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MORTGAGE

DEFINITIONS

Wards used inmaliple sections of this document are defined bele@w end other words are detined in
-

Sections 30 L1 13018 20 and 210 Cerlain rules regarding the usage of wards used in this document are
also provided in Scction 16,

{A} "Seeurity Instrument™ means this document. which is dated January 1372005
together with all Riders to this document.

(B) "Borrower" is VICTOR GARAY
AND MARIA GARAY, HUSBAND AND WIFE TENANTS BY THE ENTIRETY

Borroser is the mertgagor under this Security Instrument.

(C) "Lender" s PRIME FINANCIAL CORPORATICN

Lender is o CORPCRATION
organized and existing under (he laws of THE STATE OF ILLINOIS
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Lender's address is 62236 WEST CERMAK ROAD

BERWYN, ILLINOIS 60407

Lender s the mortgagee under this Seeurity Instrument.

(1) "Note™ means the promissory note signad by Borrower and dated January 13, 2005

The Norcwtares that Borrower owes Lender Three Hundred Sixty-Seven Thousand Five
Hundred” and 00/100 Dollary
(LS 53674500,00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic
Paymenis andw pay the debt in full not later than February 1, 2035

{2} "Property™i)cins the property that is deseribed below under the heading "Transfer of Rights in the
Property. "

(F) "Loan" means the deht evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note. andall sums duc under this Seeurity Instrument, plus intcrest.

(G) "Riders" means ali Ridersaodhis Sceurity Instrument that are exeeuted by Borrower. The tollowing
Riders arce to be executed by Boitowes!cheek box as applicable]:

E Adjustable Rate Rider rj Condéminiom Rider | Second Home Rider
| ' Balloon Rider [ | Planned Ui [Pevelopment Rider @‘ I-4 Family Rider
[ VA Rider ] Biweekly Paynient Rider [ Other{s) [specity]

(H) "Applicable Law" means all conuolling applicstis foderal. state and Tocal statutes. regulations,
ordinances and administrative rules and orders (that haveshiosettect of law) as well as all applicable final,
non-appeileble judicial opinions.

(I "Community Association Ducs, Fees, and Assessments™ maasa all dues. lees. assessments and other
charges that are imposed on Borrower or the Property by a copdominium association. homeowners
association or simadar organization.

(D) "Flectronic Funds Tramster” mecans any transfer of funds. other a0 4 transaction originated by
cheek, drafi, or similar paper instrument. which is initiated through an e!eetonic terminal. telephonic
INSEPUMENt, COmpuLer, or magnetic tepe so as o order, instruct, or authorize a Tiancial mstitution 1o debit
or credit an account. Such term includes, but is not limited 1o, pemt-of=sale transfers, avtomated teller
machine transactions,  transfers iitiated by telephone, wire transfirs, and autonmiied clearinghouse
transfers.

(K) "Escrow ftems" means (hose items that are deseribed in Section 3.

(L) "Miscellancous Proceeds"” means any compensation. scttlement. awsrd of damages, or prdeceds paid
by any third party {other than insurance proceeds paid under the coverages deseribed in Section 3] foc (1)
damage to. or destruction of. the Property: (i) condemnation or other taking of all or any part of the
Property: {ii1) conveyance in licu of condenmation: or (iv) misrepresentations ofl or omissions as to. the
value andfor condition of the Property,

(M) "Mortgage Insurance™ meuans insurance protecting Lender againsi the nonpayment of, or defalt on,
the Loun.

(N) "Periodic Payment™ means the regutarly seheduled amount due tor (i) principal and miterest under the
Note, plus (1) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Reai Fstate Settlement Procedures Act (12 U.S.C. Seetion 2601 of seq. ) and s
implementing reg Tation. Regulation X (24 C.F R, Parl 3500). as they might be amended from time 1o
time, or any additional or suecessor legislation or regulation that governs the same subject matter. As used
i this Seeurity Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
o "federally related mortgage loan® even il the Loan does nol quality as a "federally related morigage
loun" under RESPA.
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(P) "Suecessor in Interest of Borrower™ means any party that has wken tile 1o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sceurity Instrument,

TRANSFIER OF RIGHTS IN THE PROPERTY
This Secutiise [nstrument seeures 1o Lender: (i) the repayment of the Loan. and all rencwals, extensions and

modilicandng=ot the Note, and (i) the performance off Borrower's covenants and  agreements under
this Seeurity festzoment and the Note, For this purpose. Borrower does hereby mortgage, grant and convey

o Lender and “Upader's successors and assigns, the tollowing desenibed property  located in the
COUNTY [Type of Recording Furisdivtion)
of CO0K [Namy ol Recordimg Jurisdiction]:

LOT 18 IN BLCCK & INCARTMUR DUNAS “L™ EXTENSION SUBDIVISION OF PART OF
THE WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION 27, TOWNSHIP 41 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINGIS.

Parcel 1D Number: 10-27-218-013-0000 whichcurrently has the address of
7707 LOWELL AVENUE Streat]
SKOKIE icire]. Minois 60076 [Zip Codel]

{"Property Address™y:

TOGETHER S WITH all the mmproveruients now or hereatier erected on the property. and all
casements, appurtenances, and fixtures now or herealler @ part of the property. All replacemdnis) and
additions shall also be covered by this Security Instrument. All of the Toregomg is referred o in this
Seeurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estale hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, exeept for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demanes, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveninls for national use and non-umiform
covenants with limited vartations by jurisdiction to constitule a unitorm sceurity instrament covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as tollows:

1. Payment of Principal, Interest, Escrow Items, Prepayvment Charges, and Late Charges,
Borrower shall pay when duc the principal of, and interest on, the debl evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall alse pay funds for Fscrow tems

b

pursuant to Section 3. Payments due uider the Note and this Seeurity Instrument shall be made in LS.
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curreney. However. it any cheek or ather instrument received by Lender as payment under the Note or this
Seearity Instrument is returned 1o Lender unpaid. Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made i one or more of the following forms, as
sclected by Lender: () cashy (h) money orders {¢) certitied check, bank cheek, treasurer's check or
cashier’ sacheek, provided any such cheek is drawn upon an institution whose deposits are insured by a
federai agchov. mstrumentality. or entity: or {(di Electronic Funds Transter.

