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| MORTGAGE

DEFINITIONS
Words used in multiple sections of this dycument are defined below and other words are defined in Sections 3, 11,

13, 18, 20 and 21. Certain rules regaiding the usage of words used in this document are also provided in Section 16.
DECEMBER 27, 2004 , together

(A) "Security Instrument" means this docezicat, which is dated
PEIG, HUSBAND AND

with all Riders to this document,
(B} "Borrower"is EDWIN A. PEIG AND JOCELYN P,
WIFE, AS TENANTS BY THE ENTIRElX

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is FLEXFOINT FUNDING
organized

Lenderisa A CALIFORNIA CORPORATION
and existing under the laws of CALIFCRNIA
Lender's addressis 30 EXECUTIVE PARK, SUITE 260, IRVIWE, CALIFORNIA

52614 :

Lender is the mortgagee under this Securit7 Instrument.

(D) "Note" means the promissory note signed by Borrower and dated DECEMBER 27, 2004
The Note states that Borrower owes Lender THO HUNDRED SEVENTY-SIX THOUSXAND FOUR
HUNDRED FIFTY AND 00/100 Dollars (U.S. $ 276, 450+Q0
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the dew % il not later

2035 .
/ Jescribed below under the heading "Transfer of Rights in the Property.”

than JANUARY 1,
(F) "Loan" means the debt evidenced by t1e Note, plus interest, any prepayment charges and late charges due under

)

(E) "Property" means the property that is
the Note, and all sums due under this Secu~ty Instrument, plus interest.
(G) "Riders" means all Riders to this Secirity Instrument that are executed by Borrower. The following Riders are
[ ] Second Home Rider
[] Others) [specify]

4

{x] Adjustable Rate Rider '] Condominium Rider
[] Balloon Rider [:J Planned Unit Development Rider
[ 1-4 Family Rider [ Biweekly Payment Rider
DocMagic €7 800-649-1362
www.docmagic.com

to be executed by Borrower [check box as ipplicable]:
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(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have tfe effect of law) as well as all applicable final, non-appealable judicial
opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Propa-ty by a condominium association, homeowners association or similar
organization. ‘

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initia’¢d through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or a‘ﬂhorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sal# transfers, automated teller machine transactions, transfers initiated by

telephone, wire transfers, and automated c'earinghouse transfers.

(K) "Esirow Items" means those items that are described in Section 3,

(L) "Misce’aneous Proceeds" means any compensation, seftlement, award of damages, or proceeds paid by any
third party (otne) than insurance proceeds aid under the coverages described in Section 5) for: (i) damage to, or
destruction of, thé Eroperty; (if) condemnafion or other taking of all or any part of the Property; (iii) conveyance in

Heu of condemnaticis; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M) "Mortgage Insurans<" means insurarice protecting Lender against the nonpayment of, or default on, the Loan.
(N) "Periodic Paymen." insans the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Sertion 3 of this Security Instrument.

(0) "RESPA" means the Real Lislate Settlement Procedures Act {12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Tary 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that poverns the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and 1 2s* jctions that are imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "fedesally ielated mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower" mears anv party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations vnder the Not: and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repaymer: of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgge, yrant and convey to Lender and Lender's
successors and assigns the following descrited property located in the
COUNTY of COCK
[Type of Recording Jurisdiction] [Name of T=2ording Jurisdiction]
SEE IEGEL DESCRIPTION ATTACHED HERETO AND MADE A PART EERTOF AS EXHIBIT "A".
A.B.N, #: 07-14-304-013

which currently has the address of 710 ALHAMBRA LANE

[Street]
HOFFMAN ESTATES , INinois 60124  ("Property Address"):
[City] [Zip Code)
ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Fotrmns 800-649-1362
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TOGETHER WITH all the improvqthents now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of ;the foregoing is referred to in this Security Instrument as the “Property. "

BORROWER COVENANTS that Bo;fower is lawfully seised of the estate hereby conveyed and has the right
to morigage, grant and convey the Properiv and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT comoines uniform covenants for national use and non-uniform covenants with
limited varlations by jurisdiction to constitute a uniform security instrument covering real praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payraent of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due tie principal of, and interest on, the debt evidenced by the Note and any prepayment charges and Iate
charges due under i ote. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and {5 Scurity Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lenuer as payment under the Note or this Securlty Instrument is returned to Lender unpaid,
Lender may require that any or 2!! subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, “s selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or enfity; or (d) Electronic Funds Transfer.

