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DEFINITIONS

Words used in multiple sections of this docum.p: are defined below and other words are difined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, whici:is daed ~Pecember 27, 20(4 ,

together with all Riders to this document.
(B) "Borrower" is

WALTER PETERSEN and MICHAEL L TISCHLEDER N~ In t @mncy n

Comman But in joint Feaoncy

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is NATIONAL CITY MORTGAGE CO

Lenderisa corporation
organized and existing under the laws of THE STATE OF OHIO . 5 \/
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 {? ' 9
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Lender’s address S 3232 Newmark Drive , Miamisburg, OH 45342

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated pecember 27 2004
The Note states that Borrower owes Lender

SIX HUNDRED THIRTY FIVE THOUSAND FIVE HUNDRED & 00/100 Dollars
Us.$ 635,500.00 ) Plus interest. Borrower has promised to pay this debl in regular Periodic
Payments and to pay the debt in fullnotlater than ~ yanuary 1, 2035
(E) "Property" means the property that is described below under the heading "Transf it of Rights in the
Property "
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charg s and late charges
due urder the Note, and all sums due under this Security Instrument, plus interest.
(G) "Ruaes" means all Riders to this Security Instrument that are executed by Borrovser. The following
Riders are 15 b2 executed by Bomower [check box as applicable]:

X] Adjustable P.ate Rider [_] Condominium Rider [ Second Home Rider
[ Balloon Ride: [_] Planned Unit Development Rider [_] 1-4 Family Rider
[ VA Rider [_] Biweekly Payment Rider [ Other(s) [specify|

(H) "Applicable Law" meaus al'-controlling applicable federal, state and local stuutes, regulations,
ordinances and administrative rule.: and orders (that have the effect of law) as well as :ll applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fee:, a1d- Assessments" means all dues, fees, ass:ssments and other
charges that are imposed on Borrower or iic Property by a condominium associ:tion, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any trancfer of funds, other than a transaction oiginated by check,
draft, or similar paper instrument, which is initiated ‘throrgh an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or aathorize a financial institution tc debit or credit an
account. Such term includes, but is not limited to, pomntofisale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse trinsfers.

(K) "Escrow Items" means those items that are described in Secuon 3,

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, cr proceeds paid by
any third party (other than insurance proceeds paid under the coverags described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of 21! ot any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omis:iens as t), the value and/or
condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpay.nen of, or default on,

the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal anc. iiei=st under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et teq.)-and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time. t time,
or any additional or successor legislation or regulation that govems the same subject matier. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are impo sed in regard to a
“federally related mortgage loan" even if the Loan does not qualify as a "federally relat>d mortgage loan"

under RESPA.
Initials: ((: !i l 1% O
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Prope: ty, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrume .

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewsls, extensions and
modifications of the Note; and (ii). the performance of Borrower’s covenants and agre:ments under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, mant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Cock [Name of Recording Jurisdiction]:
Parcel ID Number: o4 35 404 003 which currently lias the address of
1505 GLENVIEW RD, [Street]

GLENVIEW ICity], Illinois gggas {Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecte’s on the property, a1d all easements,
appurtenances, and fixtures now or hereafter a part of the property. All reploCements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to i tius Security - nstrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate liereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is uneacumt ered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Picperyy against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use :nd <icsi-miform
covenants with limited variations by jurisdiction to constitute a uniform security instrume¢nt coverins-ceal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by tte Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds fr Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall 1 made in U.S.

initials: (/Jg
V/gf:; 3014 t/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check cr cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisinns in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are ir sufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hercunder or prejudice to its rights to refuse such payment or fartial payments in
the fup:e, but Lender is not obligated to apply such payments at the time such payments ar.: accepted. If each
Periodic P2yment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lend’r faay hold such unapplied funds until Borrower makes payment to bring th> Loan current. If
Borrower does a0t do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. i£ ot applied earlier, such funds will be applied to the outstanding princ pal balance under
the Note immediately pricr to foreclosure. No offset or claim which Borrower might h:ve now or in the
future against Lender shal rslieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument

2. Application of Payman‘s uc Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall ¢ applied in the following order of priority: (a) inte est due under the
Note; (b) principal due under the Ncte; (<) amounts due under Section 3. Such payments « hall be applied to
each Periodic Payment in the order in waic) it became due. Any remaining amounts. shall be applied first to
Jate charges, second to any other amounts d(ie ».n<er this Security Instrument, and then to rcduce the principal
balance of the Note. '

If Lender receives a payment from Borrows« for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquen: payment and the
late charge. If more than one Periodic Payment is outstun<irg, Lender may apply any paym ent received from
Borrower to the repayment of the Periodic Payments if, ard o the extent that, each paym:nt can be paid in
full. To the extent that any excess exists after the payment is apylied to the full paymert of one or more
Periodic Payments, such excess may be applied to any late charses due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to princ pal due under the

- Note shall not extend or postpone the due date, or-change the amount, of the Teriodic Payments.

