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DEFINITIONS

Words used in multiple sections of this document are defined below and otace words are defined in Sections 3,
11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this focument are also provided in

Section 16.
(A) "Security Instrument” means this document, which is dated DECEMBER 2&. 2004 | together

with all Riders to this document.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(B) "Borrower™ 1
VERONICA KING, A SINGLE WOMAN

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electromic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under
this Security Tnstrument. MERS is organized and cxisting under the laws of Delaware, and has an address
and telephonesumber of P.O. Box 2026, Flint. MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender™ s

COUNTRYWIDE /10MFE LOANS, INC.

Lenderisa CORPOFATION

organized and existing uneley the laws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CA §91302-1613 ;
(E) "Note” means the promissory note signed by Borrower and dated DECEMBER 28, 2004 . The
Note states that Borrower owes Lender

CNE HUNDRED TWENTY FIVE THOUGAND FIVE HUNDRED and 00/100

Dollars (U.S. $ 125, 500. 00 ) plus Joicrest, Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not latee than - JANUARY 01, 2035

(F) "Property” means the property that is descrived hefow under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus-itsiest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instruznsni, plus interest.

(H) "Riders" means all Riders to this Security Instrument that'sic executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicablel:

Adjustable Rate Rider [__| Condominium Rider [ Secopd Home Rider
Balloon Rider [_] Planned Unit Development Rider L 14 Fareily Rider
[ 1 VA Rider ] Biwcekly Payment Rider Other{s) | soecify]
ARM

(I} "Applicable Law" mcans all controlling applicable federal, state and local starites, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all ajinlicable final,
non-appealable judicial opinions.

(1) "Community Association Ducs, Fees, and Assessments” means all dues, fees, assessmeiils and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners gssocialion
or similar organization,

(K} "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuler, or magnelic tape so as (o order, instruct, or authorize a (inancial instinnion to debit or credit an
account. Such term includes, bt 18 not limited to, point-of-sale transfers, automated teHer machine
transactions, transfers initiated by telephone, wire transters, and awtomated clearinghouse transfers,

(1,) "Escrow Items' mcans those items that are described i Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section Sifof: (1)

Initials;
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damage to, or destruction of, the Property; (it) condemnation or other taking of all or any part of the Property;
(ii1) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as (o, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

{O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, pius (i1) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Seltlement Procedures Act (12 US.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Tasttument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
“federally reluicd mortgage loan" even if the Loan does not gualify as a "federally related mortgage loan”
under RESPA.

{Q) "Successor 3 Irterest of Borrower" means any party that has taken title (o the Property, whether or not
that party has assumed Lerrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS 7*"THE PROPERTY
This Security Instrument securs 1o Tender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and ¢ the performance of Borrower's covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (selely as nominee for Lender and Lender's successors and assigns) and 1o the successors
and assigns of MERS, the following describid rroperty located in the
CCOUNTY of COCK

["Pype of Recording Jurisdiction] {Name of Recording Jurisdiction]

SEE EXHIBIT "A"™ ATTACHED HERETO ANDMADE A PART HERECF.

Parcel ID Number: 16-22-203-019-0000 which currently Yas the address of
1237 5 TRIPP AVE, CHICAGO '
[Strect/City]
Minois 606231158 ("Property Address”):
iZip Codej

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements,
appurtenances, and fixtures now or hercafler a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the {oregoing is referred (0 in this Security Instrument as the
"Property.” Borrower undersiands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Sccurity Instrument, but, if necessary to comply with law or custom, MERS (as nominec for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those VK mncluding,

Initials:
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STREET ADDRESS: 1237 NORTH TRIPP
CITY: CHICAGO COUNTY: COOQK
TAX NUMBER: 16-22-203-019-0000

LEGAL DESCRIPTION:

LOT 20 IN BLOCK 1 IN FRANCIS P. CASEY SUBDIVISION OF BLOCKS 1 TC 4 IN THE SUBDIVISION BY
L.C. PAINE FREER OF THE WEST 1/2 QF THE NORTHEAST 1/4 OF SECTION 22, TOWNSHIP 39 NORTH,
RANGE 13 EAST COF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS

CLEGALD
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but not limited to, the right to foreclose and sell the Property; and to take any action reguired of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the
right to morlgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security instrument covering real

property.

