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DEFINITIONS

Words used in multiple sections ol this document/are Helined below and other words are defined in Sections
311,13, 18, 20 and 21. Certain rules regarding the psagze of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated December 8, 2004 \
together with all Riders to this document.

(B) "Borrower" is

JANET HOLLY and HAROLD C HOLLY JR Joint Tenancy,W.FL_ AND HUSBAND.

20509 3 00V IH.

B T L T e T
0011 ALAS FTWST 11
. . \ . ||!"\“'-“‘
Borrower is the mortgagor under this Security Instrument. ERSAs
(C) "Lender" is NATIONAL CITY MORTGAGE CO
Lenderisa corporation
organized and existing under the Jaws of THE STATE OF OHIO
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFQRM INSTRUMENT Form 3014 1/01
@@-G(IL) {0010y
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Lender'saddress iS 3232 Newmark Drive , Miamisburg, OH 45342

Lender is the mortgagee under this Security Tnstrument.
(D) "Note" means the promissory note signed by Borrower and dated  pecember 8, 2004
The Note states thal Borrower owes Lender

NINETY FOUR THOUSAND FIVE HUNDRED & 00/100 Dollars
(US.§ 94,500.00 ) plusinierest. Borrower has promiscd to pay this debt in regular Periodic
Payments and o pay the debt in [ull not laler than January 1, 2035 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F} "Loar! means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undéribe Note, and all sums due under this Sceurity Instrument, plus interest.
(G) "Riders" means all Riders o this Sceurity Instrument that are execuled by Borrower. The following
Riders are 10 eederecuted by Borrower [check box as applicable]:

[ Adjustable Rawe gidar E‘ Condominium Rider [ second Home Rider
[ Batioon Rider L Planned Unit Drevelopment Rider L ]14 Family Rider
[ VA Rider L] Biweekly Payment Rider D Other(s) [specity]

(H) "Applicable Law" means al controlling applicable federal, stale and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
non-appedlable judictal opinions.

(I "Community Association Dues, Fees, and Assessments” means 2l dues, lecs, assessments and other
charges that are imposed on Borrower or the’ Property by a condominium association, homeowners
association or similar organization,

(J) "Electronic Funds Transfer" means any transler olunds, other than a transaction originated by check,
draft, or similar paper instrument, which is inidated thréugman electronic terminal, telephonic instrument,
compuler, or magnetic ape s0 as 1 order, instruct, or authorize a financial institution (o debit or credit an
account. Such term includes, but is not limited to, point-si-sale transfers, automated eller machine
wansactions, translers initiated by 1elephone, wire ransfers, and autornated clearinghouse transfers.

(K) "Escrow Items" mecans thosc items that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award ot damages, or proceeds paid by
any third parly (other than insurance proceeds paid wnder the coverages dosceribed in Section 5) for: (i}
damage to, or destruction of, the Property; (i) condemnation or other taking of all orany part of the Property;
(il conveyance in licu of condemnation; or (v) misrepresentations of, or omissions 5510, the value and/or
condition ol the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment o1 or default on,
the Loan,

(N) "Periodic Payment” means the regularly scheduled amount due for (3) principal and inersst ander the
Note, plus (i) any amounts under Section 3 of this Sceurity Instrument.

(0) "RESPA" mcans the Real Estate Settlement Procedures Act (12 US.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurily Insirument, "RESPA" refers to all requirements and restrictions that are imposed in regard 10 2
“federally related mortgage foan” even if the Loan does not qualify as a “lederally related mortgage loan”
under RESPA.

Initials:
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(P} "Successor in Interest of Borrower™ means any party Lhat has taken title o the Property, whether or not
that parly has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note: and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender’s successors and assigns, the [ollowing described property located in the
County [ Type of Recording Jurisdiction]
of Cook INume of Recording Jurisdiction]:

LOT 40 IN BLOCK 2 IN SANDRA HEIGHTS, A SUBDIVISION OF THE
SOUTHEAST 1/4 OF THE SQUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF
SECTION .9 (EXCEPT THAT PART LYING SOUTH OF THE MICHIGAN CENTRAL
RATLROAD/XND EXCEPT THE RAILROAD AND EXCEPT THE NORTH 33 FEET
DEDICATED FOR) STREET AND EXCEPT 66 FOOT STRIP DEDICATED FOR
HICKORY STREFY) ALL IN TOWNSHIP 35 NORTH, RANGE 14 EAST OF THE
THIRD PRINCIPAL(MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED
SEBRTEMBER 29, 1958 58 DOCUMENT NUMBER 17330419 IN CCOK COUNTY,

ILLINQIS.
Parcel ID Number:  32-19-320-001-0000 which currently has the address of
1605 HILLTOP AVENUE, o [Street]
CHICAGO HEIGHTS [Ciy|, Hlinois  gp411 [Zip Code)

("Property Address”).

