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DEFINITIONS

Words used in multiple sections of this document arz-defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding e usage of words used in this document are also provided
in Section 16,

(A) "Security Instrument” means this document, which is dater’ January 7, 2005 s

iogether with all Riders to this document. .

(B) "Borrower" is Scott D. Mensching, Laura M. lensching, Husband and Wife
AND IRENE MENSCHING

*F/K/A LAURA M., KACOR g\aﬁﬁ

Borrower is the merigagor under this Security lnstrument.
(C) "Lender” 8 American Home Mortgage Acceptance, Inc.

Lender isa Corporation

arganized and existing under the laws of $tate of New York
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Lender's address 18 538 Broadhellow Road, Melville, WY 11747

Lender is the mortgagee under this Security Instrument.

(1)) "Note" means the promissory note signed by Borrower and dated January 7, 2005

The Note states that Borrower owes Lender Two Hundred Thirty Twe Thousand Five
Hundred and No/1C3 Dollars
(U.S. $232,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and Lo pay the debt in full not later than  February 1, 2035

(E) "Property” means the property that is described below under the teading “Transfer of Righis in the
Praperty."

(F) "Lean" means the debu evidenced by the Note, plus interest, any prepayment charges and late charges
due unaer e Note, and all sums due under this Security Instrument, plus inisrest.

(G) "Ricers". means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are i teexecuted by Borrower [check box as applicable]:

(%] Adjustable Rate Pider [ Condominium Rider | Second Home Rider
Balfoon Rider Planned Unil Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s} [specify]

(H) "Applicable Law" means i} controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules wn Grders (that have the cffect of law) as well as all applicable final,
non-gppealable judicial opinians.

(I) "Community Associatlon Dues, Fees, uri Assessiments”" menns all dues, fees, assessments and other
charges that are imposed on Borrower or he Proverty by a condominiwm association, homeowners
association or similar organization.

() "Electronic Funds Transfer” means any transfer/of Tunds, other than a transaction originated by check,
draft, or similar paper instrumeat, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or auihdriz. 2 financial institution to debit or credit an
account, Such termi includes, but is not limiled to, poini-af-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and cutomated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3

(L) "Miscelluneous Proceeds” means any compensation, settlement, uward of damages, or proceeds paid by
any third parly (other than insurance proceeds paid under the coverages describsd in Section 5) for: (i)
damage te, or destruction of, the Praperty; (i) condemnation or other taking of all'srany part of the Property,
(iii) conveyance in licu of condemaation; or (iv) misrepresentations of, or amisstens(as lo, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymert of or default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and intersst-aader the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 el seq.)-and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended frorm time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard o a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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{B) "Suceessor in Interest of Barrower" means any party that has taken tite to the Property, whether or not
thay party has assumed Borrower's obligations under the Note and/or this Sewurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securss to Lender: (i) the repayment of the Loan, and all renewals, extensions and
moditications of the Note; und (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Nole. For this purpose, Borrower does hersby morigage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiclion]
of CCQK [Name of Recording Jurisdietion]:

LOTC9TIN BLOCK © IN TOWN IMPROVEMENT CORPORATICN DES PLAINES

COUNTRYSTIDE, A SUBDIVISION IN THE WEST 1/2 OF THE SOUTHEAST 1/4 COF
SECTION 37 .~ TOWNSHIDP 41 NCRTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, \TH _ZCOK COUNTY, ILLINOIS.

Parcel ID Numbgr; 0$-33~402~-012-0000 which cureently has the address of
2071 Nimitez Dr [Street]
Des Plaines [cityl, Hlnois 60018 fZip Codel

("Peoperty Address”):

TOGETHER WITH all the improvements now or hereafier erectea i the property, angd all casements,
appurtenances, and fixlures now or hereafler a pari of the property. All repiacerizn's and additions shall also
be covered by this Securlty Instrument. All of the foregoing Is referred to In this Seeurity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ~onveved and has
the right to mortgege, grant and convey the Property and that the Property is unencumberad. except for
encumbrances of record. Borrower warrants and will defend gencrally the title to the PropcrtyCagainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nor-paiform
covenants with limjled variations by jurisdiclion fo constitule a uniform securily insirument coverizng real
property.

UNIFQRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Nose and this Security lnstryment shall be made in U.S.

nac #:317183 ARPL #:0030693009
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currengy. However, if any check or othgr instrument received by Lender as payment under the Note ar this
Security Instrument is rewrned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following fortus, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by e fedcral agency,
instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received ac the location designated in the Note or at
such athar location as may he designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without ~vaiver of any rights hereunder or prejudice Lo its rights to refuse such payment or partial payments in
the futue, but Lender is not obligated 1o apply such payments at the time such payments are accepted. 1f each
Periodic Zavment is applied as of its scheduled duc date, then Lender need not pay inferest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. 1f
Borrower deds. ryt-do so within 4 reasonable peried of time, Lender shall either apply such funds or return
them to Borrower. \{ rot applied earlier, such funts will be applied to the outstanding principal balance under
the Note immedialely yrior to foreclosure. No offsel or claim which Borrower might have now or in the
future against Lender stzil relieve Borrower from making payments due under the Note and this Security
Instrument or performing the 'coverants and agreements secured by this Security Instrument.

2. Application of Paymer:s or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender sheil be applied in the following order of priority: (a) interest due under the
Notg; (b) principal duc under the Noic;{C) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in whieii it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due sinder this Security Instrument, and then to reduce the principal
balance of the Nale.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes g
sufficient amount to pay any late charge due, the payrien’ may be applied to the delinquent payment and the
late charge. If more than one Perindic Payment is owtstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, andto e extent that, each payment can be paid in
full. To the cxtent that any excess exists after the payment 1spulied to the full payment of one or more
Periodic Payments, such excess may be applied to any late chacges dve. Voluntary prepayments shall be
applied first te any prepayment charges and then as described in the Noze.

Any application of payments, insurance progeeds, or Miscellaneous Peeoeeds to principul due under the
Note shall not exlend or postpone the due date, or change the amount, of the Perizdic Payments.

3. Funds for Escrow Items, Barrower shall pay to Lender on the day Periz.tic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security lnstrment as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, i’ any, (¢) premiums
for any and all insyrance required by Lender under Section 5; and (d) Mortgage Insurance prem’uns, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance peemiums in
accordance with the provisions of Section 10. These ftems sre called "Escrow ltems. " Al originaticn. o2t any
time during the term of the Loan, Lender may require that Comumunily Association Dues, Foes, and
Assessments, if any, be escrowed by Borrower, and such dugs, fees and assessments shall be an Escrow jtem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Iioms at any time. Agy such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow liems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender receipts evidencing such
payment within such time period as Leader may require. Borrower's obligation to make such payments and
10 provide receipts shall for all purposes be deemed Lo be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Seetion 9. If Borrower is obligated Lo pay
Escrow Items directly, pursuant o a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise jts rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as lo any or all Escrow
liems al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Leader may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require widez. RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable astimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fuscs et be held in an instiution whose deposits are insured by a federal agency, insirumentality,
or entity (including. Lrader, if Lender is an institution whose deposits are so insured) or in uny Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the lime specified under
RESPA. Lender shall roi charge Borrower for holding and applying the Funds, annually analyzing the
gscrow account, or verifying the Fscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender.<o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on'the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and-Lznder can agree in writing, however, that intercst shall be paid on the
Funds. Lender shall give to Borrower, witicut_charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in ‘escrew, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrowe! @ required by RESPA, and Borrower shall pay w
Lender the amount necessary to make up the shortage i accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held ‘escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pa: to' Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 nonthly payments,

Upon paymeat i full of all sums secured by this Security Instryment, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, churges; fines, and impositions
atiributable to the Property which can attaip priority over this Security Instrurizai,leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Ass:ssments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided iz-Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manpzr #cezptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goor’ fairh by, or
defends against enforcement of the lien in, legal procesdings which in Lender's opinion operate o preseat the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a Iien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shail satisfy the lisa or take one or mare of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used hy Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazurds including, but oot limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lendsr
requires. What Lender requires pursuant to the preceding sentences can change during the torm of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disappreve Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: () a one-time charge for flood zone determination,
certificationand tracking services; or (b) a ong-time charge for flood zene detcrmination and certification
services and-svisequent charges cach time remappings or similar changss occur which reasonably might
alffect such deiesivinntion ar ceriification, Borrower shall alsp be responsible for the payment of any fees
imposed by the Fedgers! Fmergency Mansgement Agency in connection with the review of any flood zane
determination resulling/irom an abjection by Borrower,