3. Funds for Escrow Jtems. Borrower shall pay to Lender on the day Feriodiz Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for paynieat of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security, Iastrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if suy: (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prrmiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insur.ncé rieraiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At or ginator ur at any
time during the term of the Loan, Lender may require that Community Association Dues, Iecs, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall b an Escrow ftem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this !lection. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Bomrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Botrower

lnitlals( / §
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receip s evidencing such
payment within such time period as Lender may require. Borower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contair ed in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower i.: obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due fo: an Bscrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 1o any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocaticn, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to perm t Lender to apply
- the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require wnd>r RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable fsiimates of expenditures of future Escrow Items or otherwise in accordance witt Applicable Law.

The Fuiids shall be held in an institution whose deposits are insured by a federal agenc /, instrumentality,
or entity (incluc’ng Lender, if Lender is an institution whose deposits are so insured) or in ¢ ny Federal Home
Loan Bank. Lende! :tall apply the Funds to pay the Escrow Items no later than the tim> specified under
RESPA. Lender shall‘no: charge Borrower for holding and applying the Funds, annua (ly analyzing the
escrow account, or venfyiag-the Escrow Items, unless Lender pays Borrower interest cn the Funds and
Applicable Law permits Lender t> make such a charge. Unless an agreement is made in writ ing or Applicable
Law requires interest to be paid.op'the Funds, Lender shall not be required to pay Borrow zr any interest or

earnings on the Funds. Borrower and “cuder can agree in writing, however, that interest shill be paid on the .

Funds. Lender shall give to Borrowcr, without charge, an annual accounting of the Funcs as required by
RESPA. ;

If there is a surplus of Funds held in_‘sciow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds I eld in escrow, as
defined under RESPA, Lender shall notify Borrover a» required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i% accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-ip escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shali 33y io Lender the amount nece 3sary to make up
the deficiency in accordance with RESPA, but in no more than 17 rionthly payments.

Upon payment in full of all sums secured by this Security Ins‘~uinent, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments,~clarges, fines, and impositions
atributable to the Property which can attain priority over this Security Insiruiient, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, ani A<cassmer ts, if any. To the

extent that these items are Escrow Items, Borrower shall pay them in the manner pro rided.in Section 3.
Bormrower shall promptly discharge any lien which has priority over this Securiiy Iistrument unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mariser ncceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in ‘;oud ¢aith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion oper: ite to-provent the
enforcement of the lien while those proceedings are pending, but only until such proceeding s are concladed;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinatinj the lien (0 this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

InlllalsW
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days of the date on which that notice is given, Borrower shall satisfy the lien or take o1e or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herea‘ter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requir¢s insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Leider may require
Borrow:r v pay, in connection with this Loan, either: (a) a one-time charge for flood zcne determination,
certificatior and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such detrrm'nation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Feueral Emergency Management Agency in connection with the review of any flood zone
determination resulung fro an objection by Borrower.

If Bomower fails‘to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s Gption_2nd Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of covirage. Therefore, such coverage shall cover Lender, but n ight or might not
protect Borrower, Borrower’s equity iz-she Property, or the contents of the Property, again:t any risk, hazard
or liability and might provide gizater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insu‘an.e coverage so obtained might significantly ecceed the cost of
insurance that Borrower could have obtain’:d. A«y amounts disbursed by Lender under ttis Section 5 shall
become additional debt of Borrower secured by inis Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and sha’i be payable, with such interest, upon n>tice from Lender
1o Borrower requesting payment.