Payments are deemed received by L=nrer when received at the location designated in the Note or at such other
location as may be designated by Lender in ¢ :corilance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment ur partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial paymeyit insufficieni to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuSe such payzient or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymeiiis are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not Pay interest on wiaypiled funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Boirswar does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrover. If not applied earlier, such funds will be
applied to the outstanding principal balancz under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the #1ture against Lender shall reiicv= Rorrower from making payments due
under the Note and this Security Instrumert or performing the covenants and zgreements secured by this Security
Instrument.

2. Application of Payments or Pruceeds Except as otherwise described in iiis Section 2, all payments
accepted and applied by Lender shall be apphed in the following order of priority: {a)-ntersst due under the Note;
(b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be app'led to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to-iar= charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which incledesa sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the laic charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note. ,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the

ILL[NO!S--SEn?Ie Family--Fannie Mae/Freddie Ma:: UNIFORM INSTRUMENT DocMagic €1R:mmys 800-649-1362
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Property: (b) leasehold payments or ground rents on the Property, if any; () premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may walve Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lander requires, shall furnish to Lender receipts evidencing such payment
within sv<n i‘me period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and. agreement” is used in Secticn 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Bo-roiver fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amicanw and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the wa'ver as to any or ail Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower stall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, coiteCt and }mld Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, ard th) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds Jue on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accr;ﬂance with Applicable Law.

The Funds shall be held in an instituti s w!iose deposits are insured by a federal agency, instrumentality, or
entity {including Lender, if Lender is an irstitution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay | *he Escr¢w Ittms no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and f}plying tiie Yunds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Boriower interest or the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Aprlicible Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrowr any interest or easn’igs on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be naid on the Funds. Lerder shall give to Borrower, without charge, an
annual accounting of the Funds as required 5y RESPA. '

If there is a surplus of Funds held in escrow, as defined under REST'A, T.ender shall account to Borrower for
the excess funds in accordance with RESPA If there is a shortage of Funds hald ir escrow, as defined under RESPA,

up the shortage in accordance with RESPA, but in no more than 12 monthly payl.lenfa If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly réznd to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Assoclation Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to L#nder subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,

]
ILLINOIS--Sin?Ie Family--Fannie Mae/Freddie Mai: UNIFORM INSTRUMENT DocMagyic €Fermis 800-649-1362
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Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one at more of the actions set forth above in this Section 4.

Lender may require Borrower to pay = one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured aganst loss by fire, hazar¢ s included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes a1d floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including dedwetible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences zan change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower suliject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may, “equire Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, c>tification and tracking services; or (b) a one-time charge for flood zone
determinatior and certification services and s ubsequent charges each time remappings or similar changes occur which
reasonably migh affect such determination‘or certification. Borrower shall also be responsible for the payment of
any fees impose. b the Federal Emergency, Management Agency in connection with the review of any flood zone
determination resut’ng from an objection by Borrower. _

If Borrower faiis o i=aintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Boirower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such saverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the carieris of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previous); i effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall beccme additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate frei the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requestin; payment.

All insurance policies required by Lender an« renzwals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard moiigzge clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hoid *ie volicies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid preniums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise raquired by Lender, f~: famage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name I'ciider as mortgagee and/or as an additional loss
payee, '

In the event of loss, Borrower shall gi_fxie prompt notice to the insutaac carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Bo:tuwer otherwise agree in writing, any
insurance proceeds, whether or not the und=rlying insurance was required by Len-er, shall be applied to restoration
or repair of the Property, if the restoration ¢r repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Tender shall have the right to hold such incaranc= proceeds until Lender
has had an opportunity to inspect such Prajeerty to ensure the work has been complete( to l.ender's satisfaction,
provided that such inspection shall be undé;rtaken promptly. Lender may disburse proceeds Fu.the repairs and
restoration in a single payment or in a seri¢s of progress payments as the work is completed. ‘U:ilzss an agreement
is made in writing or Applicable Law reqfi{res interest to be paid on such insurance proceeds, Lond~i shall not be
required to pay Borrower any interest or eaj:%.lings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out,of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economicalfy feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this §gcurity Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shaif! be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance ciaim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may tiegotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, -and {b) any other of Borrower's rights (other than the right to any refund

