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DEFINITIONT

Words used in nuitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 0 #id 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

R retomtall ||

(B) "Borrower" isDon Q. Ereno an

#. 0501110122
El%%ne ngene" Moore Fee: $56.50

Cook County Recorder of Deeds
Date: 01/11/2005 03:21 PM Pg: 10t17

Borrower is the mortgagor under this Security Instrement,

(C) "MERS" is Mongage Electronic Registration Systems, Inc. MERS is 2 sparate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assizns. MFRS is the mortgagee
under this Security Instroment. MERS is organized and existing under the iaw. of Delaware, and has an
address and telephone number of P.0. Box 2026, Flint, M1 48501-2026, rel. {881 ¢73-MERS.
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(D) "Lender" is EquiFirst Corporation

Lender is a Cozrporation
organized and existing under the laws of North Carolina
Lepder's address is 500 Forast Point Circle, Charlotte, NC 28273

(E) "Note" means the promissory note signed by Borrower and dated Decenber 10, 2004

The Note states that Borrower owes Lender two hundred eighty thousand and 00/100
Dollars

{1.5. $280,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not tarer than January 1, 2035 R

{F) "Property" means the property that is described below under the heading “Transfer of Rights in the

Property.”

(G} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under tis Security [nstrument, plus interest.

7 "Riders” means all Riders to this Secumity Instrument that are executed by Borrower. The following

Rid irs are to be executed by Borrower [check box as applicable]:

g Adfustable Rate Rider (] Condomirium Rider ] Second Home Rider
| Bal'oon Rider [ Planned Unit Development Rider ___| 14 Family Rider
1 varioer [ Biweekly Paymen: Rider 1% Other(s) [specify]

PrePayment Penalty Rider

() "Applicable Liw" means all controliing applicable federal, state and local statutes, regulations,
grdinances and adini‘d=ative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Associi tior, Dazs, Fees, and Assessments” means il dues, fees, assessments and other
charges that are imposed o Borower of the Property by a condominium associaiion, homeowners
association or similar organizatior.

(X) "Electronic Funds Transfe." means any transfer of funds, other than a transaction originated by
check, draft, ov similar paper instruien), which is inilized through an etectronic terminal, telephonic
InStrument, COMPULeT, O MAgNeNic tape 50/ 1o drder, instruct, of authorize a financial institution to debit
or credit an account. Such term includes, puris not himited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by |etéphone, wire mansfers, and automated clearinghouse
transfers. '

{L} "Escrow Items" means those items that are des ribed in Section 3.

M} "Miscelianeous Proceeds" means any compensatior; salement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid vndig the coverages described in Section 5) for: (i)
darmage to, ot destruction of, the Property; (ii) condern:cor or other taking of all or any part of the
Property; (iii) conveyance in lieu of condeanarion; ot (iv) 1iriepi senations of, of omissicns a5 o, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender aguins. the nonpayment of, or defaul on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (3) princpal and interest undsr the
“ote, plus (if) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Setlement Procedures Act {12 U.S.C. Seciwn 2601 et seq.) and is
implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might bo ar.aded from time 10
rime, or any acditional or successor legistation or regulation that goverss Lhe same Subje-2 marter. As used
in this Security Instrument, "RESPA" refers (o all requirements and restrictions that are 'mposed in regard
10 a "federally related mortgage loan” even if the Loan does not qualify as a "federally rela &0 mortgage
{oan” under RESPA.
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(72} “Successor in Interest of Borrower" means any party that has taken titie 1o the Property, whether or
nar Ly narty has assumed Borrower's obligations under the Note and/or this Security [nstrument,

| TKANSFEK OF RIGHTS IN THE PROPERTY

This Securtty In7.ument secures 1o Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications ‘of /ch# Nome; and (i} the performance of Borrower's covenams and agreements under
this Security Gistrumept and the Note, For this purpose, Borrower does hereby morrgage, grant and
convey to MERS (solely -as nominee for Lender and Lender's successors and assigns) and
10 e successors and - assigns of MERS, the following described property located in the
County {Type of Recording Jurisdiction]
of Cook {Name of Recording Jucisdiction]:
See Attached Exhibit A