All insurance policies required by Lender and renewsls of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standars raortgage clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall nave e right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give t Fender all receipts of p:id premiums and
renewal notices. If Borrower obtains any form of insurance coverage, rou otherwise requirzd by Lender, for
damage to, or destruction of, the Property, such policy shall include o stardard mortgag:: clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance ca:rier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Boirower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requircd'by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economiaily feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender sha.l haive. the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property t> eusy.s the work
has been completed to Lender's satisfaction, provided that such inspection shall be und :rtakex zxompy.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series OS-prugress
payments as the work is completed. Unless an agreement is made in writing or Appliczble Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrow er any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Bon ower shall not be
paid out of the insurance proceeds and shall be the sole.obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the iniurance procecds
shall be applied to the sums secured by this Security Instrument, whether or not th:n due, with the

o R T
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any availab & insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The *0-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any ot 1er of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) urder all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or 10 pay amounts unpaid under the
Note or s Security Instrument, whether or not then due.

6. Ocezzpaney. Borrower shall occupy, establish, and use the Property as Borrower’s 1 rincipal residence
within 60 dzys ifter the execution of this Security Instrument and shall continue to occugy the Property as
Borrower’s porcipil residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, »tuch consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Bc-rower’s control.

7. Preservation, ivlzinfenance and Protection of the Property; Inspectmns Barrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wast¢ on the Property.
Whether or not Borrower is resicip 1n the Property, Borrower shall maintain the Property i order to prevent
the Property from deteriorating or deczeasing in value due to its condition. Unless it is deterinined pursuant to
Section 5 that repair or restoration is 1.0t economically feasible, Borrower shall promptly rep tir the Property if
damaged to avoid further deterioration'.r: Aamage. If insurance or condemnation proc:eds are paid in
connection with damage to, or the taking of /the Property, Borrower shall be responsiblc. for repairing or
restoring the Property only if Lender has release/| proceeds for such purposes. Lender may lisburse proceeds
for the repairs and restoration in a single paymeit or in a series of progress payment; as the work is
completed. If the insurance or condemnation proceeas are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the ceinpletion of such repair or restor ition.

Lender or its agent may make reasonable entries upe: znd inspections of the Pioperty. If it has
reasonable cause, Lender may inspect the interior of the improvments on the Property. l.ender shall give
Borrower notice at the time of or prior to such an interior inspectior specifving such reasonale cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duriag the Loan apolication process,
Borrower or any persons or entities acting at the direction of Borrower o+ with Borrowe: ’s knowledge or
consent gave materially false, misleading, or inaccurate information or statetents.to Lerder (or failed to
provide Lender with material information) in connection with the Loan. Material ~¢presentaions include, but
are not limited to, representations concerning Borrower’s occupancy of the Properiy ai Borrower’s principal

residence.
9, Protection of Lender’s Interest in the Property and Rights Under this Securty Iristrument. If

(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumer:, (o). there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or righis under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiturs, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights uncer this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secure 1 by a lien which
has priority over this Security Instument; (b) appearing in court; and (c) paying reasonable

Inltlals:_kLv L A
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limi ed to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so ani is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional ebt of Borrower
secwred by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bcrrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the prov sions of the lease.
If Borrawer acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees (0 ID~-merger in writing. :

10. Meritpage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall zay the premiums required to maintain the Mortgage Insurance in effect. f, for any reason,
the Mortgage lixcurance coverage required by Lender ceases to be available from the mo tgage insurer that
previously provided srch insurance and Borrower was required to make separately de:ignated payments
toward the premiums for ortgage Insurance, Borrower shall pay the premiums required o obtain coverage
substantially equivalent tr, #i Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Martgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantizi); equivalent Mortgage Insurance coverage is not availatble, Borrower shall
continue to pay to Lender the amount ui*the separately designated payments that were due vhen the insurance
coverage ceased to be in effect. Lerder will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Siich'loss reserve shall be non-refundable, notwithst: nding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any iiterest or eamings
on such loss reserve. Lender can no longer reqiizc loss reserve payments if Mortgage Insu ance coverage (in
the amount and for the period that Lender requiies) rzevided by an insurer selected by Len ler again becomes
available, is obtained, and Lender requires separatel; designated payments toward the prem:ums for Mortgage
Insurance. If Lender required Mortgage Insurance as 4 condition of making the Loan znd Borrower was
required to make separately designated payments toward ‘e premiums for Mortgage In:urance, Botrower
shall pay the premiums required to maintain Mortgage Insurznc< in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Bormower and Lender providing for such termination ¢: vafil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay intezcet at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases tiie Note) for ce tain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party ‘o the Mortga; e Insurance.

