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MORTGAGE

DEFINITIONS

Words used in multiple sections of this dccument are defled below and other words are defined in
Sectlons 3, 11, 13, I8, 20 and 21. Certaia ries regarding the usage of words used in this document are
also provided in Section 186,

{A) "Security Instrument” means this document, wnira is dated Decenber 6, 2004 ,
together with all Riders to this document.
(B) "Borrower” is STEVE, RICHARD, A SINCLE Man*

*JOINED BY, STEVE RICHARD, JR.
AND HIS WIFE,GERALDINE RICHARD
Borrower is the mortgagor under this Security Instrument.

(C) "Lender” {s HORTZON FINANCIAL CENIER, INC,

Lender is a CORPORATION

organized and existing under the laws of THE STATE OF ILLINCIS
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Lender's address is 3322 N. ASHIAND, 1ST FLOOR, CHICAGO, IL 60657

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated Becember 6, 2004

The Nate states that Borrower owes Lender One Hundrad Fifty Five Thousand and no/100
Dollars

(U.S. $155,000,00 ) plus interest, Borrower has promised to pay this debt in regular Periodic

Payments and to pay the deb in full not later than January 1, 2035

(E) "Property” means the property that is deseribed below under the heading "Transfer of Righls in the

Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(@) "Riders” means all Riders to this Security Instrument that zre execuied by Borrower, The following

Riders are to be executed by Borrower [check box as applicable]:

] Adjust-ule Rate Rider [__] Condominium Rider [ Second Home Rider
(] Balloon Ride- [ Planned Unit Development Rider |_] 1-4 Family Rider
VA Rider L] Biweekly Payment Rider L Others) [specify]

{H) "Applicable Law" nleai 21l controling applicable federal, state and local statutes, regulations,
ordinances and administrative ~ales'nd orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Community Association Du=z, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or )the Property by a condominium association, homeowners
association or similar organization,

(1) "Electronic Funds Transfer® means any trzaste:, of funds, other than a transaction originated by
check, draft, or similar paper instrument, whicl is imitiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order ‘insiruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not ldi*ad to, point-of-sale transfers, automated teller
machine iransactions, transfers initiated by telephone, “wive transfers, and automated clearinghouse
transfers.

(K} "Escrow Items" means those items that are described in Section &/

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (ofher than insurance proceeds paid under the coverags duscribed in Section 5) for: (i}
damage io, or destruction of, the Property; {if) condemnation or other takiug of all or any part of the
Property; (i) conveyance in liew of condemnation; or (iv) misrepresentations of /v omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayn'sat of . or default on,
the Loan,

(N) *Periodic Payment” means the regularly scheduled amount due for (1) principal and inteest ur der the
Note, plus {if) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing reguiation, Regulation X (24 C.F.R. Part 3500), as they might be amended from tiae 0
time, or any additional or successor legislation or regulation that governs the same subject matéer. As uses
In this Security Instrement, "RESPA" refers fo all requirements and restrictions thal are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage
loan" under RESPA.

1000282535 MY i KS"
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(P} "Successar in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures (o Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreemenis under

this Security Instrument and the Note. For this purpose, Borrawer does hereby morigage, grant and convey

lo Lender and Lender's successors and assigns, the following described property located in the
COUNTY fType of Recording Jurisdiction]

of COOK [Name of Recording Jurisdiction]:

SEE EXHIBIT "A" ATTACHED HERETO AND INCORPORATED HERETN BY REFFRENCE.

Parcel ID Number: 16-09-119-005 which currently has the address of
5358 W, FERDINAND STREET [Streei]
CHICAGO [City], Illinois 60644  [Zip Code

{"Property Address"):

TOGETHER WITH all the improvements now or hereafie- erected on the property, and all
easements, appurtenances, and fixtures now or hereafler a part of the projerty. Al replacements and
additions shall also be covered by this Security Instrument. All of the {urrgoing is referred to in (his
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herioy conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unen(uroerad, except for
encumbrances of record. Borrower warrants and will defend generally the title to the-T roperty =aainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and won-yriform
covenanis with limited variations by jurisdiction to constitute a uniform security instrument coverdrg.real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fimds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U).S.