TOGETHER WITH all the improvements now or hereafter erccted i the property, and all easements,
appurlenances, and fixtures now or hereafier a part of the property. All replacments and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security lnswument as the
"Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the cstate heceby conveyed and has
the right to mortgage, grant and convey the Property and that the Property 1s unencwinbered, except for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natonal use and non-uniform
covenants with lmited variations by jurisdiction (o constituie a uniform seeurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due 1he principal of, and inerest on, the debt evidenced by the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant 1© Scetion 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Inma\s%
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned w Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; () money order: (c) certilicd check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an instiuton whose deposits arc insured by a federal agency,
instrumentality, or enlity; or {¢) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the {ocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment ot partial payment if the payment or partial payments arc insufficient to bring
the Loan current. Lender may aceepl any payment or partial payment insufficient 1o bring the Loan current,
without wpiver ol any rights hercunder or prejudice to its rights to refuse such payment or partial payments in
the futeserhat Lender is not obligsied o apply such payments at the time such payments are accepted. It each
Periodic Peymant is applicd as of iis scheduled duc date, then Lender nced not pay interest on unapplied
funds, Lenderams hold such unapplied funds until Borrower makes payment (o bring the Loan current. If
Borrower does liar de.so within a reasonable period of time, Lender shall either apply such funds or rern
fhem 1o Borrower. H-niecanplied cartier, such funds will be applied to the outstanding principal balance under
the Now immediately piter to foreclosure. No offsct or claim which Borrower might have now or in the
future against Lender siaif relicve Borrower from making payments due under the Note and this Security
Instrument or performing the toyverants and agreements sceured by this Security Instrument.

2. Application of Payments or-2roceeds, Except as otherwise described in this Section 2, all paymenis
accepted and applied by Lender shall be applied in the (ollowing order of priority: (a) interest due under the
Note; (b) principal due under the Notey (¢ amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in whiCth it became due. Any remaining amounts shall be applied first to
late charges, second (o any other amounts dug yinder this Security Instrument, and then to reduce the principal
balance ol the Note.

Il Lender reccives & payment [rom Borrower AUt a delinquent Periodic Payment which inclades a
sufficient amount 1o pay any Iate charge due, the payiacrd may be applied to the delinquent payment and the
late charge. T more than one Periadic Payment is outstancipg, Lender may apply any payment received from
Borrowcer 1o the repayment ol the Periodic Payments if, and’to” the extent that, each payment can be paid in
full. To (he exient that any excess exists after the payment is/applicd Lo the full payment of one or more
Periodic Pagments, such cxcess may be applied to any e chargls duc, Voluntary prepayments shall be
applied (irst to any prepayment charges and then as described in the Now!

Any application of payments, insurance proceeds, or Miscellaneous Prox =eds o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Posie iz Payments.

3. Funds for Eserow Ttems. Borrower shall pay (o Lender on the day Periodic, Payments are due under
the Note, until the Note is paid i full, a sum (the "Funds") to provide for payment of-amounts due for: (a)
paxes and assessments and other items which can ailain priority over this Security instrament as a lien or
encumbrance on the Property: (h) leasehold payments or ground rents on the Property, i¥any: {c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preaniums, if any,
or any sums payable by Borrewer 1o Lender in licu of the payment ol Morlgage Insurance dremiums in
accordance with the provisions of Section 10, These ttems are called "Escrow liems.” At origination or at any
time durimg e (erm of the Loan, Lender may require that Community Association Dues, Fees. and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shalt promptly fumish to Lender afl notices of amounts to be paid under this Section. Borrower
shall pav Lender the Funds for Escrow [tems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Bscrow Tems. Lender may waive Borrower’s obligation to pay o Lender Funds for any or all
Escrow liems al any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

Initiak
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shall pay directly, when and where payable, the amounts due for any Escrow Ttems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender reccipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation (0 make such payments and
to provide receipts shall for all purposes be deemed w be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. It Borrower is obligated to pay
Escrow Ttems directly, pursuant to a waiver, and Borrower fails to pay the amount due tor an Escrow ltem,
Lender may excreise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Scetion 9 o repay o Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given n accordance with Section 15 and, upon such revocation, Borrower shall
pay W Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, coflect and hold Funds in an amount {a) sullicient to permit Lender to apply
the Fundsw the time specificd mnder RESPA, and (b) not to excecd the maximum amount a lender can
require undér RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimares of expenditures of (uture Escrow [lems or otherwise in accordance with Applicable Law.