Parce! 1D Number: 0334213021 which currcay nus the address of
720 North Eastman Drive [Street]
Mount Prospect [Cityl, Illinois 60056 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafler erected on the property, aru i
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements ar:
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in ‘ic
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only iegal tius
1o the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and 10
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenamts with limited variations by jurisdiction 10 constitute a uniform secunity instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lrems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall e made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrumen is refurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) cemified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by 2
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received ar the location designated in the Nate or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
aring the Loan current, Lender may accept any paymert or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
sayments in the furure, but Lender is not obligated 1o apply such payments ar the time such payments arg
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds uatil Borrower makes payment to bring
the Loan cusrent. If Borrower does not do so within a reasonable period of time, Lender shall either apply
Such funds or return them to Borrower. [f not appliad earlier, such funds will be applied o the outstanding
oo icipal balance under the Note immediately prior 1o foreclosure. No offset or claim which Bomrower
miga have now or in the future against Lender shall relieve Borrower from making payments due under
the *eote and this Security Instrument or performing the covenants and agreements secured by this Security
Instrazien..

2. \Azptisation of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments acep.et and applied by Lender shali be applied in the following order of priority: (2) interest
due under the Zeote; ‘b) principal due under the Note; (c) amounts due under Section 3. Such payments
shafl be applied 1o &.ch Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied ficst to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the princip/d b7 lapre of the Note.

If Lender recsives a payinent from Borrower for a delinquent Periodic Payment which includes 2
sufficient amount to pay any late Znarge due, the payment may be applied to the delinguent payment and
the late charge. if more than one \'eriedic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of th: Peiodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess <xis's after the payment is applied to the full payment of one or
more Periodic Payments, such excess may o annlied to any late charges due. Voluntary prepayments shall
be applied first o any prepayment charges and t1en as described in the Note.

