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[Spact Above This Lizelvi Recording Dataj \
MORTGALFE,
DEFINITIONS

Words used in multiple sections of this document arc defined below and otner wosds are defined in Sections 3,11, 13, 18,20 and 21,
Certain mules regarding the vsage of words used in this document are also prov.ded i~ Section 6,

(A) “Security Instrument” means this document, which isdated CECEMBER V5, 2004 together with all Riders to
this document

(B) “Borrower” is ZRINKA PALQS, A SINGLE PERSON AND ROBERT I2LCS, A SINGLE PERSON

Borrower is the mortgagor under this Security instrument.
(C) “Lender” is ABN AMRO Mortgage Group, Inc.

Lender is a Corporation organized and existing under the laws of Delaware. Lender’s address is 2600 W. Big Beaver Rd., Troy,
Michigan 48084,

Lender is lhe mortgagee under this Security Instrument.
(D) “Nole” means the promissory note signed by Borrower and dated DECEMBER 15, 2004 The Note states

that Borrower owes Lender  oNE HUNDRED ONE THOUSAND SIX HUNDRED --=———-
Dollars (U.S, 101, 600.00)
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plus interest. Borrower has promised 1o pay this debt in regular Periodic Payments and 1o pay the debr in full not later than

JANUARY 1, 2035

() “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note, and
all sums duc under this Security Instrument, plus interest.

(G) “Riders™ means all Riders to this Security Instrument that are executed by Bomrower. The following Riders are to be execuied by
Borrower [check box as applicable]:

Adjustable Rare Rider K] Condominium Rider ] Second Home Rider
[J Balloon Rider [1 Planned Unit Development Rider L] Other(s) [specify]
(] 14 EFamily Rider [ ] Biweekly Payment Rider

(I “Applicable Law” means all controlling applicable lederal, stare and local stamtes, regulations, ordinances and adrminisiraive
rules and orders (that have the effect of law) as well as all applicablc fmal, non-appealable judicial opinions.

(1) “Communiiy Arsociation Dues, Fees, and Assessments™ means all dues, fecs, assessments and other charges that arc imposed
on Borrower or the/cvoy erty by a condominium association, homeowners association or similar organization.

(I) “Electronic Furas Transfer” means any transfer of funds, other than a transuction originated by check, draft, or similar
paper instrument, whicn i initiated through an electronic terminal, telephonic instument, computer, or magnetic tape so as to
order, instruct, or authoriz: a ‘inancial institution to debit or credit an account. Such term includes, but i¢ not limited to, point-of-sale
wensfers, amomated teller mac'nn: ransactons, transfers initinted by telephone, wire transfers, and antomated clearinghouse transfers,
(K) “Escrow Items™ means these ‘iems that are described in Section 3.

(L) “Miscellaneous Proceeds” n.esns-any compensation, scttlement, award of damages, or proceeds paid by any third party (other
than insurance proceeds paid under the ~averages described in Secton 5) for: (i) damage to, or destruction of, the Property; (if)
condemnation or other taking of all or anv/p of the Property; (iif) conveyance in liew of condemnation; or (iv) misrepresentations
of, or omissions as 1o, the value and/or conditior«of the Property.

(M) “Morigage Insurance” means insurance prowecting Lender against the nonpayment of, or default on, the Loan.

(N) “Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note, plus (i) any
amoums under Section 3 of this Seeurity Instrument,

(0) “RESPA” means the Real Estate Setflenent Procedures Act 12 US.C, §2601 et seq.) and its implementing regulation, Regulation X (24 CER. Part
3500, as they might be amended from time o time, or any additious] o seccessor legistarion ar regulation that govers the same subject matter, As used in
this Security Instrument, “RESPA” refers to 2l requirernents and restrict ons twat are imposed in regard to a “foderally relared mortgage loan” even if the Loan
docs nol qualify as a “federally related mortgage loan™ under RESPA,

(P) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has assumed
Borrower’s obligations under the Note and/or this Security Instrumens.

TRANSFER OF RIGHTS IN THE PROFERTY
This Security Instrument secures to Lender: (f) the repayment of the Loan, and allvenewals, extensions and modifications of the Note;,
and (i) the performance of Borrower's covenants and agrecments under this Securty Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender and Lender’s successary and assigns, with pawer of sale, the following
described property located in the COOK {Type of Recording Jurlsdiction] of
[Nzme of Recording Jurisdiction]: IITCAGO

TaxID Nomber:  13123010331021

UNIT NO. 307 IN THE NQRTH RIVERSIDE TERRACE CCNDCOMINIUM, TOGETHER

WITE IT’5 UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENT.S, AS

DEFINED AND DELINEATED IN THE DECLRRATION QF CONDOMINIUM RECORTAT

AS DOCUMENT NUMBER 97465006, AS AMENDED FROM TIME TO TIME, IN TH%

SQUTHEAST 1/4 OF SECTION 11 AND THE SOUTHWEST 1/4 CF SECTION 12,

TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINQIS. (PARCEL 1)