If Borrawer fails«d maintain any of the coverages described abowe, Lender may obtain insurance
coverage, at Lender's optica snc Borrower's expense. Leader is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in \he Property, or the contents of the Property, against any risk, hazard
or lability and might provide grewrsr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuiarnce) coverage so obtained might significantly exceed the cost of
insurunce that Borrower coukd have obtained <Any amounts disbursed by Lender under this Section 5 shall
become additianal debt of Borrower secured by this-Gecurily Insirument. These amounts shall bear interest al
the Note rate from the date of disbursernent and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rencwels. of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standary riertgage clause, and shell name Lender s
mortgagee and/or as an additional loss payee. Lender shall heve ‘ne right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give i Lendez.all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not utherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a slndard mortgage clause and shull
name Lender as morlgagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice lo the insurange carl,wrasd Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender gnd Borro'ver otherwise agree in
writing, any insurange proceeds, whether or not the uaderlying insurance was requiied by-Iender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econoryical'y feasible asd
Lender's sceurity is nol lessencd. During such repair and restoration period, Lender shall bave the right to
held such insyrance proceeds until Lender has had an opportunity te inspect such Property to enrdr. the work
hay been completed to Lender's satisfuction, provided that such inspection shall be undertaken-pramptly.
Lender may dishurse proceeds for the repairs and restoralion in a single payment or in a series of progress
payments as the work is completed. Uniess an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance progeeds and shall be the sole obligation of Borrower. If the restoration or
rgpair is not cconomigally feasible or Lender's security would be lessened, the insurance procecds
shall be applied o the sums secured by this Security Instrument, whethep or not then due, with the
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axcess, if any, paid to Borrower. Such insurance procgeds shall be applied In the order pravided for in
Seection 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Barrower does not respond within 30 days 1 a notice from Lender that the insurance
carrier bas offered to settle a claim, then Lender may negotiate and scttle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby wssigns to Lender (1) Borrower's rights to uny insurance proceeds in an amount
not Lo exceed the umounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
tights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurence
policies covering the Property, insofar us such rights are applicable to the eoverage of the Property. Lender
may us7the insurence proceeds cither to repair or restore the Property or te pay amounts unpaid under the
Note‘or this Security Instrument, whether or not then dug.

6. Geeupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 dsys after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's prinuna! residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond/derrower's conirol.

7. Preservation, faintenance and Protection of the Property; Inspectlons. Borrower shall not
destroy, damage or impair tie Property, allow the Property to deteriorate or commit waste on e Property.
Whether or not Borrower is resiuing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or Cecre: sing in value due to its condition. Unless it is determined pursuant to
Scction 5 that repair or restoration is wotceonomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration o« damage. If insurance or condemnation proceeds are paid in
connection with damage 1o, or the taking o <the Property, Borrower shall be responsible for repairing or
restaring the Property only il Lender has released praceeds for such purposes. Lender may disburse proceeds
for the repairs and restoretion in a single paymant ur in a series of progress payments as the work is
completed. If the insurance or condempation proceeds pre not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interjor of the impravenents on the Property. Leader shall give
Borrower notice at the time of or prior to such an interior inspeciian specifving such reasopable cause.

8. Borrower s Loan Application. Borrower shall be in default if, duing the Loan application process,
Borrower or any persons or entities acting at the Jirection of Borrower or-with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or sixerrents to Lender (or failed io
provide Lender with material information) in connection with the Loan. Materiza! ~cpresentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property 4 Borrower's principal
residence.

9, Protection of Lender s Interest in the Property and Rights Under this Security [nstrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Secyrity Instrurren; (b there is
a legal proceeding that might significantly affect ender's interest in the Property and/or righ's wader this
Security Instrument (such as a procesding in bankruptey, probate, for condemnation or forleinae, for
enforcement of a Hen whieh may auain priority over this Securily Instrumenl or lo enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may de and pay for whalever is
reasonable or appropriste to protet Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Leader's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Sccurity Instrument; (b) appearing in court; apd (¢) peying reasonable
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attorneys' feas to proleet its injerest in the Property and/or rights under this Security Instrument, including its
secured position in a hankruptey proceeding. Securing the Proporty includes, bul is not limited to, entering the
Praperty to make repairs, change locks, replace or board up doors and windows, drain water fram pipes,
eliminate building or other code viclations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or ail actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become addltional debt of Borrower
secured by this Security Instryment. These amounts shall bear interest at the Note rate from the date of
disburserngnt and shall be payable, with such imterest, upon notice from Lender to Borrower requesting

aymeit.
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borowsr acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agress 10 the merger in writing,