Any application of paymenss, insurance procerds, o Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, o.change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay (i V.erder on the day Periodic Pzyments are due
under the Note, until the Note is paid in futl, 2 sum (the "Finds”) 1o provide for payment of amourds due
for: (a} taxes and assessments and other iterns which can attaiz 7neity over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or fiouad renis on the Property, if any; (c)
premiurs for any and a2l insurance required by Lender under Sectiun.5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu »7the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. Tlese iiems are called "Escrow
Tterns.” At origination ar at any time during the term of the Loan, Lender ivav /fenuire that Comenunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, {ml uch dues, fees and
assessments shall be an Escrow ltem, Borrower shall promptly fumnish to Lender all rutices of amounts to
be paid under this Secrion. Borrower shall pay Lender the Funds for Escrow Jtems unless Leuder waives
Borrower's obligation to pay the Funds for any or all Escrow [tems. Lender may waive! bwrrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any iime. Any such waivei nay onlv be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the /moun s
608692
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diie fr any Escrow Irems for which payment of Funds has been waived by Lender and, if Lender requires,
shaii finish 10 Lender receipts evidencing such payment within such time period as Lender may require.
Rorvowes; ‘~-ehligation to make such payments and to provide receipts shall for all purposes be deemed to
o= a wovenan. 2nd agreement contained in this Security Instrument, as the phrass "covenant and agreemant”
is used in Scctica 9. If Borrower is obligared to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails (o av.the amnount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such awount and Borrower shall then be obligated umler Section 9 to repay to Lender any such
amoun;. Lender may (evo.e the waiver as to any or all Escrow liems ai any time by a notice given in
accordance with Section 12 and, upon such revocation, Borrower shatl pay to Lender al! Funds, and in
such amounts, that are then regrared nder this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified unier NESPA, ard (b) not (o exceed the maximum amount a lender can
require under RESPA. Lender shall esim:te rhe amount of Funds due on the basis of cusrent data and
reasonable estimates of expenditures of {utve Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Leaar *2-an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Fur.ds 1o pay the Escrow Items no later than the time
specified uncler RESPA. Lender shall not charge Borrovier fir holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow lienis ‘unl ss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge /unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shaif not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree i wiiting, however, that interest
shall be paid on the Funds. Lender shall give to Bormower, without chirge, anannual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held io escrow, as defined under RESP.\, Verder shail account o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Furus held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and 3¢ rmower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in nc more than 12
monthiy payments. If there is a deficiency of Funds held in escrow, as defined under RESFA, Len-z= shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessar v 1o n ake
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security [nsinurent, Lender shall prompily refiid
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can autain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoctarion Dues, Fees, and Assessments, if any. To
the extent that these iterns are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable
to Lender, but only so long as Borrower is performing such agreement: (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those procesdings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating
the lier 10 this Security Instrument. [f Lender determines that any part of the Property is subject 10 a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice idemifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-iime charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements qow existing or hereafter erected on
tke Propeny insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insitrance.
This insurance shall be maintained i the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Leader's
right fo disapprove Borrowet's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: {(a) a ope-time charge Tor flood zone
derermination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each lime remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
pevment of amy fees imposed by the Federal Emergency Management Agency in connection with the
= iew of any flood zone determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obizin insurance
covizag, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
partical~. type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not piotezs Puisower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liabiisr-.and might provide greater or lesser coverage than was previously in effect, Borrower
acknowledges (nat e cost of the insurance coverage so obtatned might significantly exceed the cost of
insurance that Bouto ver-could have obtained. Any arnounts disbursed by Lender under this Section § shall
become additionzi aebt of Rorrower secured by this Secyrity Instrument. These amounis shall bear interest
at the Note rate from the dat: ~7disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such poiicies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mongagee and/or as an additional logs payee. Lender shall have the right tw hold the policies and renewal
certificates. [f Lender requires, Borrower sha'l promptly give to Lender all receipts of paid premiums and
renewal notices, [f Borrower obtains any [ur of insurance coverage, not otherwise required by Lender,
for damage to, ot destruction of, the Property, such.rolicy shail include a standard mortgage clause ard
shall name Lender as morigagee and/or as ar additi‘nal loss payee.

In the event of loss, Borrower shall give pronipt nntice to the insurance carrier and Lender. Lender
may rake proof of loss if not made prompily by Borrcwer. Linless Lender and Borrower otherwise agree
in writing, any insurance procesds, whether or not the undddyig insurance was required by Lender, shall
be apolied o restoration or repair of the Property, if the restoriior or repair is economically feasible and
Lender's security is not lessened. During such repair and restoratior pesiod, Lender shail have the right 1o
hold such insurance proceeds until Lender has had an opportunity 1o/inspect such Property o ensure the
work has been completed to Lender's satisfaction, provided that such iripection shall be undertaken
promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in a seties
of progress pavinents as the work is completed. Unless an agreement is made wn-vrizing or Applicable Law
requires interest to be paid on such insurance proceeds. Lender shall not be required o pay Borrower any
interest or earnings on such praceeds. Fees for public adjusters, or other third paries, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligatior of ‘Sorrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, Lhe insurance
proceeds shall be applied to the sums secured by this Security Instrument, whiether or not tia due,<vith
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thoescess, if any. paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Sacsibpl2

'f fomower abandons the Property, Lenifler may file, negotiate and settle any available insurance
claim an. 1olated marters. If Borrower does not respond within 30 days 10 4 notice from Lender that the
insurance car.ser ‘s offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will befir: /when the notice is given. In either event, or if Lender acquires the Property under
Section 12 or-suerwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amount not o ~xceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right 1o any refund of uneamed premiums paid by
Borrower) under all insurance ruiliss covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lencr may use the insurance proceeds either to repair or restore the Property or
1o pay amounis unpaid under the Note o’ this Security Insirument, whether or not then due.

§. Occupancy. Borrower shati cocupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execurip of this Security Instrument and shafl continue to occupy the
Property as Borrower's principal residence fr at least one year after the date of cccupancy, unless Lender
otherwise agrees in wriling, which comsent sha's noy be unreasonably withheld, or umless extenuating
circumstanices exist which are beyond Borrower's contro!