Paymentsare deemed received by Lender when received at the location designated in the Note or at
such other loedisi as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may rétsdany payment or partial payment if the payment or partial payments are insufticient 1o
bring the Loan currentLender may aceept any payment or partial payment insufficient to bring the Loan
current, withoul waiverfofany rights hereunder or prejudice Lo its rights to refuse such payment or partial
payments in the future. st Lender is not obligated o apply such payments at the time such payments are
aceepted. 16 cach Periodic Paviiesi s applicd as of its scheduled due date. then Lender need not pay
interest on unapplied funds. Lender mey hold such unapplied funds until Borrower makes payment Lo bring
the Loan current. [ Borrower docs Dot ao so within a reasonable period of time. Lender shall cither apply
such funds or return them o Borrower. 4 tot applied carlier, such funds will be applied to the outstanding
principal balunce under the Note immiedidtely srior o foreclosure. No offset or claim which Borrower
might have now or in the future against Lendarshall relicve Borrower from making payments due under
the Note and this Seeurity Instrument or perlorming the covenants and agreements seeured by this Security
Instrument.

2, Application of Payvments or Proceeds. Lxcontoas otherwise described i this Seetion 2. all
payments aceeptec and applied by Lender shall be applicdAnethe tollowing order of priovity: (a) interest
due under the Now: (b) principal due under the Neter (et amovats due under Section 3. Such payments
shall be applicd 1o cach Periodic Payment in the order i which/itbecame due. Any remaining amounts
shall be applicd fisst 1o late charges. second 1o any other amounts dugsdnder this Security Instrument. and
1

hen Lo reduce the principal balanee of the Note,

IT Lender recenves a payment 1rom Borrower for a delinquent Periddin: Payment which includes o
sufticient amount to pay any late charge due, the payment may be applicdio”thie”delinquent payment and
the late charge. I more than one Periedic Payment is outstanding, Lender may Qpply”any payment received
from Borrower to the repayment of the Periodie Pavments 1, and 1o the extent that,, cach payment can be
paid i full. To the extent that any exeess exists alter the payment is applied o the full payinent of one or
more Perodic Payments, such excess may be applicd o any late charges due. Voluntaryworepagiments shall
be applied first o any prepayment charges and then as deseribed m the Note.

Any applicat on of payments, msurance procecds. or Miseellancous Procecds o principdl due under
the Note shall net extend or postpone the due date, or change the amount, of the Periodic Payments

3. Funds for Escrow ltems, Borrower shall pay to Lender on the day Periodic Pavments are duc
under the Note, untib the Note is paid in full, a sum (the "Funds") 1o provide for payment of amounts due
for: (a) taxes und wssessments and other ftems which can attain priority over this Security Instrument as a
lien or encumbrance on the Property: (b leaschold payments or ground rents on the Property, 1f any: (¢)
premiums for any and all insurance reguired by Lender under Seetien 3: and (d) Mortgage insurance
preniums. Hoany, or any sums payable by Borrower to Lender in liew ol the payment off Mortgage
Insurance premiurs in accordance with the provisions ot Scetion 10, These items are called "Escrow
ltems.™ At orgination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fees, and Assessments, i any. be escrowed by Borrower, and such ducs, fees and
assessments shall be an Eserow Hem. Borrower shall promptly furnish 1o Lender all notices of amounts o
be paid under this Scetion. Borrower shall pay Lender the Funds for Fscrow [tems unless Lender waives
Borrower's obligation o pay the Funds for any or all Escrow Items, Lender may waive Borrower' s
obligation (o pay o Lender Funds Tor any or all Escrow Ttems at any time. Any such waiver may only be
inwriting. I the event of such waiver, Borrower shall puy direetly, when and where payable. the amounts
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due for any Escrow Trems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish o Lender reecipts evidencing stch pavment within such time period as Lender may require.,
Borrower's obligation to inake such payments and 1o provide receipts shall for all purposes be decmed 1o
be acovenant and agreement contained in (his Security Instrument, as the phrase "covenant and agreement”
s used i Section 9. I Borrower is obligated 1o pay Lscrow fiems directly, pursuant o a waiver, and
Borroweriails 1o pay the amount due for an Escrow Jtem. Lender may cxercise ils rights under Section 9
and pay sackesmount and Borrower shall then be obligated under Section 9 to repay o Lender any such
amount. Lendirtnay revoke the waiver as 1o any or all Excrow Tiems at any ime by a notice given in
accordunee witisd»iion 15 and. upen such revocation, Borrower shall pay o Lender all Funds, and in
stch amounts, thavaredhen required under this Section 3.

Lender may. atagy fime. collect and bold Funds in an amount {a) sutticient (o pernut Lender o apply
the Funds at the time specitficd under RESPA, and (b) nol to exceed the maximum amount a lender can
require under RESPA. Lender <hall estimate the amount of Funds due on the basis of current data and
reasonable estimatex ol expendiures.af future Eserow Hems or otherwise in accordance with Applicable
Ly,

The Funds shall be held in ag” istitution whose deposits arc insured by a federal agency,
instrumentality, or entity (including Lendqr. 1 Lender is an institution whose deposils are so insured) or in
any Federal Home Loan Bank. Lender shall o{7y the Funds 1o pay the Escrow [lems no later than the time
specificd under RESPA. Lender shall not charge Soriower tor holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow lems. unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make steb/s charge. Unless an agreement is made in writing
or Applicable Lawe requires interest 1o be paid on the Fubds, Zender shall not he required 1o pay Borrower
any interest or carnings on the Funds. Borrower and Lender ol agree in wriling, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, witlout charge. an annual accounting of the
Funds as required by RESPA,