THE EXCLUSTVE RIGHT TO THE USE OF PARKING SPACE P307, AND STCRAGE
SPACE 5307, LIMITED COMMON ELEMEMTS, DELINEATED ON THE SURVEY
ATTACHED TO THE DECLARATION RECORDED JUNE 27, 1997 AS DOCUMENT
NUMBER 97465006, (PARCEL 2)
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which currently hag the address of 5130 N ALBANY CHICAGO
[Streey) [Ciy]
Tlhmois 60625 ("Property Address™):
[Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appuricnances, and
fxtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred (o in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant and

convey the Property and that the Property is unencumbered, cxccpt for encurnbrances of record. Borrower warranis and will defend generally the
title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform securiry instrument covering real property.

UNIFORM COVLNANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prir cipal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when duc the principal
of, and imterest on, the debt «vicenced by the Note and any prepayment chargrs and late charges due under the Note. Borrower shall also pay
funds for Escrow Items pursuo.x t> Section 3. Payments due under the Noic and this Security Instrument shall be made in U.S. currcrcy.
However, if any check or other insaurient received by Lender as payment under (the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any Or ull subsequent payments due under the Note and this Security Instrament be made in one or more of the
following forms, as selected by Lende. (a) cash; (b) money order; (¢) certificd check, bank check, treasurer’s check or cashier's check, provided
any such check is drawn upon an institulion v nese deposits are insured by a federal agency, instrumentality, or emtity; or (d) Electronic Funds
Transfor.

Payments are deerned received by Lender "vhen received at the location designated in the Note or at such other Jocations as may be
designated by Lender in accordance with the notice prsvizions in Section 15. Lender may remim any payment or partial payment if the payment
or partial payments are insufficient w bring the Loan cuirat, Leader may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudicc v+ its rights to refuse such payment or partial payments in the future, but Lender is
oot obligated to apply such payments at the time such paymets ar=-accepted. If cach Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender ma s hold such unapplied funds until Borrower makes payment 1 bring (he Loan
current. I Borrower does not do so within a reasonable period of tun, Lender shall either apply such funds or return them to Borrower. If not
applied earlier, such funds will be applied 1o the, outstanding principai Falance under the Note immediately prior 1o foreclosurs. No offsel or
claim which Borrower might bave now or in the future against  ender shail roic e Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this “esurity Instrument,

2. Application of Payments or Proceeds. Except as otherwise describcd in this Section 2, all payments aceepied and applied
by Lender shall be applied in the following order of priority: (a) interest due vader the Note; (b) principal due under the Note; (¢)
amounts due under Section 3. Such payments shall be applied to each Periodic Pavinent in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any other amoure fue under this Security Instrument, and then
ta teduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinguent Periodic Payment which i1chides a sufficient amount to pay any late
charge duc, the payment may be applied to the delinguent payment and the late charge, If more thn one Periodic Payment is outsianding,
Lender may apply any payment received from Borrower to the ropayment of the Periodic Paymears if, and 1o the extent that, each
payment can be paid in full. To the exceat that any excess cxists after the payment is applied to the full ravzacnt of one or more Periodic
Payments, such excess may be applicd to any late charges due, Voluntary prepaymenrs shall be applied firs to any prepayment charges
and then as described in the Note.

Any applicarion of payments, insurance proceeds, or Miscellaneous Proceeds to prineipal duc under thie 20re shall not extend or
postpone the due date, or change the amaeunt, of the Perjodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc duc under the Note, vntil the Note is paid
in full, a sum (the “Funds™) 1o provide for payment of amounts due for: (a) taxes and assessments and other fterns which can atain priority
over this Seeurity Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢)
preminms for any and all insurunce required by Lender under Section 5; and (d) Montgage Insurance premiums, if any, or any sums payable
by Borrower to Lender in licu of te payment of Mongage Insurance premiums in accordance with the provisions of Section 10. These
ftems are called the Funds for any or all “Escrow Ttems.” At origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Bormower, and such dues, fecs and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Ilems unless Lender waives Barrower's obligation to pay the Funds for any or
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all Bscrow Ttems. Lender may waive Borrower’s obligation to pay 10 Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Yicms for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such fime period as Lender may require. Borrower's obligation to make such paymems and to
provide receipts shall for all purposes be deemed 1o be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agrcement” is used in Section 9, Tf Borrower is obligated to pay Escrow Items directly, pursuant to 2 waiver, and
Borrowar fails to pay the amount due for an Escrow Item, Lendcr may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay Lender any such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender
all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficicnr to permit Lender 10 apply the Funds at the time
specified under RESPA, and (b) not to cxceed the maximum amount & lender can require under RESPA. Lender shall estimate the
amount of Funds due on the basis of current dara and reasonable estimatcs of expenditurcs of future Escrow Tiems or otherwise in
accordance with Apriicable Law.