Mortgage insurers evaluate their fotal risk on all such insurance in ferce from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lnsses, The:se agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (cr parties) to these
agreements. These agreements may require the mortgage insurer to make payments uiiig any source of funds
that the mortgage insurer may have available (which may include funds obtained from Morirage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, wny relisurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) ainounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insuiance, il exzhange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreemer t provides fuat an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the preriiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inciease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any 1efund.

(b) Any such agreements will not affect the rights Borrower has - if any - wih respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Prozeeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is noi lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds until
Lender has had an opportunity 1o inspect such Property to ensure the work has been comyileted to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay {or the repairs and
restoration in a single disbursement or in a series of progress payments as the work is con pleted. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneot s Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, ‘he Miscellaneous
Proceeds ‘shall be applied to the sums secured by this Security Instrument, whether or not then due, with
ghesexc.ess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the c rder provided for
in Section Z. »

In the (vert.of a total taking, destruction, or loss in value of the Property, the Misce lancous Proceeds
shall be applied/ (o ‘he sums secured by this Security Instrument, whether or not then due, 1vith the excess, if
any, paid to Borrov ¢z :

n the event oi 3 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imme diately before the partial taking, destruction, or loss in value is ejual to or greater
than the amount of the-cums secured by this Security Instrument immediately before tie partial taking,
destruction, or loss in value, uritess Porrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be refaced by the amount of the Miscellaneous Proceeds nltiplied by the
following fraction: (a) the total amourit of the sums secured immediately before the partial ta<ing, destruction,
or loss in value divided by (b) the fai»-market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shi/l he paid to Borrower.

In the event of a partial taking, destrictip; or loss in value of the Property in whic1 the fair market
value of the Property immediately before the/pardal taking, destruction, or loss in value is less than the
amount of the sums secured immediately before t'ie partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apjlied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, atter'notice by Lender to Borrower tiat the Opposing
Party (as defined in the next sentence) offers to make an awarZ t0 settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authoriz:d to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the-Troperty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the, third party tha owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of acion in regard 0 Miscellaneous

Proceeds.
Borrower shall be in default if any action or proceeding, whether civl.or‘eriminal, s begun that, in

Lender’s judgment, could result in forfeiture of the Property or other material imp2i-mapt of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a cefault and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding t¢ be lismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other mater'al nnpairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of anz.<wd or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hcrely. assigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be 2jiplied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
- payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise mocify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

!n)llala.l/ég ‘Z Y
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entitic: or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver f or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borro'ver covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, a1y Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) s co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secure:] by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify', forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note withcut the co-signer’s
consent.

Sroject to the provisions of Section 18, any Successor in Interest of Borrower who ass;umes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, sl 1all obtain all of
Borrower’s zights and benefits under this Security Instrument. Borrower shall not > released from
Borrower’s okiigations and liability under this Security Instrument unless Lender agrees to such release in
writing. The coveuants and agreements of this Security Instrument shall bind (except as p. ovided in Section
20) and benefit th¢: seceessors and assigns of Lender.

14. Loan Chaiges. Lender may charge Borrower fees for services performed i1. connection with
Bomower’s default, for fae-purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including;but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the abscrice of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as-2 prohibition on the charging of such fee. Lender miy not charge fees
that are expressly prohibited by this Secuvity Instrament or by Applicable Law.

If the Loan is subject to a law whi<ii sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges coliested or to be collected in connection with thi: Loan exceed the
permitied limits, then: (a) any such loan chares siall be reduced by the amount necessary I reduce the charge
to the permitted limit; and (b) any sums alreacy collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose 20 niake this refund by reducing the priicipal owed under
the Note or by making a direct payment to Borrcwer, 1f a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayr.ier. charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of a(y such refund made by direct pa;’ment to Borrower
will constitute a waiver of any right of action Borrower might naze arising out of such over harge.