ILLINCIS--Single Family--Fannle Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic @FRaring 800-645-1362
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of unearned premiums paid by Borrower) mder all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration 1s-not economically feasible, Barrower shall promptly repair the Property if damaged to avoid further
deterioration s ‘amage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Properiy “Burrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such puronses. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payine~ts as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Prorerty, Borrower i Linot relieved of Borrower's obligation for the completion of such repair
or restoration. H

Lender or its agent may make s éasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the fujp ariwements on the Property. Lender shall give Borrower notice at the time
. of or prior to such an interior inspeciion specifymg such reasonable cause.

8. Borrower's Loan Applicatiot, 3arrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting al the divection of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate info mation or statements to Lender (or failed to provide Lender with
material information) in connection with 'vhe Loin. Material representations include, but are not limited to,
representations concerning Borrower's occ: mancy of'iyz Troperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Properiy and Rights Under this Security Instrument. If (a)
Borrower fals to perform the covenants ar'd agreements ccittzmd in this Security Instrument, (b} there is a legal
proceeding that might significantly affect Lelzder's interest in the @roperty and/or rights under this Security Instrument
{such as a proceeding in bankruptcy, probate, for condemnation. o {orfeiture, for enforcement of a lien which may
attain priority over this Security Instrumentior to enforce laws or reguiations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for'whatever is reasonable or appippriate to protect Lender's interest in the
Praperty and rights under this Security Instrument, including protecting anc/ox assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but ate p:it limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing ir. corat; and {c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instumcmt, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited tc, ent ring the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, <i'-uinate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lead<r.may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so..It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, 'the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender “Pqulred Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceasss to be available from the mortgage insurer that previously provided such
insurance and Borrower was required fo m‘a’ke separately designated payments toward the premiums for Mortgage

A
B
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Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any

interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required {0 imake separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premium=-required to maintain Mortgag;a Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurane ends in accordance with any written agreement between Borrower and
Lender providip; for such termination or vetil termination is required by Applicable Law. Nothing in this Section

10 affects Borrowe: s nbligation to pay interest at the rate provided in the Note.

Mortgage Insurarice reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evaluats-their total visk on all such insurance in force from time to time, and may enter into
agreements with other parties {ha( £are or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the «uurtiige insurer and the other party {or parties) to these agreements, These
agreements may require the mortgage insur 27 to make payments using any source of funds that the mortgage insurer
may have available (which may include ‘ur./s obtained from Mortgage Insurance premiums).

As a result of these agreements, Lens »r.-any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, iy receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's haymer:s for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a shaxP of the prexmiirins paid to the insurer, the arrangement is often termed

"captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts t'a: Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements v:iii not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refuad.

(b) Any such agreements will not affect the rights Borrower has if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law.- These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Martgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mustgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Prﬁ‘oceeds Forfeiture. All Miscellaneous Proceeds 7 re hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shali be applied to restoration or repai=of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. Durinb srich repair and
restoration period, Lender shall have the ‘right to hold such Miscellaneous Proceeds until Lenac: has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shatl be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the wrk is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such M'scellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with tie excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Sec'ion 2.

ILLINOIS--Sin?Ie Family--Fannie Mae/Freddie M;: UNIFORM INSTRUMENT DocMagic @Farmns 800-649-1362
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In the event of a total taking, destructél‘un, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower,

In the event of a partial taking, destmctlon or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instruu"mt immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agres in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeifs multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial talurﬁ destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial takrg, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destrugtion, or loss in value of the Property in which the fair market value of
the Proprity immediately before the partial ‘aking, destruction, or loss in value is less than the amount of the sums
secured imip~diately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in wiiting, the Miscellaneous Proceeds, shall be applied to the sums secured by this Security Instrument whether
or not the sums ~ve then due.

