Law requires intcrest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Bosrower (ind l.ender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrowcy; without charge, an annual accounting of the Funds as rcquircd by
RESPA.

If there is a surplus of Funds heli 34 escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with-WESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Botrower as requircd by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortege in accordance with RESPA, but in no more than 12
monthly payments. If therc is a deficiency of Funds haid o escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shal ray to Lender the amount necessary to make up
the deficicncy in accordance with RESPA, bul in no more thar” 17 monthly payments.

Upon payment in full of all sums sccured by this Security [nstrement, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssmesiss charges, fines, and impositions
attributable to the Properly which can attain priority over this Security ineirarient, leaschold payments of
ground rents on the Property, if any, and Community Association Ducs, Fees,and Assessments, il any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Securiiys Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the licrt in ‘2 mzopar acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien i good faith by, or
defends against enforcement of the lier in, legal proceedings which in Lender’s opinion operaie v prevent ihe
enforcement of the Jien while those proceedings are pending, but only until such proceedings aievonchuded;
or (¢) secures from the holder of the Hen an agreement satisfactory t Lender subordinating the Tien to this
Security Instrument. If Lesder delermines that any part of the Property is subject 10 a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or more of the
actions set forth above in this Section 4.

Lender may require Borrower Lo pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection wilh this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hercafter erccted on the
Property insured against loss by fire, hazards included within the term "exteaded coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall he maintained in the amounts (including deductible levels) and for the periods that Lender
requircs. What Lender tequires pursuant to the preceding sentences can change during the lerm of the T.oan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's right to
disappreve Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with ihis Loan, either: () a onc-time charge for flood zone determination,
certification.and tracking services; or (b) a one-time charge for flood zone determination and certification
services and suhsequent charges each time remappings or similar changes occur which rcasonably might
affect such defermination or certification. Borrower shall also be responsibke for the payment of any fees
imposed by the Sederal Emergency Management Agency in connection with the review of any flood zone
determination resultingg from an objection by Borrower.

i Borrower faits/:o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option Japd Borrower's expense. Lender is under no obligation 1o purchase any
particutar type or amount of crverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's cquity ir! the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grescs or lesser coverage than was previously in cffect. Botrrower
acknowledges that the cost of the insardice coverage so obtained might significantty exceed the cost of
insurance that Borrower coulkl have obtaiie” Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this-Security Instrument. These amounts shall bear interest at
the Note ratc from the date of disbursement and thall o payable, with such intercst, upon notice from Lender
to Borrower requesting payrnent.

All insurance policies required by Lender and rcoewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include u standard” mortgage clause, and shall name Lender as
morlgagee and/or as an additional loss payee. Lender shall Nay: the right {0 hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give'to Leader all receipis of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not.otherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shalt include = swwndard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance <oitier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bolrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requires~by Lender, shail be
applied 1o restoration or repair of the Property, if the resloration or repair is ecoromiably feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shal? have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ~0suie the work
has been completed to Lender's satisfaction, provided that such inspection shall be undenaken oiomptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in 4 series of progress
payments as the work is completed. Unless an agreement is made n writing or Applicable Law requires
intercst to be paid on such insurance proceeds, Lender shall not be eequired to pay Borrower any intcrest or
carnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. Il the restoration or
repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds
shall be applicd to the sums sccured by this Sccurity lnstrument, whether or not then duc, with the
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excess, if any, paid o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related malters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Leader acquires the Property under Scction 22 or
olherwise, Borrower hereby assigns to Lender () Botrower's rights to any insurance proceeds in an amount
nol to exceed the amounts unpaid under the Note or this Security [nstrument, and (b) any other of Borrowet's
rights {(ather than the right to any refund of uncarned premiums paid by Borrowcr) under all insurance
policies covering the Properly, insofar as such rights are applicable to the coverage of the Property. Lender
may usethe insurance proceeds either to repair or restore the Property or to pay amounts uapaid under the
Note'otthis Security Instrument, whether or not then due.

6. freeznancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 da2gseafter the execution of this Sccurity Instrument and shall continue to occupy the Property as
Borrower's qurincizal tesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which censent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyons Borrower's control.

7. Preservatior/“iaintenance and Protection of the Property; Inspections. Borrower shall aot
destroy, damage or impair (e Property, allow the Properly to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section S that repair or restoration is v ceonomically feasible, Borrower shall promptly repair the Property if
damaged to avoid (urther deterioratici Or) damage. 1f insurance or condemnation proceeds are paid in
connection with damage to, or the taking o7 -the Property, Borrower shall be responsible for repairing or
restoring the Property only iff Lender has released proceeds for such purposes. Lenader may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymenls as the work is
completed. If the insurance or condemnation proceeds arc not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for th: completion of such repair or restoration.

Lender or its agent may make reasonable entriesUpen.and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Botrower nolice al the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrewer s Loan Application, Borrower shall be in defawt if, dyring the Loan application process,
Borrower or any persons or entilies acting at the direction of Borrowsr with Borrower's knowledge or
consent gave materially false, misleading, or inaccuraic information orata:mants to Lender (or failed to
provide Lender with material information) in connection with the Loan. Matedi i tepresentations include, but
are not lirniied to, representations concerning Borrower's occupancy of the Properiyias Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Securi.v nstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrameat, (b) there is
a legal proceeding that might significantly affect Lender's interesl in the Property and/or righis under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfare, for
enforcement of a lien which may attain priority over this Sceurily Instrument or to enforce laws or
regulations), or (c) Borrower has abandoped the Properly, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien which
has priority over this Sccurity Tnstrument; (b) appearing in court; and (¢} paying reasonable
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attorneys' fees Lo protect its interest in the Property and/or rights under this Security Instrument, including its
securcd position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, enicring the
Property to make repairs, change locks, teplace or board up doors and windows, drain water from pipes,
eliminate building or other code violatioas or dangerous conditions, and have utilitics turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
gecurcd by this Security Instrument. These amounts shall bear imerest ai the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender Lo Borrower requesling
payment.

1f this Security tnstrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Bor-ower acquires fee title to the Property, the leasehold and ihe fee title shall not merge unless Lender
agrees 10 the merger in writing,

10; Murtgage Tnsurance. If Lender required Mortgage Insurance as 4 condition of making the Loan,
Borrower shallpay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgagé Insrrance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premius for, Mortgage Insurance, Borrower shull pay the premiums required to obtain coverage
substantially equivalent /in-ihe Mortgage lnsurance previously in effect, at a cost substantially equivalent to
the cosl o Borrower of the-Mortgage Insurance previously in effect, from an alternalc mortgage insurer
selectcd by Lender. If substentiaily equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay lo Lender the amourt-of the separately designated payments thal were due when the insurance
coverage ceased to be in effect. Lznder will accept, usc and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultinately paid in full, anoisider shail not be required to pay Borrower any interest or earnings
on such loss reserve, Lender can no longes-ieQuire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requaires).provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scpara/ely Cesignated payments toward the premiums for Mortgage
Insurance. 1f Lender required Mortgage Insurance 25-a condition of making the Loan and Borrower was
required to make separately designated payments teward the premiums for Mortgage Insurance, Borrower
shall pay the premiums requirced to maintain Mortgage Insuraace in effect, or to provide a non-refundable loss
reserve, umtil Lender's requirement for Mortgage Insurance 2os in accordance with any written agrecment
between Borrower and Lender providing for such terminatioi ot umtil termination is required by Applicable
Law. Nothing in this Scction 10 affects Borrower's obligation w pay intarest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any cntity that purchascs the Note) for cerlain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not & party Lo the Mortgage Insurance.