I there 1s a surplus of Funds held in eserow. as defined undar, RESPA. Lender shall account 1o
Borrower Tor the sxeess funds in accordance with RESPA. 11 there is a Short we of Funds hield in escrow,
as defined under RESPA. Lender shall notify Borrower as required by RESPA, ind Borrower shall pay to
Lender the amount necessary to make up the shortage i accordance with RESPA. But in no more than 12
monthiy payments, [ there is a deficiency of Funds held in eserow, as defined undet KESPA. Lender shall
notity Borrower as required by RESPAL and Borrower shall pay to Lender the amount necessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upoan payment i full of all sums secured by this Security Instrument. Lender shall promedy refund
1o Barrowoer any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all axes. asscssments. charges, fines, and imjosivons
attributable o the Property which can attain priority over this Seeurity Instrument, leaschold payments or
ground rents on the Property. it any. and Community Association Dues, Fees. and Assessments, i any. To
the extent that these items are Escrow Tiems. Borrower shall pay then in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Sceurity [nstrument unless
Borrower: (a) agrees i writing to the payment of the obligation secured by the lien i a manner acceptable
(o Lender, but only so long as Borrower is pertorming such agreement; () contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's apinion operate 10
prevent the enforcement of the lien while those proceedings are pending. but only until such proceedings
are coneluded: or t¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating
the lien to this Security Instrument. 11 Lender determines that any part of the Property is subject to @ lien
which can attain priority over this Seeurity Instrument, Lender miy give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given. Borrower shall satisty the hen or take one or
more of the actions set forth above in this Seetion 4.

Lender may requite Borrower (0 pay 2 one-time charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shatl keep the improvements now existing or hereafler erected on
the Properdy, insured against loss by fire. hazards included within the term "extended coverage,” and any
other hazacds-including, but not Timited to, carthquakes and floods. for which Lender FequIres nsurance.
This msurance”shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires: =it Leader requires pursuant (o the preceding sentences can change during the term of
the Loan. The insurancc carrier providing the insurance shall he chosen by Borrower subjeet to Lender's
right Lo disapprove Berrdwer's choice, which right shall not be exercised unrcasonably. Lender may
require Borrower o pay. in_connection with this Loan. cither: (a) a onc-time charge for Mood zone
deternumation, certification abdarscking services; or (b) a one-time charge tor flood zone determination
tlar changes oceur which
reasomably might afteet such determinadon or certitication. Borrower shall also be responsible for the
payment of any tees mmposed by the Federal Emergency Management Agency in connection with the
review ol any Hlood zome determination resdltihgArom an objection by Borrower.

It Borrower fails to maintain any of thécoverages described above, Lender may oblain insurance
coverage, at ender's option and Borrower's exycnse. Lender is under no obligation 1o purchase any

and certification serviees and sabsconant charges cach ime remappings or si

particular type or amount of coverage. Therefore,wuch-coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity i the Properiys er the contents of the Praperty. against any risk.
hazard or liabifity and might provide greater or Jesser Coylraee than was previously in effect. Borrower
dacknowledges that the cost of the insurance coverage so oblaingd might significantly exceed the cost of
msurance that Borrower could have obtained. Any amounts disou/sed by Lender under this Seciion 5 shall
become additional debt of Borrower secured by this Security Instrument-These wmounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, “with e

1 nterest, upon notice trom
Lender to Borrower requesting paviment.

All msurance policies reqaired by Lender and renewals of such policiesSizil be subject to Leader's
right 1o disapprove such policies, shall include a standard mortgage clause. “aad Shall name Lender as
mortgagee andsor as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
certificates, 1 Lender reqaires, Borrower shall promptly give o Lender all receipts of pud woremiums and
renewal notices, [7 Borrower obtains any formy of insurance coverage. not otherwise reguited by Lender.
for damage to. or destruction ot the Property. such policy shall include a standard moriguud zlause and
shali name Lender as mortgagee and/or as an additional loss payee.

In the event of foss, Borrower shall give prempt notiee o the insurance carrier and Lender. (onder
may niake proof of foss i not made promptly by Borrower. Unless Lender and Borrower otherwise agree
mowriting, any msurance proceeds. whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or vepair is economically teasible and
Lender's seeurity is nat lessened. During such repair and restoration period, Lender shall have the right to
hold such msurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the
work has been completed o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds. Lender shall not be required 1o pay Borrower any
miterest or carnings on such proceeds. Fees for public adjusters, or other third partics. retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. [f
the restoration or repair is not cconomically feasible or Lender's seeurity would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with
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the excess. i any. paid 1o Borrower, Such msurance proceeds shall be applied i the order provided for n
Seetion 2,

[ Borrower abandons the Property, Lender may file, negohale and sctlle any available insurance
claim and related matters. 117 Borrower does not respond within 30 days to a notice from Lender that the
insurancy’carrier has offered 1o setthe a claim, then Lender may negotiate and scttle the claim. The 30-day
period will kegin when the netice is given. In cither event, or if Lender acquires the Property under
Scetion 22 o gtherwise, Borrower hereby assigns o Lender (a) Borrower's rights o any insurance
proceeds i art et not Lo exceed the amounts unpaid under the Note or this Sceurity Instrument, and
{b) any other ol BCrmwer's rights (other than the right (o any refund of uncarned premiums paid by
Borrowery under all ipsupance polictes covering the Property. insofar as such rights are applicable to (he
coverage of the Property. Fender may use the insurance proceeds cither to repair or restore the Property or
10 pay amaunts enpaid under theNote or this Seeurity Instrument, whether or not then due.

6. Occupancy. Borrowersbal oceupy. establish, and use the Property as Borrower's principal
residence within 60 days atier the execetion of this Sceurity Instrument and shall continue 1o occupy the
Property as Borrower's principal residence for at least one yvear after the date of oceupancy, unless Lender
olherwise aprees i writing, which coGsent shall not be unreasonably withheld, or unless extenuating
circumstances exast which are bevond Borrdwe! weantrol.