10.'Muitgage Insurance. If Lender required Mortgage Insurance as u condition of making the Loan,
Borrower shaibpay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Tnsusaace coverage required by Lender ceases to be availuble from the morigage insurer that
previously provited such insurance and Borrower was required to make separately designated payments
toward the premiums foe Mortgage Insurance, Borrower shall pay the premiums required to oblain coverage
substaatially equivaleni 'o-tae Martgage Insurance previously in effect, at a cost substantially equivalent to
the cosl lo Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substuntiull; equivalent Mortguge Insurance coverage is not available, Borrower shall
continue to pay to Lender the ainount-2f the separately designated payments that were due when the insurance
coverage ceased to be in effect, Lender 'will accept, wse and retain these paymenis as & non-refundable loss
reserve in lieu of Mortgage Tnsurance. $uch loss reserve shall be noa-refundable, notwithstanding the fact that
the Loan 1s ultimately paid in tull, and Terider shall not be required to pay Borrower any interest or earnings
on such logs reserve. Lender can no longer-»ouirg loss reserve payments if Morigage Insurance coverage (in
the amount aad for the period that Lender requ res) nrovided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires sgparate’y deilgnated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage [nsurance-us-a condition of making the Loan spd Borrower was
required to make separately designated payments towary che premiums for Mortgage Insurance, Borrower
shall pay the premiurms required to maintain Mortgage Insurznee in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgape Insurance’epusidn accordance with any writien agresment
between Borrower and Lender providing for such termination «r vntil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to-pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchises the Note) for certain losses it may
incur if Borrower dogs not repay the Loan s agreed. Borrower is not a par'y to the Mortgage Insurance,

Mortgage insurers evaluate their tota] risk on all such insurance in ez from time to time, and may
enler into agreements with other parties that share or modify their risk, or reduse lrsses. Thesc agreements are
an terms and conditions that are satisfactory to the mortgage insurer and the othe” party (or parties) to these
agreements, These agregments may require the morigage insurer o make payments vang any source of funds
that the morigage insurer may have available (which may include funds obtained from Mloiiqage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, an relnsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) smouats thut derive
fram {or might be characterized 8s) a partion of Borrower's payments for Mortgage Insurance, i1 exchange
for sharing or modifying the mortgage insurer's risk, or reducing Iosses. If such agreement providel: trat an
affiliate of Lender takes a shure of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, (he arrangement is often termed "caplive reinsurance.” Fyrther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortguge Insurance, or any other terms of the Logn, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any, her law. These rights may
include the right to receive certain disclosures, to request and obtain ¢apcellation of the Mortgage
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Insurance, 1o have the Mortgage Insurance terminated automatically, and/or fo receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscollancous Proceeds are hereby
assigned to and shalt be paid to Lender,

If the Property is damaged, such Miscellaneous Froceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoratlon period, Lender shall have the right (o hold such Miscellangous Proceeds until
Lender hus had an opportunity t inspect such Property to ensure the work has been completed w Lender's
satisfactlon, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellansous Proceeds,
Lender shall not be required to puy Borrower any interest or earnings on such Miscellangous Proceeds, If the
restorsdon or repair is not economically feasible or Lender's security would be lessened, the Miscellanscus
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, (any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section <

In the evap? of a total taking, destruction, or loss in value of the Property, the Miscellangous Proceeds
shall be applied (0 ibe sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowor.

Tn the event of & purtial taking, destruction, or loss in value of the Property in which the fair market
value of the Property wamedintaly before the purtial taking, destruction, or loss in value is equal to or grealer
than the amount of the suris sesured by this Security Instrument immediately before the partial taking,
destruction, or Joss in value, unloss Borrower and Lender otherwise agree in writing; the suris secured by this
Security [nstrument shall be reduied Dy the amount of the Miscellansous Proceeds multiplied by the
following fraction: (a) the total amousit 27 the sums secured immediately before the partial taking, destruction,
or joss in valug divided by (B) the fair.mipziet value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shel ke paid to Borrower.