The Funds shali k. held in an institation whose deposits arc insured by a federal ageney, instrumentality, or entity (including
Lender, if Lender is ar/instimtion whaose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds 10
pay the Escrow Tiems 0 lrer than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing (he escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and
Applcable Law permits Lender o make such 2 charge. Unless an agrecment is made in writing or Applicable Luw requires interest to be
paid on the Funds, Lender shail/ho! e required to pay Borrower any interest or carnings on the Fuads. Borrower and Lender can
agree in writing, however, thar jutereat shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in sseow, as defined under RESPA, Lender shall account to Borrower for the excess funds in
accordance with RESPA, If there is a shorage o2 Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Barrower shall pay 1< Lender the amount necessary 1 make up the shortage in accordance with RESPA, but
in 1o more than 12 monthly payments. If there is 7 deficiency of Funds held in cscrow, as defincd under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower stial” poy to Lender the amount necessary to make up the deficiency in accordance
with RESPA, but in no more than 12 monthly paymcus

Upen payment in full of all sums secured by this Securitv- Iastrument, Lender shall promptly refund to Borrower any Funds held
by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, o arges, fines, and impositions artributable to the Property which can
attain priority over this Security Instrument, Icasehold paymeris or ground rents on the Property, if any, and Community
Association Dues, Fees, and Assessments, if any. To the extent Lhal thieve items are Escrow Items, Borrower shall pay them in the
manner provided in Section 3.

Borrower shall prompily discharge any lien which has pririty over this S¢arity Instrumeat unless Borrower: {a) agrees in writing to
the payment of the cbligation secured by the lien in a manner acceptable to T.ender, but enly so long as Borrower is performing
such agreement; (b) comests the lien in good faith by, or defends against enforccment ri the licn in, legal proccedings which in Lender’s
opinion operatc [0 prevent the enforcement of the lien while those proceedings aic vending, but only until such proceedings are
concluded: ar (¢) secures from the holder of the lien an agreement satisfactory 10 1 éndér subardinating the lien to this Sceurity
Instrument. 1f Lender detcrmines that any part of the Property is subject to a lien which cail itatn priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy
the lien or take one or more of the actions set forth abave in this Scetion 4.

Lender may require Borrower to pay a one-time charge for a real cstate 1ax verification andor r.perting service used by Lender
in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemenls now existing or hereafter erez(=3 on the Property insured
against loss by firc, hazards included within the term “cxtended coverage,” and any other hazards incly2ing, but not limited fo,
earthquakes and floods, for which Lender requires insurance. This insurance shall be mainwined in the amounts (including deductible
levels) and for the periods that Lender requires, What Lender requires pursuant to the preceding senicnees can change during the
rerm of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove
Borrower's choiee, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this
Loan, either: (2) a one-time charge for flood zone determination, certification and trarking services; or (b) a one-tme charge for flood
zone determination and cerlification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed
by the Federal Emergency Management Agency in conneetion with the review of any flood zone delermination resulting from an
objection by Borrower.

If Borrower fails (o maiptain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s option
and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage. Therefore, such
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coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or the contents of the
Property, against aay risk, hazard or liability and might provide greater or lesser coverage than was previously in effect, Borrower
acknowledges that (he cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Any amoums disbursed by Lender under this Section 5 shall become additional debt of Barrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting paymeant.

All insurance policies required by Lender and renewals of such policics shall be subject to Lender’s right to disapprove such
policics, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as an additional loss payee. Lendcr
shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices, If Borrower obtains any form of insurance coverage, not otherwisc required by Lender, for
damage 10, or destruction of, the Property, such policy shail include a standard mortgage clause and shall name Lender as morigagee
and/or as an addijonal loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender may make proof of loss if
not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not
the underlying insiance was required by Lender, shall be applied to restoration or repair of the Property, if Lhe restoration or TCpalr is
economically feasible #d Lendcr’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, pruvided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repuirs and
restoration in 2 single paymirauor in a scries of progress payments as Lhe work is completed. Unless an agreement is made in
writing or Applicable Law requrss interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earmings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the
insurance procecds and shall be the 50je obligadion of Barrower. If the rcsloration or Tepair i8 not economically feasible or Lendet’s
sceurity would be lessened, the insurancc yroneeds shall be applied to the sums securcd by this Security Instrument, whether or not
then due, with the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for ir Section 2.