UNIFOR M COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymcut of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when.due’ the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late chiurgCs due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments dus ender the Note and this Security Instrument shall be made in U.S. currency.
However, if any check er/uther instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender xmnaid, Lender may require that any or all subsequent paymentis duc under
the Note and this Security Instrarient b= made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (¢) certifiod cleck, bank check, treasurer's check or cashier's check, provided any
such check is drawn upen an institution whose deposits are mnsured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the pavaent or partial paymenis are insufficient (o bring the
Loan current. Lender may accept any payment or pariizi payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its righisito refuse such payment or parttal payments m
the future, but Lender is not obligated to apply such payments’a* tre time such payments are accepled. If each
Petiodic Payment is applied as of its scheduled duc date, then'Zender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower make’s payment o bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender sieal-2ither apply such funds or retun
them to Borrower. If not applied earlier, such funds will be appliced to the wistanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower rizght-have now or in the future
against Lender shall relieve Borrower from making payments due under the Note anaithis Secunty Instrument
or performing the covenants and agreements sccured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Zecror- 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) intcresi due under the
Note; {h) principal due under the Noic; (¢) amounts due under Section 3. Such payments shali" oz applied to
each Perjodic Payment in the order in which it became due. Any remaining amounts shall be apoiwd first to
late charges, second 1o any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge ue, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the cxtent that, each payment can be paid
full. To the extent that any excess exists after the payment is applied to the [ull payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first o any prepayment charges and then as described in the Note.

In‘TiaIs:Mé
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Sccurity Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, il any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time duriig_the term of the Loan, Lender may require that Communily Association Dues, Fees, and
Assessments/1F any, be escrowed by Botrower, and such dues, fecs and assessments shall be an Escrow Item,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Tangefor Escrow fiems unless Londer waives Borrower's obligation (o pay the Funds {or any
or all Escrow Items. Lénder may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Ttems at any time. Any suck waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where-sayable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, (f Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may-require. Borrower's obligation to make such payments and (o provide
receipts shall for all purposcs be ‘eeried to be a covenant and agreement contained in this Securily
Instrument, as the phrase "covenant ang axreement” is used in Section 9. IT Borrower is obligated to pay
Escrow Items directly, pursuant Lo a waiver, ne Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section”s and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amovnt. Lender may revoke the waiver as o any or all Escrow
Items at any time by a notice given in accordance with-Gection 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are ticr required under this Scction 3.

Lender may, at any time, collect and hold Funds in arraracunt (a) sufficient to permil Lender to apply the
Funds at the time specified under RESPA, and (b) not o ex¢ead the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds dve i the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in acco/dance with Applicable Law.,

The Funds shall be held in an institution whose deposits are insuicd bv.a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are 'so‘irsured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no laicrnan the time specificd under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annially analyzing the escrow
account, or verifying the BEscrow ltems, unless Lender pays Borrower interest on the Fands and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in wntiag or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any nforest or earmings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid-on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RiSPA.

If there is a surplus of Funds held m escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
wnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amounl necessary to make up the shortage in accordance with RESPA, bui in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Tnstrument, Lender shall promptly refund 10
Borrower any Funds held by Lender.

Initials; i
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4. Charges; Liens. Borrower shall pay all taxes, asscssmenis, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operale to prevent
the enforcement of the lien while those proceedings arc pending, but only until such proceedings are
concludll bir (¢) secures from the holder of the len an agreement satisfaclory to Lender subordinating the
lien to this Sceurity Instrument, If Lender determines that any part of the Property is subject 10 a lien which
can atfain pitortv over this Security Instrument, Lender may give Borrower a notice tdentifying the lien.
Within 10 days of «he date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set fort: 2bove 1o this Scetion 4.

Lender may requirs Borrower o pay a one-lime charge for a real estate tax verification and/or reporting
service used by Lender.ir connection with this Loan.

5. Property Insurance/ Borrewer shall keep the improvements now existing or hereafter erected on the
Property insured against loss by {ire_hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the anonts (including deductible levels) and lor the periods that Lender
requires. What Lender requires pursuant 10 the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurancs shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shail ot be exercised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, either(a) a one-time charge lor flood zone delermimation,
cerlification and tracking services; or (b) a one-timo-cparge for flood zone determination and certification
services and subsequent charges each time remappings-or/similar changes occur which reasonably might
aflect such determination or certification. Borrower shall 2igs pe responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in.ceénection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any ol the coverages described-above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is untew ro obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall covér Jeender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesscr coverage than was previcusly in eflect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significartly ixceed the cost of
isurance that Borrower could have obtained. Any amounts disbursed by Lender under 2itisyection 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shiali-bear nterest
at the Note rate from the date of dishursement and shall be payable, with such interest, upoinaotice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policics, shall include a standard morigage clavse, and shall name Lender as
morlgagee and/or as an additional loss payce. Lender shall have the right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall

name Lc”dbl a8 mor lgagcc and./()l as an ddd]tl()nd] IOSS ],dycb.
K
tials: u
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In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall he
applied to restoration or repair of the Property, if the restoraton or repair is economically feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opporiunity 0 inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be underlaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or it a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires mtvrest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such procecds. Fecs (or public adjusters, or other third parties, retained by Borrower
shall nol be jais sut of the insurance proceeds and shall be the sole obligation of Borrower, [T the restoration
or repair is notecenomically {easible or Lender's security would be lessened, the insurance proceeds shall be
applied to he sums seenred by this Security Instrument, whether or not then due, with the excess, if any,
paid 10 Borrower. Such insurance procecds shall be applied in the order provided for in Section 2,

If Borrower abandol:s the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower dess not respond within 30 days o a notice from Lender that the insurance
carrier has offercd o settle & cluim, then Lender may negotiate and sctile the claim. The 30-day period will
begin when the notice is given. [y eituer evenl, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns toender (a) Borrower's rights (o any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights {other than the right to any refund ¢ uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rigats are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either 10 repair gereowre the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due

6. Occupancy. Borrower shall occupy, establishy <ad vse the Property as Borrower's principal
residence within 60 days after the execution of this Security avstrument and shall continue 1o occupy the
Property as Borrower's principal residence for al least one yearaiter the date of occupancy, unless Lender
otherwisc agrees mn writing, which consent shall not be unreas¢nably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property: Ipsvections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deleriorate Or 2ommit waste on the Property.
Whether or not Borrower is residing in the Properly, Borrower shall maineain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Usiess 1t is determimed
pursuant Lo Section 5 thal repair or restoration is not economically feasible, Borrower sholloromptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemznation proceeds are
paid in connection with damage (o, or the taking of, the Property, Borrower shall be responsio'c inr repatring
or restoring Lthe Property only if Lender has released proceeds for such purposes. Lender inay ) disburse
proceeds for the repairs and restoration m a single payment or i a series of progress payments as the work is
completed, If the insurance or condemnation proceeds are not safficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intenior of the improvements on the Property. Lender shall give
Borrower notice at the time ol or prior Lo such an interior inspection specifying such reasonable cause.

initials: H ' l i
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the dircction of Borrower or with Borrower's knowledge or
consent gave materially false, misicading, or inaccurate mformation or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited 1o, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

Y, Protection of Lender's Interest in the Property and Rights Under this Securily Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security/ Injtrument {such as a proceeding in bankruptcy, probale, for condemnation or forfeiture, {or
enforcemen? of & lien which may attain priority over this Security Instrumentl or to enforce laws or
regalations), or'(¢) Borrower has abandoned the Properly, then Lender may do and pay for whalever is
reasonable or aprionrate o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Lender's 2cvons can include, bul are not limited to: {a) paying any sums secured by a lien
which has priority over ibx Security Instrument; {b) appearing in court; and (¢) paying rcasonable atlomneys'
fees to protect its interest in tne Property and/or rights under this Security Instrument, including ity secured
position in a bankruptcy procecding. Securing the Property includes, but is not limited (o, eniering the
Property to make repairs, change locks, replace or board up doors and windows, draim water from pipes,
eliminate building or other code violzuons or dangerous condilions, and have utilities turned on or off,
Although Lender may take action under t'us Section 9, Lender does not have to do so and 18 not under any
duty or obligation (¢ do so. It is agreed thavLender incurs no lability for not taking any or all actions
authorized under this Seclion 9.

Any amounts disbursed by Lender under tinis Section 9 shall become additional debt of Borrower
seeured by this Security Instrument, These amounts-sogil bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest,-upaa notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower sha'tcomply with all the provisions of the lease.
I Borrower acquires fee title to the Property, the leasehold and the [eeinile shall not merge unless Lender
agrees (o the merger in writing.

1. Mortgage Insurance, If Lender required Mortgage Insurance as 2 condition of making the Loan,
Borrower shall pay the premiums required o maintain the Mortgage Insurance-ip effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available ironi the mertgage insurer that
previously provided such insurance and Borrower was required to make separatelv-designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 1e.obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substanazity equivalent 1o
the cost to Borrower of the Mortgage Insurance previously in cflect, from an allemate <norizage msurer
selected by Lender, 11 substantially equivalent Morigage Insurance coverage is not available, Brsrower shall
conlinue to pay to Lender the amount of the separately designaled payments thal were due when the
ingurance coverage ceased to be in eflect. Lender will accept, vse and retain these payments as a
non-refundable loss reserve in liew of Morigage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the {act that the Loan 1s ulimately paid in full, and Lender shall not be required to pay
Borrower any interest or eamnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an msurer
selected by Lender agamn becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a

