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THIS MORTGAGE ("Sceurity Instrument”) is given on January 10, 2905
The Mortgagor is| R.carde Cortez, Patricia Pacheco, Husband and Wife

S GTETT L
CRDER. /¢ ..98

("Borrower"). This Securily Tostrument is given 6 Mortgage Eleclronic Registration Systems, Inc. ("MERS ,(solc]y as
nominee for Lender, as hereinafter defined, and ‘Lznder's successors and assigns), as beneficiary. MERS is organized
and existing under the laws of Delaware, and has za adlress aad telephone number of P.0Q. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS. American Homg MOrtgage

»
("Lender") is organized and existing under the laws of State of New York , and
has an address of 520 BROADHOLLOW ROAD, MELVILLE, NY 10745
. Botrtver owes Lender the principal sum of
Two Hundred Twenty One Thousand Tive Hundrzd Twenty Thrée and No/100
Dollars (U.S0 $221,523.00 ).
This debt is evidenced by Borrower's note dated the same date as this Securty Insirument {"Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on Feoruzry 1, 2035
. This Security Instrument secures to Lender: (a) the repayment of ¢ febtcvidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note: (b) the payment of‘al¥other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c)'the performance
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of Borcower's covew \ :1F le ‘;]is ?l@AIlsll'Lll@l@th¥lr this purpose, Borrower

docs hereby morigags, granl and convey to MERS (solely as nominee for Lender and Lender’s suceessors and
assigns) and (o the successors and assigns of MERS, (he following  described  property  located  in
26-19-409-010-0000 Covx County, 1llinois:
Lot 267 In Tinley Tervace Unit #8 being a subdivision of the North 1/2 o the
Southeast 1/4 of Section 19, Township 3¢ North, Range .3 Bast of the Third
Principal Meridian in Cook Jounty, Illinois.

Parcel 1D 1- N~ /4’ 1—/06] } D/q

which has'the address of 16320 66th Avenue [Street]
Tinley Paik [City}, Illinois 60477 [Zip Code] {"Property Address"),

TOGETHER/WITH all the improvements now or hereafter erccied on the property, and all easements,
appurlenances aud fixturss now or hereafter a part of the properly. All replacements and additions shall aise be covered
by this Security Instramcnt, All of the foregoing is referred fo in this Security Instrument as the "Property." Borrower
understands and agrees inat’v'ERS holds only legal title to the interests granted by Borrower in this Security Instrument;
but, if necessary to comply rvisi faw or custom, MERS, (as nominec for Lender and Lender's successors and assigns),
has the right: to exercise any or.ail of those interests, including, but not limited to, the right to foreclose and sell the
Property; and to take any action »covired of Lender including, but not lmited to, releasing or canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property «dnd that the Properly is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally ihe) title to the Property agaiast afl claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unifesencovenants for national use and non-uniform covenants with
limited variations by jurisdiction to constimute a uniform secucity instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced hy the Note and late charges due under the Mo

2. Monthly Payment of Taxes, Insurance and Other Charges. Potrower shal! include in each monthly payment,
together with the principal and interest as set forth in the Note and any ldie charges, a sum for (a} taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments of ground rents on the Property, and (c)
premiunes for insurance required under paragraph 4. In any vear in which the Zehder must pay & morlgage insurance
premium to (he Secretary of Housing and Urban Development ("Secretary"), Gr 1 upy year in which such premium
would have been required if Lender still held the Security Insteurnent, each monthly pasient shall also include either: (i)
a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, o1 (1) a monthly charge instead
of a morigage insurance premium if this Sceurity Instrument is heid by the Secrctary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are (alled "Escrow Ttemns” and
the surns paid to Lender are called "Escrow Funds.™

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amour. pot to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlemner: Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they miay b amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated aisbursernents
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
morlgage insurance premiurm. O .
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If the amounts ikﬁij}leEFﬂl S ¢ LILA Iﬂoun@( PGM by RESPA, Lender shall

account Lo Borrower for the excess [unds as required by RESPA. 1T the amounts of funds held by Lender at any time
are not sulficient o pay the Escrow lierms when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitied by RESPA.

The Escrow Funds arc pledged as addirional security for all sums secured by this Sceurity Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), «nd (¢) and any rmorlgage insurance premium installment ihal Lender has nol become
obligated (o pay Lo the Secretary, and Lender shalt prompily refund any excess lunds to Borrower. Immediately prior to
a foreclosure sake of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or lo the monthly charge by the
Scerclary instead of the monthly mortgage insurance premiun;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth.to amortization of the principal of the Note; and

Eifte, 10 Jate charges due under the Note.