7. Preservation, Maintenanee and Prarction of the Property; Inspections. Borrower shall not
destroy, domage or impair the Property. allow dne \Property Lo deteriorate or comumit waste on the
Property. Whether or not Borrower 1s residing in e Property, Borrower shall maintain the Property in
order 1o prevent the Property from deteriorating or desreasing in value due to its conditton. Unless o s
determined pursuant 1o Seetion 3 that repair or restoraties? ot cconomically feasible, Borrower shall
promplly repair tie Property 1f damaged to avoid further/d2erioration or damage. [t insurance or
condemnation procecds arc paid in connection with damage o, ersne taking of. the Property. Borrower
shall be responsible for repairing or restoring the Property only if Letiaey has released procecds for such
purposes, Tender may dishurse procecds for the repairs and restoratiornain asmgic payment or in a series of
progress payments as the work is completed. 1t the insurance or condemingiion proceeds are not sufficient
1o repair or restore the Property. Borrower is not refieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may migke reasonable entrics upon and inspections of whe" Property. I 1 has
reasonable cause, Tender may inspect the interior of the improvements on the Property/Lender shall give
Borrower notice at the time o or prior (o such an mterior imspection specifying such reasensoid Cause,

8. Borrower's Loan Application, Borrower shall be in default if, during the Laas 2pplication
process, Borrower or any persons or entities acting at the direction of Borrower or with” Borlower's
knowledge or consent gave materially fulse. misleading, or inaccurate mformation or statements ! Loader
tor Tailed to provide Lender with material information) in connection with the  Loan.  Material
representations include, but are nol Timited te. representations concernig Borrower's accupancy ot the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security {nstrument. [
{2) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, (b there
iv @ legal procecding that might significantly aftect Lender's interest in the Property and/or rights under
this Sceurity Enstrument {such as a proceeding in bankruptey, probate. for condemnation or lorleiture. for
enforcement of a lien which may attain priovity over this Sceurity Instrument or 1o enforee laws or
regulations), or {¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate o protect Lender's interest in the Property and nights under tis Sceurity
[nstrument, including protecting andfor assessing the value ot the Property, and securing and/or repairing
the Property. Lender's actions can include. but are not hmited to: (a) paving any sums secured by a licn
which has priority over this Security Instrument: (b)Y appearing in court: and {¢) paying reasonable
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altorneys fees 1o protect its interest in the Property and/or tights under this Seewrity Instrument, including
its secured position in a hankruptey proceeding. Sceuring the Property includes, but is not limited to,
entering the Property 1o make repaies. change locks. replace or board up doors and windows, drain water
from pipes, elimimate building or other code violations or dangerous conditions, and have utilities turned
on or oft, Although Lender may take action under this Section 9, Lender dacs not have 1o do so and is not
under zay duty o obligation 1o do so. 1t 15 agreed that Lender incurs no lability for not wking any or all
achons autharkzed under this Section Y.

Any“apicunis disbursed by Lender under this Section 9 shatl become additional debt of Borrewer
secured by s Geeurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursementandsball be payable, with such interest, upon notice from Lender 1o Borrower requesting
payment.

10 this Seeurity“Invament is ona leasehold, Boreower shall comply with ali the provisions of the
lease. 11 Borrower acquivzs-ee title o the Property, the leaschold and the fee title shali not merge unless
Lender agrees to the merger ipswriting.

10. Mortgage Insurances 1 0 ender required Mortgage Insurance as a condition ot making the Loan,
Borrower shall pay the premiunis regaized o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage réguircd by Lender ceases 10 be available from the morlgage insurer that
previously provided such insurance and Borrower was required 1o make separalely designated payments
toward the premiums Tor Mortgage Iisyravee, Borrower shall pay the premiums required 1o obtain
coverage substantially equivalent to the Martage Insurance previously in cffeet, at a cost substantially
equivalent o the cost to Borrower of the Mortgage Insurance previously in eifect. from an alternate
mortgage insurer selected by Tender. I substadtially equivalent Mortgage Insurance coverage is not
avatlable, Borrower shall continue (o pay 1o Lender e smount of the separately designated payments that
were duce when the msuranee coverage coased (0 bevin Alfect. Lender will aceepl, use and retain these
payments as & non-refundable loss reserve in liew of Morgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that the Loan is ultizaiely paid in full, and Lender shall not be
required o pay Borrawer any interest o carnings on such loss rdserve. Lender can no longer require loss
reserve pavments if Morlgage Insurance coverage (in the amolint and4os the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained. and Lender requires
separately desigrated payments toward the premiums for Mortgage Insuraoee, 16 Lender required Mortgage
[nsurance us u condition of making the Loan and Borrower was required. o anake separateiy designated
payments toward the premiums for Mortgage Insurance, Borrower shall sy ihe nremiums required to
maintains Mortgage Insurance ineffect. or o provide a non-refundable Toss reserve. until Lender' s
requirement for Mortgage Insurance ends in aceordance with any written agreement between Borrower and
Lender providing For such tenmination or until termination is required by Applicable L. dlothing in this
Seetion 10 atfeets Borrower's obligation o pay interest at the rate provided in the Note,

Maortgage Tnsurance reimburses Lender (or any entity that purchases the Note) for dertain’ losses it
nwy inewr 1 Borrower does not repay the Loan as agreed. Borrower is not a party o e Morlgage
Insurance

Martgage insurers evaluate their totaf risk on all such insurance in force from time o time. and may
enter mto agreements with other partics that share or modify their risk, or reduce losses. These agrecments
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) Lo
(hese agreements, These agreements may require the mortgage insurer 1o make payments using any source
ol funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiunis).

As aresult of these agreements, Lender, any purchaser of the Note, another imsurer., any reinsurer,
any other entity, or any affiliaie of any of the toregoing, may receive (direetly or indireetly) amounts that
derive from {or right be characlerized as) a portion of Borrower's payments for Mortgage Insurance. in
exchange for sharmg or modifying the mortgage insurer’s risk. or reducing losses. 1T such agreement
provides that an aftiliate of Lender takes o share of the insurer's risk in exchange for o share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

(2} Any such agreements will not affect the amounts that Borrower has agrecd to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not inerease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b} Any such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other taw. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termipscion.

L1 Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds arc hereby
assigned fo <id shall be paid o Lender.