Initials; 4 ¢
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
crmination or untl termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation Lo pay interest a1 the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entily that purchascs the Note) for certain losses it may
incur il Borrower does not repay the Loan as agreed. Borrower 15 not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
gnter intQ apreements with other parties that share or modify their risk, or reduce losses, These agreements
are on lermsand conditions that are satisfactory 1o the mortgage insurer and the other party (or parties) Lo
these agreemen’s. These agreements may require the mortgage insurer to make payments using any source
of funds that £ riortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiun's);

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affili<i¢ of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mertgage insurer's risk, or reducing losses, If such agreement provides that an
affiliate of Lender takes a share ol the'insurer's risk in exchange for a share of the premiums paid (o the
insurer, the arrangement is often termed “captive remnsurance.” Further:

{(a) Any such agreements will noc 2itect the amounts thai Borrower has agreed to pay for
Mortgage Insurance, or any other ierms 4 ine Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, ans they will not enfitle Borrower o any refund.

(b) Any such agreements will not affect (b2 ~ights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protelion Actl of 1998 or any other law. These righls
may include the right to receive certain disclosures, t<egest and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated avarmatically, and/or to receive a refund of
any Morigage Insurance premiums thal were unearnes—al the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Ail- Mascellancous Proceeds are hereby
assigned to and shali be pad to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be appiigZ fo restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's securi(y,is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscelleneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been cormplated (o Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay 107 the repairs and
restoration in a single disbursement or in a series of progress payments as the work 15 compieded. Unless an
agreeraenl i3 made in writing or Applicable Law requires interest o be paid on such Micellaneous
Proceeds, Lender shall not be required 10 pay Bommower any interest or eamings on such Miscellancous
Proceeds. If the restoration or repair is not cconomically feasible or Lender's security would be lessened, the
Miscellancous Procceds shall be applied to the sums secured by this Securily Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shalt be applied 10 the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

@g -BA(IL) (0o101.02  CHL (07/02) Page 9 of 16 Form 3014 1/01




0501035074 Page: 11 of 27

UNOFFICIAL COPY

DOC ID #: 0006431659312004

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markcet
value of the Property immediately belore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sccurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immedialely before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or foss in value of the Property in which the fair market
value of'the Property immedialely before the partial taking, destruction, or loss in value 15 less than the
amount of ziwe sums secored immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied (o the sums
secured by thigdsecarily Instrument whether or not the sums are then due.

If the Properiy i abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the snext sentence) offers to make an award 1o settle a claim for damages, Borrower fails
to respond 1o Lender witzin 30 days afler the datc the netice 18 given, Lender is authorized to collect and
apply the Miscellaneous ProZeelds sither to restoration or repair of the Property or to the sums secured by
this Security Instrument, wheter or_not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Procceds (or the party against whom Borrower has a right of action im regard to
Miscellancous Proceeds.

Borrower shalf be in defavlt if any acCor or proceeding, whether civil or criminal, 18 begun that, in
Lender's judgment, could result in forfeiture 4 the Property or other material impairment of Lendar's interest
in the Property or rights under this Security Instruraent. Borrower ¢an cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, av eausing the action or procecding 10 be dismissed with a
ruling that, in Lender's judgment, precludes forfenwre of the Properly or other material impairment of
Lender's interest in the Property or rights under this Secusiivinstrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lend<r’ interest in the Property are hercby assigned
and shall be paid to Lender,

All Miscellangous Proceeds that are not applied 1o restoration Or repatr of the Property shall be applied
in the order provided (or in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a "Vauver. Extension of the time [or
payment or modification of amortization of the sums secured by this Securitvinstrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operate to release t'ig liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence preceedings against any
Successor in Interest of Borrower or (o refuse (o extend time for payment or otherwite madily amortization
of the sumsg secured by this Security Instrament by reason of any demand made by the origziial Borrower or
any Successors in Interest of Borrower., Any forbearance by Lender in exercising any 1% or remedy
in¢luding, without limitation, Lender's acceptance of payments from third persons, entities or 34o0essors m
Interest of Borrower or in amounts Iess than the amount then duc, shall not be a waiver of or preclude the
execreise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument bul does not execute the Nole (a "co-signer"): (a) is co-signing this
Sccurity Instrument only 1o mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligaled 10 pay the sams secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agree to extend, medify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note withoul the co-signer's
consent.