In the event of a partial taking, destructisn, or loss in value of the Property in which the fair market
value of the Property immediately before the pardal ‘uking, destruction, or loss in vulue is less than the
amount of the sums secured immediately before the partlal taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the suris sie then due.

If the Property is abandoned by Borrower, or if, after uotize by Lender to Borrower that the Opposing
Party (us defiped in the pext sentence) offers to make an award (o settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is/given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Tropirty or to the sums secured by this
Security Instrument, whether or not then due. "Qpposing Party" mealc-ths third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrewer haos a right of @ct'on in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil ef ¢riminal, is begun that, in
Lender's judgment, could vesult in forfaiture of the Property or ather materia] impairmsot of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure sych a delault »=d, if acceleration
has occurred, reinstate as provided in Section 19, by ceusing the action or proceeding to De divmissed with a
ruling thal, in Lender's judgment, precludes forfeiture of the Property or other malgria Znrairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any swedd or claim
for damages that are attributable to the impairment of Lender's intcrest in the Property are herelly assigned

and shall be paid to Lendgr.
All Miscelluneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the ordet provided for in Section 2.

12. Borrower Not Heleased; Forbeurance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument grented by Iender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otharwise modify amortizution
of the sums secured by this Security Instrument by reason of any demand mad¢ Yy the original Borrower or
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any Successors in lntrest of Borrowsr, Any forbearance by Lender in exgreising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of ot preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

“agress that Borrower's obligations and lishillty shall be joint and scveral. However, any Borrowsr who
co-signs this Security Instrument but does mol execute the Nole (a "oo-signer"); (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
serms of this Security lnstrument; (b) is aot personally obligated o pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and uny other Borrower can agree to extend, modify, forbear ar make
any accommodations with regerd to the terms of this Security Insteurnent or the Note without the co-signer's
consenl.

Sabject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations- under this Security Insirumenl in wriing, and is approved by Lender, shall obtain all of
Borrowed'stights and benetits under this Security Instrument. Borrower shall not be releused from
Borrower's sbligations and Hability under this Security Instrument unless Lender agrees to such relesse in
writing. TheCovepants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit ths sucsessors and assigns of Lender.

14, Lean Charp:s, Lender may charge Borrower fees for services performed in connection with
Borrower's default, for ihe purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, ineluding, but not limited o, aitorneys' fees, property inspection and valuation fees. In
regard to any other fees, the shselize of express authority in this Security lastrument to charge a specific fee
to Borrower shall not be construed #5-c prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which seis maximum loan charges, and that law is finally interpreted so
that the iaterest or other loan charges wui'ceied or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitied limit; and (b) any sums alrealy collected from Borrower which exceeded permitted limits
will be refunded to Borrower, Lender may cheose to make this refund by reducing the pringipal owed under
the Note or by making a direct payment o Borrowersif a refund reduces principal, the reduction will be
treated as a parlial prepayment without any prepayrienicharge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of axysveh refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower mighi have-arising out of such overcharge.

15. Notices. Al notices given by Borrower or Lender in conaection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Securitv-Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when atualiy delivered to Borrawer's notice
address if sent by other means. Notice to any one Borrower shall consiitate-notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borruwer shall promptly notify
Lender of Borrawer's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Barrower shall enly report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any nouce to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated harein naless Lender
has designated another address by notice to Borrower. Any notlce in connection with this Secutir, instrument
shall not be deemed to have been given to Lender until sctually received by Lender, If any notice pequired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement wi)'catisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are suhject o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parlies to agree by coniract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract, In the event thai any
provision or clause of this Security Instrument or the Note conflicts with Appligable Law, such conflict shall
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net affect other peavisions of this Security Instoument or the Note which can be given effect without the
conflicting provisien,

As used in this Seourity Instrument: (a) words of the masculine gender shall mean and inglude
corresponding neuter words or words of the femining gender, (b) words in the singular shall mean and
include the plural and vice versa; and () the word "may" gives sole discration without any obligation to take
any action.