Mortgage insurers eveluate their total risk on all such insurance il frree from time to time, and may
cnter into agreements with other parties that share or modify their risk, or reducs losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurcr and the ‘ofher_party {or parties) to these
agreements. These agreements may require the mortgage insurer to make payments wsing any source of funds
that the mortgage insurcr may have available (which may include funds obtained fropi Mortgage Insurance
premiums).

As a result of thesc agreements, Lender, any purchaser of the Note, another nsurer, an: reinsurer, any
other eatity, or any sffiliate of any of the foregoing, may receive {directly or indirectly) aniovnts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, ip-exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. [f such agrecment provides that an
affilitte of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurcr, the arrangement is ofien termed "captive reinsurance.” Further:

(1) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage [nsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.
11. Assignment of Miscellaneons Proceeds; Forfeiture. All Misccllancous Procceds arc hereby

assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restorniion of repair is not economically feasibic or Lender's security woukl be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then duc, with
the cxvess, Aany, paid lo Borrower. Such Miscellaneous Proceeds shall be upplied in the order provided for
in Section 2

In the svep! of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied (0 i4e sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

In the cvent of @ rartal taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immedintely before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the suns sceured by this Securily lnstrument immediately before the partial taking,
destruction, ot loss in value, uciess Rarrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall he reduced by the amount of the Miscellancous Proceeds multiplicd by the
following fraction: (a) the total amowaruf the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fais‘ovarket vatue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruc.ion, or loss in valuc of the Property in which the fair market
vzlue of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums securcd immediately beforewthe partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the iviscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after patice by Lender to Borrower that the Opposing
Party (as defined in the nexr sentence) offers to make an awadd © seitle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the aotice-is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of th: Prcperty or to the sums secured by this
Security Instrument, whether or aot then due. "Opposing Party” meaus ihe third party that owes Borrower
Miscellancous Proceeds ot the party against whom Borrower has a right Oiection in regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civii br criminal, is begun thal, in
Lender's judgment, could result in forfeiture of the Property or other material impaicnient of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a aefariand, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding fo be dismissed with a
ruling that, in Leader's judgment, precludes forfeiture of the Property or other material »npairment of
Lender’s inlerest in the Property or rights under this Security Instrument. The proceeds of any «ward or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby.assigned
and shall be paid to Lender.

All Miscellancous Procecds that are not applied to restaration or repair of the Property shall be apptied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccurcd by this Sccurity Instrument granted by Lender
to Berrower ot any Successor in Interest of Borrower shall not operate to release the liubility of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or t refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrumcent by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in excrcising any right or remedy
including, without limitation, Leader's acceptance of payments form third persons, eniities ot Successors in
Interest of Borrower or i amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but docs not execuic the Note {2 "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property uader the
terms of this Security Instrument; (b) is not personally obligated to pay the sums securcd by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree Lo extend, modily, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Sabiect to the provisions of Section 18, any Successor in Interest of Barrower who assumes Borrower's
obligautns under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrowei's-rights and benefits under this Sccurity Instrument. Borrower shatl not be released from
Borrower's_oolzations and liability uoder this Security Instrument unless Lender agrees to such release in
writing. The/vovenanis and agreements of this Security Instrument shall bind (except as provided in Section
203 and benefit the successors and assigns of Lender,

14. Loan Charges, Lender may charge Borrower fees for services performed in connection with
Borrower's default, tor the purpose of protecting Lender's iaterest in the Property and rights under this
Security Instrument, mcludipg, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard lo any other fees, the #bswiice of express authority in this Security Instrurment to charge a specific fee
io Borrower shall not be construed 2z a prohibilion on the charging of such {ee. Lender may not charge fees
that are cxpressly prohibited by this Security Instrumest ot by Applicable Law,