The Fundd shalthe held in an institution whose deposits are insurcd by a lederal agency, instrumentality,
or entity (including sepder, il Lender is an institution whose deposits arc so insured) or in any Federal Home
Loan Bank. Lender shali dpply the Funds to pay the Escrow Iiems no laier than the time specitied under
RESPA. Lendor shall e charee Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verityingl the Fscrow Ttems, unless Lender pays Borrower inlerest on the Funds and
Applicable Law permits Lender ©0 make such a charge. Unless an agreement is made in writing or Applicabie
Law requires interest 1o be paid on the Funds, Lender shall not be required 1o pay Borrower any imnterest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give o Borrower, witheuy charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in esgiow) as defined under RESPA, Lender shadl account to
Borrower for the excess Tunds in aecordance with RESTA. If there is a shortage ol Funds held in escrow, as
defined under RESPA, Lender shall notily Borrower s required by RESPA, and Borrower shall pay to
Lender the amount necessary to ke up the shortage 17 accordance with RESPA, but in no more than 12
monthly payments. 11 there s a deficiency of Funds held in‘escrow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay™o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly nayments.

Upon payment in full of afl sums secured by this Sccurity Instraipent, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges: Liens. Borrower shall pay all taxcs, assessments, chirges, fines, and impositions
attribuiable (o the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, 1l any, and Community Association Dues, Fees, and Assessinents, if any. To the
extent that these items are Escrow Liems, Borrower shall pay them in the manner provided ‘e Section 3.

Borrower shall promptly discharge any lien which has priority over this Security” Jnstrament unless
Borrower: {a) agrees in wriling to the payment of the obligation secured by the licn in a manaar sceeplable ©
Lender, but only so jong as Borrower is performing such agreement; (b} coniests the Hen in good faith by, or
defends against enforcement of the lien in, legal proceedings which im Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢} secures from the holder ol the lien an agreement satisfactory o Lender subordinating the lien to this
Sceurity Instrument. 1f Lender determines that any part of the Property is subject 10 a lien which can attain
priority over this Security [nstrument, Lender may give Borrower a notice identifying the lien, Within 10

initials:
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days of the daic on which that notice is given, Borrower shall satisty the lien or take one or more of the
actions set lorth above in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

3, Property Insurance, Borrower shall keep the improvements now cxisting or hereafter erected on the
Property insured against loss by lire, hazards included within the lerm "extended coverage,” and any other
hazards including. but not fimiwd 1o, earthquakes and floods, for which Lender requires ingurance. This
insurance shall be maintined i the amounts (including deductibie levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s right 10
disapproves Borrower’s choice, which right shall not be cxercised wnreasonably. Lender may require
Borrowsr o pay, in connection with this Loan, cither: {a) a one-time charge for flood zone delermination,
certilication’apd. tracking services: or (b) a one-time charge for flood zone determination and certification
services and wuhsequent charges cach time remappings or similar changes occur which reasonably might
alfect such deimination or cortilication. Borrower shall also be responsible for the payment of any fecs
imposed by the Federa Emergency Management Agency in connection with the review of any tlood zone
determination resulting o an chjection by Borrower.

Il Borrower [ails “w mainiam any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optior_andcBorrower’s expense. Lender 15 under no obligation fo purchase any
partictlar type or amount of coveraga-Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Boerrower’s equity, in (ne Property, or the contents of the Property, against any risk, hazard
or liability and might provide greaer or lesser coverage than was previously in effect. Borrower
acknowicedges that the cost of the insuraee’ coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additicnal debt of Borrower secured by this Stcurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shatt b payable, with such interest, upon notice from Lender
10 Borrower requesing payiment,

All insusance policies required by Lender and rencwsis)of such policies shall be subject to Lender’s
right 0 disapprove such policies, shall include a standard aerigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shatl have the right o hold the policies and renewal
certilicates. 1f Lender requires, Borrower shall prompily give to Lénder all receipts of paid premiums and
renewal notices. 1 Borrower obtains any Form of insurance coverage, nal-atherwise required by Lender, for
damage 1o, or destruciion of, the Property, such policy shall inciude a ttudard morigage clause and shall
name Lender as mortgagee and/or as an additional loss payce.