I
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File No.: 4005458
EXHIBIT A
LOTS 5 AND 6 (EXCEPT THE EAST 35 FEET OF LOT 6) IN BLOCK 4 IN LYMAN BRIDGES ADDITION TO

CHICAGO, A SUBDIVISION OF THE WEST Y% OF THE SOUTH % OF THE EAST % OF THE NORTHWEST

74 OF SECTION 9, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

16-09-119-005
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may fequire that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash: (b) money order; (c) certified check, bank check. ireasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Fayments are deemed received by Lender when receved at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or pariial payment if the payment or partial payments zre insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applled as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such wnapplied funds untl Borrower makes payment to bring
the Loan currer, If Borrower does not do so within a rezsonable period of time, Lender shall either apply
such funds rZ vetv n then to Borrower. If nat applied earlier, such funds will be applied to the outstanding
principal balance Znder the Note immediately prior o foreclosure. No offset or clalm which Borrower
might have now orin the future against Lender shall relieve Borrower from making payments due under
the Note and this Sce=4it, Fastrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Puyin:nts or Proceeds. Except as otherwise described in ihis Section 2, all
payments accepted and applied oy Zender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principe’ dr'e under the Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodie-Puyment in the order in which it became due. Any remaining amounts
shall be applied first io Jate charges, secriad 13 any other amounts due under {his Security Instrument, and
then to reduce the principal balance of the 5ot

If Lender receives a payment from Borrowr: - a detinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. i more than one Periodic Payment is o st nding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Paymuzis s, and to the extent that, each payment can be
paid in full. To the extent that any excess exists afier the pauiweat is applied to the full payment of one or
mare Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shail
be applied first to any prepayment charges and then as described in th: Noe.

Any application of payments, nsurance proceeds, or Miscellaious Proceeds to principal due under
the Note shall not extend or postpone the dze date, or change the amount, of fe Periadic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the uay” Periodic Payments are due
under the Nate, until the Note Is paid in full, a sum (the "Funds") la provide it zayment of amounts due
for: (a) taxes and assessments and other items which can atiain priotity over this Socvo'lty Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground reats on th¢ Priperty, if any; ic)
premiums for any and all insurance required by Lender under Section 5: and (d;-Zortgage Tnsurance
premiums, if any, or any sums payable by Borrower to Lender in Mew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are caiie? “Tscrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Cominun’ty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fess aud
assessments shall be an Escrow Item. Borrower shali promptly furnish to Lender all notices of amounts i+
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escraw Ttems at any time, Any such waiver may only bhe
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

7y
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due for any Escrew Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 1o make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contalned in this Security Instrument, as the phrase "covenant and agreement”
Is used in Section 9. If Borrower is chligated fo pay Eserow Mems directly, pursuant (o a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section %
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upen such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any fime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonzble estimates of expenditures of future Escrow Items or otherwise in accordznce with Applicable
Law.

The Fuads Chali be held in an institution whose deposits are insured by a federal agency,
instramentality, o'atity (including Lender, if Lender is an institution whose deposits are so nsured) or in
any Federal Home [‘oay Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA /ionder shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow 4ccoupt;-or verifying the Escrow Itenis, unless Lender pays Borrower interest on the
Funds and Applicable Law (eiv.its Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires int-est s be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Finds. Rorrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lend=:"snall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held & sicrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with %r32A. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Ror -ower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage “a aicordance with RESPA, but in 1o more than 12
menthly payments. If there is a deficiency of Funds heldin¢scrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall a; to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more tna1 12 monthly payments.

Upan payment in full of ali sums secured by this Security Instramet, Lender shal] promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments. cha ges, fines, and impositions
attributable 1o the Property which can attain priority over this Security Instrvaner:, leasehold payments or
ground rents on the Property, if any, and Community Assoclation Dues, Fees, tad s-essments, if any. To
the extent that ihese items are Escrow Items, Borrower shall pay them in the manner privided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Seculity/instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secared by the lien i manmer arceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the Hen/in goid faith
by, er defends against enforcement of the Lien in, legal proceedings which in Lender's opiniczopriate to
prevent the enforcement of the lien while those proceedings are pending, bul only until such procgedisgs
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinatig
the lien to his Security Instrument. If Lender determines that any part of the Property is subject {0 a lier
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

1000282535
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien ar take one or
more of the actions set forth above in this Sectlon 4.