Initials,_J I
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Suhject o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrowcer's rights and benefits under this Sccurity Instrument. Borrower shall vot be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {cxcepl as provided in Scction
200 and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defaull, for the pumpose of protecting Lender's interest in the Property and rights under thig
Security Instrument, including, but not limited (o, attorneys’ fees, property mspection and valuation fees. In
regard (2 any other fees, the absence of cxpress authority in this Security Instrument to charge a specific fee
to Borrowershall not be construed as a prohibition on the charging of such fee. Lender may not charge fecs
that are expriss!y prohtbited by this Security Instrument or by Applicable Law.

If the Lo is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or Gthier loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, theit fapany such loan charge shall be reduced by the amount necessary (o reduce the
charge to the permitted Jizwit; and (b) any sums alrcady collected from Borrower which exceeded permilted
limits will be refunded to Borroiver, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a irect payment Lo Borrower. If a refund redoces principal, the reduction will
be (reated as a partial prepayment (vithout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrorver's acceptance of any such refund made by dircct payment 1o
Borrower will constitute a waiver of any righy of action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrosvziror Lender in connection with this Security Instrument must
be in wnting. Any notice to Borrower in connectzon with this Sccurity Instrument shatt be deemed to have
heen given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Bawiower shall constimte notice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Properly Address unless
Borrower has designated a substitule notice address by notics 1o Lender. Borrower shall promptly notify
Lender of Borrowcer's change ol address. If Lender specilics a_piscedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through tha) specified procedure. There may be
only one designated notice address under this Security Instrament at21v_one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in<onpection with this Security
Instrument shall not be deemed to have been given to Lender unuil actually reccivedhy Lender, If any notice
required by this Sccurity Instrument is also required under Applicable Law, the Appliceble Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severahility; Rules of Construction. This Sccurity Instrument shail be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights/ardobligations
contained in this Security I[nstrument arc subject 10 any requirements and limitations of Applicable Law.
Applicable Law might explicilly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contracl. In the event that any
provision or clause of this Securily Instrument or the Note conflicts with Applicable Law, such contlict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without (he
conllicting provision.

As psed in this Sccurity Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and () the word "may" gives sole discretion without any obligation to take

any action,
Inifials: u ‘ 1 :
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17. Borrawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
gscrow agreement, the intent of which is the transfer of title by Borrower at a future date o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or translerred (or if Borrower is
not a natural person and a heneficial interest in Borrower is sold or wranslerred) without Lender's prior
writtenr consenl, Leoder may require immediate payment in full of all sums secured by this Sccurity
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applica’ie Law.

If Lepder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a petios of not less than 30 days from the date the notice is given in accordance with Scction 15
within which Pomwer must pay all sums secured by this Security Instrumerd. If Borrower fails to pay these
sums prior to the ‘expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without furthérnotice or demand on Borrower.

19. Borrower's Riziit to Reinstate After Acceleration. If Borrower mects certain conditions,
Borrower shall have the right o hawe enforcement of this Security Instrument discontinued at any time prior
to the earliest of; (a) five days bofore sale of the Property pursuant (o Section 22 of this Security Instrument;
(b} such other period as Applicable/Law might specily for the termination of Borrower's right to reinstate; or
(¢) entry of a judgment enforcing thiy Sccurity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dug under this Security Instrument and the Note as il no acceleration
had occurred; (b) cures any default of any otiici covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, Yt not limited to, reasonable attorneys' [ees, property
inspection and valuation fees, and other lees incuzrad-for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; 25¢7(d) takes such action as Lender may reasonably
require lo assure (hal Lender's interest in the Properiy” 2Gd rights under this Security Instrument, and
Borrower's obligation to pay the sums sccured by this Securiv1nstrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may refuire that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as sclectdd by Lender: (a) cash; (b) moncy order;
{c) certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are msured by a federal agency, instrumeniality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument pitd-obligations securcd herchy
shail remain fully effective as if no acceleration had occurred. However, this nght @ reinstate shall not apply
in the case of acceleration under Section 18.

