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DEFINITIONS

Words used in multiple sections of this documest are defined below and other words are defined in
Sections 3. 11,13, 18, 20 and 21. Certain rules regarsing the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument” means this dovument, which is dated January 14, 2005 s
together with all Riders to this document.
(B) "Borrower" is E! i zabeth Salem and Mike A Salem, WIFE AND HUSBAND

Borrower is the mortgagor under this Security Tnstrument,

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS |s organized and existing under the laws of Delaware, and has an
address und telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D} "Lender” 1s Merri !l Lynch Credit Corporation

Lenderisa Corporation
organized and existing under the laws of Daiaware
Lender's address is 4802 Deer Lake Drive East Jacksonvi le, FL 32246

(£) "Note" means the promissory note signed by Borrower and dated Janua ry 14, 2005

The Note states that Borrower owes Lender Two Hundred Forty-tight Thousand Three
Hundred Dollars and Zero Cents Dallars
(LS. $248,300.00 ) plus tnterest. Borrower has promised to pay this debt in regular Periodic
Paymsiits and to pay the debt in full not later than February 1st, 2020

(F) "Prop<iiy™ means the property that is described below under the heading "Transfer of Rights in the
Praperty "

{G} "Loan" picars the debt evidenced by the Note. plus interest, any prepayment charges and late charges
due under the Note,nd all sums due under this Security [nstrument, plus interest,

(H) "Riders" meansallRiders to this Security Instrument that are executed by Borrower. The following
Riders are to be executzd/ov. Borrower {check box as applicable]:

- Adjustable Rate Rider ! Condominium Rider l_' Second Home Rider
| . Balloon Rider -/ "Planned Unit Development Rider X, 1-4 Family Rider
~.._i VA Rider L_I Biveekly Payment Rider 11 Other(s) [specify]

{I) "Applicable Law" means all controtiag anplicable federal. state and local statutes, regulations,
ordinances and administrative rules and orders (that-have the effect of faw) as well as all applicable tingl,
non-appealable judicial apinions,

(J) "Community Association Dues, Fees, und Assessatents" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
assoctation or similar organization.

(K) "Electronic Funds Transfer” means any tanster of funds, sther than a transuction originated by
check, drafi, or similar paper instrument, which is initiated thriagh an electronic ferminal, telephonic
instrument, computer, or magnetic 1ape so 45 (o order, instruct, or autkorize: a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-gi-aale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers. ane 2utomated clearinghouse
transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damuges, or proceeds paid
by any third party (other than insurance praceeds paid under the coverages described in Section 5) for: (i)
damage 10, or destruction of, the Property: (ii) condemnation or other taking of all orany gart of the
Property; (iii) conveyance in lies of condemnation; or (iv) misrepresentations of, ar omissions as to, the
vilue andfor condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaui:.on,
the Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instryment.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
lime, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
o 4 "federally related mortgage loan” even if the Loan does not qualify as a "federally refated mortgage
loan” under RESPA
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/ar this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i} the repayment of the Loan, and all renewals, extensions and
moditications of the Nole; and (ii} the performance of Borrower's covenants and agreements under
this Security Instrament and the Note. For this purpase, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successars and assigns) and
to the successors and assigns of MERS. the following described property located in the
COUNTY [Type of Recording Jur 1sdiclion)|
of COL¥ [Name of Recording furisdicion|
Being more particularly described by a legal description attached hereto
and made g part thereof . Being the same premises conveyed to

by deed dated —e o and

. _ County recorder's office in deed hook
. piig This is @ first and paramount
mortgage lien on the above described premises.

recorded in Cpe

ir 1
T L]

Parcel ID Number: which currently has the address of
4205 SOUTH HARLEM AVENUE iStreet)
STICKNEY [Cuyllinois 60402 [Zip Code|

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casciments, appurtenances, and fixtures now or hereafier 4 part of the propérty” All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security [nstrument as the "Property."” Borrower understands and agrees that MERS iclds only tegal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to covspiy. with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the tight: to‘evercise any
or all of those interests, including, but net limited to, the right o foreclose and sell tiie Propery -and to
take any action required of Lender including. but not limited to, releasing and canceling this Security
Instrument,