If the Loan is subject to a law wiiich sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges-Coliected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan chaiue shall be reduced hy the amount necessary to reduce the charge
lo the permitted limit; and (b) any sums aircady collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choofe toimake this refund by reducing the principal owed under
the Note or by making a direct payment to Borvower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance o any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower mightizve arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender it connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security, Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any onc Borrower shall consutule notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall“oe the Property Address unless
Borrower has designaled a substitute notice address by notice to Lender: Burrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specifitd procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated helcin unless Lender
has designated another address by notice to Borrower. Any notice in coftncction with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any netoc required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement wvill satisfy
the corresponding requirement under this Secyrity Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might cxplicitly or implicitly allow the parties lo agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

¢ §:3231600 ADPL #:030C715045 7
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not affect other provisions of this Sccurity Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any logal or beneficial interest in the Property, including, but not limited to,
those beneficial jnterests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

{1l or any part of the Property or any Intercst in the Property is sold or transferred (or if Borrower is
not a nataral-nerson and a beneficial interest in Borrower is sold or transferred) without Leader's prior wrilten
consent, Lenyes may require immediate payment in full of all sums secured by this Security Instrument.
However, (wis.optian shall not be excrcised by Lender if such exercise is prohibited by Applicable Law.

If Lender evercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of pot fess than 30 days [rom the daic the nolice is given in accordance with Section 15
within which Borrower tiiust pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiraticn of this period, Leader may invoke any remedies permitted by this Security
Instrument without further notize or demand on Borrower.

19. Horrower's Right to Reiistate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have cnforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sate of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law tuig't.specify for the termination of Borrower's right to reinstatc; or
(c) entry of a judgment enforcing this Security lastrument. Those conditions are that Borrower: (a} pays
Fender all sums which then would be duc undes this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenunts or agreemcents; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but rot iimited to, reasonable attorneys' fees, property
inspection and valuation fees, und other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) tzxes such action as Lender may reasonably
require lo assure that Lerder's inicrest in the Property atid right=-nnder this Security Instrument, and
Botrower's obligation to pay the sums secured by this Security Insirumeps, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Boriewer pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lenderi{a} cash; {(b) moncy order; (c)
certificd cheek, bank check, treaserer’s check or cashier's checek, provided apy such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or cnfit;or {(d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstaiz shallaot apply in the
case ol acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partic)interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice i Borrower.
A sale might resull in 4 change in the entily (known s the "Loan Servicer") that collects Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Noic. If there is & change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the ncw Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transter of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morlgage loan servicing obligations to Borrower will remain wilh the
Loan Servicer or be translerred to a successor Loan Servicer and are not assurned by the Note purchaser
unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, ot be joined 1o any judicial aclion (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owced by rcason of,
this Security Instrument, uatil such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice lo take corrective action. If Applicable Law provides a time
peried “which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purpeses.of this paragraph. The notice of acceleration and opportunity Lo cure given o Borrower pursuant
to Section 22 #ad the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the noties nad opportunity to take corrective action provisions of this Section 20.

21. Hazargsus”Substances. As uscd in this Scction 21: (a) "Hazardous Substances" arc thosc
substances defined astokic or hazardous substances, pollutants, or wastcs by Environmental Law and the
following substances: gasoline, kerosenc, other flammable or toxic petroleurn products, toxic pesticides and
herbicides, volatile solvents, si#@rials containing asbestos or formaldehyde, and radioactive materials; {b)
"Environmental Law" means federsiiaws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental. protection; (c) "Bgvironmentzl Cleanup" includes any response action,
remedial action, or removal action, as-deyined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can causc, contribtte't, or otherwisc trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ot in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Proverty (a) that is in violation of any Envirenmental
Law, (b) which crcates an Environmental Condition, cr (<) which, due to the presence, usc, or elease of @
Hazardous Substance, creates a condition that adversely aifersithe value of the Property. The preceding two
scntences shall not apply to the presence, use, or storage on - the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normg: résidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in cozsumier products).