20, Saie of Note; Change of Loan Servicer; Notice of Grievance. The Note ora paitial interest in the
Nole (together with this Security Instrument) can be sold onc or more times withedat prior notice to
Borrower. A sale might result in a change i the entity (known as the "Loan Servicer") thal <eliects Periodic
Paymen(s duc under the Note and this Security Instrument and performs other mortgage 1orn servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes ol the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice ol the change which will state the name and address of the new Loan
Servicer, the address o which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. Il the Note 15 sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred (o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser,

Iritials;_\/ '
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual lhitigant or the member of a class) that arises from the other party's actions pursvant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afler the giving of such notice t take corrective action. 1f Applicable
Law provides a time period which must clapse before centain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given 1o Borrower pursnant to Section 22 and the notice of aceeleration given to Borrower pursuant to
Section. /8 shall be deemed to satisfy the notice and opportunity (o take corrective action provisions of this
Section 20

21. Huzardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defricd as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvants, materials containing ashestos or formaldehyde, and radicactive materials; (b)
“Environmental Law" m/ais {ederal laws and laws of the jurisdiction where the Property is located that
relate o health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or remaval action, as defined in Environmental Law; and (d) an "Environmental
Condition” mecans a condition that ¢an cuuse, conlribule to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazanjous Substances, on or in the Property. Borrower shall not do,
nor alow anyonc clse o do, anything affectiig the Property (a) that 1s m violation of any Environmental
Law, (b) which creates an Environmenta! Condit?on, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, crealtes a condition that adversely. alfects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storags on the Property ol small guantitics of Hazardous
Substances that are generally recognized to be appropriats t5-normal residential uses and to maintenance of
the Property (including, but nol limited to, hazardous substarces in consumer products).

Borrower shall promplly give Lender writlen notice of (a}/any investigation, claim, demand, lawsuit or
other action by any govemmental or regulatory agency or privale pawty mvolving the Property and any
Hazardous Substance or Environmental Law of which Bomrower” has actual knowledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, leazing. discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by (herasence, use or release ol a
Hazardous Substance which adversely affects the value of the Property. If Borrowzi learns, or is notified by
any govemmental or regulatory authorily, or any privale party, thal any removal o otherremediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily fake all necessary
remedial aclions in accordance with Environmental Law. Nothing herein shall create/ar; ebiigation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration lollowing
Borrower's breach of any covenant or agreement in this Security Insirument (but not prior to
acceleration under Section 18 unless Applicable Eaw provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the netice is given to Borrower, hy which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the nofice may result in acceleration ol the sums secured by
this Security Instrument, loreclosure by judicial proceceding and sale of the Property, The notice shall

inifials:_{J ¢
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further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower Lo acceleralion
and fereclosure. If the default is not cured on or hefore the date specified in the notice, Lender at its
oplion may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Securily Instrument by judicial proceeding. Lender shall he
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
hut not limited to, reasonable atlorneys' fees and costs of title evidence,

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcase this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing th's Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of i fee is permitted under Applicable Law,

24, Waive: of Homestead. In accordance with Hhnois law, the Borrower hereby releases and waives
all rights underand by virtue of the lllimois homesicad exemption laws.

25. Placemert of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coveraye required by Borrower's agreement with Lender, Lender may purchase msurance a(
Borrower's expense to priect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests.(Ihz_soverage that Lender purchases may nol pay any claim that Borrower
makes or any claim that is made against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by _encer, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases msurance for the
collateral, Borrower will be responsible tor'the costs of that insurance, including interest and any other
charges Lender may impose in connection wiai tite placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The Cosis of the insurance may be added (o Borrower's (otal
outstanding balance or obligation. The costs of the~insurance may be more than the cost of insurance
Borrower may be able to oblain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants conlained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

VERONICA KING -Rorrower

(Scal)

-Borrower

{Secal)

-Borrower

(Seal)

-Borrower
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STATE OF ILLINOIS, Cadon County ss:
I, é/l ) {J / ’J C ﬁ Ut . a Notary Public in and for said county

and state do hereby certify that

VER ornicA K o

7

personally known to me (o be the same person(s) whose name(s) subscribed 1o the foregoing mstrument,

appeared before me this day in person, and acknowledged that he hey signed and delivered the said
instrument s his heir [rce and voluntary act, for the uses and purposes therein set forth.
iven unde hand and official seal, this Wday of F
Given tndermy hand and official seal, this Z 3 ¥ @(’:7— 'Lw‘f

My Commission Expires:

Notary Public
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Twelve Month Index - Rate Caps)

After Recording Return To:
COUNTRYWLDEZ HOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING
P.0O.Box 104235

Van Nuys, CA 91410-0423
PARCEL ID #:
16-22-203-019~-000C

Prepared By:
CHANDRA SHEALEY
COUNTRYWIDE HOME LOANS, INC,

2920 N. ASHLAND AVE
CHICAGC
IL 60657-4004

008229166 6006431659312004
[Escrow/Closing #] [Doc ID #)]

THIS FIXED/ADJUSTABLE RATE RIDER is made this TWENTY-FIGHTH  day of
DECEMBER, 2004 . and is incorporated into and shall be deemed 1 .amend and
supplement the Mortgage, Deed of Trust, or Security Deed {the "Security Instrumer.(”y of the same

CONV
« ARM Fixed Pericd LIBOR Rider \[
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date given by the undersigned ("Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the

"Note") to
COUNTRYWIDE HOME TLOANS, TNC.