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed arld las
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and wijli detend generally the title to the Property against all
claims and demands, subject t any encumbrances of recard.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

U]\}I)IF(%RM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

a0 C e
) initials ( b Vi "2
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pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U S,
currency. However, if any check or other instrument received by Lender a5 pyyment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require thar any or all subsequent payments
due under the Note and this security Instrument be made in one or more of the following forms. as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federai agency. instrumentality, or entity; or (d) Etectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 185,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring tha. Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
eurrentwithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments/m the future. but Lender is not obligated to apply such payments at the time such payments are
accepted. i each Periodic Payment is applied as of its scheduied due date, then Lender need not pay
interest on urapphied funds, Lender may kold such unapplied funds until Borrower makes payment to bring
the Loan current. {f Sorrower does not do so within a reasonable peried of time, Lender shalf either apply
such funds or returntheqr to Borrower. [ not applied earlier, such funds will be applied to the outstanding
principal balance under k¢ Note immediately prior to foreclosure. No offset or claim which Borrower
might kave now ar in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Insiramient or performing the covenaiits and agreements secured by this Security
Instrument,

2. Application of Payments o Proaceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendersiall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under e Note; (¢} amounts due ynder Sectian 3. Such payments
shall be applied to each Periodic Payment in tae order in which it becane due. Any remaining amounts
shall be upplied first to late charges, second 1o any other amounts due under this Security Instrument. and
then to reduce the principal balance of the Note,

It Lender receives a payment from Borrower for a délirouent Periodic Payment which includes a
sufficient amount 10 pay any late charge due. the payment migv be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, ILender may apply any payment received
from Botrower to the repayment of the Periodic Payments if, aiia to th=-extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied o the full payment of one or
more Periodic Payments, such excess may be applied to any fate charges ddes Voluntary prepayments shali
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, ar Miscellaneous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Peri aGic Payments.

3. Funds for Escrow Items. Borrower shal] pay to Lender on the day Periodic Baymients are due
under the Note. until the Note s paid in full, 4 sum (the "Funds") to provide for paymencofariounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, 1fany: (¢)
premiums for any and all insurance required by Lender under Section §: and (d) Mortgage Insurance
premiums, it any, or any sums payable by Borrower to Lender in fieu of the payment of Mortgage
fnsurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltens, Borrower shall promptly furnish to Lender all notices of amounts ro
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Barrewer's
cbligation e pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
inwriting In the event of such waiver, Barrower shall pay directly, when and where payable. the amounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may require.
Barrower's obligation to make such payments and to provide receipts shull for all purposes be deemed to
be a covenant and agreement contained in this Security Insttument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Fscrow Ttem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amaunt. Lender may revoke the waiver as to any or all Escrow ltems at any time by a natice given in
accordance with Seciion 15 and. upon such revocation, Borrower shall pay to Lender all Funds. ang in
such amounts, that are then required under this Section 3.

Lendor may. atany time, collect and hold Funds in an amaount {a) sufficient to permit Lender (o apply
the Fundsiae the time specified under RESPA. and (b) not to exceed the maximum amount 2 lender can
require unger RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estmaies of expenditures of future Escrow Ttems or otherwise in accordance with A pplicable
Law.

The Funds shalt Gedield in an institution whose deposits are insured by a federal agency,
instrumentality, or entaty iZicluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Ban! lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lendershall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verityl 1¢ the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge, Unless an agreement is made in writing
or Applicable Law requires interest to be paict on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrgvwar and Lender can agree in writing, however, that inferest
shall be paid on the Funds. Lender shall give'to Bavower, without churge, an annual accounting of the
Funds as required by RESPA.

Wihere is a surplus of Funds held in escrow, as(defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. I7there is a shortage of Funds held in ESCrow,
as defined under RESPA, Lender shall notify Borrower as requiied by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in accarcanie with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA | Lender shail
notity Borrower as required by RESPA. and Borrower shall pay 1o Lender the amount necessary to make
up the deficiency in accordance with RESPA. but in no more than 12 mont!Z payments.