4. Fire.ciood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence nr.subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Leader requires jrisurince. This insurance shall be maintained in the amounts and [or the periods that Lender requircs.
Borrower shall also itsurc all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent réouived by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and ary-tenewals shall be held by Lender and shall include loss payable <lauses in favor of, and
in a form acceplable to, Lender.

[n the event of loss, Borrowct snall give Lender immediate notice by mail. Lender may make proof of loss it not
made promptly by Borrower. Each insurance) company concerned is hereby authorized and directed Lo make payment for
such loss directly to Lender, instcad of 1w-Borrower and 1o Lender jointly. Alt or any part of the insurance proceeds may
be applied by Lender, at its option, either'(2) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applicdn the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Proporty. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which alc referred to in paragraph 2, or change the amount of such
payments. Any exvess insurance proceeds over an ammount/recuired o pay #ll outstanding indebtedness under the Note
and this Security [nstrument shall be paid to the entity legally eriitlod thereto.

In the event of foreclosure of this Security Instrument or cib<riransfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurapce jpolicies in force shall pass 1o the purchaser.

3, Occupancy, Preservation, Maintenance and Profection of tiae Property; Borrower s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Bortowe:'s principal residence within sixty days
after the exccution of this Security Instrument {or within sixty days of a later stie or transfer of the Property) and shall
continue to occupy the Property as Borrower's principal residence for at leas| oze. vear after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower; or‘unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notily Lender of any exlénuating circumslances. Borrower
shall ot commit waste or destrey, damage or substantiaily change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant o abaadoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoicd iweperty, Borrower
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shall also be in dcf.iu N\, F t‘l‘ api) AIJ ouzs:‘ av, , I¥6c or inaccurale infermation
or statements to Len ailtd” 10" provide r Wit aterTs lﬂdll()il) in coancction with the loan

evidenced by the Note, including, but not limited to, representations concerning Botrower's occupancy of the Property
as a principal residence. If this Securily Instrument is on a leasehold, Borrower shall comply with the provisions of the
lease. I Borrower acquires fee ttle to the Properly, the Jeaschold and fee title shall not be merged uniess Lender agrees
to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Praperty, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrurnent. Lender shalt apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Aay cxcess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entily legally entitled thercto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governental or municipal charges, fines and impositions thal are not included in paragraph 2. Borrower shali pay these
obligatiops. on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the/Property, wpon Lender's request Borrower shall promptly furnish o Lender receipts evidencing these
payments.

If Borrowerails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreerien's, conained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights ir’thoProperty (such as & proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender tmay o and pay whatever is necessury to protect the value of the Property and Lender's rights
in the Property, including paymepsal taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by-Zender under this paragraph shall become an additional debt of Borrower and be
secured by this Sccurity Instrument. These amounts shall bear interest {rom the dale of disbursement, at the Note rate,
and al the option of Lender, shall be iminediately due and payable.

Borrower shall promptly discharge any Yen which has priority over this Security Instrument unless Borrower: (a)
agrees in writing Lo the payment of the obligaiion’ sCeured by the lien in @ manner acceplable to Lender; (b) coniests in
good faith the lien by, or defends against enforcerient of the lien in, legal procecdings which in the Lender's opinion
operate to prevent the enforcement of the lien, or (c)/secures from the holder of the lien an agreement satisfactory to
1ender subordinating the lien to this Security Instrurnen-[#Lender determines that any part of the Property is subject to
a len which may atlain priority over this Securily Instrument/Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or mmore of the actions s2iforth above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges suthorized by the Scoretary.