1 Borrower abandons the Property, Lencer may file, negotiate and scile any avajlablc insurance claim and related matters. If
Borrower does not respond within 30 days to a afize from Lender that the insurance carrier has offered 1o senle a claim, then Lender
may negotiate and settle the claim. The 30-day porisd will begin when the noticc is given. In eithcr event, or if Lender acquires the
Property under Scetion 22 or olherwise, Borrower Lar.ty assigns to Lender (2) Bommower's rights to any insurance proceeds in an
Amount ot to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of the Rorrower’s rights (other
thun the right to any refund of unearned premiums paid by Bon swer) under all insurance policies covering the Property, insofar as
such rights are applicable to the coverage of the Property, Lendar miny use the insurance procecds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrum<e?, whether or hot then due.

6, Occupancy. Borrower shall accupy, establish, and use (k> Froperty as Borrower's principal residence within 60 days after
the exceution of this Security Instrument and shall continue to occupy the TroperTy as Borrewer's principal residence for at lcast one
year after the datc of occupancy, ualess Lender otherwisc agrees in wr.tir g which consent shall not be unreasonably withheld, or
unless extenuaring circumnstances exist which are beyord Bosrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspe-tions: Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate or commit wastc on the Property. Woriker or not Borrower is residing in the Property,
Borrower shall maintain the Property in order to prevent the Property from deteriorann o decreasing in valye due to its condition.
Unless it is determined parsuant to Seetion 5 that repair or restoration is not economically tastble, Borrower shall prompily repair the
Property if damaged to avoid further deterioration or damage, If insurance or condemnatio 1 progecds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restaring die Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration n 2 single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are fivi wuFeicnl to repair or restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion of such repair or resturrdon.

Lendcr or its agent may make reasonable entries upon and inspcetions of the Property. If it has rcisonable cause, Lender may
inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of ¢r p.ior to such an inlerior
inspection specifying such rcasonable causc.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or any persons
or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are aot limited to, represencations concerning Barrower's occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secority Instrument. If (2) Borrower fails to
perform the covenants and agreements contained in this Security Instrument, (b) there is a legal procceding that might significantly
affect Lender's interest in the Property and / or rights under this Security Tnstrument (such as a procecding in bankruptey, probate,
for condemnation or forfeiture, for enforcement of a lien which may attain priority over (his Security Instrument or to enfarce laws or
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repulations), or (¢) Borrower has abandaned the Property, then Lender may do and pay for whatever is reasonable or appropriate to
protect Lender’s intercst in the Property and rights under this Security Instument, including protecting and/or assessing the value

of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonakble attorneys’ fees to
protect its interest ia the Property and/or rights under this Security Instrument, including its secured posilion in a bankruptey
proceeding, Securing the Property includes, but is not limited 1o, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
wtilities turned on or off. Although Lender may take action under this Seetion 9, Lender does not have to do so and 18 not under any
duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debi of Borrower sceured by this Security
Instrumment. These amounts shall bear interest ar the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

If this Security Instrament is on a leasehold, Borrawer shall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees [0 the merger in writing.

10. Mortgag: Insurance. If Lender required Mongape Insurance as a condition of making the Loan, Borrower shall pay the
premijums required toinsintain the Mortgage Insurance in effect. If, of any reason, the Mortgage Tnsurance coverage required by
Lender ceases to be avalakle from the mortgage insurer that previonsly provided such insurance and Borrower was required to make
separately designated payrien.s toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substamially equivzien: to the Mortgage Insurance previously in effect, at a cost substanually equivalent lo the cost to
Borrower of the Mortgage Insurance previously in effect, from an altcrnate mortgage insurer selected by Lender. If substennally
equivalent Mortgage Insurance cCverage is not available, Borrower shall continue to pay to Leader the amount of the scparalely
designated payments that were due when. the insurance coverage ceased to be in effecl. Lender will accept, use and rclain these
payments as a non-refundable Joss reser e in%ieu of Morigage Insurance. Such lass reserve shall be non-refundable, notwithstanding
the fact that the Loan is ultimarely paid in'full 2nd Lender shall not be required 10 pay Barrower any interest or earnings on such
loss reserve, Lender can no longer requive Josi: resurve payments if Mortgage Inguranee coverage (in the amount and for the period
that Lender requires) provided by any insurer selecied by Lender again becomes available, is obtained, and Lender requires separately
designated payments toward the prermiums for Monygage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Borrower was required 1o make separately ~-signated paymenis toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Inturapse in effect, or ta provide a non-refundable loss rescrve, until Lender's
requirement for Morigage Insurance ends in accordance wih any writtcn agreement berween Borrower and Lender providing for
such termination or until termination js required by Applicable T.aw, Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purci@ses the Note) for certain losses it may incur if Borrower does
not repay the Loan as agreed. Borrower is not a party 1w the Mortgage Incurance.