15. Notices. All notices given by Borrower or Lender in conviection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this S<carity Instrument shall te deemed to have
been given to Borrower when mailed by first class mail or when a‘tually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall coustitrie notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shail ‘o) the Propery Address unless
Borrower has designated a substitute notice address by notice to Lender. Burrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for repuiiing Boirower’s change of
address, then Borrower shall only report a change of address through that specified p-oecure. There may be
only one designated notice address under this Security Instrument at any one time. Aqy noiice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated l.ereir unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secriity-Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any note Jequired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement wil satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumen . shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All riglits and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicidy allow the parties to agree by contract or it 12ight be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

Initials: ‘ / t V\"z—
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not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision. ,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include .
corresponding neuter words or words of the feminine gender; (b) words in the singula‘ shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secur ty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, tut not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales cyntract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purcha ser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a naweral person and a beneficial interest in Borrower is sold or transferred) without Lenc er’s prior written
consent, Ler.der may require immediate payment in full of all sums secured by this Security Instrument.
However, thi; o tion shall not be exercised by Lender if such exercise is prohibited by Appli:able Law.

If Lender ~xeicises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of act less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower my:st pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration.of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notics-or demand on Borrower.

19. Borrower’s Right to Foinstate After Acceleration. If Borrower meets ce:tain conditions,
Borrower shall have the right to have cuiorcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law raigat specify for the termination of Borrower’s rig it to reinstate; or
(c) entry of a judgment enforcing this Securit’ Tastrument. Those conditions are that Bowrower: (a) pays
Lender all sums which then would be due und< iiis Security Instrument and the Note as i° no acceleration
had occurred; (b) cures any default of any other covinants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, bui.not limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred for 202 purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (- t>¥es such action as Lender may reasonably
require to assure that Lender’s interest in the Property and ripiis under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security L:sf.ument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Beziower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: {a) cash; (b) 1aoney order, (c)
certified check, bank check, treasurer’s check or cashier’s check, provided ap; sich check i: drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or cnticy;-or (d) }ilectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligaaonssecued hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate stall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pat al intcrest in the
Note (together with this Security Instrument) can be sold one or more times without prior noticc te’ Somower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic’ Fayments
due under the Note and this Security Instrument and performs other mortgage loan servicing oblLifctions
under the Note, this Security Instrument, and Applicable Law. There also might be one or :norc changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Lcan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Lcan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower wil remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by th: Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial acion (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuait to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty o'ved by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with su :h notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the oter party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable La v provides a time
period wlich must elapse before certain action can be taken, that time period will be deemexl to be reasonable
for purposcs.of this paragraph. The notice of acceleration and opportunity to cure given to E orrower pursuant
1o Sectior 22"and the notice of acceleration given to Borrower pursuant to Section 18 stall be deemed to
satisfy the noiice’and opportunity to take corrective action provisions of this Section 20.

21. Hazardocs Substances. As used in this Section 21: (a) "Hazardous Substinces” arc those
substances defined s w0xic or hazardous substances, pollutants, or wastes by Environme atal Law and the
following substances: gaslire, kerosene, other flammable or toxic petroleum products, to::ic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioact.ve materials; (b)
"Environmental Law" means ta2¢rit jaws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental proiection; (c) "Environmental Cleanup" includes any response action,
remedial action, or removal action, a: defined in Environmental Law; and (d) an "Environtental Condition"
means a condition that can cause, contribnts 1o, or otherwise trigger an Environmental Clean 1p.

Borrower shall not cause or permit tae-présence, use, disposal, storage, or release «f any Hazardous
Substances, or threaten to release any Hazardors Substances, on- or in the Property. Borrc wer shall not do,
nor allow anyone else to do, anything affecting tt'e Pruperty (a) that is in violation of aiy Environmental
Law, (b) which creates an Environmental Condition, cr (¢) which, due to the presence, u:e, or release of a
Hazardous Substance, creates a condition that adversely afiects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage or the Property of small quanti jes of Hazardous
Substances that are generally recognized to be appropriate to ncrmral tesidential uses and 10 maintenance of
the Property (including, but not limited to, hazardous substances m consi:ut products).