17. Borrower “s Copy. Borrower shall be givon one copy of the Note und of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Rorrower. As used in this Section 18,
"Interest in the Property" means any legal or bepeficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemspnt, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

bl ar any part of the Property or any Interest in the Property is sold or transferred (or if Borrower {s
not a natural-person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Londer mey require immediate payment in full of all syms secured by this Security Instrument.
However, this orunn shall not be exercised by Leader if such exercise is prohibited by Applicable Law.

If Lender erercises this option, Lender shall give Borrower notice of weceleration. The notice shall
provide a period of noo j2s than 30 days from the dale the nolice is given in accordance with Section 15
within which Borrower ‘zgst pay all sums secured by this Security Instrument. If Borrower falls {o pay these
sums prior to the expiratior’ o this period, Lender may invoke any remedies permitted by this Security
Instrument without further noticz or demand on Borrower.

19. Borrower’s Right to ¢einttate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have-euiurcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before seic 41 the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law migot specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enlorcing this Securily Ipsizumenl. Those conditions are thal Borrower: (a) pays
Lender all sums which then would be due under ihis Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenap:s or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limiited to, remsonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the parnose of protecting Lender's interest in the
Property ‘and rights under this Security Instrument; and (d) lakes such action as Lender may reasonably
tequire to assure that Lender's interest in the Property and-ughts rnder this Security Imstrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borzoveer pay such reinstatoment sums
and expenses in one or more of the following forms, as selected by Lendes: (<).cush; (b) money order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any suziecheck is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity: 60.(d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Sccurity Instrument and obligations securad hercby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate saall ot apply in the
casc of acceleration under Scetion 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to-Becrower.
A sale might result in a change in the enlity (known as the "Loan Servicer") thal collects Periodic Puyments
due under the Note and this Security Instrument and performs other mortgage Joan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wriltteo notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with &

noC #:317191 APPRL #:0030693009

@, 501 oo Page 11l 15 ' ﬁ/\/ Farm 3014 1/01
L4




(0502033077 Page: 12 of 20

UNOFFICIAL COPY

notice af transfer of serviging, If the Note is sold and thergafigr the Loan is serviced by a Laan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations (o Borrower will remain with the
Loan Seevicer or be transferred to a successor Loan Servicer and are pot assumed by the Note purchasor
unless otherwise provided by the Note purchaser.

Naither Borrower nor Lender may commence, join, or be joined {o any judiciel action (as either an
individual litizant or the member of @ class) that arisgs from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable perfod after the giving of such notice to take corrective action. 1f Applicable Luw provides a time
pericd which must elapse before eertain action can be taken, that time period will be deemed to be reasonable
for purposes.of this paregraph, The notice of acceleration and opporlunity o eyre given (o Borrower pursuant
to Section 22 pad the notice of acceleration given to Borrower pursuant te Section 18 shall be deemed
satisfy the notive 2 opporiunity te take corrective action provisions of this Section 20.

21. Hazarocus Suhstences. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined ascwnic or hazardous substances, pollutants, of wastes by Enviroamental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, rmascials containing asbestos or formaldehyde, and radioactive materials; (b)
"Eovironmental Law" means federaliav:s and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental wrotection; (¢) "Environmental Cleanup" includes any respons¢ action,
remedial ection, or removal action, as (efiged in Environmental Law; and (d) an "Envirenmental Condition™
means a condition that can cause, contribuie o or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the Dresepce, use, disposal, storuge, or relesse of any Hazardous
Substances, or threaten lo release any Hazardous ‘Subs.ances, on or in the Property. Borrower shall not do,
nor allow anyone else (o do, anything alfecting the ronerty () that is in violation of any Environmental
Law, (b) which creales an Eaviroomental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects b~ value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Huzardous
Substances that are generally recognized to be appropriate to normal rosplential uses and o maintenancs ef
the Properly {including, but not limited 1, hazardous substances in gonuumer products).

