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MORTGAGE

THIS MORTGAGE dated January 19, 2005, is made and executed between Salvador Pedroza, a married
person {referred to below as "Grantor") and METROPOLITA BAMI{ AND TRUST COMPANY, whose address
is 2201 WEST CERMAK ROAD, CHICAGO, IL 60608 (referred to Lelov as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages warrants, and conveys to Lender ali of
Grantor's right, title, and interest in and to the following described real proporty. together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all ‘easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stoc-in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation all
minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in/Clok County, State of
lllinois:

THE SOUTH 1/2 OF THE SOUTH t/2 OF THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF THE
SOUTHWEST 1/4 OF SECTION 11, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THIRD PRINCIPAL
MERIDIAN, iIN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 19611 S. Crawford , Flossmoor, IL 60422. The
Real Property tax identification number is 31-11-302-002-0000

CROSS-COLLATERALIZATION. |n addition to the Note, this Mortgage secures all obligations, debts and iabilities,
plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against
Grantor or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contingent, liquidated or unliquidated whether Grantor may be liable individually or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether
recovery upon such amounts may be or hereafter may become barred by any statute of limitations, and whether the
obligation to repay such amounts may be or hereafter may become otherwise unenforceable.




0502547071 Page: 2 of 13

UNOFFICIAL COPY

Bulunodo ases|al paualealy) o eseeles ‘lesodsip ‘abeiols ‘ainjorinuew ‘uojieieuab ‘asn Aue jo aouanbasuod
e se Jo abebUOW eU} j0 uoioas sIy; Jo yoeeiq B woly Buynseas Jeyns o ueisns Ajjosupul Jo Apoelp Aew
18puay yoIym sesuadxe pue ‘seleusd ‘sebewep ‘seilige)| ‘sasSO] ‘SWIE|D |[€ pue Aue Jsurebe JopuaT ssajwiey
ploy pue Ajuwaepul o} seasbe (Z) pue ‘sme| yons Aue Jepun $)1S02 JBYI0 1o ANUBS|D 10 BIGEI| SBLI0ISY JOJUBIE)
JueAs 8ul ui uolNQUIUOD Jo Ajuwspul Jo) iepusT jsureBe swieo aininy Aue sealem pue sesesal {|) Agaley
lojueigy "sesueisSgng snopJiezeH Joy Ausdold ayl Buebnseaur u) souabiip enp sJojuelL) UO PASEq 8.Je UIBIaY
PRUIBIUCD SBlIUBLIEM PUB SUONEjUSSe.del 8y "uossad Jaylo Aue 0} JO Jojuelr) o} JapuaT Jo Jed ay) uo Ajjiqes
10 Ayiqisuodsal Aue 81ea.0 0} PanASUOY 8 Jou [[eys pue Ajuo sasodind s e8pusT Jo) eq (eys Jepus AQ epew
5188} 10 suoioedsul Auy ‘abebriop eyl jo uonoes syl yum Auedold ayy jo aaueldwiod sulwie)ep o) ajeldoldde
wasp Aew Jepuen se ‘esuadxe SJojuelr) jB ‘SISS} pue suoloadsul yons oyew o) Ausdold sy uodn isjue
0} sjualie syl pue JspusT SezuoYINe JOJUBID) "SMET [BJUSWUONIAUS |[B UONRIWI InOypm Buipn|aul ‘seauguipio
pue suone|nbal ‘smef [eo0| pue ‘alels ‘jesepa; ajqeandde |je yim 8oueydwod U PeaNPU0d 8q |[BYS ANAIIOE LoNns
Aue (g) pue Aradold 9y) wouy 4o 1N0ge ‘lepun ‘Uo 8dUBISQNS SnopJezeH Aue ases|al Jo Jo asodsip ‘1eal] ‘el0ls
‘ainjoenuew ‘sreizualb ‘esn (leys Auadold ey) jo 1esn pazuoyine Jsyjo Jo Juabe ‘Jojoelucd jueus) Aue Jou
Jojuess) Jayyau () “Brpum i iapua Aq peBipejmouroe pue 0} pasojasip Aisnoiaaid se 1deoxy (g) pue ‘sienew
yons o) Buneres uosiad £Jur Ag puiy Aue Jo swield 10 uoneby| pausiesly) Jo [enoe Aue (9) Jo ‘Ausdoid ay)
10 s)uedno0 4o sseumo Jcue fue Aq Auadeld ayy WOy JO INOGe ‘Jepun ‘Uo BOUBISANS SNoplezeH Aue Jo ases|a)
pausiealy) Jo aseslal ‘[esodsip juswieel) ‘aberols ‘aimornuew ‘uoielaual ‘asn Aue (q) ‘smeT |elusILOIALT
Aue jo uonelon o yoeeuq A (e) ‘Bunum ul Jepua Aq pebpamouroe pue 0] pesojasip Alsnoinad
se 1deoxa 'usaq skl ey} 1By} 9AEI9Y] .01 uoseal Jo ‘Jo ebpejmouy ou sey Jojuels) (g) ‘Auadoid 8yl wolj o
Inoge epun ‘uo uosiad Aue Ag souBsgNS snoplezeH Aue JO aseajal Pausiealy) JO asesial ‘jesodsip ‘Juawes.)
‘abeiols ‘aimoejnuew ‘uoieiousb ‘esniou useq sey ey} ‘Auadoid ay) Jo diySieUMO SJojuRIL) Jo poled
ay Bbuung (1) :1euy) Jepuen O} SlUBLEM pUZ Sluasaidal JOJURID) "SMET [RJUBWIUOHAUT YHM oouelduwion