Borrower shall promptly give Lender written notice of (a) any investig-iion, claim, d:mand, lawsuit or
other action by any governmental or regulatory agency or private party iavolving the roperty and any
Hazardous Substance or Environmental Law of which Bomower has actal kno vledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
_ release of any Hazardous Substance, and (c) any condition caused by the preserce, uss or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learrs, ox is notified by
any govemnmental or regulatory authority, or any private party, that any removal or other y-me/ation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Le:ide, for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fllows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceler ation following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice s»all specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 day; from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. ~'he notice shall
further inform Borrower of the right to reinstate after acceleration and the right t> assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forerlozure. If the default is not cured on or before the date specified in the notic:, Lender at its
option inay require immediate payment in full of all sums secured by this Security Insti ument without
further deiaa~d and may foreclose this Security Instrument by judicial proceeding. I.ender shall be
entitled to coricct all expenses incurred in pursuing the remedies provided in this Sectio 22, including,
but not limited ty; czasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Botzower shall pay any recordation costs. Lender may charge Bonower a fee for
releasing this Security Instrumcnt. bwi only if the fee is paid to a third party for services r:ndered and the
charging of the fee is permitted under Arplicable Law. '

24. Waiver of Homestead. In acco/dance with Illinois law, the Borrower hereby rele:ses and waives
all rights under and by virtue of the Illinois ncinestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrawer’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchascs inay not pay any claim that llorrower makes
or any claim that is made against Borrower in connection with th< collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender ‘wi.h.2vidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Leuder purchases inturance for the
collateral, Borrower will be responsible for the costs of that insurance._inclading interest and any other
charges Lender may impose in connection with the placement of the insuraricz, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may e agzed to Forrower’s total
outstanding balance or obligation. The costs of the insurance may be more tiia1 thie cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

/)/Lﬁ; .

WALTER PETERSEN -Borrower

Witnesses:

~

—4?/// WL\’\‘/ (Sea)

7/ .
Michae i L. Tischlede.y~  -Bomower

2 (Seal) (Seal)
. Rorrower -Bomower
(Seal) ___ (Seal)
-Borrower -Borrower
(Seal) — (Seal)
-Borrower -Borrower

@D -6(1L) (0010} Page 14l 15 Zorm 3014 1/01




0502502116 Page: 15 of 19

UNOFFICIAL COPY

STATE OF ILLINOIS, C aw/y County ss:
I A/ﬂ/ » aNotary Public in and fo said county and

state d'o hereby certify that /
’Wﬁ/fé//a@/é@' i

(U0l L TP € A

personally known to me to be the same person(s) whose name(s) subscribed to the foreg ing instrument,
appeared before me this day in person, and acknowledged that he/she/tffy) signed and de¢livered the said

instrument as hismer/m@;eemd voluntary act, for the uses and purposes therein set forth.

Givew ender my hand and official seal, this 7 7 day of W 20 ¢
7

My Commissioi Expires: W
2 S
Q /4/4 é / Notary Public p\D\f) a-\’ (]7 . W 8/

“OFFICIAL SEAL”

} ROBERTB BRepB

4 . 'BERG
b NOTARY PUBLIC, STATE of iLLINOIS
!!gogu@smn EXPIRES 46/pying
vvvvvvvvvv AAAN VAAA, Ao’

PO OPPPN
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EXHIBIT A

The land referred to is situated in the County of Cook, State of ILLINOIS, is «lescribed as
follows:

Lot 9 in Block 1 in Glenview Borders Subdivision of that part of Lot 10 in Assessor’s
Divisiin in Section 35, Township 42 North, Range 12, lying South and Weste ly of
Glenwued Rd. and North and Easterly of the North Branch of the Chicago Ri er, in Cook
County, Hiois.

1505 Glenviev' Rbad
04-35-404-003-0000

326975
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published by the Wall Street Journa }))

THIS ADJUSTABLE RATE RIDER is made this 27 day of December , 2004 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the "Security Instrument”) of the same date given by the undersigned ("Borrower") to secure Horrower's
Adjustable Rate Note (the "Note") to

NATIONAL CITY MORTGAGE CO

("Lender") of the same date and covering the property described in the Security Instrument anc located at:

1S05 GLENVIEW RD , GLENVIEW , Illinois 60025
(Property Address]

THE NOWE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST XATE AND THE MONTHLY PAYMENT. THE NOTE LIM(TS THE
AMOUNT BORXOVER'S INTEREST RATE CAN CHANGE AT ANY ONE T ME AND
THE MAXIMUM R ATE BORROWER MUST PAY.