7. Preservation, Maintenance and Protection of (he Property; lnspections. Borrower shall nor
destroy, damage or impair the Property, allow the Pripery to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Progery, Sorrower shal} maintain the Property in
order Lo prevent the Property from deteriorating or decreasing in va'ue due 1o its condition, Unless it is
determined pursuant lo Section § that repaic or restoration is nut (conomicaily feasible, Borrower shall
prompily repair the Properly if damaged to avoid further dewcroratien-ar damage. If insurance or
condernnation proceeds are paid in connection with damage 1o, or the t king vf. the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender fias released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration in a sing e jv.yment or in a serfes of
progress payments as the work is completed. I the insurance or condernation proleeds are not sufficient
Io repair or restore the Property, Borrower is not relieved of Borrower's obligation {0/ the'completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Propurty. I£.it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall rive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cacsz.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan applicatisa
process, Borrower or any persons or entities acting a1 the direction of Borrower or with Borrower's
knowledge or consent pave materially false, misleading, or inaccurate information or statements 1o Lender
(or failed 10 provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited 1w, representations concerning Borrower's occupancy of the
Property 2s Borrower's principat residence.

9. Protection of Lender's Interest inn the Property and Ripghts Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contuined in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may anain priority over this Security Instrument or to enforce laws or
reguiarions), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to proiect Lender's interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing aud/or repairing
the Property. Lender's actions can inclide, but are not [imited to: (a) paying any sums secured by 2 lien
which has pricrity over this Security Instrument; (b) appearing in court; and () paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain waer
from pipes, ¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take acrion under this Section 9, Lender does rot have 1o do so and is not
under any duty or obligation 10 do so. It is agreed thar Lender incurs no liability for not taking any or ail
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Barrower
secured by this Security Instrument. These amounts shall bear interest a¢ the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

L

If this Security [nstrument is or a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge uniess
Lender agrees to the merger in writing.

19. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintair. the Mortgage Insurance in effect. I, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mongage insurer that
rrevipusly provided such insurance and Borrower was required to make separately desighated payments
tovard the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
cuverage substantially equivalent 10 the Mortgage Insurance previously in effect, at a cost substantially
edivelent 1o the cost to Borrower of the Mortgage [nsurance previously in effect, from an alternate
moi.gap: insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
availanlr, Borrower shail continue 16 pay to Lender the amount of the separately designated payments that
were une-whon the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments a: a aon-refundable loss reserve in lisu of Morigage Insurance. Such loss reserve shall be
non-refundable notdthstanding the fact that the Loan is ultimately paid in fuil, and Lender shall not be
required to pay Rorrr wer any interest or camnings on such toss reserve. [ender can no fonger require loss
reserve payments.if “ongage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer siiccted by Lender again becomes available, is oblained, and Lender requires
separately designated pay.meris “oward the premiurms for Mongage Insurance. If Lender required Mortgage
Insurance as a condition of {gaking the Loan and Borrower was required to make separately designared
payments toward the premiums ‘or Morgage Insurance, Borrower shall pay the premiums required to
raintain Mortgage fnsurance in. effect. or to provide a non-refundable loss reserve, untii Lender's
requirement for Mortgage Insurance ¢/us 'n accordance with any written agreement between Borrower and
Lender providing for such termination o/ »4it! termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation re.pry fiterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender ((r any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan -5 agreed, Borrower i3 not a party (o the Morgage
Insurance.