If the Properry is hbandoned by Borro*wr or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next serien-e) offers to make an award to settle a cleim for damages, Borrower fails to respond to
Lender within 30 days acte: the date the noij:e is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration o repair of thie Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Farty" ‘means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action In regard to Miscellaneous Proceeds.

Borrower shall be in default if «nv action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Fronerty or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrowsi can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the aciicn or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or o‘ner material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are herelv assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratinn or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 2“Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrtiment granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Rorrower or any Successors in Interest
of Borrower. Lender shall not he required'to commence proceedings against 24y Successor in Interest of Borrower
or to refuse to extend time for payment or, otherwise modify amortization of i snms secured by this Security
Instrument by reason of any demand made hv the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any ; lgl’lt or remedy including, without limiation, Tender's acceptance of
payments from third persons, entities or Sl{( cessors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude ﬂ*ﬁ exercise of any right or.remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower ¢covenants and agrees
that Borrower's obligations and liability shail'be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a | ro-signer") (a) s co-signing this Security Instrument onlj-to mortgage,
grant and convey the co-signer’s interest i m the Property under the terms of this Security Instrumenl (b} is not
personally obligated fo pay the sums securd] by this Security Instrument; and {(c) agrees that Lender and any other
Borrower can agree to extend, modify, forbzar or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-sign.1's consent.

Subject to the provisions of Secti0n1 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument ir, writing, and is approved by Lender, shall obtain all of Borrower's rights
and henefits under this Security Instrument., ! Borrower shall not be released from Borrower's obligations and liability
- under this Security Instrument unless Lendmi agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as pwwded in Section 20) and benefit the successors and assigns of Lender.

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Rumms 800-649-1362
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14, Loan Charges. Lender may chacge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees,i property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Securit; Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee., Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. i

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or |n be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be redul"ed by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Bnrrower which exceeded permitted limits will be refunded to Borrower,
Lender may choose to make this refund by m'ﬂucmg the principal owed under the Note or by making a direct payment
to Borrewer. If a refund reduces principal the reduction will be treated as a partial prepayment without any
prepayment ~harge (whether or not a prepa;ment charge is provided for under the Note). Borrower's acceptance of
any such refuid made by direct payment to{l3orrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge. i

15. Notices. (Al) notices gwen by Bm rower or Lender in connection with this Security Instrument must be in
writing. Any notice to'Beirower in conneu on with this Security Instrument shall be deemed to have been given to
Borrower when mailed vy first class mail o when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrawer shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address-n<al be th( Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrover chall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Bozrowar's change of address, then Borrower shall anly report a change of address
through that specified procedure. There muv.he only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shali b< eiven by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designat.d another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed t) have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is aisy required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement unZer this Security Instrument.

16. Governing Law; Severability; Rules of Constrictior. This Security Instryment shall be governed by
federal law and the law of the jurisdiction ia which the Property is ‘ocated. All rights and obligations contained in
this Security Instrument are subject to any requirements and limit=:ions of Applicable Law, Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it misht be silent, but such silence shall not be
construed as a prohibition against agreemen: by contract. In the event tiiat‘any provision or clause of this Security
Instrument or the Note conflicts with Applwfable Law, such conflict shall no! afte~t ather provisions of this Security
Instrument or the Note which can be given,¢ffect without the conflicting provisie:.

As used in this Security Instrument: d1) words of the masculine gender shall mea and include corresponding
neuter words or words of the feminine genf ler; (b) words in the singular shall mean aid in-!de the plural and vice
versa; and (c) the word "may" gives sole d'5cretion without any obligation to take any action

17. Borrower's Copy. Borrower shiull be given one copy of the Note and of this Securitv nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectios 18, "Interest in
the Property" means any legal or beneficiaj, 'Anterest in the Property, including, but not limited to,-th«sn beneficial
interests transferred in a bond for deed, comract for deed, installment sales contract or escrow agreenient, the intent
of which is the transfer of title by Bormwepr at a future date to a purchaser.

If alt or any part of the Property or aaw Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in orrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in !l of all surns secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date ihe notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Izstrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedics permitted by this Security Instrument without further notice or demand
on Borrower.