{"Lender") of the same date and covering the property described in the Security Instrument and

located at:
1237 5 TRIPP AVE, CHICAGO, IL 60623-115L8

[Property Address]

THE NOTE PROVIOES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM FATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In agaiunn.to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenarit.and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an mitial fixed interest ratz of 5.625 %. The Note also provides
for a change in the initial fixed rate to an adjustable irte;est rate, as follows;
4. ADJUSTABLE INTEREST RATE AND MONTHLY PA'¢?aENT CHANGES

{A) Change Dates

The initial fixed interest rate | will pay will change to” an, adjustable interest rate on the
first day of JANUARY, 2012 , and ine adjustable interest rate | will pay
may change on that gay every 12th month thereafter. The date on‘wiieh my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adiustable interest rate could
change, is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate wilt be based on an Index. The
"Index" is the average of interbank offered rates for twelve month U.S. dollar-denoripited deposits in
the London market, as published in The Wall Street Journal. The most recent index tigure availabie as
of the first business day of the month immediately preceding the month in which the Civange Date
occurs is called the "Current Index”.

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me natice of this choice.

(C) Calculation of Changes

Befare each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & CONE-QUARTER percentage points ( 2.250 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the {imits stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.

CONV
¢ ARM Fixed Period LIBOR Rider
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The Note Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date
at my new interest rate in substantially equal payments. The result of this calculation will be the new
amount o mr monthly payment.

(D) Lim#is on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than

10.625 ¥ orlessthan 2.250 %. Thereafter, my adjustable interest rate wilt never

be increased or decieased an any single Change Date by more than two percentage points from the
rate of interest | have .een paying for the preceding 12 months. My interest rate will never be
greater than 10.620%.

(E) Effective Date of Clianges

My new interest rate will necome effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail ione a notice of any changes in my initial fixed interest rate
to an adjustable interest rate and of any changes,in my adjustable interest rate before the effective
date of any change. The notice will include \he amount of my monthly payment, any information
required by law to be given to me and also the title a2 telephane number of a person who will answer
any guestion | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL {EREST IN BORROWER

1. Until Borrower's initial fixed interest rate ¢hanges tu r-adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security 'istiument shall read as follows:

Transfer of the Property or a Beneficial Interest-in dorrower. As used in this
Section 18, “Interest in the Praperty” means any legal or benelicial interest in the Property,
including, but not limited to, those beneficial interests transferred it 2/0ond for deed, contract
for deed, installment sales contract or escrow agreement, the intent of which is the transfer
of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or
if Borrower is not a natural person and a beneficial interest in Borrower is sold ov 1-ansferred)
without Lender's prior written consent, Lender may require immediate payment i1+l of all
sums secured by this Security Instrument, However, this option shall not be exersised by
Lender if such exercise is prchibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay ali sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.
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¢ ARM Fixed Period LIBOR Rider
1U652-XX (06/04) Page 3 of 5 Initials: \s




0501035074 Page: 21 of 27

UNOFFICIAL COPY

DCC ID #: 0006431659312004

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section
B1 above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security
Instrumer. shall be amended to read as follows:

Trensfer of the Property or a Beneficial Interest in Borrower. As used in this

Section 18 "Interest in the Property" means any legal or beneficial interest in the Property,

including, kut hot limited to, those beneficial interests transferred in a bond for deed, contract

for deed, instaliment sales contract or escrow agreement, the intent of which is the transfer

of titie by Borrower.af a future date to a purchaser.

it all or any par..oi the Property or any Interest in the Property is sold or transferred {or

if Borrower is not a natuiai person and a beneficial interest in Barrower is sold or transferred)

without Lender's prior written consent, Lender may require immediate payment in full of all

sums secured by this Security instrument. However, this option shall not be exercised by

Lender if such exercise is proiubiied by Applicable Law. Lender also shall not exercise this

option if: {a) Borrower causes to vz submitted to Lender information required by Lender to

evaluate the intended transferee as .« new loan were being made to the transferee; and (b)

Lender reasonably determines that Lenrier's security will not be impaired by the loan

assumption and that the risk of a breacn.of any covenant or agreement in this Security

Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lenag: may charge a reasonable fee as a condition to
Lenders consent to the loan assumption. Lender also may require the transferee to sign an
assumption agreement that is acceptable to Lender and th#t-obligates the transferee to keep all the
promises and agreements made in the Note and in this Security” instrument. Borrower will continue to
be obligated under the Note and this Security Instrument unless Lenuer releases Borrower in writing.