If the Provaaty is damuged, such Miscellaneeus Proceeds shall be applicd 1o restoration or repair of
the Property/ ifanerestoration or repair is cconomically feasible and Lender's sceurity s not lessened,
During such repatcaidrestoration period, Lender shall have the right Lo hold such Miscellancous Proceeds
until Lender has had w epportunity 1o inspeet such Property to ensure (he work has been completed to
Lender's satisfaction, préssded that such inspection shall be undertaken promptly. Lender nay pay lor the
repairs and restoration In assingle disbursement or in g series of progress pavinents as the work is
completed. Unless an ugreenient is made in writing or Applicable Law requires inlerest 1o be paid on such
Miscellancous Proceeds, Lender shadinot be required (o pay Borrower any interest or carnings on such
Miscellancous Proceeds. T the resteration or repair is not ceonomically feasible or Lender's seeurity would
be lessened, the Miscellancous Procecds shall be applied to the sums seeured by this Sceurity Instrument,
whether or not then due, with the excess, 41 anv. paid 1o Borrower. Such Miseallancous Procecds shall be
apphicd in the order provided tor in Section™2

In the evenlyol a total wking, destruction_ec loss in value of the Property, the Miscellancous
Proceeds shali be applied 1o the sums seeured by this Sccurity Instrument, whether or not then due. with
the excess. if any, paid w Borrower

n the event of a partial 1aking, destruction. or less i value of the Property in which the fair market
value of the Property immediately betore the partial tasiigs<destruction, or Joss in value i equal 1o or
greater than the amount of the sums sceured by this Securigy Zastrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender- otherwise agree mowriting, the sums
seeurcd by this Sceurity Instrument shall be reduced by i amosa of the Miseellancous Procecds
multiplicd by the follewing fraction: {a) the total amount of (he dums secured immediately before the
partial taking. destruction, or Joss in value divided by (b) the @i smrket value of the Property
immediately beiore the partial taking, destruction, or loss in value, Any bulaiiceshall be paid to Borrower.

M the event of a partial laking. destruction. or loss in value of the Projicrs in which the fair marke:
value of the Property immediately before the partial taking, destruction, or Toss invalue is less than the
amount of the sums sccured immediately before the partial taking, destruction, I oss in value, unless
Borrower and Lender otherwise agree in writing, the Misceliancous Proceeds shall be Apntiad 1o the sums
seeured by (his Seeurily Instrument whether or not the sums are then due,

It the Property is abandoned by Borrower, or if. alier notice by Lender (o Boriover that the
Opposing Party {as defined in the next sentence) offers (o make an award 1o settle a claind fhetimages,
Borrower fails to respond to Lender within 30 days after the date (he notice is given, Lender is‘euttirized
o colteet and apply the Miscellaneous Proceeds either lo restoration or repaiv of the Property dwto the
sums securcd by this Seeurity Instrument, whether or not then due. “Opposing Party™ means the third party
that owes Borrowar Miscellancous Proceeds or the parly against whom Borrower has o right of action in
regard (o Miscellancous Proceeds.

Borrower shall be in default it any action or proceeding, whether civil or eriminal, is beeun that, in
Lender’s judgment, could result in forfeiture of the Property or other nwerial impairment of” Lender’s
interest i the Property or rights under this Security Instrument, Borrower can cure such a default and, if
aceeleration has occurred. reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
mpairment of Lender's interest in the Property or rights under this Sceurity Instrument, The procecds of
any award or cliira for damages that arc attributable 1o the impairment of Lender' s interest in the Property
are hereby assigned and shall be paid 1o Lender,

All Misecllancous Proceeds that are not applied (o restoration or repair of the Property shall be
applicd in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by (his Seeurity Instrument granted by Lender

5375425
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te Borrower or any Successor in Interest of Borrower shall not operate ta release the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required W commenee proceedings against
any Successor in Interest of Borrower or 1o refuse 1o exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in nterest of Borrower. Any forbearance by Lender in exercising any right or
remedyvaneluding without limitation, Lender's aceeptance of payments from third persons, entitics or
Suceessors i Interest of Borrower or in amounts less than the amount then due, shall nol be a waiver of or
preclude ficcaercise ol any right or remedy.

13. Joscand Several Liability: Co-signers: Successors and Assigns Bound. Borrower covenants
andt agrees thal Ramewer's abligations and tability shall be Jointand several, However, any Borrower who
co-signs this SeeurityAInstrument but docs not exceute the Note (u "co-signer): (1) is co-signing this
Seeurity Instrument Oniy o mortgage, grant and convey the co-signer's interest in the Property under the
lerms of this Seeurity Ingdtrament: (b) is not personally obligated 1o pay the sums sceured by this Security
[nstrument: and (¢) ugrees thar Lender and any other Borrower can agree to extend, modify, torhear or
nutke any accommuodations wésh Aeard to the terms of this Sccurity Instrument or the Note without the
co-signer’s consent,

Subject Lo the provisions of Section 18, any Successor in Inlerest of Borrower who assumes
Borrowar's obligations under this Secudity) Instrument in wriling. and is approved by Lender, shall obtain
all of Borrower's rights and benefits unded (his Sceurity Instrument. Borrower shall not be released from
Borrower's obligations and lability under tie’ Security Instrument unless Lender agrees 10 such release in
wriling. The covenants and agreements of tis Szeurity Instrument shall bind {exeept ay provided in
Section 20) and benetit the successors and assigns O Lender.

14. Loan Charges. Lender may charge Borrorver fees for services performed in connection with
Borrower's defau.t. tor the purpose of profecting LenGed s interest in the Property wnd rights under this
security Instrument. including, but not limited to. attorney s fres, property mnspection and valuation fees.
[ regard to any other fees, the absence of express authorily i 140 Seeurtty Instrument o charge o specitic
fee to Borrawer shall not be construed as a prohibition on the cngrizing of such fie, Lender may not charge
fees that are expressly prohibited by this Sccurity Instrument or by Appncable Law,

11 the Loan i subjeet o a Taw which sets maximum lean charges, and.that law is finally interpreted so
that the mierest o other loan charges collected or 1o be collected in cosacion with the Loan exceed the
permitted limits, hen: {ay any such loan charge shall be reduced by the emstns necessary 1o reduce the
charge to the permitted limit, and (b) any sums already colleeted from Borrowes which excecded permitied
limiits will be refunded 1o Borrower. Lender may choose 10 make this refund by @educing the principal
owed under the Note or by making a direct payment to Borrower. 1t 3 refunde educes principal, the
reduction will be treated as a partial prepaviment without any prepayment charge (whether or not 4
prepayment charge is provided for under the Note). Borrower's aceeplance of any such-rclind made by
direet payment 1o Borrower will constitute a waiver of any right of action Borrewer might v arising oul
of such vvercharge.