Iu the event of foss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender may
make prool of loss il not made promptly by Borrower. Unless Lender and Borrowe otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requitzd ¥y Lender, shall be
applicd to restoration or repair ¢f the Property, if the restoration or repair is economtcany feasible and
Lender’s securily is not lessened. During such repair and restoration period, Lender shall agve the right 10
hold such insurance proceeds until Lender has had an opportunity to inspeet such Property to ensaze the work
has been completed o Lender’s satistaction, provided that such inspection shall be undertaken promptly.
Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest e be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any mnferest or
carnings on such procecds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out ol the isurance proceeds and shall be the sole obligation ol Borrower, If the restoration or
repair is not cconomically feasible or Lender’s sccurity would be lessened, the insurance proceeds
shall be applied 1o the sums secured by this Sccurity Instrument, whether or not then due, with the
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excess, it any, paid {0 Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days (0 a notice from Lender that the insurance
carrier has offered 1o seutle 2 claim, then Lender may negotiate and scttle the claim. The 30-day period will
begin when the notice is given, [n cither event, or i Lender acquires the Property under Section 22 or
otherwise. Borrawer herchy assivns to Lender (2) Borrower’s rights to any insurance procecds in an amount
not 1o exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other of Borrower’s
rights (other than the right 1o any refund of unearncd premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights ase applicable w0 the coverage of the Property. Lender
may use (e insurance proceeds either to tepair or restore the Property or 10 pay amounts unpaid under the
Note orditis Security Instrumens, whether or not then due.

6. Oceapancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 dayealzer the execution of this Security [nstrument and shall continue to occupy the Property as
Borrower’s pritcigal-residence for al least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whiel consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s centrol,

7. Preservation, Mamtenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair thé Plogerty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Berrower is residimy in-the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or dicreasing in value due (o its condition. Unless it ts determined pursuant to
Scetion 5 shat repair or restoration is nol echnomically feasible, Borrower shall promptly repair the Property if
damaged to avoid lurther dewrioration ¢r_Jamage. 1t insurance or condemnation proceeds are paid in
conaection with damage to, or the laking of, e Property, Borrower shall be responsible [or repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymeat-g n a serics of progress payments as the work 1s
completed. 1t the insurance or condemnation procects 4re, not sufficient 1o repair or restore the Property,
Borrower is ot relieved of Borrower’s obligation for the toxipletion of such repair or restoration.

Lender or ils agent may make reasonable entrics upor and inspections of the Properly. If it has
reasomable cause, Lender may inspect the interior of the improvements on ihe Property. Lender shall give
Borrower notice at the timse of or prior 1o such an interior inspection (pecilying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default it during the Loan application process,
Borrower Or any persons or enlities acting at the direction of Barrower.sr with Borrower’s knowledge or
consenl pave materially (alse. misleading, or maccurate information or stagments to Lender (or failed to
provide Lender with material inforiation) in connection with the Loan. Material representations include, but
are nol limited 1o, representations concerning Borrower’s occupancy of the Propery ae Dorrower’s principal
residence,

9. Protection of Lender's Tuterest in the Property and Rights Under this Security Justrument. If
(a) Borrower fails 1o perform the covenants and agreements contained in this Sceurity Instruznzny (b) there is
a logad proceeding that might significantly affect Lender’s interest in the Property and/or rigivs under this
Sccurily [nstrument (such as o proceeding in bankrupiey, probate, for condemnation or forleiture, for
enforcement of a lien which may attain priorily over this Security Instrument or 0 enforce laws or
regulations), or (¢) Borrower has ubandoned the Property, then Lender may do and pay for whatever is
reasonable or approprizte to proiect Lender’s interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and sccuring and/or repairing
the Property. Lender’s actions can include, but are not limited 10: (a) paying any sums sccured by a lien which
has priority over this  Security  Instrument;  (b) appearing in court; and (¢) paying reasonable
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attorneys’ [ees (o protect its interest in the Property andfor rights under this Security Instrument, including its
securcd position in 2 bankrupley proceeding. Securing the Property includes, but is not limited to, entering the
Property 1o make repairs, chiange locks, replace or board up doors and windows, drain water from pipes,
eliminale building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may tike action under this Section 9. Lender does not have o do so and is not under any
duty or obligation o do so. Tt is agreed that Lender incurs no liability [or not wking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Scetion 9 shall become additional debt of Berrower
secured by this Security Instrument. These amounts shall bear interest at the Note rae from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymenl.