Borrower shall prompily give Lender written notice of (a) any ipvestigaton, claim, demand, lawsyit or
other action by any goverpmental or regulatory agency or private party ipvolng the Property and any
Hazardous Substance or Enovironmenta] Law of which Borrower has aciual-knowledge, (b) any
Eavironmenizt Condition, including but not limited to, any spilling, leaking, dischurge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot suinotified by
any governmenial or regulatory authority, or any private party, that any removal or other remediaticn of any
Huzardous Subsiance affecting the Property is necessary, Borrower shall promptly take all necessary /emedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmentul Cleanup.

nac §:317182 ARPL 4:0000693006%
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower ‘s hreach of any covenant or agreement in this Security Instrument (but wnot prior to
acceleration under Section 18 unless Applicable Law provides otherwlse}. The notlce shall specify: (a)
the default; (h) the action required to cure the default; (c) o date, not less than 30 days from the date
the notice is glven to Borrower, by which the defuult must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclorave proceeding the non-existence of a defavlf or any other defense of Borrower to acceleration
and <or2zinsure, If the default is not cured on or before the date specifled in the notice, Lender at its
option may require immediate payment in full ot all sums secured by this Security Instrument without
further deman? and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to coflese 2!l expenses incurred in pursuing the remedies provided in this Section 22, including,
but pot limited to. iezconable attorneys” fees and costs of title evidence.

23. Release. Upor puyment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrovier shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumedt, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted und’:r Ajplicable Law.

24. Waiver of Hormestead. In accurdance. with Hlinois law, the Barrower hereby releases and waives
alf rights under and by virte of the inpis woresteud gxemplion Jiws.

28, Plagement of Collateral Protection Insurauce. Unless Barrower provides Lender with svidence
of the insurance coverage required by Borrowsr's agriemant with Lender, Lender may purchase insurance at
Borrower's expense lo protect Lender's interests in Borrowe:'s collateral. This insurance may, but need not,
protect Borrowet's interests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with <ne collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lends: with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender's agreement. Iff Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance; izcluding interest and any other
charges Lender may impose in conneetion with the placement of the insurance. antil the effective daie of the
cancellation or expiration of the insurance. The costs of the insurance may b added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than| the cost of insurance
Borrowgr may be able to obtain on its own.
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BY SIGNING BELOW, Borrower aceepts and agrees to the ierms apd covenapts containgd in this
Security Instrumgnt and in any Rider exccuted by Borrower and recorded with it

Witnesses: /
N /7 : " (Scah)

Cott D Mensu J.ng -Borrawer
(8gal)
Lau“a M Mensch(j Borrower

M (-5 1) &/Z@JM >/Z/ZW

Barrawer IRENE MENSCHING -Borrower

(Sea) . R — - 1)
-Borrower ~Borrower
{Seal) Sy < e (Beal)
-Borsower -Borrower
KIC #:317194 BPTL #:0000693009
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STATE QFILLINOIS, - mc“““‘y s
L MO( w\ S O %LU\(L , & Natary Public in and for said county and

state do berehy certify that  Scott D. Mensching, Laura M. Mensching AND IRENE
MENSCHING

personally known to me to be the same person{s) whose pame(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumsat as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Jivea under my hand and official seal, this 7th day of January, 2005

My Commisauon/@xpires: \
?N\mnww...:'/v, Y V\m\s -

TOFFICTIAL SEALY

- Notary Public
DERBORAH S. SZANIC
Notary Punlic, State o iEhals
My Commission Expires 0212650
.VW‘ T,
Bac #:317195 APEL #:;0000693009
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
{Assumable after Injtial Period)

THIS ADJUSTABLE RATE RIDER is made this 7th day of January, 2308 \
and s Jasorporated inio and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Sceurity AJesd (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") 1o
secure Borvower's Adjustable Rate Nete to American Home Mortgage Acceptance, Inc.

(the "Lender") of the s2m2 date and covering the properly described in the Security Instrument and Incated al:
2071 Nimitz Dr, T<s Plainss, IL 60018

{Property Address)
THE NOTE CONTAINS PROVIZIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MUNTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INVEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to th: covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agreesas 'ollows:

A. INTEREST RATE AN MONTHLY PAYMENT CHANCLs
The Nate provides for an initial interest rate of 3.8C0 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial interest rate I will pay may change on the first day of February, 2012 , and
may change on that day every 12th month thereafter. Each date on which my interest wate could change is

called a "Change Date."

DOC #:331811 APPL #:0000693009
MULTISTATE ADJUSTABLE RATE RIDER -l Yesr LIBOR Index (Assumable after Initial Period) - Single
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(B) The Index

Beginning with Lhe first Change Date, my interest rate wilt be based op an Index. The "Index" is the
one-year Lendon Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Sireet Journal.
The mos: recent Index figure available as of the date 45 days before each Change Date is called the "Current
Index."