15, Noftices. All notices given by Barrower or Lender in connection with this Seeurity Ingownent
musl be inwriting, Any notice 1o Borrower in connection with this Seeurity lnstrument shall be decmed 1o
have been given o Borrower when mailed by first class mail or when actually delivered to Borrower' s
notice address it sent by other means. Notice 1o any one Borrower shall constitule notfice 1o all Borrowers
unless Applicable Law expressly requites otherwise, The notice address shall be the Property Address
untess Borrower has designaied a substitute notice address by notice to Lender. Borrower shall prompty
notity Lender of Borrower's change of address. 11 Lender specifies a procedure tor reporting Borrower's
change of address. then Borrower shall only report a change of address through that speciticd procedure,
Fhere may be only one designated notice address under this Seeurity Instrument at any one tinwe. Any
notiee to Lender shall be given by delivering it or by mailing 11 by first class mail o Tender's address
stated herein unless Lender has designated another address by notice o Borrower, Any notice in
connection with this Sceurity Instrument shall not be deemed 10 have been given to Lender untit actually
received by Lender. 11 any notice required by this Security Instrument is also required under Applicable
Law. the Applicable Law requirement will satisly the corresponding requirement under this Security
Instrument.
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16. Governing Law: chcruhiﬁtv; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is Tocated. All rights and
abligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. \pplu,dhlu L‘l\\ m]s_hl prllc l}\ or lmpllullv allow the partics (¢ agree by contract or it
might be silent. as a prohibition against 10|uun1un1 by contract. In
the event_that any DIU\IHIUH or c]au\c ot (his SLLUIH\/lnsUlunaln or the Note conflicts with Applicable
Law, sicheonfhict shall not aftect other provisions of this Sceurity Instrument or the Note which can be
aiven effectavithout the conflicting provision,

As sed=in this Sceurity Instrument: () words of the masculine gender shall mean and include
corresponditevader words or words of the feminine gender: (b) words in the singular shall mean and
inchude the plataldmd vice versa; and {e) the word "may"” gives sole diseretion without any obligation o
take any action.

17. Borrower's'Cepy. Borrower shall be given one copy of the Note and ol this Sccurity Instrument,

18. Transfer of (heTroperty or a Beneficial Interest in Borrower. As used in this Scetion IR,
"lnterest in the Property” means any legal or beneficial interest in the Property. including, but not Timited
o, those beneficial interests wangZerred in a bond for deed, contract for deed, installment sales contract or
cscrow agreement. the intent ofwhich-is the transfer ol title by Borrower at a future date (o a purchaser.

It all or any 3 A roperty s sold or transterred {or il Borrower
is not a natuzal persen and a beneficialnierest in Borrower is sold or transterred) without Lender's prior
written consent. Lender may require woicdiate payment in full o all sums sceurcd by this Sceurity
Instrument, However. this option shall metde exercised by Lender if such exercise is prohibited by

Applicabie Luw,

It Lender excreises this option, Lender shalt give Borrower notice ol acceleration. The notice shall
provide a period of not Jess than 30 days from the LtLth notice s given i accordance with Section 13
within which Borrower must pay all sums secured Byabls Sceurity Instrument. 1t Borrower fails 1o pay
these sims prior w the expiration ol this period, I_Cx.fim nay invoke any remedies permitted by this
Sceurity [nsteument without further notice or demand on Barrewss

19. Borrower's Right to Reinstate After Acceleration/ 17 Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Stcurity Tnstrument discontinued at any time
prior 1o the earliest oft (a) five days before sale of the Property pirsuant to Scction 22 of this Seeurity
[nstrument; (b) such other period as Applicable Law might specify forthe termination of Borrower's right
to reinstate; or () entry of a judement entorcing this Security Instruneiai.. These conditions are that
Borrower: (1) pavs Lender all sums which then would be due under this Secundy_Instrument and the Note
as if no aceeleration had oceurred; (b cures any default of any other covenants/or agreements: {¢) pays all
expenses incurred in enforcing this Sceurity Instrument. including, but not Timitedile, reasonable aitorneys’
fees. property inspection and Valuation fees, and other fees ineurred for the purpose of sirtiecting Lender's
interest in the Property and rights under this Security Instruments and {d) takes such action” assLender may
reasonably require 1o assure that Lender's interest in the Property and rights unded s Seeurity
Instrument, and Borrower's abligation to pay the sums secured by this Security Instrument,” shatcontinue
unchanged unless as otherwise provided under Applicable Taw. Lender may reguire that Baerower pay
stich teinstatement sums and expenses in one or more ol the tollowing forms. as selected by Lendar: (a)
cash; () money arder: () certified check. bank check. treasurer’s check or cashier’s check, PlO\Ide any
stch check is drawn upon an institution whose deposits are nsured by a lederal agency, instrumentality or
entity: or (d) Electronic Funds Transter. Upon reinstatement by Borrower, this Sceurity Instrunient and
obligations sccured herchy shall remaim fully effective as it no acceleration had occurred. However. this
right (o reinstate shall not apply in the case of acecleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, TthﬁnClwalpmﬂulnnmcﬂin
the Note (together with this Seeurity Instrument) can be sold one or more times without prior notice lo
Borrower, A sale might resull in o change i the entity (known as the "Loan Servicer) that colleets
Periodic Pavments due under the Note and this Secarity Instrument and performs other mortgage Toun
servicing ebligations under the Note. this Sceurity Instrument, and Applicable Law. There also might he
one or more Lhdllu,s of the Loan Servicer unrelated o a sale of the Note, I there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payiments should be made and any other information RESPA