ILLENOIS--Sln?Ie Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Famns 800-649-1362
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19. Borrower's Right to Reinstate 2 fter Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this S¢ curity Instrument discontinued at any time prior to the earliest of: (a) five
days before sale of the Property pursuant to 5kction 22 of this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Ziorrower's right to reinstate; or (c) entry of a judgment enforcing this
Security Instrument. Those conditions are liat Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if 5:: acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c} pays all expenses incum“d in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys' fees, property inspecti n and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights.under this Security Instrument; and {d) takes such action as Lender may
reasonably require to assure that Lender's imerest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secared by this Security Instrument, shall continue unchanged unless as
otherwis” provided under Applicable Law.! Lender may require that Borrower pay such reinstatement sums and
expenses il pae or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer's check or cashier's chack, provided any such check is drawn upon an institution whose deposits
are insured by 4 federal agency, mstrumenta]ity or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Secivit7 Instrument and obligations secured hereby shall remain fully effective as if no acceleration
had occurred. Howevr, t“is right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Clange of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instf:'nent) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (s Wn as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and perfuiics other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. TlLere also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the LGar* Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loar| Se.vicer, the address to which payments should be made and any other
information RESPA requires in connection wiih a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the pu-chaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise prcyided by the Ivie purchaser.

Neither Borrower nior Lender may commence, join, of b< joined to any judicial action (as either an individual
litigant or the member of a class) that arises‘k?rom the other party s actions pursuant to this Security Instrument or that
alleges that the other party has breached ank provision of, or anv ~uiy owed by reason of, this Security Instrument,
until such Borrower or Lender has notified t'i¢ other party (with such not'ce gven in compliance with the requirements
of Section 15) of such alleged breach and aifarded the other party heretoa réasonable period after the giving of such
notice to take corrective action. If Appllcallrle Law provides a time period wizich must elapse before certain action
can be taken, that time period will be de* med to be reasonable for purposes < this paragraph. The notice of
acceleration and opportunity to cure given in Borrower pursuant to Section 22 and thz notice of acceleration given
to Borrower pursuant to Section 18 shall 13 deemed to satisfy the notice and opporyiity tn take corrective action
provisions of this Section 20. :

21, Hazardous Substances. As usei in this Secticn 21: {a) "Hazardous Substances” a=# those substances
defined as toxic or hazardous substances, pmlutants or wastes by Environmental Law and the fol’orving substances:
gasoline, kerosene, other flammable or tnx,t petroleum products, toxic pesticides and herbicides, vo'uille solvents,
materials containing ashestos or formaldehvde and radioactive materials; (b) "Environmental Law' -means federal
laws and laws of the jurisdiction where the Pmperty is located that relate to health, safety or environmental protection;
(c} "Environmental Cleanup" includes arni response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Envirenirental Condition” means a condition that can cause, coniribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due io the presence, use, or reiease of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
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to be appropriate to normal residential us25 and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender,*grrinen notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory ag»ncy or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower b actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge. release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or r+lease of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notifiect by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any F.uzardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial action;: in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmenta! {’leanup.

NOWN:LNIFORM COVENANTS. 'Borrower and Lender further covenant and agree as follows:

22, Acrcivration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's biez i of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 uniess . ilicable Law provides otherwise}. The notice shall specify: (a) the default; (b) the action
required to cure the difeult; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must'br enred; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Proje:cy. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert i th foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleratior. ana foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may rejuire immediate payment in full of all sums secured by this Security
Instrument without further demand and r.av frieclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurrec. in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fzes an¢_ cos's of title evidence.

23. Release. Upon payment of all suins secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordaion costs. Leérder may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a hlrd party for sevices rendered and the charging of the fee is permitted
under Applicable Law. \

24. Waiver of Homestead, In accor-ance with Ilinois law. *z¢ Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestes] exemption laws.