Il this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrowéracquires fee title 1o the Property, the leaschold and the fee title shall not merge unless Lender
agrees 10 U merger i writing.

10. Mortgage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shallag. the premiums required to maintain the Mortgage [nsurance in effect. 1, for any reason,
the Morigage liswanee coverage required by Lender ceases 10 be available from the morigage insurer that
previously provided_sush insurance and Borrower was required to make separately designated payments
toward the premiums tor Mortgage [nsurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent ke Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in cffcet, from an alternate mortgage insurer
selected by Lender. If substaniially cquivalent Mortgage Insurance coverage is not available, Borrower shall
continie to pay 10 Lender the amouns ot the separately designated payments that were due when the insurance
coverage ceased to be in effeet. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lict of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Ledde: shall not be required 10 pay Borrower any nterest OF earnings
on such loss reserve. Lender can no Yonger reqice loss reserve payments if Morigage Insurance coverage (in
the amoutt and lor the period that Lender requires>pravided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. 11 Lender reyuired Morlgage Insurance &5 o condition of making the Loan and Borrower was
required 1o make separatcly designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage lnsuranee in effect, or 10 provide a non-refundable loss
reserve, until Lender’s requirement lor Mortgage Insurance ‘ends’ in accordance with any written agreement
between Borrower and Lender providing for such termination oz until_termination is required by Applicable
Law. Nothing in this Section 10 alfects Borrower’s obligalion to payintetcst al the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchiases the Note) {or certain losses it may
incur il Borrower docs not repay the Loan as agreed. Borrower is not a parly o the Mortgage Insurance,

Morigage nsurers evaluate their wotal risk on all such insurance in force/from time to time, and may
enter into agreements with other partics that share or modity their risk, or reduc losscs. Thesc agreements are
on terms and conditions that are satislactory 1o the mortzage msurer and the other party (or parties) 10 these
agreciments. These agreements may require the morlgage insurer (0 make payments usisig any source of funds
that the mortgage insurer may have available (which may include funds obtamed from Meorgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, ary winsurer, any
other entily, or any atlifiate of any of the foregoing, may receive (dircetly or indircetly) amountsihat derive
from (or might he chavacterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modilying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
alfitiate of Lender takes a share of the insurer’s Tisk in exchange for a share of the premiums paid to the
insurer, (e arrangement is ofien wrmed "caplive reinsurance.” Further:

{n) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(1) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Hlomeowners Protection Act of 1998 or any other law., These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

i1, Assignment of Miseellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned o and shall be paid 1o Lender.

IT the Property is daniaged. such Miscellaneous Proceeds shall be applied (o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an oppertunity to inspect such Property Lo ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promply. Lender may pay for the repairs and
restoration in a single dishursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requices interest 1o be paid on such Miscellancous Proceeds,
Lender shall not be reguired to pay Borrawer any interest or carnings on such Miscellancous Proceeds. If the
restoration O repair is not cconomically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds siia!l be applied W the sums secured by this Security Instrument, whether or not then due, with
the excess, 4l 2y, paid 10 Borrower, Such Misceltancous Proceeds shall be applied in the order provided for
in Scetion 2.

In the eventora tolal laking, destruction, or joss in value of the Property, the Miscellaneous Proceeds
shall be applicd o thisems secured by this Security Instrument, whether or not then due, with the excess, if
any, paid o Borrower!

Th the event ol a Dartiat wking, destruction, or loss in value of the Property in which the fair market
value of the Property immedively helore the partial tking, destruction, or loss in value is equal Lo or greater
than the amount of the sums-secared by this Security Instrument immediately before the paral taking,
destruction, or loss in value, unléss Barrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds muluplied by the
following fraction: (a) the wial amount Of e sums secured immediately before the partial taking, destruction,
or loss in value divided by (b the fair marketvalue of the Property immediately belore the partial taking,
destruction, or loss in value, Any balance shallsepaid to Borrower.

In the event of a partiad king, destruction, 4i-loss in value of the Property in which the fair market
value of the Properly immediately belore the purtial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the vartial taking, destruction, or loss i value, unless
Borrower and Lender atherwise agree in writing, the Miseellaneous Proceeds shall be applied to the sums
secured by this Scearity [nstrument whether or not the sumsare then due.

Il the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (a5 defined in the next sentence) offers Lo make an award 2o setlle a claim for damages, Borrower fails
10 respond 1o Lender within 30 days alter the date the notice 18 given, Lender is authorized to collect and
apply the Miscellancous Proceeds cither o restoration or repair of the-Property or to the sums secured by this
Sceurity Instrument, whether o not then due. "Opposing Parly” means (o tird party that owes Borrower
Miscellancous Proceeds or (he parly against whom Borrower has a right of «ctisn in regard to Miscellaneous
Procecds.