Mortgage insurers evaluate their total risk on aitsvsirinsurance in force from time to time, and may
enter into agreements with other parties that share or mcdify their risk. or reduce losses. These agreements
are on terms and conditions that are satisfactory to the momgags insurer and the other party {or parties; 1o
these agreements. These agreements may require the mortgage i7suver to make payments asing any source
of funds that the mortgage insurer may have available (which may irciude funds obtained from Morigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of th=.!.ute, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (dire dy o~ indirectly) amounts that
derive from (or might be characterized as) a portion of Berrower's paymeats for dorgage Insurance, in
exchange for sharing or modifying the morgage insurer's risk, ar reducing lotwes. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exclang: for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” FurthZr:

(a) Any such agreements will not affect the amounts that Borrower has «g ved 'to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase e amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower te any relw d.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Matepioe Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may’ ins.ude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgar < (i surance, to have the Mortgage Insurance terminated automatically, and’or to receive a
refund o an; Mortgage [nsurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignraez. of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property 1| daraagad, such Miscetlaneous Proceeds shall be applied (o restoration or repair of
the Property, if the resioruion or repair is economically feasible and Lender's security is not lessened.
During such repair and restorar’on period, Lender shall have the right to hole such Miscellaneous Proceeds
until Lender has had an oppo Tunity to inspect such Property to ensure the work has been compieted to
Lender's satistaction, provided diat such inspection shall be undertaken promptly. Lender may pay for the
repairs and resioration in a single rishursement or in a series of progress payments as the work is
completed. Unless an agreement is made ir wiiting or Applicable Law requires imerest to be paid on such
Miscellaneous Proceeds, Lender shall not.l+-required 1o pay Barrower any interest or earnings on such
Misceiianeous Proceeds. If the restoration or repair.i not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be apphixd to the sums secured by this Security Instrumens,
whether or not then due, with the excess, if any, naid 12 Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a toral taking, destruction, or o7 ip value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Sexurimy Instrument, whether or not then dye, with
the excess, if any, paid to Borrower,

In the event of 2 partial taking, destruction, or loss in vaiue/of the Property in which the fair markes
value of the Property immediately before the partial taking, destruetion, or loss in value is equal to or
greater than the amount of the surns secured by this Security Instrumer: iinmediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender othrwise asree in writing, the sums
secured by this Security Instrument shall be reduced by the amount &f rie Miscellaneous Proceads
multiplied by the following fraction: (a) the total amount of the sums secu/ed 'mmediately before the
partial aking, desiruction, of loss in value divided by (b) the fair market ralue of the Propery
immediately before the partial taking, destruction, or loss in value. Any balance shall %= z2id 10 Borrower,

In the evenr of a partial taking. destruction, or loss in vaiue of the Property in wtich e fair market
value of the Property imunediately before the partial taking, destruction. or loss in valus 43 .ess than the
amount of the sums secured immediately before the pantial taking, destruction, or foss iu valus,uniess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied (> the urns
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if. afier notice by Lender to Borower thit Y
Opposing Pany (a5 defined in the next sentence) offers to make an award 1o sertle a claim for damage:,
Borrower {ails to respond to Lender within 30 days after the date the notice s given, Lender is authorizes
1o collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrurnent, whether or not then due. "Opposing Party” means the thied party
that owes Borrower Miscellaneous Proceeds ar the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shal! be in default if any action or proceeding, whether civil or ¢riminal, is begun that, in
Lende:'s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occwrred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impaitment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 10 the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
appliet in the order provided for in Section 2.

12. Borrower Not Released; Forbearauce By Lender Not a Waiver, Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

608892 : %
initials:

@ -BANL) ©01231.67 33090175 ‘ Form 3014 107
>

be




0501119122 Page: 10 of 17

UNOFFICIAL COPY

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Bosrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Botrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Bortower who
co-signs (his Security instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, gramt and convey the co-signer’s interest in the Propenty under the
terms of this Security Instrument; (b) is not personalty obligated to pay the sums secured by this Secunity
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Trrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all >f Borrower's rights and benefits under this Security Instrument. Borrower shall net be released from
Borlcwer's obligations and liability under this Security Instrument unless Lender agrees to such release in
writig.) The covenants and agreements of this Security Instrument shall bind (except as provided in
Sect.on 20 and benefit the successors and assigns of Lender.

17, Lran Charges. Lender may charge Borrower fees for services performed in connection with
Barrower's Gofant, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instcumra, including, but not limited to, attomeys’ fees, property inspection and valuation fees.
In regard to any of*er fess, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees thar are expresaty probihited by this Security Instrument or by Applicable Law.