Mortgage insurers evaluate their total risk on all such insurance in forrsimom lime Lo dme, and may enter into agrecments with
other partes that share or modify their risk, or reduce losses, These agreements -rc un terms and conditions that are satisfactory Lo the
martgage insurer and the other party (or pamies) to these agreements, These agr=sments may require the morrgage insurer to make
payments using any source of funds that the mortgage insurer may have available (wiich may include funds obtained from Mortgage
Tnsurance premiunts),

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any r2insurer, any other entity, or any affiliate of
any of the foregoing, may receive (directly or indirectty) amounts that derive from (or migat be characterized as) & portion of
Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage fuserer’s risk, or reducing losses. If
such agreement provides that an affiliare of Lender takes a share of the insurer’s risk in exchange for 4 share of the premiums paid to
the insurer, the arrangement is ofien termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay far Merizage Insurance, or any
other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Morigsze Insurance, and they
will not entitle Borrower to any refuond.

(b) Any soch agreements will not affect the rights Borrower has - if any - with respect to the Mortgage Insurance under
the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain disclosures, to
request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insuraunce terminated automatically,
and/or to receive a refund of any Mortgage Insurance premiums that were ynearned at the time of such cancellation or
termination.

. ;l. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneons Proceeds are hereby assigned to and shall be paid o
ender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restotation or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration perind, Lender
shall have the right to hold such Miscellaneous Proceeds untl Lender has had an opportunity to inspect such Property to ensure the work
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has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to
pay Borrower any intcrest or earnings on such Miscellaneous Procecds. If the restoration or repalr s not ec.ononncqlly feasible or
Tender's security would be lessencd, the Miscellaneous Procecds shall be applied to the sums sccured by this Secu.nlyvlnstrumznt.
whether or not then due, with the cxcess, if any, paid 1o Borrawer. Such Miscellancous Procceds shall be applied in the order
provided for in Scetion 2. .

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Procceds shall be applied to the sums
secured by this Security Insuument, whether or not then due, with the excess, if any, paid to Borrower.

{n the cyent of a partial taking, destruction, or loss in value of the Propesty in which the fair market value of the Property
immediately before the partial taking, Jestruction, or lass in value is equal 1o or greater than the amount of the sums scct_.u'ed by th}s
Security Instrument immediately before the partial aking, destructiar, or loss in value, unless Borrower and Lender otherwise agree 1n
writing, the sums serurcd by this Security Instrument shall be reduced by the amount of the Miscellancous Procesds multiplied by
the following fractiun: (a) the total amount of the sums secured immediately before the partial taking, destruction, or loas in value
divided by (b} the fairinarket value of the Property jmmediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

To the event of asarial taking, destruction, or loss in value of the Property in which the fair market value of the Propesty
immediarely before the pariz t¢king, destruction, or loss in value is less than the amount of the sums secured immediarely before
the partial taking, destruction, or'1oss jn value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums securéd ov this Security Insuument whether or not the sums are then due.

Tf the Property is abandoned by Borrawer, or if, after notice by Lender or Borrower that the Opposing Party (as defined in the
next scatence) offers to make an award to secle a claim for damages, Bosrower fails to respond to Lender within 30 days after the
dalc the notice is given, Lender is authorized to.colleet and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third party that
owes Borrower Miscellancous Proceeds or it pay against whom Borrower has a right of action in regard to Miscellantous
Proceeds,

Borrower shall be in default if any action or proczcring, whether civil or criminal, is begun thal, in Lender's judgement, could
result in forfeiture of the Property or other material imairment of Lender's intcrest in the Property or rights under this Secunty
Instrument. Borrower can cire such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the
action or proceeding 1o be dismissed with a ruling that, in Lendred™s judgement, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under{ois Security Instrument. The proceeds of any award or claim for
damages that arc attributable to the impairment of Lender's interest 7/ the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration orepzir of the Property shall be applied in the order provided
for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Fxiwnsion of the tme for payment or modification af
amartization of the sums secured by this Security [nstrument granted by Lender to Brirower or any Successor in Interest of Borrower
shall not operate to release the Tiahility of Borrower or any Successors in Interest of Gecrower. Lender shall not be required to commence
proccedings against any Successor in Interest of Borrower or to refuse to extend time {or pavment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the origitici Bumower or any Succcssors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s accepiance of
payments from third persons, cotities or Successors in Intercst of Borrower or in amounts Joss theq the amount then due, shall not
be a waiver of or preclude the cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower coveralts and agrees that Bomower’s
obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Insinupant but does not exccute the
Note (a “co-signer’™): (2) is co-signing this Security Instrumeat only to margage, grant and convey the co-sigier's interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by thi« Sccurity Instrument; and
(¢) aprees that Lender and any other Borrower can agrec (o extend, modify, forbear or make any accommodations with regard to the
terms of this Seeurity Insrument or the Note without the co-signer’s conseat.