Upon payment in full of all sums secured by this Security Instrument, Lerdershall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Seeurity Instrument, leaselold nayments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessientsyif any. To
the extent that these items are Escrow Items. Bortower shall pay them in the manner provided'ip’saction 3.
Borrower shall promptly discharge any lien which has priority over this Security Instrumest uiless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acce aable
lo Lender. but only so long as Barrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinien operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subardinating
the lien to this Security Instrument, [f Lender determines that any part of the Property is subject (o a lien
which can attain priority aver this security Instrument, Lender may give Borrower a notice identifying the

< - f
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Hen. Within 19 days of the date on which thal notice is given, Borrower shal satisty the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a ong-time charge for a real estate tax verification and/or
reporting service used by Lender in conngction with this Loan,

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against toss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insuranve shall be maintained in the amounts (inctuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 18 disapprove Borrower's choice. which right shall not be exercised unreasonably. Lender may
require Batrower to pay, in conncction with this Loan, either: (a) a one-time charge for flood zone
determination certification and tracking services; or (b) a one-time charge tor flood zone determination
and certiticalion fervices and subsequent charges cach time remappings or similar changes occur which
reasonably might a"ect such determination ar certification, Barrower shall also be responsible for the
payment of any feed imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone/d=termination resulting from an objection by Borower.

W Borrower fails Lo maintximany of the coverages described above, Lender may obtain insurance
coverage, at Lender's apliotrard Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of covergge. Therefore, such coverage shalt cover Lender, but might or might
not protect Borrower, Barrower's equityin the Property, ar the contents of the Property, against any risk,
hazard or liability and might provide graarcror lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cosf of
insurance that Borrower could have obtained. Any amaunts disbursed by Lender under this Section 5 shall
become additional debt of Barrower secured by this Security Instrument. These amounts sitall bear interest
at the Note rate from the date of disbursement and shill Fe payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ot such policies shall be subjeet to Lender's
right to disapprove such policies, shall include a standard martgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have ine rightto hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lend'r all yaceipts of paid premiums and
renewal notices. If Borrower obtains any furm of insurance coverage, nol aderwise required by Lender,
tor damage to, or destruction of. the Property, such policy shall include a stavgard mortgage claise and
shalt name Lender as mortgagee and’or as an additional loss payee.

In the event of loss, Borrower shall give prampt notice to the insurance carrjer and Lender. Lender
may make proot of loss if not made promptly by Borrower. Unless Leader and Borrower ollierwise agree
inwriting, any insurance proceeds, whether or not the underlying iNSurance was required v Lender, shall
be applied 10 restoration or repair of the Property, if the restoration or repair is economically fausidle and
Lender's securily is not lessened. During such repair and restoration period, Lender shatl have tie right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensu‘e.the
work has been completed to Lender's satistaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid an such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lenders security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument. whether or not then due, with

initials ‘}'_‘S [L{- j
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the excess, if any, paid to Borrower, Such insurance proceeds shalt be applied in the order provided for in
Section 2,

' Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Barsower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {(a) Borrower's rights 1o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, aml
(b) any other of Borrower's rights (other than tie right o any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Propeity. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amodats unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shali occupy, establish, and use the Property as Borrower's principal
residence within £0 days after the execution of this Swcurity Instrument and shall continue to occupy the
Property us Borrowe's principal residence for at least one year after the date of eccupancy, unless Lender
otherwise agrees inawriting, which consent shali not be unrzasonably withheld, or unless extenuating
cIrcumstances exist which are beyond Borrower's contraol,

7. Preservation, Maint<nance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair e croperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borroweris 1 :siding in the Property, Borrower shall maintain the Property in
order to prevent the Property from datesiorating or decreasing in value due 1o its condition. Unless itis
delermined pursuant to Section 5 that /enalnor restoration is not econamically feasible, Borrower shall
promptly repair the Property if damaged 1o-avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectior with damage to, or the taking of, the Property, Borrower
shalt be responsible for repairing or restoring the ’roperty only if Lender has released proceeds for such
purpases. Lender may disburse proceeds for the repaire anil restoration in a single payment or in a series of
progress payments as the work is completed. If the insureace or condemnation proceeds are not sufficient
Lo repair or restore the Property, Borrower is not relieved of Berrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon ancinspestions of the Property. I it has
reasonable cause, Lender may inspect the interior of the improvement: on ihs Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specitying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Bored veror with Borrower's
knowlaedge or consent gave materially false, misleading, or inaccurate information or ctatements to Lender
(or failed to provide Lender with material infarmation) in connection with the T.oan. Material
representations include, but are not limited to, represcotations concerning Borrower's tecupaicy of the
Property as Barrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrazaent. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b¥ithere
is & legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a tien which may attain priority aver this Security Instrument or to enforce laws or
reguiations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valye of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to- {a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