If the Loan is subjec, (o la-v which sets maxirum loan charges, and that law is finally interpreted so
that the imterest or other loan Znarges collected or to be collected in comnection with the Loan excesd the
perrutted limits, then: (a) any sue’ioan charge shatl be reduced by the amount necessary to reduce the
charge 10 the permitted limit; and (b) ar.y sums already collected from Borrower which exceeded permitted
timits will be refunded to Borrowsr: '<uder may choose 1o make this tefund by reducing the principal
owed under the Note or by making ‘a rirect payment to Borrower. If a refund reduces principal, the
reduction will be treated as a panial plepa moat without any prepayment charge (whether or not a
prepayment charge is provided for under tie *4nt=). Borrewer's acceptance of any such refund made by
direct payment to Borrower will constitute a wa ver of any right of action Borrower might have arising out
of such overcharge.

15. Notices, All notices given by Borrower oo lend=r in connection with this Security Instrument
must be in writing. Any notice to Borrower in conmectio : wi'h this Security Instrument shall be deemed 1o
have been given 1o Borrower when rmailed by first class mas or when actually delivered to Borrower's
notice address if sent by other means. Notice 1o any one Boizwe: zhall constitute notice 1o all Borrowers
unless Applicable Law expressly requires otherwise. The notice »udr¢ss shall be the Property Address
unless Borrower has designated a substirute notice address by notic. 10’ Lender. Borrower shall prompdy
notify Lender of Borrower's change of address. If Lender specifies a/sracedure for reporting Borrower's
change of address, then Borrower shall oniy repont a change of address throign chat specified procedure.
There may be only one designated notice address under this Securicy Instumem: =t any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class 7ail to Lender's address
stated herein unless Lender has desigmated another address by notice to Bo'ruszr, Any notice in
connection with this Security Instrument shall not be deemed to have been given to' LZaaer until acrually
received by Lender. If any notice required by this Security Instrument is aiso required L der Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement und:r thiz, Security
[nstrument.
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16, Governimg Law; Severabilitv; Rules of Construction. This Security Instrument shall be
gevand by federal law and the law of the jurisdiction in which the Property is located. All nghts and
obligtions comtained in this Security Instrument are subiect to any requiremems and limitations of
Appticab’e L w. Applicable Law might explicitly or implicitly allow the patties tc agree by contract or it
might be silen:, brt such silence shall not be construed as a prohibition against agreement by contract, In
the event that 7uy rovision or clause of this Security [nstrument or the Note conflicts with Applicable
Law, such comiic. stall not affect other provisions of this Security lastrument or the Note which ¢an be
given effect witiiout the ronflicting provision.

As used in this (sect rity. Tnstrument: (a) words of the masculine gender shall mean and include
corresponding neuter word® or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice vers<, and (c) the word "may” gives sole discretion without any obligarion to
take any action,

17. Borrower's Copy. Botiowi thall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property - < Beneficial Interest in Borrower, As used in this Section i8,
"Interest in the Property” means any lezal +r Yeneficial interest in the Property, including, but not limited
to, those beneficial interests transfetred 1n = >ond for deed, contract for deed. instaliment sales contract or
escrow agreement, the intent of which is the [ransfer-nf title by Borrower at a future date 10 a purchaser.

If all or any part of the Property or any Intrest ii: the Property is scld or transferred (or if Borrower
is not a natural person and 2 beneficial interest il Rorrewer is sold or wansferred) without Lender's prior
wrilten consenr, Lender may require immediate pajment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicabie Law.