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issucd by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Sccurity Instrument if:
{i) Borrower defaults by failing to pay in full any monthly paymdni cequired by this Security Instrument
prior to or on the due date of the next monthly pavment, or
(ii) Borrower defaulis by [ailing, for a period of thirly days, to perform 2ny ether obligations conlained in
this Security fostrument.
(b) Sale Without Credit Approval. Lender shall, if permiued by applicable law (inCluding Section 341(d} of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.8.C.1701j-3(d)) and witi iit¢ prior approval of
the Secretary, require immediate payment in full of all sums secured by this Sccurity Instrurier if:

Page 4 of 8
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(D) All ol[;:J N I'@ F&F}jﬂ chialllﬁlilu lr(sl m zp Mof the Property, is sold or
otherwise ransterted tother thad by devise or descenit), and

(i) The Property is not occupied by the purchascr or granice s his or her principal residence, or the
purchaser or grantee does so occupy the Property bul his or her credif has not been approved in accordance
with the requirernents of the Secretary.
(¢) No Waiver. If circumstances occur thal would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not wuive its rights with tespect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrurent does not authorize aceeleration or foreclosure if not permilted by regulations of the
Sccretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are nof determined to
be cligible for insurance under the National Housing Act within 60 days from the date hercof, Lender may, at
its option, require immediate payment in full of all sums secured by this Security Instrument. A written
stalement of uny authorized sgent of the Secretary dated subsequent t 60 days from the date hereof, declining
to insure this Security lnstrument and the Note, shall be deemed conclusive proof of such incligibility.
Nolwithstanding the foregoing, this oplion may nol be exercised by Lender when the unavailability of
ircurinee is solely due to Lender's [ailure to remit a mortgage insurance premium to the Secretary.

10. Reinswtement. Borrower has a right to be reinstated if Lender has required immediate payment in full because
of Borrower's (aibize to pay an amount duc under the Note or this Sceurity Instrument. This right applics cven after
foreclosure proceedings are instituted. To reinstate the Sceurity Instrument, Borrower shall tender in a tump surn alt
amounts required to Fring Borrower's account current including, to the extent they are obligations of Borrower under
this Security Instrument, fozeclosure costs and reasonable and cusiomary atiorneys' fees and expenses properly
associaled with the foreclosurs proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall rzinain in effect as if Lender had nol required immediate payment in full. However,
Lender is not required to permit-zeinstatement if: (i) Lender has accepted reinstatcment after the commencement of
foreclosure proceedings within two yeary immediately preceding the commencement of a current foreclosure
proceeding, (if) reinstatement will precinde forcclosure on different grounds in the future, or (iii) reinstaternent will
adversely affect the priority of the lien created 'rv.this Sccurity Instrument.

ii. Borrower Not Released; Forbearance Ly Lender Not a Waiver. Exicnsion of the time of payment or
modification of amortization of the sums secured by this Security Instrument grznted by Lender to any successor in
interest of Borrower shall not operate to release the liabiity of the original Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedingscpdinst any successor in interest or refuse 1o extend time for
payment or otherwise modily amortization of the sums sevared by this Securily Instrument by reason of any demand
made by the original Borrower or Borrower's successors in iniviesiAny forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabilit;;Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigis of Lender and Borrower, subject fo the
provisions of paragraph %(b). Borrower's covenants and agreements shai-be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-sizning. this Security Instrument only to
mortgage, granl and convey that Borrower's interest in the Property under the lerdis 1 this Securily Instrument; (b) is
not personally obligated to pay Lhe sums secured by Lhis Security tnstrument; and (c) agress that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regaid to the terms of this Security
Instrurment or the Nole without that Borrower's consent,
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13. Notices. AIULN Fdeit‘ for hl ASLu_rily‘nst; P be%vun by delivering it or hy
ail uales¥ applicable 1 i

mailing it by first clas¥m aw requires use ol another method. The notice shall he directed to the
Property Address or any other address Borrower designates by notice o Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice o Borrower. Any notice
provided for in this Security Instrument shail be deemed Lo have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability, This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument or the
Note contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. Te this end the provisions of this Security Instrument and
the Note are declared to be severable.

15. Borrewer "s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Harardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc else 1o do, anything afiecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriaic (o nermal residential uses and o maintenance of the Property.

Borpowe) shall promptly give Lender written notice of any invesligation, clzim, demand, lawsuit or other action by
any governmedial or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental ©ay- of which Borrower has actual knowledge. 1f Borrower learns, or is notificd by any governmental or
regulatory authorily, ‘hat any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower <nall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragiaph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmenual Law and the following substances: gasoline, kerosene, other flammable ot toxic petrolenm
praducts, toxic pesticides and Joihicides, volatile solvenis, malerials containing asbestos or formaldehyde, and
radioactive materials, As used iz’ this paragraph 16, "Environmental Law" means federal laws and laws of the
Jurisdiction where the Property is locatedinay relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrowel and.Tender further covenant and agree as follows:

17. Assignment of Rents. Borrower uncenditionally assigns and transfers to Leader ail the rents and revenucs of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby dirccts each
tenant of the Property to pay e rents to Lender or Lelider 's agents. However, prior to Leader's notice to Borrower of
Borrower's breach of any covenant or agreement in the Seoatity Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lend<r an¢ Borrower. This assignment ol rents constilutes an
absolute assignment and not an assignment for additional security edly,

It Lender gives notice of breach to Borrower: (a) all rents réctved by Borrower shall be held by Borrower &s
trustee for benefit of Lender only, to be applicd to the sums secured/ by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each ‘enart of the Property shall pay all rents due
and unpaid to Lender or Lender's agent on Lender's written demand to the t¢aan:

Borrower has not executed any prior assignment of the rents and has not Znd will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Propert ¥ before or alter giving notice of
breach to Borrower. However, Lender or a judicially appointed recciver may do so at avy tme there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or (remedy of Lender. This
assignment of rents of the Property shafl terminate when the debt secured by the Security Instrunicat 2s-paid in full.

DOC  #:314546 AEPL #:0000562647 Y/ P\C/

Laitinfs: .Y
%4N(IL} (9802) Page b of 8




(0502826052 Page: 7 of 11

18. ForéclosurelPr cN F;F}Ii@]‘nA%Li_)ayl‘ent @ ReMmgraph 9, Lender may
rumen i 4l

foreclose this SecurityIns ¥ iudicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys” fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 « seg.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph (8 or applicable law.

19. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all right of homesicad exemption in the Property.

21. Feders to this Security Instrument. If one or more riders arc executed by Borrower and recorded together
with this Scowicy Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the(corenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Checl applicable box(es)].

Condominium Ricer [ Growing Equity Rider ] Other [specify]
| Planned Unit Dex <lozment Rider [ Graduated Payment Rider Arm Rider

. 547 [ -0 7 !
DOC  #:314547 APPL 4 00562647 Litials: !)gz P\C/

%4N(IL} (9%07) Page 7 of &



(0502826052 Page: 8 of 11

BY SIGNING WFQF In@grcitAnIilm‘ conizi;Qt;M;rﬂy Instrument and in any
ower andTeo

rideris) execuled by otded Wwith 1t
. W , ; N
Qp&,@@gp (\ Sy (Seal)

Wilnesses:
Ricardo Corter -Borrower

Ny j /
) LueLa ‘)L@{‘/ \LA ™ (Seal)

Patricia Pacheco orrower
(Seal) (Seal)
-Borrower -Borrower
LN (Seal) (Seal)
-Borrower -Borrower
N (Seal) (Seal)
-Borrower -Barrower
STATE OF ILLINOIS, Cook County ss:

I, J iivf) 1‘{ Sl \\( a\_‘ii\(“, “ 'l“‘\ » @ Notary Public in and for said county and state do hereby certify
that R:carde Cortez, Patricie Pacheco

» persoaliy/auown to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day/ap/person, and acknowledged that they

signed and delivered the said instrument as ~ their frec ardd-voluntary act, for the uses and purposes therein
set forth,
Given under my hand and official seal, this  10th day of= danuary , 2005

My Commission Expires:

o

1 ‘”""”“?T"émél&t;'a'é.ﬁ: :
CAWNBUCHANAN 4
NOTARY pUBLIC STATEOF 1., OIS

QU8 N EXPIRES L7I1RIES

i

g
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UNOFFICIAL COPY

ADJUSTABLE RATE RIDER

FHA Casc No.
137-3147566-722

THIS ADJUSTABLE RATE RIDER is made this  10th  dayof January
2005 » and s incorporated  into and shall be deemed to smend and supplement  the
Mortgage, Deed of Trust or Security DPeed ("Security Instrument™)  of the same  date given by
the undersigned {"Borrower") to securc Borrower's Nowe ("Note") 1o
American Home Mortgage

3

(the "Lender") of the same dawc and covering the Property  described  in the Security
Instrurient and located at:

10320/65th Averue, Tinley Park, IL 60477
[Property Address]
TEENGTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERES - RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT TFE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME A5D THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiion to the covenants and agreements made in the
Security Instryment, Borrower and Lenlet further covenant and agree as follows:
INTEREST RATE AND MONTRLY PAYMENT CHANGES

{A) Change Date

The interest rate may change o te first day of Apr:l , 2008 , and on
that day every 12th month thereafter.” "Change Date" means cach date on which the
interest rate could change.