o 5 ity
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artorneys’ fees 1o protect its interest in the Property and/or rights under this Becurity Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property 1o malke repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code vialations or dangerous conditions, and have utilities tuened
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is nor
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under tiis Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavable. with such interest. upen notice from Lender to Borrower reguesting
payment. ) ‘ ‘ o ‘

[T this S<eurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease AV RGrrower acquires fee tite to the Property, the teasehold and the fee title shall not merge unless
Lender agrecs to the merger in writing.

10. Mortzage Insurance. [f Lender required Mortgage lisurance as a condition of making the Loan,
Burrower shall pa the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insufance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suc! insurance and Borrower was required to make separately designated payments
toward the premiums(for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverdge substantially-cyuivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Berrowss of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sefected by Lender If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 15 pay to Lender the amount of the separately designated payments that
were due when the insurance coverageieased to be in effect. Lender will accept, use and retain these
payments as 4 non-refundable loss resedvein liey of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact thar £ Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earris s on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage n the amount and for the period that Lender requires}
provided by an insurer selected by Lender again b=comes available, is obtained, and Lender requires
separately designated payments toward the premiums far Martgage insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borroyrerwas required to make separately designated
payments toward the premiums for Mortgage Insurance, Borroveer shall pay the premiums required to
maintain Mortgage Insurance in effect, or (o provide a nontrerundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any-whitten=greement between Barrower and
Lender providing for such termination or until termination is required oy Apnlicable Law. Nothing in this
Section 10 affects Borrower's obligation (o pay interest at the rate provigeddnthe Note.

Mortgage Insurance reimburses Lender (or any entity that purchases (he NMote} for certain losses it
may ncur if Borrower does not repay the Loun as agreed. Barrower is not ~ narty to the Mortgage
Insurance.

Mortgage insurers evaluate their toral visk on all such insurance in force from time to time, und may
enter into agreements with ather parties that share or modity their risk, or reduce losses. Tiese agreements
are an terms and conditions that are satisfactory 1o the mortgage insurer and the other pacty io¢ parties) Lo
these agreements. These agreements may require the mortgage insurer to make payments using #.av source
of funds that the mortgage nsurer may have available {which may include funds obtaired from Mortgage
Insurance premiums),

As aresult ol these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as}) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsyrance.” Further:

{2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage lnsurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will ot entitle Borrower to any refund,

/.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated auvtomaticably, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

I'1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds are hereby
assigned to and shall be paid 1o Lender.

It the Praperty is damaged, such Miscellaneous Praceeds shall be applied to restoration or repair of
the Property, if the restoralion or repair s economically feasible and Lender's security s not lessened.
During such repair and restaration period. Lender shall have the right to held such Miscellaneous Proceeds
until Lender has had an opportunity (o inspect such Praperty (o ensure the work has been completed to
Lender'saatistaction, provided that such inspection shall be undertaken pramptly. Lender may pay for the
repairs aiad sestoration in a single disbursement or in a series of progress payments as the work is
completed. Uniess an agreement is made in writing or Applicable Law reguires interest to e paid on such
Miscelianeovs Proceeds, Lender shall not be vequired (o pay Borrower any interest or earnings on such
Miscellancous Prdcends. If the restoration or repair is nat economically feasible or Lender's security would
be lessened, the Mis«eliancous Praceeds shall be applied to the sums secured by this Security Instrument,
whether or not then diiz, with the excess, if any, paid to Borrower. Sych Misce}laneous Proceeds shall be
applied in the order provided f2r in Section 2.