If Lender exercises this option, Lender shall give Bonowr: ntice of acceleration. The notice shall
provide a period of not less than 3C days from the date the notic: it given in accordance with Section 15
within which Borrower must pzay all surns secured by this SecvritZistrumen:. [f Borrower fails to pay
these sums prior te the expiration of this period, Lender may invoke uny remedies permitted by this
Seeurity [nstrument without further notice or demand on Barrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrowe! msets cerain conditions,
Borrower shall have the right to have enforcement of this Security Instrumert Jiscnntinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Secrion 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the terminatior i 8riTower's right
to reinstate; or {c) entry of a judgment enforcing this Security Instrumeni. Those condiiions are thar
Borrower: (a) pays Lender all sums which then would be due under this Security Instrum-m and the Note
as if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (v pays all
expenses incurred in enforcing this Security Instrumnent, including, but not limited 1o, reasonable attory zys!
fees, property inspection and valumion fees, and other faes incurred for the purpase of protecting Lendir's
interess in the Property and rights under this Security Instrument; and (d) rakes such action as Lender may
reasonably require to assure that Lender’s imierest in the Properry and rights under this Security
Instrument, and Borrower's obligation 10 pay the sums secured by this Security Instrument, chall coatinue
unchanged unless as otherwise provided under Applicable Law. Lender may require thar Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Leader: {(a)
cash; (b) money order; (¢) cenified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
emtity; or (d) Electronic Funds Transfer. Upon reinsiatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no aceeleration had occurred. However, tis
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior natice to
Borrower. A sale might result in a change in the entity (imown as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stare the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Nose is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
asstmed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Secarity Instrament, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
perind will be deemed to be reasonable for purposes of this paragraph, The notice of acceleration and
opportunity to cure given 1o Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrower pursuant 1o Section 18 shall be deemed to satisfy the notice and cpportunity to take cotrective
aci'on provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances™ are those
substauves defined as texic or hazardous substances, pollurants, or wastes by Environmenial Law and the
followrip substances: gasoline, kerosene, other flammable or foxic petreleum products, toxic pesticides
and heicicides, volatile solvents, materials containing asbestos ot formaldehyde, and radicactive materials:
(b) “Enviroime.srl Law” means foderal laws and laws of the jurisdiction where the Property is located that
relate to health, safav or environmestal protection; {c) "Environmemal Cleanup” includes any response
action, remedial action.or rernoval action, as defined in Environmental Law; and (d} an "Environmental
Condition” means a condsion thal can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borower shall not cause or p~mit the presence, use, disposal, storage, of release of any Hazardous
Substances, or threaten to refease sy Hizardous Substances, on or in the Property. Borrower shail not do,
nor allow anyone else to do, anythuiig atfucting the Property (a) that is in viclation of any Environmental
Law, (b) which creates an Environmenia: Condition, or (¢) which, due to the presence, use, or relezse of 2
Hazardous Substance, creates a condition iha_sdversely affects the value of the Property. The preceding
two sentences shall not apply 10 the prasence. use, or storage on the Property of small quantities of
Hazardous Substances thai are cenerally recognize’. to b2 appropriate to normal residential uses and t0
maintenance of the Propenty (including, but not limited-to-iazardous substances in consumer products).

Borrower shall promptly give Lender written notice.of (=) any investigation, claim, demand, lawsuit
or other action by any govemmental or regulatory agency o privzte party involving the Property and any
Hazardous Substance or Environmental Law of which Borroves has actual kmowledge, (b) any
Environmentai Condition, including but not limited to, any spillingiea’.ing, discharge, release or threat of
release of any Hazardous Substance, and {¢) any condition causec.ty the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Torrover learns, or is norified
by any governmental or regulatory authority, or any private party, that any wzneval or othet remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompr.y take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall crea’: ary obiigation on
Lender for an Environmenial Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agres as follows:

£42./Az¢leration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s Lrexch of any covenant or agreement in this Security Instrument (but not prior to
acceleration unde. Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) th artion required to cure the defauit; (c) a date, not less than 30 days from the date
the notice is givar to Borrower, by which the defauit must be cured; and {(d) that failure to cure the
default on or before the drte cpecified in the notice may result in acceleration of the sums secured by
this Security lnstrument, f.reclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of t'e riyht to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non existence of 2 default or any other defense of Borrower (o acceleration
and foreclosure. If the default is nit & .red on or before the date specified in the notice, Lender at its
option may require immediate paym:nt /in full of al} sums secured by this Security Instrument
without further demand and may foreLius” this Security [nstrument by judicial proceeding, Lender
shall be entitted to collect all expenses incurred in.nursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fe s and costs of title evidence.