Lender may require Borrower to pay a one-time charge for a real estate fax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by five, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for he periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either; (2) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certificalion services and subsequent charges each time remappings or similar changes occur which
reasonably mizit affect such determination or certification. Borrower shall alss be responsible for the
payment of‘acy sees imposed by the Federal Emergency Management Agency in connection with the
review of any fos zome determination resulting from an abjection by Borrower.

If Borrower fuils to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's <piion and Borrower's expense. Lender is under no obligation te purchase any
paxticular type or amoust'of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bortowes'» equity in the Property, or the contents of the Praperty, against any risk,
hazard or liabitity and might sroviuz greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of iz insurance coverage so obtained might significantly exceed the cosi of
insurance that Borrower could hav¢ obtained. Any amounis disbursed by Lender under this Section 5 shall
become additional debt of Borcower sectied )y this Security Instrument, These amounts shall bear interest
at the Note rate from the date of disburseier: and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender ad renewals of such policies shall be subject to Lender's
right to disapprove snch policles, shall include a si/nda'd morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender siia’ niaye the right to hold the policies and renewal
certificates. If Lender requires, Borrower shail promptly piv to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance Co rerage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall ir_iude)a standard mortgage clause and
shall rame Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the instrancs carier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender -id Porrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance wis required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is eciar.uically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender cha'{ hxve the right to
hold such insurance proceeds until Lender has had an opportunily to inspect such Froperty te-crsure the
work has been completed to Lender's satisfaction, provided that such inspection shall l'e uncertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment uz-ini series
of progress paymenis as the work is completed. Unless an agreement is made in writing or Applicabic. Law
requires Interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower 7y
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retalned by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is nat economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borcower. Such {nsurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Praperty, Lender may file, negotiate and setile any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clalm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2} Borcower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights {other fhan the right (o any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such righis are applicable fa the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Boricwer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agcecs ‘2 writing, which consent shall not be unreasonably withheld, or unless extenuating
clrcumstances exis* which are beyond Borrower's control.

7. Preservatici, 1Maintenance and Protection of the Property; Inspections. Burrower shall not
destroy, damage or-linruiv, the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or/ast. Losyawer is residing in the Property, Borrower shall maintain the Property in
order to prevent the Propeily Son deteriorating or decreasing in value due to its condition. Unless i is
determined pursuant to Sectior’5 .31 repair or restoration is not economically feasible, Borrower shall
promplly repair the Property if da‘nased to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid ix-connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restring the Property only if Lender has released praceeds for such
purpuses. Lender may disburse proceeds foi th< repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If th- instvance or condemnation proceeds are not sufficient
(o repair or resiore the Property, Borrower is not velieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entrles-urdn and. inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the impriv-inents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspeci on specifying such reasenable cause,

8. Borrower's Loan Application. Borrower shall be in def:alt 17, during the Loan application
process, Borrower or any persons or enlities acting at the directivn of Rorrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate infirmy tion or statements 1o Lender
(or failed io provide Lender with material information) in connectior” wih the Loan. Material
representations include, but zre not limited to, representations concerning becever's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securily Instrument. If
(a) Botrower fails fo perform the covenants and agreements contained in ihis Security Tustrumep?..'b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or foufmitrre, for
enforcement of a lien which may attain priority over this Security Instrument or (o enforce’lrns hor
regulations}, or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 35
reasonable or appropriate (0 proiect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited fo: (a) paying any sums secured by a lien