In the event of a total taling aestruction, or loss in value of the Property, the Miscellangous
Proceeds shall be applied to the sums-secured by this Security Instrument, whether or not then dug, with
the excess, if any, paid to Barrower

In the event of s partial taking, destrvetion, or toss in value of the Property in which the fair market
value of the Property immediately betose e partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secur=?'by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bherower and Lender otherwise agree in writing, the sums
secured by this Security Iastrument shall be reducel by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (1) the tota) amzunt of the sums secured immediately before the
partial taking, destruction, or loss in value dividedoy (b) the fair market value of the Property
immediately before the parrial laking, destruction, or foss \n value. Any balance shall be paid 10 Borrower.
In the event of a partial taking, destruction, or loss in vatuevfithe Property in which the fair market
vitlue of the Praperty immediately before the partial taking, desteaction, or loss in value is less than the
amount of the sums secured immediately before the partial takiug, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Plocecds shall be applied o the sums
secured by this Security Instrument whether or not the sums are then due:

I ihe Property Is ubunduned by Barrower, or il atier netjce by Lewdar to Borrower thal the
Opposing Party (as defined in the next sentence) otfers to make an award toseltie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authotized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" meus the third party
that owes Borrawer Misgellancous Proceeds or the party against whom Borrower has a vight ofaction in
regard to Miscellaneous Proceeds.

Borrower shall be in detault if any action ar proceeding, whether civil or criminal, is beguihat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lepder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default ana, if
dcceleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other materiat
impairmient of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscelfaneous Proceeds that are not apptied to restoration or vepair of the Property shall be
applied in the order pravided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

o E Sy
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1o Borrower or any Successor in gerest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Suceessor in Interest of Borrower or to refuse to extend Lime for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the origingl
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exgreising any right ar
remedy including, without limitation, Lender's acceplance of payments from third persons, entities or
successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of ar
preciude the exercise of any right or remedy.

13. Joint und Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obiigations and liability shall be joint and severg!. However, any Borrower who
co-signs this Security Instrument but does not exceule the Note (a "co-signer"): () Is co-signing this
Securily istrument only (o mortgage, grant and convey the co-signer’s interest in the Property under the
terms or'this Security Instrument; {b) is not personally obligated to pay the sums secured by this Security
Instrument;and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accopimodations with regard to the terms of this Security Instrument or the Note withour the
CO-SIgIer's ConBen:

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatiods iiider this Security Instrument in writing, and is approved by Lender, shall obrain
ali of Barrower's rights aad-benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Tnstrument unless Lender agrees to such release in
writing. The covenants and'ag. einents of this Security Instrument shall bind {except as provided in
Section 24) and benefit the succdssors-and assigns of Lender,

4. Loan Charges. Lender nay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose orprotecting Lender's interest in the Property and rights under this
Security Tnstrument, inciuding, but not thirited to, attorneys' fees, property inspection and valuation fees.
I regard to any other fees. the absence of expresc authority in this Secunity Instrument to charge a specilic
fee to Borrower shall not be construed as a profibitien.on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security I strutaent or by Applicable Law.

If the Loan is subject o a law which sets maxiniUi foan charges, and that law is finally interprered so
that the interest or other loan charges collected or w be<etiected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be evdizad by the amount necessary 1o reduce the
charge o the permitted fimit: and (b) any sums already collected fam Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may chovse to maks this refynd by reducing the principal
owed under the Note or by making a direct payment to Borrower. s refund reduces principal, the
reduction will be treated as 4 partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided tor under the Note}. Borrower's acceptan: of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Berrovver might have arising out
ol sich overcharge.

IS, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Bortower in connection with this Security Instrumei. shall he deemed to
have been given to Borrower when mailed by first class mail or when actually defiver:d tc Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice tyal’ 2urrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properiy Address
ualess Borrower has designated a substitute notice address by notice to Lender, Borrower shall jromntly
aotity Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrdwe)'s
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice (o Lender shall be given by delivering it ar by nailing it by first ciass mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
conmection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument,

S
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16. Governing Law; Severabiltty: Rules of Canstruction. This Secyrity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations containgd in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties o agree by contract or it
might be silent, but such silence shall not be construed as g prohibition against agreement by contragt. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Luw, such conflict shall not affect ather provisions of this Security Instrument or the Nate which can be
given effect without the conflicting provision.

As used in this Security fnstrument: {a) words of the masculine gender shall mean and inelude
corresponding neuter words or words of the feminine gender; {b) werds in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take anviection.