23. Release. Upon payment of all sums secured Ly tiis-Security Instrument, Lender shall release this
Security [nstrument. Borrower shail pay any recordation cosss.. Lender may charge Borrower z fee for
releasing this Security Instrument. but only if the fee is paid t-'a tuird party for services rendered and the
charging of the fee is permined under Applicable Law.

24. Waiver of Homestead. In sccordance with Hlinois law, the Borrower hereby releases and waives
ail rights under and by virue of the lllinois homestead exemption laws.

25. Placement of Collateral Protection Insvrance. Unless Borrower prov.dey { snder with evidence
of the insurance coverage required by Borrower's agreernent with Lender, Lender may rirchase insurance
at Boirower's expense to protect Lender's inierests in Borrower's collateral, This insuras ce may, but nesd
not, protect Borrower's interests. The coverage thai Lender purchases may not pay amy claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral, Brivcwer
may later cancel any insurance purchased by Lender, but only after providing Lender with evid mce 12t
Borrower has obtained insurance as required by Borrower's and Lender's agreement. [f Lender purcnaras
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interes
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective dale of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able (o obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security [nstrument and in any Rider executed by Borrower and recorded with it.

Wimesses:
%’4 /4 (M//I/V{J {Seal)
Pa . Erano -Borrawer
do b ﬁu/ o
Don ©. Ereno -Borrowser
e {Scal) {Seal)
Borrgwer “Borrower
. (Seal) (Seal)
-Barrower -Borrawer
Seal) (Seal)
-Borrower -Borrower
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A
$TATE OF ILLINOIS, CODA County ss:
Lo vsp MAMGE Y . a Notary Public in apd for said counry and
statedo birehy cetify that Paz B. Erano & Don O, Erene

to the foregoing instrument,
signed and delivered the said
therein set forth.

personally known to me 0 Le the same person(s) Jwhose n ;\ubsc'
appeared before me this day in Jerwn, and owledged shy
instrument as his/herfiheirifree . nd voluntary act, for the uses and

Given under my hand and official 5 al, this L )%.1.& day of

My Cornmission Expires: j@'vl LU7

cd&m/ M@MLL/

Nmrﬂb)lu Y

“OFFICIAL SEAL”

LISA MANCINI
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EXHIBIT "A"

LOT 102 IN BRICKMAN MANOR, BEING A SUBDIVISION OF PART OF THE
NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 34, TOWNSHIP 42
NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

SOURCF, OF TITLE: DOCUMENT 92113935
RECORDID: 02/24/1992

APN: 03-34-215-121-0000
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. Prepayment Penalty Rider to Security Instrument
(To Be Recorded Together with Security Instrument)

This PREPAYMENT PENALTY RIDER (the "Rider") is made this 10th day of December, 2004 and amends the
Mortgage, Deed of Trust or Security Deed (the "Security Instrument™) dated the same date and given by the person(s) who

sign below (the *Borrower(s)"} to EquiFirst Corporation (the "Lender} 1o secure repayment of a Noie in the amount of
U.S, § 280,000.00

In addition to the agreements and provisions made in the Note and the Security Instrument, both the Borrower(s) and
the Lender further agree as foilows

PREPAYMENT PENALTY

I£1 prepay this locn . £l within 3 year(s) from the date of this loan, | agree to pay a preﬁyment penalty in an
amount equal to 6.00%, of *''¢ balance of the loan outstanding on the date of prepayment. This amount, known as a
prepayment penalty, wil' ve in addition to airy other amounts [ may owe under the provisions of the Noiz or the
Security Instrument that se/ zies the Note, If ] make a prepayment in fall on or after the 3rd anniversary date of the
Note, the Note Holder will impos:ia prepayment penalty,

s A brtand Lier 0 0/

Pa#. Ereno Don O, Eiers
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