25. Placement of Collateral Protectisn Insurance. Unless Boriawcr provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender i:av purchase insurance at Borrower's
expense to protect Lender's interests in Bor-vwer's collateral. This insurance ruav._hut need not, protect Borrower's
interests. The coverage that Lender purcha’>s may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the co{ ateral, Borrower may later cancel any incarance purchased by Lender,
but only after providing Lender with evide:i e that Borrower has obtained insurance as requir d by Borrower's and
Lender's agreement. If Lender purchases insurance for the collateral, Borrower will be respezis™ie for the costs of
that insurance, including interest and any other charges Lender may impose in connection with th¢ slacement of the
insurance, until the effective date of the car.cellation or expiration of the insurance. The costs of ! ‘m jnrurance may
be added to Borrower's total outstanding baiznce or obligation. The costs of the insurance may be more ihan the cost
of insurance Borrower may be able to obtzn: on its own.
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SCHEDULE A
ALTA Commitment
File No.: 412651

t
[

'LEGAL DESCRIPTION
Lot 10 in Block 24 in Hoftman Estates II, a scbdivision of part of the Northwest Quarter of the Southwest Quarter
of Section 14, lying South of the Higgins Ro:ud (as that road existed on August 30, 1926) and the Northeast Quarter
of Section 15 and the North Half of the Southeast Quarter of Section 15, Township 41 North, Range 10, East of the
Third Principal Meridian, in Cook County, Itlinois.

b
i

Authorized Signature
STEWART TITLE COMPANY




0501120037 Page: 13 of 17

UNOFEICIAL COPY

Loan Number: 9000334036

Date: DECEMBER 27, 2004

Property Address: 710 ALHAMBRA 1ANE, HOFFMAN ESTATES, ILLINOIS 60194

EXHIBIT "A"

L.EGAL DESCRIPTION

A.P.N. & : 07-14-304-013.,
. DocMagic €Ferms 800-649-1362
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BY SIGNING BELOW, Borrower ac'depts and agrees to the terms and covenants contained in this Security
Instru d in any Rider executed by B-f)Zt’rower and recorded with it.

3
3]
“;E
. C = " (Seal) gl VTN (Seal)

EDWIN A. PEIG / ‘Borrower JO?‘EL-YI&L;/ PEId ’@ -Borrower

- {Seal) (Seal)
-Borrower -Borrower
o' (Seal) (Seal)
-Borrower -Borrower
Witness: . ' Witness:

TS
o
1

[Space:izlow This Line For Aciiowledeent]

State of Illinois ;i
County of COOK B

i
1y
h

The foregoing instrument was acknow};l'ié.;edged before me this ;a— ’c}_/ , "_’)“{
by EDWIN A. PEIG, JOCELYN}‘!P . PEIG

Signature of Person Taking Acknowledgment

[lene S. Cohen
Notary Public, State of Hlinois
MyOCE:)%mission Exp. 05/0772007

urmber, if any

{Seal) : S
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Loan Number: 9000334036

FIXED/AI JUSTABLE RATE RIDER

| ; (LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RA" i RIDER is made on this 27th dayof DECEMBER
2004 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Ir:s:rument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Fixed/Adjustable Rz« Note (the "Note") to  FLEXPOINT FUNDING, A
CALIFORNIA CORPORATION j
(the"Lender") of the same date and covering the property described in the Security Instrument and located at:

710 ALHAMBRA LANE, HOFFMAN ESTATES, ILLINOIS 60194
b [Property Address]

THE NOTF- PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE ANP” TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT Tz BORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE 'iAX)MUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. I1. addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenan: and agree as follows:

A. ADJUSTABLE RATE AND MONT n/.¥PAYMENT CHANGES
The Note provides for an initial fixes interest zaie of 7.625 %. The Note also provides for
a change in the initial fixed rate to an adjustable 'nterest rate, as follows:

1. ADJUSTABLE INTEREST RATE AND MONTHTY PAYMENT CHANGES

(a) Change Dates

The initial fixed interest rate will change to an adjustable nizrest rate on the first day of JANUARY .
2007 , and on the first day of the ‘month every 6th month thereafter. Each date on which the adjustable
interest rate could change is called a "Ciinge Date."