(7. Serlower's Copy, Borrower shall be given one copy of the Note gnd of this Security [nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 1§,
“luterest in'the Property" means any legal or beneficial interest in the Property, including, but not limited
to. those beneZicizl interests transferred in a bond for deed, contract for deed, installment sales contract ar
escrow agreement, the intent of which is the transfer of title by Borrower at g future date to a purchaser,

I all or any part oftheéPropernty or any Interest in the Property is sold or transferred (orif Borrower
1 not a natural person‘apd » beneficial interest in Borrower is sold of transferred) without Lender's prior
written consent. Lender mav-require immediate payment in full of all sums secured by this Security
Instrument. However, this hptodshall not be exercised by Lender it such exercise is prohibited by
Applicable Law,

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Gays from the daie the notice 15 given in accordance with Section 15
within which Borrower must pay all stmis secured by this Security Instrument. if Borrower fails 1o pay
these sums prior Lo the expiration of this veriad, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Rigit to Reinstate After Aceeleration. If Borrower meets certain conditions,
Borrower shall have the right 1o have enforcementof s Securily Instrument discontinued at any time
prior ta the eartiest of* (a) five davs before sale of the eroperty pursuant (o Section 22 of this Security
instrument; (b) such other period as Applicable Law miglitsnleify for the termination of Borrower's right
lo reinstate: or (c) enrry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due und:ethis Security Instrument and the Note
as it no acceleration had oceurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Seeurity Instrument. ineluding, but ot jiniited Lo, reasonable attorneys'
fees. praperty inspection and valuation fees. and other fees incurred for the =urpose of protecting Lender's
interest in the Property and rights under this Seeurity Instrument; and (d) taies suck action as Lender may
redasonably require to assure that Lender's interest in the Property and rigists under this Securiry
Instrument, and Borrower's obligation to pay the sums seeured by this Security Instruenent. shalt continue
unchanged unless as otherwise provided under Applicable Law. Lender may requice that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selectid by Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer's cheek or cashier's checly, prévided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrupiertality or
entity: or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrurient and
obligations secured hereby shall remain tully effective as if no acceleration had oceurred. Howevel, this
right to reinstate shall not apply in the case of acceleration under Section 1.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loasn Servicer") that cotlects
Periodic Payments due under the Nole and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument. and Applicable Law. There atso might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borcower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any otler information RESPA
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requires in canneetion with a notice of transter of servicing. 11 the Note is sold and thergatter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any Tudicial action {as either an
individual litigant or the member aof a class) that arises from ke other party's actions pursuant to this
Security Instrument or that afleges that the other party has breached any provision of, or any duty owed by
reasen of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other ity hereto a reasonable period after the giving of such notice to take corrective action. If
ApplicableLaw provides o time period which must elapse before certain action can be taken, that time
period will'be deemed to be reasonabie for purposes of this paragraph. The natice of acceleration angd
Opportunity 14 chre given to Borrower pursuant to Section 22 and the natice of acceleration given io
Barrower pursuaiitta Section 18 shall be deemed 1o satisty the notice and opportunity to take corrective
actien provisions of thiz Section 20.

21. Hazardous Svistapces. As used in this Section 21 (a) "Hagardous Substances” are those
substances defingd as toxic or Fazardous substances, pollutants, or wastes by Environmental Law and the
fotlowing substances: gasolineg] kerosane, ather flammable or toxic petroleum products, toxic pesticides
and herblcides, volatile solvents, muterials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federzl laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental proesiion; (c) "Environmental Cleanup" includes any response
action. remedial action, or removal action. s defined in Environmental Law; and (d) an "Environmental
Conditien” means a condition that can cause, Contlibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use; divposal, storage, or release of any Hazardous
Substances, or threaten to release uny Hazardous Substances, o =r in the Property. Borrower shall not do,
nor ullow anyone else 1o do, anything affecting the Property (4) faatis in violation ol any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, dus’tothe presence, use. or release of a
Hazardous Substance, creates a condition that adversely affects the valie of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Tronerty of small quantities of
Hazardous Substances thut are generally recognized to be appropriate to normat residential uses and to
maintenance of the Property (including, but not fimited to, hazardous substances ia cousumer products),
Borrower shall promptly give Lender written notice of (a) any investigation, claim. demund, lawsuit
or uther action by any governmental ot regulatory agency or private party involving the Pronerty and any
Hazardous Substance or Environmentai Law of which Borrower has actual knowl<dse. {b) any
Environmental Condition. inciuding but not limited to, any spilling, leaking, discharge, release Orihieat of
release of any Hazardous Substance, and (o) any condition caused by the presence, use or releaseof g
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot is notified
by any governmental or regulatory authority. or any private party, that any removal ar other remediation
of any Hazurdous Substance affecting the Property is necessary, Botrower shall promptly take all necessary
remedial uctions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Inibialy }_—S/Jvf' 7
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as fotlows:

12. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security {nstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the defavlt; (c) a date, not fess than 30 days from the date
the notice is given 1o Borrower, by which the default must be cured; and (d) that fuilure to cure the
defauit on or before the date specified in the notice may result in acceleration of the sums secured by
this Security [nstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forec)usur: proceeding the non-existence of a default or any other defense of Barrower to acceleration
and forec’osare. If the default is not cured on or before the date specified in the notice, Lender at its
option ma; r-ouire immediate payment in full of all sums secured by this Security Instrument
without further emand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled (o col'ect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not {imired to, reasonable attorneys' fees and costs of titte evidence.

23. Release. Upon payrient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower snall pay any recordation costs. Lender may charge Borrower a fee for
teleasing this Security Insteument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under-Arplicable Law.

24. Waiver of Homestead. [n accorawncy with inois law, the Borrower hereby releases and waives
Ak rights under and by virtue of the Winois hon'esteadexemption laws.
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BY SIGNING BELOW. Borrower aceepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

BEA(IL) wus

. (Seal)

Demawer

e (BeaD)

-Borrower

{Seul)

SBurrower

ke d
Mike A Salem

(Sewl)

Buroswar

. (Seal}

~Horrowe!

— (Beal)

Rage 14 of 15

-Bormwer

o {Seab

-Rui rower

- {(Seal)

-Borrower
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' . Caounty s:
ﬂOQOIf’W 18 X 3 Notary Public in and for spid eounty and
h S8lem, Mike A Salem '

STATE OF ILLINQIS, COOK 0

sy o B iz

staig do harsby oertify that ot

personally known te mé to be the same person(s) whose name(s) subscriisad to the foregoing instrument,
pigned and delivered the said

appeared before me hisTy in person, and acknowledged that he/sh @
instriient as his/het fres and voluntary act, for the uses and purposey thersin set forth.
Givenunder my BRfd and official seal, this 14th day of January, 2005 .

My Commigsion eg;,«im_sQ{ Q[dl(

24000 . , "
$06 00 AL SO e Nguw puhlw

s "OFFICIAL SEAL~%
$ ARMANDINA CRocoL ey 67 2

otary Public, Statc:of fngre (&

@ My Commizgion Ly :
...uo....uu’i”é’iii’??f.:
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 (08260402 AH

STREET ADDRESS: 4205 S HARLEM AVE

CITY: STICKNEY COUNTY: COOK
TAX NUMBER: 19-06-118-050-0000

LEGAL DESCRIPTION:

THE NORTH 6.5 FEET OFLOT 38 AND LOT 39 IN BLOCK 4 IN GROSS JUDD AND SHERMAN’S
15T ADDITION 70O FOREST MANOR, BEING A SUBDIVISION OF LOTS 30 AND 231 IN CIRCUIT
COURT PARTITION OF SECTION 31 AND 32, TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE
THIRD FRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

HEGALD AD2 01/20/05
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Loan §: 70779509887

[-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is made this 14th day of January, 2005 ,
and is<ncorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or
Security Dled (the "Security Instrument") of the same date given by the undersigned ¢the "Borrower") to
secure Borrbwer's Note o Merri 1 Lynch Credit Corporation

(the
“Lender”) of the same daie and covering the Property described in the Seeurity Instrument and located at:
4205 50UTH RARLEM AVENUE, STICKNEY, 1L 804072