.
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reguires in connection with a notice of transier of servicing. 1f the Note is sold and thercalier the Loan is
serviced by a Loan Servieer ather than the purchaser of the Noie. the mortgage loan servicing obligations
(o Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assimed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be Joned to any judicial action {as cither an
mdividaalylitigant or the member of a class) that arises from the other party's actions pursuant 1o this
Seeurity Ipstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of. wis Seeurity Instrument. until such Borrower or Lender has notificd the other party (with such
notice given i camplianee with the requirements of Section 15) of such alleged breach and atforded the
ather party hereio W rcasonable period after the giving of such notice 1o take corrective action, If
Applicable Law providesra time period which must clapse before certain action can he taken, that time
period will be deemed L6 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given 1) Eercower pursuant 1o Seetion 22 and the notice of acecleration given (o
Borrower pursuant to Section 13 sha!l be deemed 1o satisly the notice and opportunily Lo lake corrective
action provistons of this Section 20

21, Hazardous Substances. As_used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous Gubsidhees. pollutants, or wastes by Environmental Law and the
tollowing substances: gasoline. kerosene, other flammable or toxie petroleum products. toxic pesticides
and herbieides, volatile solvents. materials contailing ashestos or formaldehyde, and radioactive materials;

() "Emvironmental Law" means federal Liws and laws of the jurisdiction where the Property is located that

refate 1o health, safety or environmental protection: (o) Environmental Cleanup™ includes any response
action, remedial action, or removal action. as defined in Fovivenmental Law: and (d) an "Environmental
Condition™ means a condition that can cause. contribute 15, /or otherwise trigger an lnvironmenta
Cleanup.

Borrower shall not cause or permit the presence, use, disposal “storzge, or release of any Hazardous
Substances. or thieaten 1o release any Hazardous Substances, on or in the rreperty. Borrower shall not do,
nor allow anyone clse to do. anything affecting (the Property (a) thal is in violaton of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, duc to the prizsenee. use, or release of a
Huzardous Substance, creates a condition that adversely affects the value of the Feopertze, The preceding
two senfences shall not apply Lo the presence, use. or storage on (he Property of Smali_auantities of
Hazardous Substances that are generally recognized (o be appropriale to normal residential uses and 1o
mamienance of the Property (including, but not imited (o, havardous substances in CONSUMET frducts).

Borrower shall promptly give Lender writlen notice of (a) any investigation, claim, demand/Maivsuit
or other action by any governmental or regulatory dgeney or private party involving the Property and any
Hazardous Substance or  Environmentsl Law ot which Borrower  has actual knowledge, (b) any
Envirormental Condition, including but not limited 10, any spilling. leaking. discharge. release or threat of
release aof any Hezardous Substance, and (¢) any condition caused by (he presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. I Borrower learns, or is notified
by any governmental or reeulatory authority. or any private party, that any removal or other remediation
of any Hazardous Substance affocting the Property is necessary. Bortower shall promptly take all necessary
remedial actions i accordance with Favironmental [aw, Nothing herein shall create any obligation on
Lender for an Enviromental Cleanup,

6375425
Aty v G__
SB(IL) oo Page 12 o 15 Form 3014 1701
D, 4,

20014-12




0502626123 Page: 13 of 21

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acccleration; Remedies. Lender shall give ootiee to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior teo
acceleration under Scetion 18 unless Applicable Law provides otherwise). The netice shall specify: (a)
the defaari: (b) the action required to cure the defanlt; (¢) a date, not less than 30 days from the date
the noticeis given to Borrower, by which the default must be cured: and (d) that failure te cure the
default os or"Before the date specified in the notice may result in acceleration of the sums sceured by
this Sccuritypsiument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Brerower of (he right to reinstate after acecleration and the right to assert in the
foreclosure procecdipg the non-cxistence of a default or any other defense of Borrower to accelerstion
and foreclosure, If thd default is not cured on or before the date specified in the notice, Lender at its
option may require iwimediate payvment in full of all sums securcd by this Security Instrument
without further demand and mag foreclose this Seeurity Instrument by judicial proceeding. Lender
shall be entitled 1o colleet all cxpense< incurred in pursuing the remedies provided in this Section 22,
inclading, but not limited to, reasonabue attorneys' fees and eosts of title evidence,

23, Release. Upon payment of all sums seeured by this Security Instrument, Lender shall release this
Secunty Instrument. Borrower shall pay any™ceordation costs. Lender may charge Borrower a fee for
releasing this Sceurily Instrument, but only 1 the £oe5s paid to a third party for services rendered and the
charging of the fee is permitled under Applicable Taw,

24, Waiver of Homestead. Tn accordance with [itois Iaw, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois homestead exemptionaws,

25, Placemcent of Collateral Protection Insurance. Unless Borrawer provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Leeder, Yender may purchase insurance
at Borrower's expense o protect Lender's interests in Borrower's collatera This insurance may. but need
not, proteet Borrower™s interests. The coverage that Lender purchases™pay Aot pay any claim that

Borrower makes or any claim that 15 nade agamst Borrower in connection willy the collateral. Borrower
may later cancel any msurance purchased by Lender, but only afler providing Londer with evidenee that
Borrower has abteined insurance os required by Borrower's and Lender's ugreement, [PLuder purchases
insurance for the collateral, Borrower witl be responsible for the costs of thal insuranceadnsteging interest
and any other charges Lender may impose in connection with the placement of the insuvap<c. ‘until the
clfeetive date of the cancellation or expiration of the insurance. The costs of the insurance may b2 added 1o
Borrower's tolal outstanding balance or obligation. The costs of the insurance may be more than e eost of
insurance Borrower may be able o obtain on its own,
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BY SIGNING BELOW, Borrower aceepts and agrees 10 the terms and covenants contained in this
Sceurity Instrument and in any Rider exceuted by Borrower and recorded with it

/
I’

Wilnesses:

- ’M__ (Seal)

VICTOR GARAY -Horrawer
(Seah)
-Borrewer
(Seal) B (Scal)
“Horrow e -Borrower
S S b1 - =Y — {Scal)
-Barrower SBorrower
__.'.‘1-!’ - ] ’ " Nt i A

il T ’ui} € Cf( e (Scal) o L= (Secal)
MARfA GARAYJ L -Barrower AArTower
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STATE OF ILLINOIS, COOK

] County ss:
L ;o s AM/" . a Notary Public in and for said county and
state do hereby cerlity that VICTOR GARAY and MARIA GARAY

personally kupie o me (o be the same persan(s) whose name(s) subseribed 1o the foregoing mstrument,
appered before e dhis day in person, and acknowledged that hesshedthey signed and delivered the said
mstrument as s/ Lerdheir ree and voluntary act, for the uses and purpaoses therein set forth.