which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable -
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atlorneys” fees to proiect its interest in the Property and/or rights under this Security Instrument, including
lts secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering (he Property 1o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may iake action under this Section 9, Lender does not have to do so and is not
under any duty or obligation 1o do so. It is agreed that Lender incurs no Yiability for aot taking any or all
actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Insirument. These amounts shall bear interest at the Note raie from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
P ymIf this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall nat merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Murlgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Martgage Insurance in effect. If, for any reason,
the Morigage Irsurance coverage required by Lender ceases to be available from the mortgage insurer that
previously providid such insurance and Borrower was required (o make separately designated payments
toward the premirms for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substardall;-equivalent to the Morigage Insurance previously in effect, at a cosl substantially
equivalent 1o the (ost..0. Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selec’ed By Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower suail-Coriicue to pay to Lender the zmount of the separately designated payments that
were due when the insuraice Coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundabie toss veserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding 7ae ‘act that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any inters i or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance ravirage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender’ac il becomes available, is oblained, and Lender reuires
separately designated paymenis foward the prmiums far Morlgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan ani, Boriower was required to make separately designated
payments toward the premiums for Mortgage Inourance. Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide ° non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance w1 any written agreement between Borrower and
Lender providing for such termination or until termination is cendired by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rat- provided in the Note.

Mortgage Insurance reimburses Lender (or any entity tha purrliascs the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borriwer 15 not a party to the Morlgage
Insnrance.

Mortgage insurers evaluate their total risk on all such insurance in {ore”. from time fo time, and may
enter into agreements with other parties that share or modify their risk, or rei'dce 'asses. These agreements
are on terms and conditions that are satisfaciory io the morigage insurer and tirs olue: party (or parties) to
these agreements. These agreements may require the morigage insurer 10 make payrien’s using any source
of funds that the mortgage insurer may have avatlable (which may include funds obt4inrd from Mortgage
Insurance premitums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, avy reinsurer,
any other endty, or any affiliate of any of the foregoing, may receive (directly or indirectly) amount that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurige>, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreein s
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of #ie
premiuins paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

() Any such agreements will not affect the emounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mertgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain canceliation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive &
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Tender's security is not lessened.
During such repair and restoration period, Lender shail have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity 1o inspect such Property io ensure the work has been completed to
Lender's satisfaction, provided that such inspection sha!l be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interes! or earnings ou such
Miscellaneous 7 oceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened ‘e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not the:.due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order giovided for in Section 2.

In the event'of » tatal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be app)*«d 1) the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pad w P icrower.

In the event of a part.al iuking, destruction, or loss in value of the Property in which the fair market
value of the Property immedizely sefore the partial taking, destruction, or Ioss in value is equal tw or
greater than tke amount of the <am/ secured by this Security Instrument jmmediately before the partial
taking, destruction, or loss in vah':; unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security lostrument sheii he reduced by the amount of the Miscellaneous Proceeds
multipiied by the following fraction: (a! the “Otal amount of the sums secured immediately before the
partial taking, destruction, or loss in valie dividad by (b) the fair markel value of she Property
immediately before the partial iaking, destruction ‘or lo.s in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, ar loss in value of the Property in which the fair market
value of the Property immediately before the partial *akir 3, destruction, or loss in value is less than the
amount of the sums secured immediately before the paiizi iaking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misvell“arius Proceeds shall he applied to the sums
secured by this Security Instrument whether or not the sums ar% iien due.

If the Property is abandoned by Borrower, or if, after notir; v Lender to Borrawer that the
Opposing Party (as defined in the next sentence) offers to make ar’ award 1o selile a claim for damages,
Borrower fails to respond (o Lender within 30 days after the date the noticcis given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration oi rezai of the Property or to the
sums secured by this Security Instrument, whether or not then due. *Opposiny, Pariy" means the third party
that owes Borrower Miscellaneous Praceeds or the party against whom Borreirer nias a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crim:nal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material fmoa ~aent of Lender's
Interest in the Property or rights under this Securily Instrument. Borrower can cure such a d @ and, if
acceleration has occurred, reinstale as provided in Section 19, by causing the action or pra-eeding.o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Praperty or otter wi#terial
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Prupery
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender k?
AN
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to Borrower or any Successor in Interest of Borrawer shail not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to conmmence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Barrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successars in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's ebligations and liahility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signix&g this
Security Insirument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay ihe sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borcower can agree fo extend, modify, forbear or
make any accommodations with regard to the terms of this Securlty Instrument or the Note without the
co-signer's consent.