Borrower shall promptly give Lender writien notice of (a) any inve stigation, claim, demand, lawsuit or
other action by any goveramental or regulatory agency or privale party involving the Property and any
Huzardous Substance or Environmental Law of which Borrower has ‘achg! knowledge, (b) any
Eavironmental Condition, including but not limited to, any spilling, leaking, discharge,-rclease or threat of
relcase of any Hazardous Substance, und (¢) any condition caused by the presence, uss or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, £ 15 notified by
any governmental or regulatory authorily, or any privaic party, that any removal or other remicdtation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nccessacy, emedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenunt or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (h) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, hy which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the 'roperty. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and 1ore-losure. If the default is not cured on or before the date specified in the notice, Lender at its
option ruay. require immediate payment in full of all sums secured by this Security Instrument without
further doward and may foreclose this Securify Instrument by judicial proceeding. Lender shall be
entitled to collest.all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited ‘o, roasonable attorneys” fees and costs of title evidence.

23. Release. Upcivpayment of all sums secured by this Security Instrurment, Lender shall release this
Security Instrument. Borrgwer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services readered and the
charging of the fee is permilted unjter /#pplicable Law.

24. Waiver of Homestead. In scéeiGance with Ilinois law, the Borrower hercby releases and waives
all rights under and by virtue of the [llinotsgemestead exemplion laws.

25 Placement of Collatera! Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Botrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purcnases may not pay any claim that Borrower makes
or any claim that is made againsl Borrower ia connection witil t1¢ collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lelider with-evidence that Borrower bas obtained
insurance as required by Borrower's and Lender's agreement. [f Lerder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurances including interest and any other
charges Lender may impose in connection with the placement of the insuzanse; until the effective date of the
cancellation or cxpiration of the insurance. The costs of the insurance may ' sdded to Borrower's total
owstanding balance or obligation. The costs of the insurance may be more tHan the cost of insurance
Borrower may be able to obtain on its owi.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider execuied by Borrower and recorded with jt.

Wilnesses:
- F
)( /6/4&{/// /J/ (Seal)
r"Z-\RDO FLORES- -Borrower
\C Joca Elows (Seal)
Lucia Flores -Borrower
Signing solely for the purpose
of waiving homestead rights
R (Scal) {Seat)
-Borrower -Borrower
(Seal) C.. (Seal)
-Borrower -Borrower
(Seal) = (Scal)
-Borrower -Borrower
DOC §:323164 APPL :300071604%
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STATE OF TLLINOIS, COOK County ss:

[, ontam r-. Goreme §mg cane , a Notary Public in and for said county and
state do hereby certify that  RICARDO FLORES

7

personally known to me to be the same person(s) whose name(s) subscribed to the forcgoing instrument,
appearcd before me this day in person, and acknowledged that he/she/they signed and delivercd the said
instrurmant as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 23rxd day of December, 2004

My Commiss.on Expires: I oo

r-—:;i)’;-.-u;z._e%

Notary Public ; I
v Public,
'WM (v
3 OFFIC . SEAL
 JOAN I LEOGHEGAN 73
& NOTARY ™ - STATE OF LLINOIG
4 MY 0 SSION EXPIRES.Q3116/09 2
AR AAAARAAAAAAAAAAR
o
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ADJUSTABLE RATE RIDER
(1 Year LIBOR Index - Rate Caps)
{Assumable during Life of Loan)

THIS ADJUSTABLE RATE RIDER is made this  Z3rd day of December, 2004 , and
is incolperated into and shall be deemed to amend and supplerent the Morigage, Deed of Trust, or Security
Deed (tb¢ "Security Instrument"} of the same date given by the undersigned (the "Borrower") to sccure the
Borrower’c Adinstable Rate Note (the "Note") to BHLE Mortgage

{the "Lender") ol tncsame date and covering the property described in the Security Instrument and located
al: 6843 W ARMITACE AVENUE, Chicage, IL  607C7

|Property Address|

THE NOTE CONTAINS THOVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THEMONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM T'ATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to (n¢-covenants and agreements made in the Securily
Instrument, Borrower and Lender further covenant and agrce 25 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.750 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial intercst rate T will pay may change on the first day of January, 2008 , and
may change on that day cvery 12th month thercafter. Each date on which my interect race could change is
called a "Change Date.”