ADDITIONAL COVEI'ANTS. In addition to the covenants and agreements maie in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY 'AYMENT CHANGES
The Note provides for an initial interest rateof  4.000  %. The Note provides for changes in the
interest rate and the monthly payments, as Iciusws:
4. INTEREST RATE AND MONTHLY PAYMENT CaANGES
(A) Change Dates

The interest rate I will pay may change on the firs' d2y.of July , 2008 :
and on that day every six months thereafter. Each date 01 wiich my interest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be tased on an Index. The “Index”
is the average of interbank offered rates for six month U.S. dollar-deominated deposits 11 the London
market as published by The Wall Street Journal, “Money Rates” table. (", most recent Index figure
available as of the date 45 days before each Change Date is called the “Cuszer. Irdex.”
If the Index is no longer available, or is no longer published, the Note Fi'der will shoose a new index
that is based upon comparable information. The Note Holder will give me notice of (iiis ¢ oice.
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate ty ad ling TWO AND ONE-EIGHTH
percentage points (2125 % ) to the Current Index. The Note Holder will then zov.d.the result
of this addition to the nearest one-eighth of one percentage point
(0.125% ). Subject to-the limits stated in Section 4(D) below, this rounded amount will bi: my new Juierest

rate until the next Change Date.

(i) Interest-Only Payment Period. The “interest-only payment period” is the period f om the date of this
Note Up to but not including _February 1st ;2010 . Por the monthly p:yments due during

the interest-only payment period, after calculating my new interest rate as provided above, the Note
Holder will then determine the amount of the monthly payment that would be sufficier t to pay the interest
which accrues on the unpaid principal of my loan. The result of this calculation will be the new amount

of my monthly payment.

-1- M JOR1(08/04)
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(i) Amortization Payment Period. The “amortization payment period” is the perio! after the interest-
only period. For the monthly payments due during the amortization payment period, :fter calculating my
new interest rate as provided above, the Note Holder will then determine the amont of the monthly
payment that would be sufficient to repay the unpaid principal that 1 am expected to owe at the Change
Date in full on the maturity date at my new interest rate in substantially equal paym:nts. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
My Interest Rate will never be greater than 12 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the :mount of my new
monthly payment beginning on the first monthly payment date after the Change Date unti the amount of my
monthly pavment changes again.

(F) Neti:e ~f Changes

The Note Fold:r will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly paymeavtefore the effective date of any change. The notice will include infor mation required by
law to be given to me-and also the title and telephone number of a person who will answer any question I may

have regarding the notice.

B. TRANSFER OF PROPERTY Cr a BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Inst-amznt is amended to read as follows:

Transfer of the Property or a Bencf::iz! Interest in Borrower. As used in this Sect.on 18, "Interest in
the property” means any legal or beneficial-irierest in the Property, including, but nct limited to, those
beneficial interests transferred in a bond for d:ed, contract for deed, installment sales ontract or escrow
agreement, the intent of which is the transfer of titl¢ by 3orrower at a future date to a purc.iaser.

If all or any of the Property or any Interest in the Fiyrerty is sold or transferred (or i’ Borrower is not a
natural person and a beneficial interest in Borrower is svld.un transferred) without Lender's prior written
consent, Lender may require immediate payment in full of wl/sems secured by this S:curity Instrument.
However, this option shall not be exercised by Lender if such ¢=crcise is prohibited by Applicable Law.
Lender also shall not exercise this option if: () Borrower causes tc be)submitted to ).ender information
required by Lender to evaluate the intended transferee as if a new Joan vwere veing made to the transferee; and
(b) Lender reasonably determines that Lender's security will not be impairea by the loan zssumption and that
the risk of a breach of any covenant or agreement in this Security Instrument is acreptable o Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonatle, iee as a condition to
Lender’s consent to the loan assumption. Lender also may require the transferee to <igu an assumption
agreement that is acceptable to Lender and that obligates the transferce to keep all.the romises and
agreements made in the Note and in this Security Instrument. Borrower will contimue to be obbizated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Botrower notice of
acceleration. The motice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower mmst pay all sums secured by this Sectrity Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in tlis Adjustable Rate
Rider.

WALTER PETERSEN (Seal) (Seal)
D{/L %C’ﬁ Borrower " Borrower
(Seal) __(Seal)

Borrower Borrower

M dp@ed 1o N 2 hdukor (Seal) __(Seal)
o Borrower Borrower
z%f L= s __(Seal)
- Borrower Borrower

[Sign Origina. Only]
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