If the fadex is no longer avallable, the Note Holder will choose a new index which is based upon
comparable.iriocmation. The Note Holder will give me notice of this choice.

{C) Calculniion of Changes

Before ewco Change Date, the Note Holder will caleulate my new interest rate by adding
Two and One Quarcoer percentage points
( 2.250%) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighih nf one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amour: will be my new interest rate until the next Change Date.

The Note Holder will then deiermine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 amcxzected to owe at the Change Date in full on the maturity date at my
aew interest rate in substantially equal payrients, The resuit of this calculation will be the new amount of my
monthly payment.

(D} Limits on Interest Rate Changes
The interest rate 1 am requited to pay at(the first Change DBate will not be greater than
10.500 % or iess than 2.250 %. Thereafter, my interest rate will
never be ingreased or decreased on any single Change Daie 0y more than  Two
percentage point(s)
{ 2,000 %) from the rate of intzieat | bave been paying for the preceding 12
months. My interest rate will never be greater than L0.500 %.

(E) Effective Date of Changes

My new interest rate will become effective an each Change Date. I will.i5y the amount of my new
monthly payment beginning on the first monthly payment date after the Change Diateuntil the amount of my
monthly payment changes again.

poC #:331812 APPL #:00008693009
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(F) Notice of Changes

Ths Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The riotice will include information required
by law to be given to me and also the title and telephone number of a person who will answer any question 1
may haro regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1, UNT(L BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED I8 _SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT ShaAZL BE IN EFFECT AS FOLLOWS:

Transfer of t5¢ Property or a Beneficial Interest in Borrower. As used in this Section 1B,
"Inferest in the Properts" riesns any legal or beneficial interest in the Property, including, but not
limited to, those beneficia! interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agremen:, the intent of which is the transfer of ttle by Dorrower at a
future date to a purchaser.

If all or any part of the Propsity ¢t any laterest in the Property Is sold or transferred (or if
Borrower is ol & natursl person and” # beneficial interest in Borrower is sold or transferred)
without Lemer's prior wrillen consenl, L:nder-may require immediate payment in [ull of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Porrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the/dar the notice is given in accordance with
Scction 15 within which Borrower must pay all sums sccuced by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration 2/ this reriod, Lender may invoke any
remedies permitted by this Security Instrument without further nelice oz demand on Borrower.

DOC #:331813 APPL #:0000683009
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALJ: BE AMENDED TO READ AS FOLLOWS:

T=ansfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interesti the Property” means any legal or beneficial interest in the Property, including, but not
limited 4c_surce beneticial interests transferred in a bond for deed, contract for deed, installment
sales contract Uroescrow agreement, the intent of which is the transfer of tile by Borrower at a
{ulure dale o a prchaser.

If all or any_1act of the Property or any laterest in the Property ls sold or transferred (or if
Borrower is not a natira) person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writen consent, Lender may require immediate payment in full of all sums
secured by this Security Instruimeni. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicivie Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted-o:~Y.ender information required by Lender to evaluate the
intended transferee as if # new loan wece/neing made to the transferee; and (b) Lender reusonably
delermines Lhat Lender's security will nol'be impaired by the loar assumption and thal the risk of a
breach of any covenant or agreement in this Securicy Instrument is acceptable to Lender.

To the extent permitted by Applicable Luw) Lender may charge a reasonable fee us a
condition to Lender's consent to the loan assumptiun, Lender may alse require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and inanis Security Instrument. Borrower will
continue to be obligated under the Note and this Securily Instmunent unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate paymerc dn full, Lender shall give
Borrower nolice of acceleration. The notice shall provide a perind ol nuless than 30 days [rom
the date the notice is given in accordance with Section 15 within which Toerower must pay all
surns secured by this Security lnstrument. If Borrower fails to pay these rums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Sccuritynstrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Barrower accepts and agrees to the leems and covenants contuingd in this
Adjustable Rale Rider.

‘ M//% (Seal)

ZeA . £ 12 (Sead)
Scott Fggnsching -Borrower Laura M, %HSChW / -Barrower
N é Pt ;///ﬂ AL, ‘ o (Seal)
IRENE MENSCHING Borrovkr Borrawer
- (8eal) . S — — (Sgal)
SROT nWEeT ~Barrower
{Seal) (., -7}
-Borrewer -Rarrowsr
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