Rorrower shall be in defaslt i any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result m lorteiture of the Property or other material impairmeni-of Lender’s interest
in the Property or rights under this Sceurity Instrument. Borrower can cure such a default and, it acceleration
has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be fismissed with a
ruling that, in Lender’s judgment, precludes forfeture of the Property or other materia) impairment of
Lenders interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atribuiable w the impairment of Lender’s interest in the Propesty are herchy assigned
and shall be paid w Lender.

A Miscellancous Proceeds that are not applied 10 restoration or repair of the Property shall be applied
in the arder provided for in Section 2

12. Borrower Nol Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amostization of the sums sccured by this Sceurity Instrument granted by Lender
to Borrower or any Successor in Interest ol Borrower shall not operate to release the liability of Borrower or
any Successors in Intesest ol Borrower. Lender shall not be required 0 commence proceedings aganst any
Successor in [nlerest of Borrower or o refuse to extend tme for payment or otherwise modify amortization
of the sums sceured by this Sceurity [nstrument by reason of any demand made by the original Borrower or
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any Successors in Interest el Borrower, Any forbearance by Lender in excreising any right or remedy
including, without limitation, Lender’s aceeptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise o any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and Hability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does nol execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only 10 mortgage, grant and convey the co-signer’s nterest in the Property under the
terms of (his Sceurily [nstrument: (b) is not personally obligated to pay the sums secured by this Security
Instrument: and (¢} agrees that Lender and any other Borrower can agree o extend, modify, forbear or make
any accommodationy with regard 1o the terms of this Seeurity Instrument or the Note without the co-signer’s
consetit.

Subiztt 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations=uander this Security [nstrument in writing, and 18 approved by Lender, shall obtain all of
Borrower' s rizhts and benefits under this Security Instrument. Borrower shall not be released from
Borrower's ohligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The cevapants and agreements of this Security Instrument shall bind {except as provided in Section
20) and benefit the suecessors and assigns of Lender.

14. Loan Chacges. Lender may charge Borrower fees for services performed in connection with
Borrower's delault, for, he~purpese of protecting Lender’s interest in the Property and rights under this
Securily Instrument, including; but not fimited o, aliorueys” fees, property inspection and valuation [ees. In
regard 1o any other fees, the dbsgice of express authority in this Security Instrument to charge a specific fee
10 Borrower shall not be construed 25 @orohibition on the charging of such {ce. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

I the Loan is subject 1o a kv which sets maximum loan charges, and that law is finally interpreted so
that tie interest or other Joan charges coliectedror to be collected in connection with the Loan exceed the
permiticd limits, then: (a) any such loan charge siall be reduced by the amount necessary to reduce the charge
to the permitied limit and (b) any sums already soticcted {rom Borrower which exceeded permitied Iimits
will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct piyment 1o Borrowtr. 4t a refund reduces principal, the reduction will be
treated as @ partial prepayment without any prepaymeit charge {whether or not a prepayment charge is
provided for under the Note). Borrower’s aceeptance ol any’such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might kave arising out of such overcharge.

15. Nofices. All notices given by Borrower or Lender inweonnectinn with this Security Instrument must
be in writing. Any netice o Borrower in connection with this Secusily ‘pstrument shall be deemed 1o have
been viven o Borrower when nxiled by first class mail or when acually delivered to Borrower’s notice
address il sent by other means. Notice 10 any one Borrower shall constllie notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall ‘o¢ahe Property Address unless
Borrower has designated o substiluie notice address by notice to Lender. Borrower shall prompily nolily
Lender ol Borrower's change of address. I Lender specifies a procedure for reporling Borrower’s change of
address. then Borrower shall only report a change of address through that specified proceture, There may be
only one desigated nolice addsess under this Security Instrument at any one time. Any-nogive to Lender shall
be given by delivering it or by mailing it by first class mail w Lender’s address stated hersin-unless Lender
has designated another address by notice o Borrower. Any notice in conneclion with this Secuaty Instrument
shall nol be deemed to have been eiven to Lender until actualty received by Lender. If any notice teqquired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement “will satisfy
the corresponding requircient under this Sceurity Instrument.