Subject to the provisions of Section 18, any Successar in Interest of Borrower who assumes Borrower's obligations under this
Security Tnstrument in writing, and is approved by Lender, shall obtain all of Bormowers® rights and benefits under this Security
Instrament. Borower shall not be released from Borrower’s obligations and Liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and agreements of this Security Insrument shall bind (cxcept as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services perd ormed in connection with Borower's defavit, for the
purpose of protecting Lender's imerest in the Praperty and rights under this Security Instrument, including, but not limited to, attorneys’
fees, property inspection and valuation fccs. In regard to any other fees, the absence of express authority in this Secarity Insirument to
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charge a specific fec (o Borrower shall not be construcd as a prohibition on the charging of such fee. Lender may nat charge fecs that
arc expressly prohibited by this Security lnstrument or by Applicable Law.

If the Loan is subjeet to a law which sets maximum loan charges, and that law is finally interpreled so that the interest or
other laan charges collected or 10 be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the amount nceessary 10 reduce the charge to the permitied limit; and (b) any sums already collected from
Borrower which exceeded permitted Lmits will be refunded to Bomower. Lender may choose to make this refund by reducing the
principal owcd under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Note).
Borrower’s acceptance of any such refund made by direct payment o Borower will constitute a waiver of any right of action
Eorrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower ar Lender in connection with this Security Insrument must be in writing. Any noiice to
Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class mail
or when actuzlly delivered to Borrower's notice address if sent by other means. Notice to any one Borrawer shall constitute notce
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property Addrcss unless
Borrower has designatzd a substitute notice address by notice to Lender. Borrower shall prompily notify Lender of Borrower’s
change of address. If Zieader specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a
change of address throvgh hat specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notize Uy Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address siated
herein unless Lender has designéted another address by notice to Borrower. Any notice in connection with this Seeurity Instrument
shall nat be deemed [0 have been Aven to Lender uotl actually received by Lender. If any notice required by this Security Instrument is
also rcquired under Applicable Taw, the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

16. Governing Law; Severability; Falcs of Construction, This Security Instrument shall be govemned by federal law and the
law of the jurisdiction in which the Propery is Jocated. All rights and obligations conlained in this Security Instrument are subject
to any reguircments and limitations of Applicible Law. Applicable Law might explicitly or implicitly allow the partics to agree by
contract or it might be silent, but such silence shaf? a0t be construed as 2 prohibition against agreement by contract. In the event that
any provision or clause of this Security Instrumeal o2 the Note conflicts with Applicable Law, such conflict shall nol affect other
provisions of this Security Inswument or the Notc witicn ¢an be given effect without the conflicting provision,

As used in this Security Instrument; (a) words of the masculine gender shall mean and include corresponding neutcr words or
words of the femimine gender; (b) words in the singular shill mzan and includc the plural and vice versa; and (¢) the word “may”
gives sole discretion without any obligation to take any actio.

17. Borrower’s Copy. Borrower shall be given one copy ¢¥ie Note and of this Security Instrument.

18. Transfer of the Properly or a Beneficial Interest in Beorower, As uscd in this Section 18, “Intcrest in the Praperty”
means any legal or beneficial jntercst in the Property, including, but pat Ymited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or £SCroW agreen.ert. +he intent of which is the transfer of title by Bomrower
af  future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or U ansferred (or if Borrower is not a natural person and a
beneficial interest in Borrower is sold or ransferred) without Lender’s prior written ovisent, Lender may require immediate payment in
full of all sums securcd by this Sceurity Instrument. However, this option shall not e exercised by Lender if such exercise is
prohibited by Applicable Law.

I Lendér exerciscs this option, Lender shall give Borrower notice of acceleration, Tae rtice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within which Borower must pay all sums secured by this
Security Tnstrument, If Borrower fails to pay these sums prior to the expiration of this period, Leader may invoke any remedies
permired by this Security Insrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditicns; Porrower shall have the right
1o have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) dive days before sale of the
Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Lew . night specify for the
termination of Borrawer’s right to reinstate; or (¢) entry of a judgement enforcing this Security Instrument. Those conditions are
that Borrower: (a) pays Lender all sums which then would be due under this Security Tnstrument and the Note as if no acceleration
had ocewrred; (b) cures any default of any other covenants Or agrecments, (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys™ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action
as Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Sceurity Instrument, and
Borrower’s obligation to pay the sums securcd by this Security Instrument, shall continue unchanged unless as otherwise provided
under Applicable Law. Lender may requite thal Borrower pay such reinstatcment sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, weasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumpentaiity or entily; or
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(d) Blecrronic Funds Transfer, Upon reinstateneat by Borrower, this Security Instrument and obligations secured hereby sba.ll remain
fully effective as if no acceleration had occurred. However, this right 10 reinstate shall not apply in the case of acceleration under
Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in the Note (together with this
Sceurity Insurument) can be sold one or more times without prior notice to Borrower, A sale might result in a change in the cntity
(known as the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security Instrument and performs other
montgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated 1o a salc of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which payments should be made
and any other information RESPA requires in connection with 2 notice of transfer of servicing, If the Note js sold and thereafier the
Loan s scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
othcrwise provided by the Note purchaser.