2 S)| 9nJ9se.d 0) ABSSa0aU @oUBUSUIRW pUR ‘sjusLlade|dsl
'siiedal Jre wiopad Andwoid pue uompuod s|qeiueLe) ul-fuadoid ay) UlRIUBW |[ByS JojuRIL) “uligjurepy oy Aing

"Auadoud ay) woiy suey auy 108)j09 (g) pue ‘Auadolg-ayiabeurw Jo areiado ‘esn (g) ‘Auadoid 8yi jo |04U0D
pue uoissassod ul ulewss (1) Aew Jojueln) ‘Ynejaq Jo Jussd Je JO 80UB4IN000 Sy} [IIUN @S PUB UOISSASSOd

:suojsirusd Buimolioy ay) Ag peulenob aq feys Ausdoid ay)
10 88N pue uoissassod sJojuels) jey) seeibe Jojuels "ALHIOHd 1 40 FJONVNILNIVIN ANV NOISSISSOd

-abebuop syl
Japun suonebiigo sojueis) Jo (e wiopad Apous [lBYS pue anp awooeq Arui-se abebuopy iyl Aq psindes siunowe
Ile Jepuan 0} Aed |leys iojuers) ‘ebeBLo siy) ul papircid esimiaylo se 1ded 3 “IINVINEOAHId ANV INIWAVd

'SIWHIL DNIMOTIO4 3HL NO 3 Ld309V ANV NIAID SI IDYOLHOW SIHL "29343H Q34ND3IS INNOWY
WNWIXYW 3HL 40 IN3LX3 3HL OL ‘AlH3dOHd T¥3H 3HL NO Q3IAIT SININSSISSY ANV S3Xvi
A7370S DNILDIIX3 ‘SNIIT AHOLNLYLS DNIGNTONI ‘SIONVHEWNOINZ ANV €N3IIT ININODISANS 11V
H3IAO ALIHOIYd JAVH ANV AITVA 39 TIVHS ONV OL G3ANILINI S| IDVHLIHOW SiHL “IOVOLHOW SIHL
ANV ‘SINIWND0A a3Llvi3H JHL ‘ILON 3IHL HIAANN SNOLLYDITEO 11V ANV ANV 47 JONVWHOL4HId
(8) aNv SS3INGIALHAANI IHL 40 INIWAVL (v) IJHNDIS OL NIAID SI ‘ALHIJOH! TvNOSHId OGNV
SINIH JHL NI LSIHILINI ALIHNDAS FHL ANV SINIH 40 INFWNDISSY FHL ONIGNTONT ‘SDYOLHOW SIHL