L6. Governing Law: Severability; Rules of Construction. This Sccurity Instrument shall be governed
by lederal law and the law ol the jurisdiction in which the Property is locaied. All rights and obligations
contained in (his Sccurity Instrument are subject to any requirements and lunitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it might be silent, bui
such silence shatl not be consteucd as a prohibition against agreement by contract. In the event that any
provision or clause ol this Sceurity [nstrument or the Note conflicts with Appticable Law, such contlict shall
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not ailect other provisions ol this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Sceurity Tnstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and (¢) the word “may" gives sole discretion withoul any obligation 10 take
any aclion.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

i8. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18.
"Inierest in the Property” means any legal or beneficial interest in the Property, mncluding, but not limited to,
those benelicial interests translerred in a bond for decd, contract for deed, installment sales contract or escrow
agreementathe intent ol which is the ranster of title by Borrower at a [uture date 10 a purchaser.

Il atbor any part ol the Property or any Interest in the Property is sold or wransferred (or if Borrower is
not a natura pazson and a benelicial interest in Borrower is sold or translerred) without Lender’s prior writien
consent. Lender paay require immediale payment in full of all sums secured by this Security Instrument.
However. this gptign-shal! not be exercised by Lender if such exercise is prohibited by Applicable Law.

I Lender exerelsis this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of notiess than 30 days from the dute the notice is given in accordance with Section 15
within which Borrower swast pay all sums secured by this Security Instrument. If Borrower fails o pay these
sams prior W the expiration (of/1his petiod, Lender may invoke any remedics permitied by this Security
[nstruiment without further noticd or demand on Borrower,

19. Borrower’s Right to Keinsuate After Acceleration. Il Borrower meets certain conditions,
Borrower shall have the right © have ehlorcement of ihis Security Instrument discontinued at any ume prior
W the carliest of® (1) live days hetore sale OF therProperty pursuant to Scetion 22 of this Security Instrument;
(h) sucl: ather period as Applicable Law mighitspecify for the termination of Borrower’s right (o reinstaic; or
(¢) entry ol a judgment enforcing this Security Tnstument. Those conditions are that Borrower: (a} pay$
Lender all sums which then would be due under tis Security Instrument and the Note as if no acceleration
had oveurreds (b) cures any defautl of any other coveraris or agreements; (¢) pays all expenses incurred in
enforcing (his Sccurity Instrument, including, but not”birted Lo, reasonable altorneys’ lees, property
inspection and valuation fees, and other fees incurred for Ui urpose ol protecting Lender’s interest in the
Property and rights under this Security Instrument; and {d)ries such action as Lender may reasonably
require 0 assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation 10 pay the sums secured by this Sceurity Instruipens; shalt continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Bomower nay such reinstatement sums
and expenses in one or more ol the Tollowing forms, us selected by Lender: A cash; (b} money order; (c)
certilicd cheek, bank chieek, treasurer’s check or cashier’s cheek, provided any sucticheck is drawn upon an
institution whose depasits are insured by a federal agency, instrumentality or entity; or+(d) Electronic Funds
Transfer. Upon reinslatement by Borrower, this Security Instrument and obligation: secured hereby shall
remaiu Tully effeetive as i no aceeleration had occurred. However, this right 1o reinstate shalt act apply in the
case of acceleration under Section §8.

20 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial rusrsst in the
Note (together with this Sceurity Instrument) can be sold one or more Umes without prior notice to Borrower.
A sale might result m a change in the entity (known as the "Loan Scrvicer™) that collects Periodic Payments
due under the Note and this Sceurity Instrument and performs other morigage loan servicing obligations
under the Note, this Securily lsirument, and Applicable Law. There also might be one or more changes of
the Laan Servicer unrelated 1o a sale of the Note. 16 there 15 a change ol the Loan Servicer, Borrower will be
given written netice of the change which will staie the name and address ol the new Loan Servicer, the
address 10 which payments should be made and any other information RESPA requires in connection with a
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notice of wansfer of servicing. 16 the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations 10 Borrower will remain with the
Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined w0 any judicial action (as either an
individual litigant or the member of o class) that arises [rom the other party’s actions pursuant (o this Security
Instrutnent or that alleses that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notilied the other party (with such notice given in
compliance with the requirements of Section 135) of such alleged breach and atforded the other party hereto a
reasonable period aller the giving of such notice 1o ke corrective action. I¢ Applicable Law provides a ume
pertod wiicl must elapse before certain action can be Liken, that time period will be deemed to be reasonable
for purpose ot this paragraph. The notice of aceeleration and opportunity Lo cure given lo Borrower pursuant
(o Section 22t the notice of aceeleration given to Borrower pursuant 1o Section 18 shall be deemed to
satisly the noti¢e and-apportunity o ke corrective action provisions of this Section 20.