DOC #:331821 APPL #:000071€045
MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR Index (Assumable) - Single Family - Freadie Mac
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{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
one-year London Intetbank Offcred Rate ("LIBOR™) which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The mos: recent Index figurs available as of the date 45 days before cach Change Date is called the "Current
Index."

if the Fadex is no longer available, the Note Holder will choose a new index which is based upon
comparable #formation. The Note Holder will give me notice of this choice.

(C) Calculation o1 Changes

Before cach Chinge Date, the Note Holder will caleulate my new interest ratc by adding
Two and One Half percentage points { 2.500 %) tothe
Current Tndex. The Note Haidet will then round the result of this addition to the ncarest onc-eighth of one
percentage point ((1.125%). Subje’ to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine” 1He_amount of the monthly payment that would be sufticient to
repay the unpaid principal that 1 am expectec to ewve at the Change Date in full on the maturity date at my
new interest rate in substantially cqual payments.) The result of this calculation will be the new amouat of my
monthly payment.

(D) Limits on Interest Rate Changes
The juterest rale 1 am required to pay ab the Ticst/ Change Date will not be greater (hun
6,750 % or less than 2,759 %, Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than  Tho percentage point(s)
{ 2.C00 %) {rom the rate of interest | have been payiag-for the preceding 12 months. My
interest rate will never be preater than 20.750 %.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. T will pay theszmount of my new
monthly payment beginning on the first monthly payment date after the Change Date antil Lhe amount of my
monthly payment changes again.

DOC #:331822 APPL #:0000716345
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{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the cffective date of any change. The notice will inctude information required by
law to be given to me and also the title and telephone number of a person who will answer any question 1
may have regarding the notice.

B. TRAXNSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Scction 18 0f bz Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interesl in the Ploverly" means any legal or beneficial interest in the Property, including, but not
timited to, those zutficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escr¢w hgreement, the intent of which is the transfer of title by Borrower at a
tuture date to a purchaser

If all or any part of the Praperty or any Interest in the Property is sold or transferred {or if
Borrower is not a natural persoa-and a beneficial intcrest in Borrower is sold or transferred)
without Lender’s prior writlen cosseuty Lender may require immediate payment in full of all sums
secured by this Security Instrurnent. fiewever, this option shall not be excreised by Lender if such
exercise is prohibited by Applicable Law.Lender also shall not exercise this option if: {a)
Borrower causcs to be submited to Letder information required by Lender to evalate the
intended transferce as if a new loan were being. made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impa'rec by the loan assumption and that the risk of a
breuch of any covenant or agreement in this Security Znst.ument is acceplable to Lender.

To lhe extent permitted by Applicable Law, Lendir may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Eender_may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that ‘obligates the transferee to keep
all the promises and agreements made in the Note and in this Secdrity Instrument. Borrower will
continue to be obligated under the Note and this Security Instremest rmless Lender releascs
Borrower in writing.

If Lender exerciscs the option to require immediatc payment in full, \Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less thaz-30 days from
the date the notice is given in accordance with Section 15 within which Borrower ‘nust pay all
sums securcd by this Security lnstrument. If Borrower fails to pay these sums/preor-lo the
expiration of this period, Lender may invoke any remedies permilted by this Security fasinwment
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

P
o - :_ Li,(»{&'z% a%&(&al) (Seal)

RICAKDE FLORES o -Borrower -Borrower
i
. ~ (::‘ ) -
)C L\O(z\c’\ Hlox o (Seal) (Seal)
-Borrower -Borrower

Lucia Fleres
Signing solely itetr the purpose of waiving homestead rights

2 _(Seal) (Seal)
-Plhrrawer -Borrower
{Scal) < ). (Seal)
-Borrower -Borrower
LOC $:331824 APPL #:0000716045
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