Subject to”the provisions of Sectlon 18, any Successor in Interest of Borrower who assumes
Borrower's elitiations under this Security Instrument in writing, and is approved by Lender, shall ghtain
all of Barrower's r'zhts and benefits under this Seeurity Instrument. Borrower shall not be released from
Barrower's obligatiows and liability under this Security Tastrument unless Lender agrees to such release in
writing. The covennt~ 7:d agreements of this Security Instrument shall bind {except as provided in
Section 20) and beneflt 21 s.ccessors and assigns of Lender.

14. Loan Charges. Livder may charge Borrower fees for services performed in connection wiih
Borrower's default, for the purpise.of protecting Lender's interest in the Praperty and rights under this
Security Instrument, including, ‘u &o' limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absen e~ express authority in this Security Instrument to charge a specific
fee to Borrower shall not be constiued as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sécur ty Tnstrument or by Applicable Law.,

If the Loan is subject to a law which scis r.aximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or t<%e collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge {nall b: reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alreay railected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may chonse .o make this refund by reducing the principal
owed under the Note or by making a direct payment to/Bor:over. If a refund reduces principal, the
reduction will be treated as a partial prepayment withoui ars_ocepayment charge (whether or not a
prepayment charge is provided for undet the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a watver of any right of ac.on Lorrower might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connectic with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security inzarument shall be deemed to
have heen given to Borrower when mailed by first class mail or when actuclb d-fivered to Borrower's
notice address if sent by other means. Natice o any ene Borrower shalt constituts noice-to all Barrowers
unless Applicable Law expressly requires otherwise. The notice address shall be’ ths Yroperty Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrow er siall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Tumower's
change of address, then Borrower shall only report a change of address through that specifie { procadure,
There may be only one designated notice address under this Security Instrument at any one-“me: Any
notice (o Lender shall be given by delivering i or by matling it by first class mail to Lender's a-ivess
stated herein unless Lender has c]esignateclg another address by notice to Borrower. Any notice i
connection with this Security Instrument shall not be deemed to have been given fo Lender until actuaily
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is ocaied. All rights and
obligations ~contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicidy or impliciily allow the parties to agree by contract or i
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Securilfy Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security insirument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sale discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of ihis Security Enstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inferest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreeren, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all ¢r aie part of the Property or any Interest in the Property is sold or transferred (or if Borrewer
is not a natural prison and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wriiten consent, Lindir may require immediate payment in full of all sums secured by this Securily
Instrtument. However i< option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises (ki oation, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less-¢ha="20 days from the date the notice is given In accordance with Section 15
within which Borrower must pay.ali sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration /of his period, Lender may invoke any remedies permitied by this
Security Instrument without furthe: notice or demand on Borrower.

19. Borrower's Right to Reinstite \fier Acceleration, If Borrower meeis certain conditions,
Burrower shafl have the right to have eniurrcment of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale «<he Property pursuant to Section 22 of this Security
Insirument; (b) such other period as Applicable [ .aw m.ghi specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcuig: this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then woull be'dite under this Security Instrument and the Note
as if no acceleration had oceurred; (b} cures any default ¢l an'- o%ier covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, inclad?is. but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees inicy rred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; aru (o} takes such action as Lender may
reasonably require to assure that Lender's interest in the Projerty and rights under this Seeurity
Instrument, and Borrower's obligation to pay the sums secured by this Scusity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lendes.ia; require that Borrower pay
such reinstatement sums and expenses in one or more of the following for'ns. as selected by Lender: (a)
cash; (b} money order; (c) certified check, bank check, treasurer's check or cas’ier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agensy, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this S:cv'itv. Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had ocoucred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a paitial in*rest in
the Note (together with this Security Instrument) can be sold one or more times without prie:” raice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that colects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage ioar
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might o¢
one or more changes of the Loan Servicer unrelated to a sale of the Note. I there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
ta Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless atherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined ta any judicial action (as either an
Individual litigant or the member of a class) that arises from the other party’s actions pursuani fo this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untit such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
olher party herefo a reasonable period after the glving of such nofice to take carrective action. If
Applicable Law provides a time period which must elapse before cerfain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
Opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration glven to
Borrower pursrit to Section 18 shall be deemed (o satisfy the notice and apportunity to fake corrective
action provisionz.o. this Section 20.