"Sjusy pue Auadold [euosiad 8y} Ul 1sa.a)ul Ajnoas
8p0Y [eI0IBWIWEY) ULIOHUN B jepusT 0] sjueld Jojuein) ‘uojippe U] -Aladoig ayl wou) sjusy e pue Apadoid auyl
J0 sesed| ainin} pue juesald jje o) pug Ul 1saisiul pue ‘afl) Wby s Jojueio) Jo ||e Jepua o} subisse Ajjuasald ol

"SjUakINgoQ
pajedy pue ajoN ayl JO SULB] 3yl He Yyim sofdwod Jojueis)y se Buo| OS JOjURIE) O] SIJURAPR S3eW
0] 19puaT salebiqo HpaId Jo awl Buajoass eyl -abefjiop SIyl JO uonndaxe ayi jo ajep ayl JOo SB Ipew
alam 3JURAPE ainih) Yons §) se Judxs awes su] o) abebuow syl Jo ajep ay woly sieal (02) Auamy uiyum
SJON 2y} J9pun Jojuein) 0] adueApe Agw JIpuaT Yo|ym sjunowe aininy Aue osje Ing ‘ajoN 8y} Jepun Jojueic)
01 padueApe Apuasaid sey sapusT yolym junowe 3yl AJUo JOU AINJSS HeyS pue JpaJd Jo aul Bulrjordl
e ‘uoneywl| oYUM ‘Buipnjoul ssaupajgqapul ayy sainods abebuow siul “11A3HD 40 INIT ONIATOATH

¢ abed (penupuo))
FOVOLHON




0502547071 Page: 3 of 13

UNOFFICIAL COPY

MORTGAGE
(Continued) Page 3

prior to Grantor's ownership or interest in the Property, whether or not the same was or should have been
known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify, shall
survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and
shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lendér's prior written consent. As a condition to the removal of any improvements, Lender may require
Grantor to makes arrangements satisfactory to Lender to replace such improvements with Improvements of at

least equal value.

Lender’s Right to Eria. Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable times to.4ttead to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmen’al Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereatter in effct, of all governmental authorities applicable to the use or occupancy of the
Property, including without limitation, the ‘Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulation arid withhold compliance during any proceeding, including appropriate
appeals, so long as Grantor has notified Léncer in writing prior to doing so and so long as, in Lender’s sole
opinion, Lender's interests in the Property are’i ot jeopardized. Lender may require Grantor to post adeguate
security or a surety bond, reasonably satisfactory tc Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandcn cr leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in inis section, which from the character and use of the
Property are reasonably necessary to protect and preservene Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lende’s option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lenders prior written consent, of all or any part
of the Real Property, or any interest in the Real Property. A “sale or iransfer" means the conveyance of Real
Property or any right, title or interest in the Real Property; whether legal, beneiinial or equitable; whether voluntary
or involuntary; whether by outright sale, deed, installment sale contract, land coriract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust hoiding title to the Real Property, or by any other method of conveyance of
an interest in the Real Property. However, this option shall not be exercised by Lender il suca axercise is prohibited
by federal law or by Illinois law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properiv are part of this
Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the Property, and
shall pay when due all claims for work done on or for services rendered or material fumished to the Property.
Grantor shall maintain the Property free of any liens having priority over or equal to the interest of Lender under
this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or those liens specifically
agreed to in writing by Lender, and except for the lien of taxes and assessments not due as further specified in
the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien
is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
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any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
proceeds shall apply only to that portion of the proceeds not payabie to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. I[f any action or proceeding is commenced that would materially affect Lender's
interest in the Property or if Grantor fails to comply with any provision of this Mortgage or any Related Documents,
including but not limited to Grantor’s failure to comply with any obligation te maintain Existing Indebtedness in good
standing as required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for
insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then caar interest at the rate charged under the Note from the date incurred or paid by Lender to the
date of repayment Ly Crantor. Alt such expenses will become a part of the Indebtedness and, at Lender's option,
will {A) be payable cii-demand; (B) be added to the balance of the Note and be apportioned among and be
payable with any instalimicrt payments to become due during either (1) the term of any applicable insurance policy;
or {2) the remaining term o' tlie Note; or {C} be treated as a balloon payment which will be due and payable at the
Note’s maturity. The Mortgage 7iso will secure payment of these amounts. Such right shall be in addition to all
other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. 7ne folfowing provisions relating to ownership of the Property are a part of this
Mortgage:

Title. Grantor warrants that: (a) Grantor haids good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances 2iner than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any litle insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power,
and authority to execute and deliver this Mortgage to Lzancler.

Defense of Title. Subject to the exception in the paragraris above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persans. In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of LenZar under this Mortgage, Grantor shall défend
the action at Grantor's expense. Grantor may be the nominal par'y in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the pioceeding by counsel of Lender's own

choice, and Grantor will deliver, or cause to be delivered, to Lender suchpatruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use ¢f the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by
Grantor in this Mortgage shall survive the execution and delivery of this Mortgage, shall be‘cantinuing in nature,
and shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid i jull.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this
Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing

such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mortgage by which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any
future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:
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Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and
in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve (1) Grantor’s obligations under the Note, this
Mortgage, and the Related Documents, and (2) the liens and security interests created by this Mortgage on
the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for alt costs and expenses incurred in connection with
the matters rzrerred to in this paragraph.

Attorney-in-Factf Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do
so for and in the nario of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably
appoints Lender as-Crantor's attorney-in-fact for the purpose of making, executing, delivering, filing,
recording, and doing ali-ot!ier things as may be necessary or desirable, in Lender’s sole opinion, to accomplish
the matters referred to in the ureceding paragraph.

FULL PERFORMANCE. If Grantor pays.all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage Lender shall execute and deliver to Grantor a suitable satisfaction of
this Mortgage and suitable statements of tarmination of any financing statement on file evidencing Lender’s security
interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable
termination fee as determined by Lender from urie totime.

REINSTATEMENT OF SECURITY INTEREST. if payment is made by Grantor, whether voluntarily or otherwise, or
by guarantor or by any third party, on the Indebtednes and thereafter Lender is forced to remit the amount of that
payment (A) to Grantor's trustee in bankruptcy or to any siriilar person under any federal or state bankruptcy law
or law for the relief of debtors, (B} by reascn of any judgment decree or order of any court or administrative body
having jurisdiction over Lender or any of Lender's property, or /{C, . by reason of any settlement or compromise of
any claim made by Lender with any claimant (including withou! mitation Grantor), the Indebtedness :shall be
considered unpaid for the purpose of enforcement of this Mortgage and thic Mortgage shall continue to be effective
or shall be reinstated, as the case may be, notwithstanding any cancellation of this Mortgage or of any note or other
instrument or agreement evidencing the Indebtedness and the Property wili cantinue to secure the amount repaid or
recovered to the same extent as if that amount never had been originally received by Lender, and Grantor shall be
bound by any judgment, decree, order, settlement or compromise relating to the indebtedness or to this Mortgage.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute'an Zvent of Default under this
Mortgage:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage tu 'nake any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Mortgage or in any of the Related Documents or to comply with or to perform any term,
cbligation, covenant or condition contained in any other agreement between Lender and Grantor.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person that
may materially affect any of Grantor's property or Grantor’s ability to repay the Indebtedness or Grantor’s ability
to perform Grantor’s obligations under this Mortgage or any related document.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor’s behalf under this Mortgage or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
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the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The mortgagee
in possession or receiver may serve without bond if permitted by law. Lender’s right to the appointment of a
receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the
Property.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of ail amounts received from the exercise of the
rights providectin this section.

Other Remedigs.ender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or i squity.