{b) The Index

Beginning with the first Change Date the interest rate will be based on ar Index. The "Index" is the average
of the London interbank offered rates ﬁn six month dollar deposits in the London narket based on quotations at
five major banks ("LIBOR"), as set fc:r'h in the "Money Rates" sectlon of The Wl Street Journal, or if the
Money Rates section ceases to be publ ished or becomes unavailable for any reasen; ilen as set forth in a
comparable publication selected by the! Lender. The most recent Index figure available =5 of the date 45 days
before each Change Date is called the "Current Index."

iy

(c) Calculation of Changes
Before each Change Date, the Lende: will calculate my new interest rate by adding FOUR AND
990/1000 : percentage point(s) ( 4,990 %) to the

Current Index. The Lender will then ror md the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits steted in Section 1(d) on the following page, this rounded amount will be the
new interest rate until the next Change Date.

Fixed/Adjustable Rate Rider - Libor

Page 1 of 3
-1956016 (9510) ELECTRONIC LASER FORMS, INC. - {800)327-0545
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The Lender will then determine the ‘amount of the monthly payment that would be sufficient to repay the
unpaid principal balance as of the Change Date in full on the Maturity Date at the new interest rate in
substantially equal payments. The result jnf this calculation will be the new monthly payment.

(d) Limits on Interest Rate Changes
The interest rate at the first Change I)ate will not be greater than 8.625 % or less than
7.625  %. Thereaftes, the adjustable interest rate will never be increased or decreased on any
single Change Date by more than  ON, 1‘ AND 00C/1000C
percentage points ( 1,000 %) fwm the rate of interest applicable during the preceding 6 months. The
adjustahle interest rate will never be gre L ler than 13,625 9%, which is called the "Maximum Rate"
or less thun 7.625 6 which is called the "Minimum Rate".

(e) Efiertiv= Date of Changes

Each new._ 2aiustable interest rate v/ill become effective on each Change Date. The amount of each new
monthly paymeit will be due and pay:ble on the first monthly payment date after the Change Date until the
amount of the monthl; payment changes, ::gain.

{f) Notice of Changes

The Lender will deliver or'mail a notice of any changes in the adjustable interest rate and the amount of the
new monthly payment to the [orrcwer before the effective date of any change. The notice will include
information required by law to be given to the Borrower and also the title and telephone number of a person who
will answer any questions regarding the rotice

B. TRANSFER OF THE PROPERTY“ OR A PENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initlal fixed interest rate chaiges to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Irscrument provides as follows:

Transfer of the Property or a Benzficial Interest in Lor rewer, If all or any part of the Property or any
interest in it is sold or transferred (or if 3 beneficial interest in Borre'wer is sold or transferred and Borrower is not
a natural person) withodt Lender's prior ‘written consent, Lender mcy. atits option, require immediate payment in
full of all sums secured by this Securi:y' Instrument. However, this oraion shall not be exercised by Lender if
exercise is prohibited by federal law as o the date of this Security Instrumesit.

If Lender exercises this option, Lencler shall give Borrower notice of acceleragion. The notice shall provide a
period of not less than 30 days from the.ate the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrumest. If Borrower fails to pay these sums prior o the expiration of this
period, Lender may invoke any remedics permitted by this Security Instrument without-{v*iier notice or demand
on Borrower, My

2. When Borrower's initial fixed inter™it rate changes to an adjustable interest rate under th2 ‘‘rms stated in
Section A above, Uniform Covenant 17 of the Security Instrument contained in Section B(1) above shall then
cease to be in effect, and Uniform Cove'l.mt 17 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Benfeﬁcial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if i beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior'aritten consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Securiy Instrument. However, this option shall not be exercised by Lender if
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1
exercise is prohibited by federal law as: }f the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be subfriitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being n yde to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loar :assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Fender.

To the extent permitted by applicatl> law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption, Lendes also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligatesthe transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and Security Instrument
unless J.ender releases Borrower in writrg.

I¥"Lerder exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed wichir. rvhich Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums jcio: to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument with¢ wviv-ther notice or denr amd on Borrower.

pts and agrees to the terms and covenants contained in this

Q_g&m J¢ %f& /7) /) 2N (Seal)
OITOWET JOC E “PEIG (-/ ‘) -Borrower

(Seal) (Seal)

-Borrower -Borrower

[Sign Original Only]
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