Neither Borrow/er nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or the
member of a class) tha arises from the other party’s actions pursuant to this Sccurity Instrument or that alleges that the other party has
breached any provisica nf, or any duty owed by reason of, this Security Instrurnent, yntil such Borrower or Lender has notified (he
other party (with such rarice given in compliance with the requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonable rierird after the giving of such notice to take corrective action. If Appticable Law provides a time period which
must elapse before certain acttor ean be aken, that time period will be deemed to be reasonable for purposes of this paragraph. The
notice of acceleration and oppertviity 1 cure given to Bomower pursuadl 10 Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shail be deemed to satisfy the notice and opportunity to take correclive action provisions of this Scetion 20.

1, Hazardous Substances, As usad in this Section 21: (a) “Hazardous Substances” are those substances defined as toxic or
hazardous substances, pollutants, or wastee Uy “nvironmental Law and the following substances: gasoline, kerosene, other flammable or
toxic petroleum products, TOXic pesticides ap? herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
ragioactive malerials; (b) “Environmental Lay” nieans fedcral laws and laws of the jurisdiction where the Property js located that
relate to health, safety ar environmental protecticn; '¢) “Environmental Cleanup™ includes any response action, remedial action, or
removal action, as defined in Environmeatal Law, and. (d) an “Envirchimental Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cloarup.

Borrower shall not cause or permit the presence, ULg, dizposal, storage, or release of any Hazardous Substances, or threaten o
release any Hezardous Substances, on or in the Property. Birrower shall not do, nor allow anyone else to do, anything affecting the
Praperty (a) that is in violation of any Environmental Law, (p)which creates an Environmental Condition, or (¢) which, due w Lhe
presence, use, or release of a Hazardous Substance, creates a coridirion that adversely affects the value of the Property. The preceding
wo scntences shall not apply 1w the presence, use, or SIFAge on tize Troperty of small quantides of Hazardous Substances that are
penerally recognized 10 be appropriate 1o normal residential uses and w0 +caintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigunon, claim, demand, Tawsuit or other action by any
governmental or regulatory agency or private party jnvolving the Property and_anv Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, (b) any Environmental Condition, inClading but not limited to, amy spilling, leaking,
discharge, relcase or thrcat of release of any Hazardous Substance, and (c) any condiaor caused by the presence, use or release of
4 Hazardous Substance which adversely affects the value of the Property. 1f Borrower 1cams, ot is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardcus Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Fuvivonmental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration fotluwing Borrower’s breach of
any covenant or agreement in this Security lnstrument (but not prior to acceleration under Sectioa 1% unless Applicable Law
provides otherwise), The notice shall specify: (a) the defauls; (b) the action required to curc the defauhi; () a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that fzilure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Tnstrument, foreclosure by judicial proceeding and sale of the Property. The nofice shall further inform Borrower of the right to
reinstate afier acccleration and the right to assert in the foreclosnre proceeding the non-existence of a default or any other
defense of Borrower to acccleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option muy require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled o collect all expenses

ineurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable gttorneys’ fees and
cosis of title evidence,
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23. Release. Upon payment of all sums secured by this Security Instrumeat, Lendcr shall rejease this Security Instrument.
Borrower shall pay any recordation costs. Lender may charge Borrower a fee for rcleasing this Seeurity Instrument, but only if the fee
is paid to a third parly for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Tilinois law, the Borrower hereby relcases and waives all rights under and by
virtue of the Illinois homestead exemption laws.

35, Placement of Collateral Protection Insurance. Unless Bormawer provides Lender with cvidence of Lhe insurance coverage
required by Barrower’s agreement with Lender, Lender may purchase insurance at Borrower's expense 10 protect Lender’s intcrests
in Borrower's collateral. This insurance may, but need nol, protect Borrower's interests. The coverage that Lender purchases may
not pay any claim that Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower may
later cancel any insurance purchascd by Lender, but only after providing Lender with evidence that Borrower has obtained insurance
as required by Borrower's and Lender's agreement. Tf Lender purchases insurance for the ¢oliateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charzes Lender may impose in conncction with the placement of the
insurance, until the effective date of the cancellation or expirarion of the insurance. The costs of the isurance may be added to
Borower's total outstanding balance or obligation. The costs of the insurance may be mare than the cost of insurance Borrower may
be able to obtain orlits own.