Given under my hand and ofticial seal, this 13th

duy of January, 2005

My Commission Expires: 3

A Y] ‘
5y .
Notary Public
P s PP 900000000:
H " 4inl BEAL :
o DaviLA 8
S Mol s e, pdate Of thms05 s
] ‘L.. o ' p . ’
$ iy Gu st BpiES 3/15/05 8
:0090\%& W e 00006000000e
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[-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-47-AILY RIDER is made this 13th day of January, 2005 ,
and is incorporaladvinto and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Secunty” Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrrwer”) to secure Borrower's Note to PRIME FINANCTIAL
CORPORATICN

{the
"Lender") of the same date and¢ covering the Property described in the Security Instrument
and located at: 7707 LOWELL AVINGE, SKOKIE, TLLINGIS 60076

|Proverty Address]

1-4 FAMILY COVENANTS. In addition *U~the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument./ihe following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now ar/sereafter located in, on, or used, or
intended to be used in connection with the Property, includirg, but not limited to, those for
the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access’gonirol apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, wefligerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, sterm docrs, sureens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, inctuding replacements and additions thereto, shall be deemer! to _be and remain
a part of the Property covered by the Security Instrument. All of the foregoing tegether with
the Property described in the Security Instrument (or the leasehold estate ifihe Security
fnstrument is on a leasehold) are referred to in this 1-4 Family Rider and “the  Security
Instrument as the "Property.”

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agresfo or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations
and requirements cf any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow

any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance 1s required by Section 5.
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F."EORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BOPROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 tonearning Borrower's occupancy of the Property is deleted.

G. ASEICMMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
to Lender all leases.nf the Property and all security deposits made in connection with leases
of the Property. {Jpon the assignment, Lender shall have the right to modify, extend or
terminate the existir,g/leases and to execute new leases, in Lender's sole discrefion. As used
;n thiﬁ paragraph G “ine word "lease" shall mean "sublease” if the Security Instrument is on a
easehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncgnditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Property shall pav tVie Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents untii—{i} Lender has given Borrower notice of defauit
pursuant to Section 22 of the Security'Instvament, and {1l) Lender has given notice to the
tenant(s) that the Rents are lo be paid tc Lénder or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

i Lender gives notice of default to Borrower /(i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lerdzr.anly, to be applied to the sums secured
by the Security Instrument; (ii} Lender shall pe entitiec’ t= collect and receive ali of the Rents
of the Property; (iii) Borrower agrees that each tenant ©f the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lender't-written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents coliected ty Lender or Lender's agents
shall be applied first to the costs of taking control of and rhanaging the Property and
collecting the Rents, including, but not limited to, attorney's fces receiver's fees, premiums
on receiver's bonds, repair and maintenance cosls, insurance pramiums, taxes, assessments
and other charges on the Property, and then to the sums secured by 2ne Security Instrument;
(v) Lender, Lender's agents or any judicially appeinted receiver shall e liable to account for
only those Rents actually received; and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and manage the Property and collect the Rents and profits
derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Renis of the Property are not sufficient to cover the costs of taking contral of and
managing the Property and of collecting the Rents any funds expended by Lendel for such
purposes shall become indebiedness of Borrower to Lender secured by the Gecurity
Instrument pursuant tc Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However. Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or walve any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.
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BYVASIGNING BELOW,

Bo rglj Jr accepts and agrees to the terms and provisions contained
in this 1-4“Family Rlder.

e _ (Seal} . - . (Seal)
VICTOR GARAY L;" [# -Borrower -Borrower
I
¥
. {Seai) - {Seal)
Borrawer -Barrower
(Seal) , - (Seal)
-Borrower -Borrower
(Seal) . ddiivctds Slezedt]  (sea))
-Borrower MARTA GARAY S -Borrower
¥
6375425
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ADJUSTABLE RATE RIDER
G ABOR Six-Month Index (As Published In 7he 1Vl Streer Journal) - Rate Caps)

THIS ADJLJSTABLE RATE RIDER is made this 13th  day of January, 2005 _
anc is incorpora.ed into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Stuurity Deed (the "Security Instrument') of the same date given by the
undersigned {'Borrower”) to secure Borrower's Adjustable Rate Note {the "Note"} to
PRIME FINANCIAL 'CLEPORATION

("Lender") of the same date/and covering the property described in the Security Instrument
and located at: 7707 LOWELL AVENUE, SKOKIE, TLLINOIS 60076

[Preperty Address]

THE NOTE CONTAINS PROVISIONS. ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTLY' PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWE?R %'JST PAY.

ADDITIONAL COVENANTS. In addition to the.Covenants and agreements made in the
Security Instrument, Borrower and Lender further covenan: and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGE:

The Note provides for an initial interest rate of 71,6500 %. The Note provides
for changes in the interest rate and the monthly payments, asfollows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day of February ~2007 ,
and on that day every 6TH month thereafter. Each date on which my interest rate
could change is called a "Change Date."

{B} The Index

Beginning with the first Change Date, my interest rate will be based on an Yidex. The
"Index" is the average of interbank offered rates for six month U.S. dollar-delaminated
deposits in the London market {"LIBOR"), as published in The Wall Street Journal. The most
recent Index figure available as of the first business day of the month immediately preceding
the month in which the Change Date occurs is called the "Current index."

If the Index is no longer available, the Note Holder will choose a new index that is based
upon comparable informaticn. The Note Holder wiil give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Four and Ninety-Nine Hundredths percentage points
( 4.9900 %) to the Current Index. The Note Holder will then round the result of
6375425

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX (AS PUBLISHED IN
THE WALL STREET JOURNAL) - Single Family - Fannie Mae Uniform Instrument
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