21, Hazardots Substances. As used in this Scction 21: (ay "Hazardous Substances” are those
substances delined as Ox/c or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolinerhcrosene, other Mammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, walorials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law” means lederallawy and laws of the jurisdiction where the Property is located that relate
10 health, salety or environmental prosection; () "Environmental Cleanup” includes any response action,
remedial action, or removal action, as J&ried in Environmental Law; and (d) an "Environmental Condition”
means 4 condition that can cause, contribule tar otherwise trigger an Environmental Cleanup.

Borrower shall niot cause or permil the presencs, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten o release any Hazardous Subswnces, on or in the Property. Borrower shall not de,
nor allow anyone clse to do, anything affecting the Froperty (a) that is in violation of any Environmental
Law, (b1 which creates an Environmental Condition, or (¢} which, duc 1o the presence, use, or release of a
Hazardons Substance, creates 3 condition that adversely alfeets the vatue of the Property. The preceding two
sentences shall not apply Lo (he presence, use, or storage on e Preperty of small quantities of Hazardous
Substances that we generally recognized 1o be appropriate 1o normal_resigential uses and to maintenance of
the Property Cincluding. but not limited 1o, hazardous substances in consuine) products).

Borrower shiall proniptly give Lender written notice of (a) any investigaton, claim, demand, lawsuil or
other action by any governmental or regulatory agency or private party invobving the Property and any
Hazardous  Subsiance or Environmental Law of which Borrower has aciual knowledge, (b} any
Envireamental Condition, including but not limited 1o, any spilling, leaking, dischaige, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, ase o release of a
Hazardous Substance which adversely affects the value of the Property. | Borrower learns, gi it notified by
any governmental or regulatory authority, or any privale party, that any removal or other remediasion of any
Hazardous Subssance aflecting the Property s necessary. Borrower shall promptly take all necessary remedial
actions i accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foréctonure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of ail sums secured by this Security Instrument without
further demang and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled (0 colléetaltexpenses incurved in pursuing the remedies provided in this Section 22, including,
but not limited to, zeasenable attorneys’ fees and costs of title evidence.

23, Release. Upowyayment ol all sums secured by this Security Instrument, Lender shall release this
Securily Instrument. Borrow(r <batl pay any recoedation costs. Lender may charge Borrower 4 fee for
releasing this Security instrumedt, betonly if the fee is paid 1 a third party for services rendered and the
charging of the e is pernitted undar Applicable Law.

24, Waiver of Homestead. in acco/dancs with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the THinois honestcad exemption laws.

of the insurance coverage required by Borrower’s agrecient with Lender, Lender may purchase insurance at
Borrower's expense 10 prolect Lender’s interests in Borrewdr’s collateral. This msurance nay, but need not,
protect Borrower’s interests. The coverage that Lender purchasos may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with 2i¢ collaieral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. 11 lander purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, wpeluding interest and any other
charges Lender may impose in conneetion with the placement of the insurance ~ansil the effective date of the
canceliation or expiration of the insurance. The costs ol the nsurance may b Ghded to Borrower's total
outstanding bajance or obligation. The costs of the msurance may be more than fie, cost of insurance
Bormrower may be able w obtain on 1ls own,
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BY SIGNING BELOW. Bortower accepts and agrees (o the torms and covenanis contained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with il

ANET HOLLY -Borrower

Wilnesses:

/> Yoot ¢ A f e

HAROLD C HOLLY JRV J

-Borrower

. (Seal) (Seal)
Borrower -Barrower

(Seal) o (Seal)

-Borrower -Borrower

(Scal) ™) {Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, COOK  County ss:

[, UNDERSIGNED , a Notary Public in and for said county and
state do hereby certil'y that

JANET HOLLY AND HARCLD C. HOLLY JR,WIFE AND HUSBAND

,
personally known 1o me o be the same person(s) whose name(s) subscribed o the foregoing instrument,
appearcd belore me thig day in person, and acknowledged that he/she/fficyYsigned and delivered the said
Insteumentas his/hcr@rce arl voluntary act, for the uses and purposes Therein set forth.

Givtander my Tand and official seal, this 08 day of DECEMBER, 2004

My Commissicd Expires:  10/23/05

/(Daézﬂﬁ[(

Notary Public

FHFICIAL s

ROSA AVILA
NOTARY PUBLIC, STATE OF HLifG1L
MY COMMISSION EXPIRES 200 -
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