(B) The Index

Beginning ~ with the first Change Date, ihe juterest rtatc will be based on an Index.
"Index" mmeans the weekly average yield on United < Stites Treasury  Sccuritics adjusted  to a
constant  maturilty of one year, as made available Uy th: Federal Reserve Board. "Current
Index" means the most recent Index figuee available 25 days.hefore ihe Change Dute. If the
Index (as deflined above} is no longer available, Leader will use. as a new Index any index
prescribed by the Secretary. As used in this Rider, “"Sccretsiv— means the Secretary  of
Housing and Urban Devclopment or his or her designee.”  Lender’ ill pive Borrower notice
of the new Index.
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(Cy Calculation  of Interest Rate Changes

Before ecach Change Date, Lender will caloulate = new incerest rate by adding a4 margin
Two and One Quarter percentage point(s)
{ 2,250 %) to the Current Tndex wnd rounding the sum to the ncarest
one-cighth  of one percentage  point (0.125%). Subject  to the limits stated  in paragraph (D)
of this Rider, this rounded amount will be the new inerest rate untl the next Change Dale,

{I) Limits on Interest Rate Changes

The existing interest rate will never increasc  or decrcuse by more than One
percentage point(s) { 2.000 %) on any single Change Datc. The intcrest rale will
never be more than Five percentage points ( 5.000%)
higher or lower than the initial interest rate stated in Paragraph 2 of this Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change  Date, Lender wifl calculate  the amount of
moni'uy_payment of principal and interest which would be necessary  to repay  the  unpaid
principal ~balance  in full at the Maturity Date at the new intercst rate through  substantially
equal paymeats.  In making  such cileulation,  Tender will use the unpaid  principal  balance
which would| b, owed on the Chenge  Date if there had been no defaull in paymenl  on the
Note, reduced (by'the amount of any prepayments  to principal.  The result of this calculation
\ﬁHbemcamomnciw,nmvmommypamwnnﬁpﬁndpmamﬁnwmﬂ.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly
payment amount. The novze must be given at least 25 days before  the new monthly
payment  amount is due, and iusy set forth (i) the date of the notice, (ii) the Change Date,
(iif) the old interest rate, (iv) thewncw interest rate, (v) the mew rnonthly payment  amount, {vi)
the Corrent Index and the date il wie published,  (vii) the method of caleulating ~ the change
in monthly payment amount, and (vl =av other information  which may be required by law
from time to time,

(G) Effective Date of Changes

Anew interest rale calculated in accordancd ) with paragraphs  (C) and (D) of this Rider
will hecome  effective  on (he Change Date. Boriower shall make a payment  in the new
monthly amount beginping  on the first payment wgte ywhich occurs  at least 25 days  after
Lender has given Borrower the notice of changes  required by paragraph  (F) of this Rider.
Borrower shall have no obligation (o pay any increase/n the monthly payment amount
calculated  in accordance  with paragraph  (E) of this Rider for iny payment date OCCUITILgE
less than 25 days after Lender has given the required natices If the montaly  payment
amount calculated i accordamce  with paragraph (B} of this Riger) decreased, but Lender
failed 1o give timely notice of the decrease end Borrower mates aqy  monthly  payment
amounts  excceding  the payment amount which should have been sdicd in a timely notice,
then DBorrower has the option to either () demand the return to Borrower of any  excess
payment, with interest thereon at the Note rate (a rate equal to the Interesi ratc which
should have been stated in a timely notice), or (i) request that dny excess | payment,  with
interest thereon at the Note rate, be applicd as payment of principal. Lender's soligation  to
relurn  any excess payment with intergst on demand is not assignable  even if ihe Mote s
otherwise assigned belore the demand for return is made.
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BY SIGNING BELOW, Borrower accepts  and  agrees o the terms  and  covenants

Mn this Adjustable Rate Ridsr.

1' #\m/\@@) OMJ A (Seal) W}‘f:l)l ﬁ\j\ A0 Qf\ QO/@&&])

v

Ricardo Cortez -Borrower Patricia Pacheco -Borrower
Y 4 {Scal) {Seal)
-Borrower -Borrower
{Seal) {Scal)
-Borrower -Borrower
tacal) {Seal)
-Borroiver -Borrower
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