[Propeny Address|

1+ FAMILY COVENANTS. 2 audition 1o the covenants and agesements made in the Security
tnstrument. Barrower and Lender furthersQvenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT T2 THE SECURITY INSTRUMENT. [n addition to
the Property described in the Security Instrumen, the following items now or hereafter attached to the
Property 10 the extent Lhey are fixtures are added to thé Property description. and shall also constitute the
Property covered by the Security Instrument: building riaterials, appliances and goods of every nature
whatsoever now or hereafier located in, on. or used, or itended to be used in connection with the
Property, including, but notlimited to, those far the purpésés of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention apd extinguishing apparatus, security and
access control apparatus. plumbing, bath tubs, water heaters, water closets. sinks. ranges, stoves,
retrigerators, dishwashers, disposals. washers, dryers. awnings, slorm v/inaows, storm daors, screens,
blinds, shades. curtains and curtain rods. attuched mirrors, cabinets, panchingandatiached floor coverings,
all of which, including repiacements and additions thereto. shall be deemed 1o be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with tne Freperty described in
the Security Instrument (or the leasehold estate if the Security Insirument is on 4 feusenoldjare referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”

S
MULTISTATE 1- 4 FAMILY RIGER - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Initials: CCS//;‘// =5
Page 1 of 4 Form 317u-1/01
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seel, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all taws, ordinances, regulations and requirements of any
governmental body applicable Lo the Property,

C. SUGORDINATE LIENS, Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Insteument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the vther hazards for which fnsurance is required by Section 5.

E. "BORROWER'S RIGit” TO REINSTATE" DELETED. Section 19 is defeted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in weiting,
Section 6 concerning Borrower's occupancy 2 the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request atler default. Borrower shall assign (o
Lender all Teases of the Property and all security deposivs made in connection with leases of the Froperty.
Upon the assignment, Lender shall have the right to medity, extend or terminate the existing leases and to
execute new leases, in Lender's sole discretion. As used 1/ this paragraph G, the word "lease" shall mean
"sublease” ifthe Security Instrument is on & leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF REL&IVER; LENDER IN POSSESSION,
Borrower absofutely and unconditionally assigns and transfers to Lenger all the rents and revenues
("Rents") ot the Property. regardtess of to whom the Rents of the Fropaty are payable. Borrower
authorizes Lender or Lender's agents (o coilect the Rents, and agrees that each t=iart of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall recejve the weats until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrumen( and (i) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. Thizazsignment of
Rents constitutes an absolute assignment and not an assignment for additional security only
It Lender gives notice of default to Borrower: (i} all Rents received by Borrower shali' b held by
Borrower as trustee for the henefit of Lender only. to be applied 1o the sums secured by the Segurity
tnstrument; {ii) Lender shall be entitled to collect and receive ail of the Rents of the Properiy, <iii)

o/
/s
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Barrower agrees that cach tenant of te Property shall pay all Rents due gl unpaid to Lender or Lender's
agenis upon Lender's written demand to the tenant; (iv) unless applicable juw provides otherwise, al) Rents
coliected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, atiorney's fees, receiver's fees,
premiuzis 01 receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other chiarges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judiciaily appointed receiver shail be tiable to account for only those Rents actually
received; and () Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and cali<ct the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as sceurity.

I the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebredness of Borrower to Lendar secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants chat\Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perferm, any act that would prevent Lender from exercising ifs rights
under this paragraph.

Lender, or Lender's agents or a judicialiy“aypointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or af=r giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other rigit or remedy of
Lender. This assignment of Rents of the Property shall terniinzie when all the sums secured by the Security
Instryment are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default er/sreachaunder any note or agreement in
which Lender has an interest shall be a breach under the Security Instruthent ard Lender may invoke any of
the remedies permitted by the Security Instrument.

. <W '
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BY SIGNING BELOW, Borrower accepts und agrees to the terms and provisions contaiped in this

[-4 Family Rider.

? /
s /
7/C—'{ ‘C-L_./

4—7

’ Fy{abeth 3/ I'mm

mm (0G08)

{S¢al}

-Rurrower

{5eal)

-Hurrowe

(Sech)

-Buriowe

. (Seat)
-Borowar

Mike A Salem
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Seal)

-Rotrowe!

e e (Beal)

-Borrewsr

ASeal)

dairower

. (Seal)

-Borrowpr

Forn 3170 1481
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