Sale of the Property. 7o the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalied: In exercising its rights and remedies, Lender shall be free to seli ali or any part

of the Property together or.sZparately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion ci the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after.which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of the
sale or disposition. Any sale of the Personal'Pioperty may be made in conjunction with any sale of the Real
Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or to taka-action to perform an obligation of Grantor under this

Mortgage, after Grantor's failure to perform, shall not aftest ander’s right to declare a default and exercise its

remedies. Nothing under this Mortgage or otherwise shall bo nunstrued so as to limit or restrict the rights and

remedies available to Lender following an Event of Default, or in‘sity way to limit or restrict the rights and ability

of Lender to proceed directly against Grantor and/or against any othar ¢cn-maker, guarantor, surety or endorser

and/or to proceed against any other collateral directly or indirectly securiria the Indebtedness.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to eriio:ce-any of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court may adjudge reascnable as attorneys’ fees at trial and
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinion are necessary at any tine for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness pay2Jle on demand and shall
bear interest at the Note rate from the date of the expenditure until repaid. Expenses covarad by this paragraph
include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and
Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(including foreclosure reports), surveyors’ reports, and appraisal fees and title insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default
and any notice of sale shall be given in writing, and shall be effective when actually delivered, when actually
received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight
courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage
prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure
from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near
the beginning of this Mortgage. Any party may change its address for notices under this Mortgage by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party’s address. For
notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Unless
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MORTGAGE
(Continued) Page 11

MAXIMUM LIEN. At no time shall the principal amount of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgage, exceed $1,000,000.00.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Mortgage. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, and the
plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Salvador Pedroza and includes all co-signers and co-makers signing
the Note.

Default. The word "Default" means the Default set forth in this Mortgage in the section titled "Default”.

Environmental l.avss. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and orcinanices relating to the protection of human health or the environment, including without
limitation the Comprehzhsive Environmental Response, Compensation, and Liability Act of 1980, as amended,
42 U.8.C. Section 9601, et'saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986,
Pub. L. No. 99-499 ("SARA") tiie Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the
Resource Conservation and Recoviarv Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal
laws, rules, or regulations adopted rursuant thereto.

Event of Default. The words "Event of Dafault" mean any of the events of default set forth in this Mortgage in
the events of default section of this Mortgaos

Existing Indebtedness. The words "Existing/i=clebtedness” mean the indebtedness described in the Existing
Liens provision of this Mortgage.

Grantor. The word "Grantor" means Salvador Pedroza.

Guaranty. The word "Guaranty" means the guaranty from-guarantor, endorser, surety, or accommodaticn party
to Lender, including without limitation a guaranty of all or part 41..0e Note.

Hazardous Substances. The words "Hazardous Substances” mean-materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, 1nay cause or pose a present or potential

hazard to human health or the envirconment when improperly used, rsaisd, stored, disposed of, generated,
manufactured, transported or otherwise handled. The words "Hazardous Gubstances" are used in their very

broadest sense and include without limitation any and all hazardous or toxi¢c substances, materials or waste as
defined by or listed under the Environmental Laws. The term "Hazardous Subsiances” also includes, without

limitation, petroleum and petroleum by-products or any fraction thereof and asbestos

Improvements. The word "lmprovements" means all existing and future improvements, wLildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othe: sunstruction on the
Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced
by Lender to discharge Grantor’s obligations or expenses incurred by Lender to enforce Grantor's obligations

under this Mortgage, together with interest on such amounts as provided in this Mortgage. Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization

provision of this Mortgage.

Lender. The word "Lender" means METROPOLITAN BANK AND TRUST COMPANY, its successors and
assigns.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated January 19, 2005, in the original principal amount
of $400,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
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INDIVIDUAL ACKNOWLEDGMENT

stareor L\ gL > )
) SS

COUNTY OF co J éc )

On this day before m2, the undersigned Notary Public, personally appeared Salvador Pedroza, to me known to be
the individual describr.d in and who executed the Mortgage, and acknowledged that he or she signed the Mortgage
as his or her free and ve'uniary act and deed, for the uses and purposes therein entioned.

Given under d and cificial seal this 4 day of Nwary , 20 of

By / Residing at gyé S- m M
- !’
Notary Public in and for the State of ___i’ }\ U‘ 5

My commission expires
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