If Lender exercises the option to require immediate payment i1 €0ll. Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less tha+.30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of-this period, Lender
may invoke any remedies permitted by this Security Instrument without further not'ce or demand on
Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

Y

}, o, ﬂ/&b : (Seal)

VERONICA KING -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

CONV
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THIS 14  FAMILY RIDER is made this TWENTY-EIGHTH day of,
DECEMBER, 2004 andis incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given

by the undersigned (the "Borrower”) to secure Borrower's Note to
COUNIRYWIDE HOME LOANS, INC.

(the "Lende ") of the same date and covering the Property described in the Security Instrument and

located at:
1237 S TRIPP AVE, CHICAGC, IL 60623-1158

{Property Address]

1-4 FAMILY COVENARM'TTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower a/id Lznder further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUGJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Ins.wiment, the following items now or hereafter attached to
the Property to the extent they are fixtures 2/ added to the Property description, and shall also
constitute the Property covered by the Securitv-Instrument: building materials, appliances and
goods of every nature whatsoever now ar hereaite: 'acated in, on, or used, or intended to be used
in connection with the Property, including, but not liwied to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air ara light, fire prevention and extinguishing
apparatus, security and access control apparatus, plureing, bath tubs, water heaters, water
closets, sinks, ranges, stoves, refrigerators, dishwashers, dispovals, washers, dryers, awnings,
storm windows, storm doors, screens, blinds, shades, curtains-apu _curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, includiing replacements and additions
thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or
the leasehold estate if the Security Instrument is on a leasehold) are referied te-in this 1-4 Family
Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek ajree to or
make a change in the use of the Property or its zoning classification, unless Lender hag acreed in
writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property without Lender's prior
written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition

to the other hazards for which insurance is required by Section 5.
Initials:_V ¢ K
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASS'GNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all lexses of the Property and all security deposits made in connection with leases of the
Property. Upop th2 assignment, Lender shall have the right to modify, extend or terminate the
existing leases ana i¢ execute new leases, in Lender's sole discretion. As used in this paragraph G,
the word "lease" shal’mzan "sublease” if the Security Instrument is ¢n a leasehold.

H. ASSIGNMENT OF FENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncunanionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardlzss of to whom the Rents of the Property are payabile. Borrower
authorizes Lender or Lender's agents te collect the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lenaeror Lender's agents. However, Borrower shall receive the
Rents until: (i} Lender has given Borrower notice of default pursuant to Section 22 of the Security
Instrument, and (ii) Lender has given notice to tiie tenant(s) that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rens_constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of default to Borrower: (i) ‘al' Pants received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be 2priied to the sums secured by the Security
Instrument; (i) Lender shall be entitled to collect and receive-all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Heits due and unpaid to Lender or
Lender's agents upon Lender's written demand to the tenant; {iv) uniess applicable law provides
otherwise, all Rents collected by Lender or Lender's agents shall'bs applied first to the costs of
taking control of and managing the Property and collecting the Rents; inchiding, but not limited to,
attorney's fees, receiver's fees, premiums on receiver's bonds, repaii and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Propersy, and. then to the sums
secured by the Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver
shall be liable to account for only those Rents actually received; and (vi} Lender skab G2 entitled to
have a receiver appointed to take possession of and manage the Property and collectire Rents and
profits derived from the Property without any showing as to the inadeguacy of the -P:aperty as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security instrument pursuant to
Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.
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l.ender, or Lender's agents or a judicially appointed receiver, shail not be required to enter

upon, take control of or maintain the Property before or after giving notice of default to Borrower.

However, Lender, or Lender's agents or a judicially appointed receiver, may dc so at any time when

a detault.aceurs. Any application of Rents shall not cure or waive any default or invalidate any other

right or remedy of Lender. This assignment of Rents of the Property shall terminate when all the
sums securen by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement
in which Lender hasar interest shall be a breach under the Security Instrument and Lender may
invoke any of the remedics-permitted by the Security Instrument.

Initials: V'ti

@R -57R (0401).01 CHL (06/04) Page 4 of 5 Form 3170 1/01




0501033074 Page: 27 of 27

UNOFFICIAL COPY

DOC ID #: 0006421659312004
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in

this 1-4 Family Rider.
M}WMZD W (Seal)

VERONICA KING - Borrower

X (Seal)
- Borrower

(Seal)
- Borrower

~ (Seal)
- Borrower
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