BY SIGNING BELQOV/, Borrowar accepts and agrees to the terms and covenants contained in this Security Instrument and in

any Rider executed by Borrawx and recorded with it. 7
N1
/qu (Seql) ' G (Seal)
ZRINKA PALOS Borrawer / ROBERT PALOS Borrawer
.’
2 (Seal) (Seal)
Borrowe Borrower
State of Ilinois
County of: COOK
The foregoing instrument was acknowledged before me this DECEMBER 15, 2004 {date)
by ZRINKA PALOS /  (nameof person acknowledged).
TROFTICIAL SEALY Acknow el jament]
. Robert A, Gruszka |
! Notary Fublic, Staic of (Hinois ! a (Title or Rank)

'
# My Commission Exp. 08/30,2006 }

A eaan an

(Serial Number, if any)
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CONDOMINIUf RIDER

THIS CONDOMINIUM RIDER is made this  33TE dayoi DECEMBER , 2004 _and is incorparaied into and shall be
deemed to amend and supplement the Mortgage, Dead «i Trust or Security Deed (ihe "Security Instrument’) of the same date given by the
undersigned (the *Borrowsr") to secure Borrower's Noie 1o ARN AMRO Mortgage Group, Ine., 3 Delaware corporation, whose address
is 2600 West Big Beaver Road, Troy, Michigan 48084 (the " cader’) of the same date and covering the Property described n the Security
Instrument and located at:

5130 N ALBANY CHICASD IL 60625
(Property Aaurrss)

The Property includes a unit in, together with an undivided interest in the crin1an elements of, a condominium project knawn as:

NORTH RIVERSIDE TERRAZL CONDO
(Name of Condominium Project)
{the "Condominium Project). If the owners sgsoriation or other entity which acts for tnesndominium Project (the *Owners Association’)

holds title to property for the benefit or use of its members or sharsholders, the Propaity dlso includes Borrower's inferest in the Qwners
Association and the uses, proceeds and benefits of Borrower's interest.

CONDOMINTUM COVENANTS. In addition ta the covenznts and agreements made in the Sxulity Instrument, Borrower and Lender
jurther covenant and agree as follows:

A, Condominiwm Obligations. Borrower shall perform all of Borrower's obligations under the Cendominium. i nject's Constituent
Docurnents. The ‘Constituent Documents” are the: (i) Declaration or any other document which creates the Condeininium Project: (if) by-laws;
(ifi) code ot regutations; and (iv) other equivaient documents. Borrower shall promptly pay, when due, all dues and zscéssments imposed

ursuant to the Constituent Documents. ,

p 2 LT
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B. Property Insurance. So long as the Qwners Association maintains, with a generally accepted insurance carrier, a "master® ot "blanket®

policy on the Condominium Project which is satisfactory to Lender and which provides insurance coverage in the amounis (inctuding
deductible levels), for the periods, and against loss by fire, hazards included within the term "exiended coverage,” and any othet hazards,
including, but not limited to, earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Paymeri to Lender of the yearly premium installments for property insurance on the Property; and (if) Borrower's obligation

under Section 5 to malidn property insurance caverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners.aseaciation policy.

What Lender requires as 4 ~oudition of this waiver can change during the term of the loan.

Borrower shall give Lender preinpt notice of any lapse in required property insurance coverage provided by the master or blanket policy.

In the event of a distribution of properiy insurance proceeds in lieu of restoration or repair following a loss to the Property, whether to the
unit or to common elements, any proce d=-payable to Borrower are hereby assigned and shall be paid to Lender for application to the sums
secured by the Security Instrument, whether-ar not then due, with the excess, it any, paid to Borrower,

C. Public Liability Insurance, Borrower shzii take such actions as may be reasonable to insure that the Ownars Assaciaiion maintains
a public liability tnsurance policy acceptable in foim, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim inc damages, direct or consequential, payable to Borrower in connection with any
condemnation or other taking of all or any part of the Projariy, whether the unit or of the common elements, or for any conveyange in lieu of

condemnation, are hereby assigned and shall be paid to LenJer. Such proceeds shall be applied by Lender to the sums secured by the
Security [nstrument as provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after notic:: o Lender and with Lender's prior written consent, either partition or
subdivide the Praperty or consent fo: (i) the abandonment or termination of #4ie Condominium Project, except for abandonment or terminaion
required by law in the case of substantial destruction by fire or other casually o7 in the case of a taking by condemnation or eminent domain;
(i) any amendment to any provision of the Canstituent Documents if the piovision is for the express benafit of Lender; {ii) termination
of professional management and assumption of self-management of the Owners Assaciation: or {iv) any action which would have the effect
of rendering the public lfability ineurance coverage maintained by the Owners AsscCiation unacceptable to Lender,

F. Remedies. I Borrower does not pay condominium dues and assessments when dueiiien Lender may pay them. Any amounte
disbursed by Lender under this paragraph F shall become additional debt of Borrower secuzed av ithe Security Instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from the date of Hisbursement at the Note rate and shall be
payable, with interesi, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees o ihe terms and pravisions€ontain

(Se) {Seal
Botrowar D?G ﬂ Mf‘ Borfower
; '
V24 %%Q\ 7 77
ZRINKA PALQS SJOBERT PALOS

{Seal) (Sed))

Borrower Borrgwer
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