21. Hazardzus Substances. As used in this Section 21: (2) "Hazardous Substances™ are those
substances defined ¢ to'ir or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gsolite, kerosene, other flammable or toxic petroleum products, foxic pesticides
and herbicides, volatile solviv.ts, malerials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means feacsal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or enviroriner al profection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal.Lion, as defined in Environmental Law; and (d} an "Environmental
Condition" means a condition that can /Cau'e, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the preserCe, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Suhstances, on or in the Property. Borcower shall not do,
nor allow anyone else to do, anything affecting the Priper'y (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) (whirh.due to the presence, use, or reiease of a
Hazardous Substance, creates a condition that adversely affect iic-vahie of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on i Property of small quantities of
Hazardous Substances that are generally recognized to be appropri: e to normal residential uses and o
maintenance of the Property {including, but not limited to, hazardous substinces in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, fawsuit
or ather action by any governmental or regulatory agency or private party invulvirg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual &ravledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, r:le>ze or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or riiccse of a
Hazardous Substance which adversely affecis the valye of the Property. If Borrower learns, (r is mtSed
by any governmental or regulatory authority, or any private party, that any removal or other rerrii-ton
of any Hazardous Substance affecting the Property is necessaty, Borrower shall promply take all nec=ssecv
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of 2 default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitle to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, bt 2ot limited to, reasonable attorneys' fees and costs of title evidence,

23. Release. U pon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Goriover shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security tnet:uracat, but only i the fee is paid to a third party for services rendered and the
charging of the fee is permit.ed &n-ler Applicable Law.

24. Waiver of Homestead. \a ¢ corrdance with Rlinels law, the Borrower hereby releases and waives
all rights under and by virtue of theitlinois homestead exemption laws.

25. Placement of Collateral Protection nsurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's sgreeinent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interesis in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that’ Leder purchases may mot pay any claim that
Borrawer makes or any claim that is made against Bortow<r 1 connection with the collateral. Borrower
mgy later cancel any insurance purchased by Lender, but Gily “iter providing Lender with evidence that
Barrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the cost) of tiat insurance, including interest
and gny other charges Lender may impose in connection with the placement of the insurance, wniil the
effective date of the cancellation or expiration of the insurance. The costs Of the insurance may he added to
Borrower's total outstanding balance or obligation. The costs of the insurance “usay he mare than the cost of
Insurance Borrower may be able to obtain on its owa.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coniained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
/-8,1 fLote f {1—’ e ﬂ (Seal)
STEVE RICHARD ~Borrower
(Seal)
-Borrower
— o (Seal) (Seal)
-Borrower -Barrower

J g /
; CVC—“ Y( "fk\’ /i Seal) — (Seal)
STEVE RICHARD, JR. Burrower -Borrower

% e !
nﬁf',\d,l:ﬂl\,\ﬁ‘{ j(“'i{} ?k»"‘{ (Seal) [ ). (Seal)

GERALDINE RICHARD -Borrower -Borrawer
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STATE OF ILLINOIS, o N K County ss:
I ’7j;) @ﬁ hL/{ f\u E‘[-E.D { C'? Ud Cj » @ Notary Public in and for said county and
ereby cerify ¢ '

state do h STEVE RIC

personally known to me to be the same person(s) whose name(s)ssubscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged th e/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes thergia set forth.

Given under my hand and official seal, this

My Commissio” Expires:

.

OFFICIAL SEA
GAIL D. EDWARDS
NOTARY PUBLIC - STATE OF ILLINOIS
i MY COMMISSION EXPIRES MAY 23, 2006
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